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San Anton:.o '.'l‘x 78283

Assessor's Parcel o or Accoum Nutuber: 4681-000-029-0000
Abbreviated Legal Descnpuun Lot: 29, Bizte=swy=pus’ Maddox Creek Pub, fhae 4

[Inchude lot, blockand plat or secuou lownshq) and range] Fall legal description located on page 3

Trustee: Chiocage Tltl,e Insuz:ance Company
S Additional Grantees located on page 2

e | pau Above This Line For Recording Data]

CHICAGO TITLE CG
20007726 DEED OF TRUSIvg\Nmomsscoozanzsds

DEFINITIONS TR A

Words used in multiple sections of thls document are. defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Insirament" means this document whlch is datedJanunary 06, 2010 ,

together with all Riders to this document.
(B} "Borrower" isHollie J Cook and Joshua M Cocnk m.fe and husband

vany

Borrower is the trustor under this Security Instrument.
{C) "Lender" is USAA Federal Savings Bank
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Lender isa federally chartered sa.v:.ngai bank

o -organized and existing under the laws of the United States of America

* -;ri Itnder *s address is 10750 McDemntt E'xeeway, San Antonio, TX 78288
:.__‘:(D) “Trustee"ls Chicago Title Insurance Ccmpany

(E) 'MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation tha is
acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone qumber of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

() "Note" means. the promissory ote signed by Borrower and datedJanvary 06, 2010

The Note states that Boitower owes Lender Three Hundred Thirty Two Thousand Two
Hundred Ninety 'I‘hree And EZerc/100 Dollars
(U.S.$332,293.00 .~ - ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to. pay-the debt | m full not later than February 01, 2040

(G} "Property" mgans tlw property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" means the debt c\m:lenccd by the Nofe, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D) "Riders" means all Riders to”this’ Security Instrument that are executed by Borrower. The following
Riders are to be executed by Burrower [chcck box as apphcable]

[ Adjustable Rate Rider = Condomiriiim Rider: [ Second Home Rider
(] Balloon Rider [}] P]annf:d it qu{&m]gmeqt Rldgr (] 14 Family Rider
[x] VA Rider

weskly Paymens Rider . . ", [_] Oter(s) [specify]

(@ "Appiicable Law" means all controlling applicable federal, state and local statutes, regulations,

ordinances and adwinistrative rules and orders (tlmt have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fws, and Assessments" means all dues, fees, assessments and other

charges that are imposed on Borrower or ‘the: Pmperty by a condominium association, homeowners

association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by

check, draft, or similar paper instrument, which'is initiated ﬂlmugh an electronic terminal, telephonic

instrument, computer, or magnetic tape 50 as to order, mstruct, or-authorize a financial institution to debit

or credit an account. Such term includes, but is not hmlted to, point-of-sale transfers, anomated teller

maching transactions, transfers inftiated by luclcphonc w1rc tmnsfers and automated clearinghouse

transfers.

(M) "Escrow Items" means those items that are descnbed it Secnon g,

(N) "Miscellaneous Proceeds" means any compcngsauon sett.h:msnt award of damages, or proceeds paid

by any third party (other than insurance proceeds p:ﬂd unq,e the: poverages described in Section 5) for: (i)

damage o, or desiruction of, the Property; (if) com!s;mnauon or other takmg of all or any part of the

Property; (iii) conveyance in lieu of condemnation; or (iv) mlsreprescntatlons of, .or omissions as to, the

value and/or condition of the Property b

(O) "Morigage Insurance" means msuranoe protgctmg Lﬂudcr agamst tha nonpaymem of, or default on,

the Loan.

(P} "Periodic Payment" means the regularly SCheaneJ amgunt- duc for (1) prmmpal and mten:st under the

Note, plus (i) any amounts under Section 3 of this Se:cunty Tnstrument. %
«(
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(Q) "RESPA" means the Real Estate Setttement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

" implenienting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

/ time, or any additional or successor Jegislation or regulation that governs the same subject matter. As used
“in thiis Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
. toa "federally related mortgage loan" even if the Lioan, c}oes ot qualify as a "federally related mortgage
" loan"-under RESPA. B G
R) “Successor in Tnterest of Borrower‘l ‘means any party that has taken title to the Property, whether or
nm‘. that party has assumed Borrower's obhgatmns under the Note and/or this Security Instrument.

b, [
7

TRANSFER OF RIGHTS IN THE PROPERTY . !

The beneficiary of this Security Instiment is¢ MERS: solely as nominee for Lender and Lender's
successors and assigns) and the successofs and. assigns .of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (if)
the performance of Borrower" 's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower" 1rrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property Iocated in the County [Type of Recording Jurisdiction]
of ska.g:.t [Name of Recording Jurisdiction ] :

Lot 29, MADDOX CREEK P. U,D. PHASE 1, accoxding to the plat thereof,
recorded in Volume .16 of Plats pages 121 through 130, records of Skagit
County, Washlngton )

Situated in Skagit :gdunty, '-ﬁwa;p;ngton

o
- ‘l | TR

Parcel ID Number: 4681- 000——029 opqo e which currenily has the address of
1614 Lindsay Loop A [Strect]
Mount Vernocn e “[__Cit}i]*--___, Washington 98274 [Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now or’ hereafter erected on the property, and all
easements, appurienances, and fixmures now or hereafter a. part ‘of the ‘property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to forecldse.and sell.the Property; and to
take any action required of Lender including, but not limited to, releasmg and cancelmg this Security
Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the, esiate hereby conveyed and has
the right to grant and convey the Property and that th: Property is lmcncumbcred exceptfor encumbrances
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to the Property against all claims and

: rally the title
" Gf record. Borrower warrants and will defend generally

R & : umbrances of record. Gonal use and non-uniform

" gemapds, subject o any ¢7® UMENT coibines uniform covenants for B80T trument covering real
54 Siied SE.IC;JDI;IS vﬁfﬂs by jurisdiction to constitute 2 uniform securty 108
" covengnts with

o o follows:
BB FORM COVENANTS. Borrower and Lender covermn i 888 oo and Late Charges.

; te Escrow Htems, i the Note and any
. 1. Payment of mndc;ewtﬂeml of, aud jutorest on, (e debt:l ?B:ES for Escrow ltems
Botrower shall Pa?-’wmm harges due ander the Note. Borrower shall 50 pa)!:1t hall be made in U.S.
WWFLGIW_?"?‘_-;I.‘%& mgms gdue under the Note and this Security Inst at under the Note or this
SWeV 'if'ian; check or other jnstrument received by Lender as paw;: all subsequent payments
currency. HBowever, 1. 21 4 to Lender unpaid, Lender may require that atty following forms, as
Security Insﬂunll:“t-.‘sa;d--m Security Instrument. be made in one or m;?]f ‘;;ctﬁe u"gmefs check of
due under the Note and tu . i) certified check, bank check, \
. (a)-cash; (b) money order; (¢) certitied ChCCE its are insored by a
e, chck i dravn 1o 2 SRS, v sl
, provitied any. ity; or (@) Eléctronic Funds S ang ;
few%a;ﬁ é&etfi%mmh ented rgm%;mtyl.end(er) when received at.the location designated in the Note of ai

. s : isions i ion 13.
such other location as may be designated by Lender in acco_rdznne with the n0tce Provisions ;ﬁ;cﬁ?imt .
Lender may return any. paytient or-partial payment if the ‘payment or partial payments areb 0 the Lo
bring the Loan current. Lender may. accept any payment ot partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse spch payment ot partial
payments in the future, byt Lender is not obligated to apply such payments at the time such payments are
accepted. 1f each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does.niot.do so within a reasonable period of time, Lender shall either apply
such fands or return them to Borrower. If not applied carlier, such funds will be applied to the outstanding
principal balance under the Note-immediately prior to foreclosure. No offsct or claim which Borrower
might have now or in the future against Tender shall 1

_ ; : elieve Borrower from making nts due under
Iﬂl:: Note and this Security Instrument or performing the covenants and agreements secuI;aeﬁ‘; this Security
trument. v a0

- 2. Application of Payments or Proceeds 'Excépt as otherwise described in this Section 2, all
payments accepted and app};eq by Lender. shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
% E: appllllgg to each Periodic Payment in the order j ich i ini

applied first to late charges, second to any other amounts d is Securi
then to reduce the principat balance of the Note.afy ' P e e (bl Security Tasiumen, and
- If Lender receives a payment from Borrower for ade
Clent amount o pay any late charge due, the paymenpt may be applied to the delinquent

the late charge. If more than one Periodic Payment i,? tﬁialx}q.mg, Eacggcr may apply any payn;’mgg
from Borrower to the repayment of the Periodic Tsﬂqug‘its‘ . and 10 the extent that, each payment can be
paid in full To the extent that any €Xcess exists alteg the ‘payimnen -’is_fapp}ied to the full payment of one or
more Perfodic Payments, such excess may be applied to any"'{:té charges due. Voluntary prepayments shall

be apglrlled ﬁrslti toﬁany pfrcpayment charges, and thep ag déscribed jn the Note. -

y application of payments, insu oG t Miscellaneous Proc inci
the Note shall not extend or postpone the, ﬁpatg or. Tt e amoant. of o 0 prncipal duc under

linguent Periodic Payment which includes a

. atiain priority over this Security |

hen or encumbrance on thc‘Property; b I.eas:hold payments 0&& rents on the m&é@?ﬁific&)
premiums for any and afl insurance required by Lender under Section'5: and (d) Mortgage Insurance
premiums, if dhy, or any sums paysble by Borrower to Lender in liew of. -the paymcm of Mortgage
Insura&ce premiums m accordance with the provisions of Section 10. These. items are called "Bscrow
ltems." At origination or at any time during the term of the Loan, Lender may require that Lommunity
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. .--Assocmnon Dues, Fees, aud Assessments, ﬁ: any ' be escmwcd hy Borrower, and such dues, fees and
<" assessmems shall be an Escrow ltem. Borrower hmmpﬂy futmish to Lender all notices of amounts to
e paid under this Section. Borrower shall pay Lemii:r the Funds for Escrow Items unless Lender waives
" Borrower's obligation to pay the Fundg for ang . alk Escmw Items, Lender may waive Borrower's
- .obligation to pay to Lender Funds for aﬂx or alIiEgsmw {lemms at any time. Any such waiver may only be
in writing. In'the event of such waiver, Barrower shafl pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requucs,
shall’ fornish’ to Lender receipts evidencing such payment within such time period as Lender may require.
Borfower’s obhgatmn to take such payments and to pravide receipts shall for all purposes be deemed to
be a covenant and-agreement contained in this Security Instrument, as the phrase “covenant and agreement”
is used in. Section. 9. If Borrower is obligated to pay Fscrow ltems directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow ltern, Lender may exercise is rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Iterns at any time by a notice given in
accordance with Section*1S and, apon such revocation, Borrower shall pay to Lender all Fands, and in
such amounis, that are then reqmred undey this Section 3.

Lender may, at any time; collect and bold Punds in an amount (a) sufficient to permit Leader 1o apply
the Punds at the umespemﬁndtmdchHSPA and (b) not to exceed the maximum amennt a lender can
require under RESPA .- Lender-shall estimate the amount of Funds due on the basis of current dats and
reasonable estimates of expendnures of future Bscrow ftems or otherwise in accordance with Applicable
Law.

The Funds shall be hcld in an’ msnmtmn w,hpse geposits are insured by 2 federal agercy,
instrumentality, or entity (including, Lende;r i Lcnqn is agpnsugjmon whose deposits ate so insured) or in
any Federal Home Loan Bank. Lender shail apply'thlf to-§y the Escrow Items no later than the fime
specified under RESPA. Lender shall not charge! Bo ower }or holding and applying the Funds, annually
analyzing the escrow accovnt, or ven.fngg hig Escrcw Items un}ess Lender pays Bortower interest on the
Punds and Applicable Law permits Limder fo° ma}ie %1 chargq Unless an agreement is made in writing
or Applicable Law requires interest to be ;;axd of; ﬂi;; l%‘unds, Lendér shall not be required to pay Borrower
any interest or earnings on the Funds Iwer ami Lx:hdet cap agree in writing, however, that interest
shall be paid on the Funds. Lender shafl gm', 0 Borrower without charge, an annual accounting of the
Funds as required by RESPA.

If there is 2 swplus of Funds held in ‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance witt RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shail votify Borrawer 2s required by RESPA, and Borrower shall pay to
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in-escrow, as defined under RESPA, Lender shall
notify Borrower as tequired by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 ‘monthly payments.

Upon payment in full of all sums secured by this Secunty Instrumcm Lcndcr shall promptly refimd
o Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessxnents chargm, fines, and impositions
attributable to the Property which can aitain priority over this Sécurity Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association, Dues, Fees, ‘and Assessments, if any. To
the extent that these items are Escrow ftems, Bomwe;r shail pay them in the manm:r pmwded in Section 3.
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* Bosrower shall promptly discharge any lien vihich has priority over this Secutity lustrument unless

< Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accepiable

/1o Lender, but only so long as Borrower is performing such agreement; (b) contests the Hen in good faith
" by, or defends against enforcement of the licn iv, legal proceedings which in Lender's opinion operate to
- prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lian an agreement satisfactory to Lender subordinating
the Yien to this Security Instrument. If Lender determines that asiy patt of the Property is subject to a lien
which can attain priority over this Security Instrumet, Lender may give Borrower 3 notice identifying the
Jien. Within 10 days of the date on which that notice is given, Borrower shail satisfy the lien or take one or
more of the actions set forth above in this Section 47 ¢ [ . 31

Lendér may. require Borrower to pay 4 one-time: chafgeifor a real estate tax verification and/or
reporting service used by Lender in connection with tiis Loan.

5. Property Insurance, Borrower shiall keep the impirovements now existing or hereafter erected on
the Property insured aguinst loss by fite, hazards'inchudeti-within fhe term “extended coverage,” and any
other hazards including, “but not limited:tb, earthidakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lenger requires. What Lender requires pursuant o the preceding senerices can change during the term of
the Loan. The insurance carriér providing the inserance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exetcised unreasonably. Lender may
require Botrower to pay, in connection with this Loan, either: (2) a one-time charge for flood zone
determination, cerdfication and tracking services; or (b} a one-time charge for flood zone determination
and certification services and. subsequent charges each time remappings or similar chauges occar which
reasonably might affect such determination-or certification. Borrower shall also be responsible for the
payment of any fees imposed by the’ Federal Bmergency Management Agercy in connection with the
Teview of any flood zone determindtion resulting from an objection by Berrower.

1f Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
caverage, at Lender's option and Borrower's expense, Lender is under no obligation w purchase amy
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or-fesser coverage than was previously in effect. Borrower
ackmowledges that the cost of the umuam:;:L:';J';rf.:‘r@gg:B s(ﬁb]')tainpd;might significantly exceed the cost of
insurance that Borrower could bave obtained. Any amounts disbursed by Lender undet this Section 5 shall
become additional debt of Borrower secated by this Securigy Insthument. These amounts shall bear interest
at the Note rate from the date of disbursement and;shail b;'Payibie, with such inferest, upon notice from
Lender to Bortower requesting payment. - . . '*h:ﬁ R

" All insurance policies required b};f;:}ndcr gp%%;pgﬁal:si-'ég soch policies shall be subject to Lender's
tight to disapprove such policies, shall ipclude g standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payec. Leudst shall have the right to bold the policies and renewal
certificates. If Lender requires, Borrawer shall promptly give to Lender ail receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender
for damage 1o, or destruction of, the Property, suck policy shall include z standard mortgage clanse anc,l
shall name Lender as mortgagee and/or as an additional loss payee. f

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make pmof of loss if not mads promptly by Borrower. Unless Lender and Borrower otherwise agree
vk i s s, ot e s ey o o
Lender's security is oot lessened ing su ﬁerty, i mtotaqnn o rcpalr s °°°_“°?“‘°a“3‘ fcasﬁ:.;ie and

- During such repair and restoration period; Lender shall bave the right to
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..-..-hnld such insurance proceeds until Lcndcf has hﬁ:i an oi:ljmmunty to inspect such Property to ensure the

e swork -has been completed to Lender's satisfaction, provided that such inspection shall be undertaken

pmmptly Lender may disburse proceeds for the repairs and restoration in a smgle payment or in a serigs
" of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
._requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
"interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
pro'cee'ds shall be-applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any; pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.7 &%
If Barrower abandons the Property, Lender may file, negotiate and setile any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hasoffered to settle a claim, then Lender may negotiate and sctile the claim. The 30-day
period will begin’ whbn‘the'nﬁtice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns;to Lender. (a) Borrower's righis to any insurance
proceeds in an amount not to- exceed the amounts ‘unpaid uhder the Note or this Security Instrament, and
{b) any other of Borrower's rights (other than the; nght to any.refund of unearned premiums paid by
Borrower) under all instirance, pnhmes covermg the Property insofar as such nghts are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Secqnty Insmumcm whether or not then due.

6. Occupancy. Borrower shall, QCCupy, es;abhsh and use the Property as Borrower's principal
residence within 60 days after the exécution.of thi;z Secymity Instrument and shall continue to occupy the
Property as Borrower's principal msxdence for at jeast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which cefsent shall not be unreasonably withheld, or unless extermating
circumstances exist which are beyond Bom;wer 's control.

7. Preservation, Mainienance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Ptnperty allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from detcnuratlng of decreasmg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemuation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Pmperty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoranon in a single payment or in a series of
Progress payments as the work is cumpleted If the insurance of condemnation proceeds are not sufficient
ta repair or restore the Property, Borrower is not relwved G‘f Borm’wer s obligation for the completion of
such repair or restoration.

Lender or its agent may make reaspnahle e ,upqn and mspectmns of the Property. If it has
reasonable cause, Lender may mspect the mn:rmr :;F tﬁc 1mgrov ments on the Property. Lender shall give
Borrower notice at the time of or prior to such an p}wqor mspccﬁon specifying such reasonable cause.

8. Borrgwer's Loan Appllcat:on. Borrower qhall be 111 default if, during the Loan application
process, Borrower or any persons or tles a at tt\c irection of . Borrower or with Borrower's
knowledge or consent gave matenally , or maccurane information or statements to Lender
{or failed to provide Lender with: maténal lpﬁmmauon) in connection’ with“the Loan. Material
representations include, but are not hmlted to, rcprescntauons concermng Borrower s occupancy of the
Property as Borrower’s principal residence.
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: 9 Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

~-"":(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

/is a-legal proceeding that might significantly affect‘Lender s interest in the Property and/or rights under
/ this Security Instrament (such as a proceedmg in bai ey, probate for condemnation or forfeiture, for
- enforcenmieiit of a lien which may attain -priorify’ vor lhls Semmty Instrument or to enforce laws or
- .tegulations);.or (c) Borrower has abanidoted the ﬂ% then; Lender may do and pay for whatever is
reasoniable or. appropriate to protect Lender's t n’l‘.hc i’mperty and rights under this Secunty
Instrument, mcludmg protecting and/or assessing the valug of the Property, and securing and/or repairing
the, Property. Lender's actions can inglyde, but arepot limited, to: (a) paying any sums secured by a lien
which ‘has priority over this Security- Tostrume .*?(b) appearing in court; and (¢) paying reasonable
attomeys fees to protect its interest in Ll;@,Properlyandlm rights under this Security Instrument, inchiding
its secured position in a bankruptcy proceeding, 'Secunng the Property includes, but is not limited to,
cmenng the Property to-imake repairs, change locks, réplace or board wp doors and windows, drain water
from pipes; eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lefider may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.
Any amourits disbursed by. Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrumerit. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be paya'ble wuh such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrumem ison 4 leasehold, Borrower shall comply with all the provisions of the
Iease. If Borrower acquires feetitle to-the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the mergey in writing;

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prennums required to.maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required-by Lender ceases to be available from the mortgage insurer that
previously provided such insurance ‘and Borrower, wis fequired to make separately designated payments
toward the premiums for Mortgage Insurance, gprrower, shall pay the premiums required to obtain

coverage substantially equivalent to the Mortgage e pretiously in effect, at a cost substantially
equivalent to the cost to Borrower ‘of the: Mongﬁg ln$urance previously in effect, from an alternate
mortgage insurer selected by Lender. If:sul .- equivalant - Mortgage Insorance coverage is not

available, Borrower shall continue to pay, to I.endel* dhie,amount of the separately designated payments that
were due when the insurance coveragewamd to: bg-m effect, (Lender will accept, use and retain these
payments as a non-refundable loss reserye in l;an o ‘Mprigage Insurance. Such loss reserve shall be
nor-refundable, notwithstanding the fact that: dlqmgs;ulumately paid in full, and Lender shall not be
required to pay Borrower any interest or: earmngs on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in-the amount.and for the period that Lender reqmres)
provided by an insurer selected by Lender again ‘becomes available, is obtained, and Lender requires
separately designated paymenis toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower.was fequired to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower hall pay the premiums required to
maintain Morigage Insurance in effect, or to provide a_ non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance w1th any ‘written agreement between Borrower and
Lender providing for such termination or until termination is required by Apphcablc Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in'the Note.

Mortgage Insurance reimburses Lender (or any entity that putchases the Note) for certain losses it
may incur if Borrower does mot repay the Loan as agreed, Borrower 1s not a party to the Mortgage
Ingurance.

Mortgage insurers evaluate their total risk on all such i mmrance in force from time to time, and may
enter into agreements with other parties that share or modify their risk; or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the, Jmortgage insyrer to make payments using any source
of funds that the mortgage insurer may have avaﬂq (Whlch may mclude funds obtamed from Mortgage

[nsurance premiums). Loy ,ﬁ i w v /@,
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P As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any othér entity, or any affiliate of any of the foregomg, may receive (directly or indirectly) amounts that

‘derive from (or might be characterized as) a poruon of Berrower's payments for Mortgage Insurance, in
¢ exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
" provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
*prentigms pa,ld to the insurer, the arrangement is often termed "captive reinsurance.” Further:

: {a) Any:such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and hey will not entitle Borrower to any refund

(b) Any such_agreements will not affect the rights Borrower has - if any - with respect to the
Morigagé Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the. right.to receive certain disclosures; to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgages Insurance : termmated automatically, and/or to receive a
refund of any Mortgnge Insurance premmms ﬂiat were unearned at the time of such cancellation or

termination. n-!‘ S S
11, Assngnment ol‘ Mlscellaneous Ptoceeds, ‘Forféiture. All Miscellaneous Proceeds are hereby
ass1gncdtoandshallbepa1dm1.ender : weoodbs

If the Property is damaged, such Mlscellanwus Proceeds shall be applied to restoration or repair of
the Property, if the restoration.or repair'is ecomomically feasible and Lender's security is not Iessemed.
During such repair and resioration penod ‘Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity. to* anth such Property to ensure the work has been completed to
Lender's satisfaction, prrmdzd that such ‘inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progres payments as the work is
completed. Unless an agreement is made'in writing or Applicahle Law requires interest to be paid on such
Miscellancous Procecds, Lendei-shall not "be?'required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restotation or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Procéeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the ‘excess, if any pmd to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Sectlon 2:

In the event of a total taking, destructmn or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by ﬂm Semmty Instrument, whether or not then due, with
the excess, if any, paid to Borrower. .

In the event of a partial taking, destructwn, or los in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured.by tlns Sepunty Instrument munedlatcly before the partial

taking, destruction, or loss in value, unless Borro Lender otherwise agree in writing, the sums
secured by this Security Instrument shqll be r Il:hf::L gmount of the Miscellaneous Proceeds
multiplied by the following fraction: (a),‘the totz.’i c sums secured immediately before the
partial taking, destruction, or loss in valme dm ;tﬁe fair market value of the Property

immediately before the partial taking, destruction, or lpss pa value Ay balance shall be paid to Borrower.

In the event of a partial taking, destruction, or.Joss ig value of the Property in which the fair market
value of the Property immediately beforp the partial. tpkmg, destrucnon or loss in value is less than the
amount of the sums secured immediately. ibefore tﬂq talnng destruction, or loss in value, unless
Borrower and Lender otherwise agree in.writing, the Miscellineous Proceeds. shall be applied to the sums
secured by this Security Instrument whether or not the sums are then-due. -

If the Property is abandomed by Borrower, or if, after mofice by Lender to Borrower that the
Oppoging Party (as defined in the next sentence) offers to make an awardto settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration-or repdir of, the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Boxmwer has a nght of action in
regard to Miscellaneous Proceeds.
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e _' Borrower shall be in default if any acnon or proceemng whether civil or criminal, is begun that, in
- Lender* § judgment, could result in forfeire oﬁ@tmopc :qr other material impairment of Lender's
‘interest in the Property or nghts under, ﬂus Sccm:lqr Iusu;ument 1Borrower can cure such a default and, if
¢ accelefation has occurred, reinstate as: pnmded iR Sécqon 19, by causing the action or proceeding to be
- dismigsed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
“impairment of ‘Lender's interest in the Property or rights under this Sccurity Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender.

‘All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
apphcd in'the order provided for in Section 2.

12. Borrower:Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification.of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest .of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instroment by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any nght or
remedy mcludmg ‘without: limitation, Lender's acceptance of payments from third persoms, entities or
Successors in Interest of Borrewer or in amounts less than the amount then due, shall not be a waiver of or
prechude the exercise of any right or remedy.

13. Joint and Seyeral Liability; Co-signers; Successors and Assigns Bound. Borrower covenanis
and agrees that Borrower's obligations and liability 'shall-be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execm'e the .Nots. {a "co- mgner "}: (a) is co-signing this
Security Instrument only to mortgage,’ grant and colivey the co-signer's interest in the Property under the
terms of this Security [nstrument; (b) is not pcrsonail obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender-and any “Botrowes can agree to extend, modify, forbear or
make any accommodations with rcgdrh 1d’ﬂ1h % t?}f‘iiﬁ& Se&m‘ty Instrument or the Note without the
co-signer's consent. ' -" Getd 0

Subject to the provisions of- Secﬁon 18; any chbessnr in Tnterest of Borrower who assumes
Borrower's obligations under this Security Tnstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assignsof Lender.

14. Loan Charges. Lender may charge Botrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instroment, including, but not limited to.'attomeys fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition en the: cha.rgmg of such fee. Lender may not charge
fees that are cxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximuny loan chargcs ‘and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any sach loan charge shall be ‘reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choosg; tp make this refund by reducing the principal
owed under the Note or by making a direct, paymeqt to Bormxyer If a refund reduces principal, the
reduction will be treated as a partial, pnepaympnt wthqv anx* Pprepayment: ‘charge (whether or not a
prepayment charge is provided for under, the Note);,  Borrower's acceptance of any such refund made by
direct payment to Berrower will consumte 2 walverof apy right of action. Bormwer mlght have arising out
of such overcharge. Jhbe t{

15. Notices. All notices given hy ‘ﬂprmweg gr }mldpr in. gmnectlon wnh this Secunty Instrument
must be in wntmg Any notice to BormWﬂr in comipction with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first c]aﬁ mail or when actually dehvercd to Borrower's
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'_...-ﬂhl:fce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly Tequires otherwise. The notice address shall be the Property Address

“unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
¢ notify Lender of Borrower's change of address. If Lender spemﬁes a procedure for reporting Borrower's
" change of address, then Borrower shall only reportﬂ chdngle of address through that specified procedure.
“There miay be only one designated motice ‘address’ Mirkier this SeGurity Instrument at any one time. Any
noticé to Lender shall be given by delivering itior-Hy. Iﬁﬁiﬂiﬁg'!it by first class mail to Lender's address
stated herein’ unless Lender has designated amother address 'y inotice to Borrower. Any motice in
conmection with this Secutity Instrument shall not be. deethed to have been given to Lender until actually
received by Lendér. If any notice required by this Security Instrument is also required under Applicable
Law, the” Appllcabie Law qummmb:;fﬁnll satlkfjh Hw‘tﬁﬁrrespoﬂdmg requirement under this Security
Instrument., - inﬂ R RSO N IR |

16. Govermng Law, Severability;” Rules' «of Gonstruction, This Secunty Instrument shall be
governed by federal law-and the law of the jurisdiction in which the Property is located. All rights and
obligations contained-inthis Security Instrament are subject to any reqmremcnts and limitations of
Applicable Law. Applicablé: Law might explicitly or implicitly allow the pames to agree by contract or it
might be silent, :but such- s:lence shall not be constrited as a prohibition against agreement by contract. In
the event that any provision or-clause of this Secunty Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other pmwsmns of this Security Instrament or the Note which can be
given effect without the conﬂmtmg provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or woids of the feminine gender; (b) words in the singular shall mean and
include the plural and vice verss; and (c) the word "may"” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy Bon'ower shall be given one copy of the Note and of this Security Instroment.

18. Traosfer of the Property or a Beneficial Interest in Borrower. As used ip this Section 18,

"Interest in the Property” means any legal-or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferredin a bond. for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the-transfer, of tifle by Borrower at a future date to a purchaser.

If all or any part of the Property o any Tnterestin the- Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest m;BbI}towep is spld or transferred) without Lender's prior
written. consent, Lender may reqmre immediate ] ‘in fyll:.of all sums secured by this Security
Instrument. However, this option shau qmt ‘be emtmsed by I.pnder if such exercise is prohibited by
Applicable Law, O

If Lender exercises this option, Lcmicr shall, we Bomrowst, nouce of acceleration. The notice shall
provide a period of not less than 30 day-wfmm qmmonqc is given in accordance with Section 15
within which Borrower must pay all suins secured: by, this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this penod,»Lenﬂer may.invoke any remedies permitted by this
Security Instrument without farther notice: or demand on Borrower:

19. Borrower's Right to Reinstate After Acceleration.” If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (¢) entry of a judgment enforcing-this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Secority
Instrument and the Note as if no acceleration had occurred; (b) cures any defauit of any other covenants or
agreements; (c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest iu the Property and rights under . this: ‘Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that.Lender's intetest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay ‘the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: c'a) cash;. --(b) money order; (c)

P .
Lo 'a SZ éﬁ(, E
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certlﬁcd check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
<" am ingditation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
/Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
* ghall Temain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
_apply in the case of acceleration under Section 18,
© 720, Sale.of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partlal interest in
the Note (togcthcr with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A’ sale might result in a change in the-entity (known as the "Loan Servicer”) that collects
Periodic- Payrhents due under the Note and this Security Instrument and performs other mortgage loan
servicing ‘obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be: given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which paymauts shquld be .made and any other information RESPA
requires in connecuon with-a notice of transfer of seryicing. If me Note is sold and thereafter the Loan is
serviced by a Loan Scrvicer ther than the purchaser pf the'Note;ithe mortgage loan servicing obligations
to Borrower will ‘remain with the Loan Servicer or be:tranisferred to 2 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwis prov1ded by the Note purchaser.

Neither Borrower nor Lemier may t:ommem:.e Jom or be ‘joined to any judicial action (as either an
individual litigant or the member of 4 class) that arisés from the’ other patty's actions pursuant to this
Security Instrument or that alleges that thie’ other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance ‘with the requirements of Section 15} of such alleged breach and afforded the
other party hereto a reasonable-period -aftr the giving of such motice to take corrective action. If
Applicable Law provides a timie period which must elapse before certain action can be taken, that time
period will be deemed to be reasonablé for purposes of this paragraph. The notice of acceleration and
opportumity to cure given to Borrawer pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shafl be dcemod to satisfy the potice and opportunity to take corrective
action provisions of this Section 20. =

21. Hazardous Substances. As used m r.hls Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flaimable ot toxic petrolenm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;
{t) "Environmental Law" means federal laws and Jaws of the jurisdiction where the Property is located that
relaie to health, safety or environmental protection; (c) "Envirgnmental Cleanup" includes any response
action, remedial action, or removal action, as dcﬁxtem,n Enmnnm:nml Law; and (d) an "Environmental
Condition” means a condition that can . cauge ctgl&'ibqtﬁ to,. qir ptherwise trigger an Environmental
Cleanup. Ry ;

Borrower shall not cause or permit Lhe prescnq‘: 5 ‘u§&,, d:gpnpﬂ, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Subspaqc?g, -gn.or in the Property. Borrower shall not do,
nor allow anyone elsé to do, anything affectmg thc Propcr,q (@) that is in Viplation of any Environmental
Law, (b) which creates an Enwronmental Co pg © ewhmh., dne to thc presence, use, or release of a
Hazardous Substance, creates a condmog t.hat a le affects thc value of the Property. The preceding
two sentences shall not apply to the presence, ilsc, or storage on the Property of smail quantities of
Hazardous Substances that are generally recognized 10 be appropriate to normal restdential uses and to
maintenance of the Property (mcludmg but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, cl;mn. demand, lawsait
or other action by any governmental or regulatory agency or private party inirolving the Property and any
Hazardous Substance or Environmental Law of which Borrower has' actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, relt:ase or threat of
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.---release of any Hazardows Substance, and. (c) any cpndxtu)n caused by the presence, use or release of a
- _Hazardous Substance which adversely affects’ the value of the Ploperty. If Borrower learns, or is notified
/by-any ‘zovernmental or regulatory authority, or aﬁy privite party, that any removal or other remediation
" of any Hazardous Substance affecting the Pmperty is necessary, Bormwer shall prompdy take all necessary
:._remcdlal actions in accordance with! Emnronmdﬁ&l Eaw. ‘Nothmg herein shall create any obligation on
' Lender for an Environmental Cleanyp. .1+ liosw .

‘NON-UNIFORM COVENANTS. Borrower dnd Iénder futther covenant and agree as follows:

‘22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Bnrrower s breach ‘of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; {b) the action required to cure the default; (c) a date, not less than 30 days from the date
the noticé.is given to Borrower, hy which the defanit must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public anction at a date not less than 120 days in
the future. The notice shall l’urther inform Borrower of the right to reinstate after acceleration, the
right to bring a cdurt action to- assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required ¢o be included in the notice by Applicable
Law. If the default is not cared on or before the date specified in the notice, Lender at its option,
may require immediate paymeﬁt in-full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludmg, hut not linmed to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the pmver nf sale, L%dbr siial .gve written notice to Trustee of the
occurrence of an event of default-and’ of Lenderls electll an ta'cause the Property to be sold. Trustee
and Lender shall take such action’ re%arding nut;qp OA&F‘E and shall give such notices to Borrower
and to other persons as Applicable Lay p,hp ‘time required by Applicable Law and
after publication of the notice of saQe, stee;tm\fllaut demand on Borrower, shall sell the Property
at public auction to the highest bidder at the tlmq and- place and under the terms designated in the
notice of sale in one or more parcels and'i in any order Trustee determines. Trustee may posipone sale
of the Property for a period or periods permitted by Apphcahle Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

i
A

Trustee shall deliver to the purd:aser Trustee's deed..conveying the Property without amy
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a} to all expenses of the sale, includlng, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secyred by this* Security Instrument; and (c) any excess fo the
person or persons legally entitled to it or to the clerk of the snperior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums sccured by t]us Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Sccurity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee . Trustee’ shall reconvey the Property
without warranty to the person or persons, lqgally Bntlrlqd to 1t Snch person or persons shall pay any
recordation costs and the Trustee's fee for preparing. ﬂle reconveyance S

24. Substitute Trustee. In accordance with-Ap {Jcab}e Law, ,Irender may from tlme to time appoint
3 successor trustee to any Trustee appomtsd ereimy ased to act. Without conveyance of the
Property, the successor trustee shall suc?eed to ‘a‘ﬂl the ltltle p?wer am:l thmes confcm’:d upon Trustee

herein and by Applicable Law. FIAN . A
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25 Use of Property. The Property is not used principally for agricultural purposes.

: 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
Lany a__ctlon or proceeding to construe or enforce any term of this Security Instrament. The term “"atiorneys'
* fees," whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred

5 by Lender in any bankruptcy proceeding or on appeal.

fORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
" CREDIT, OR TO FORBEAR FROM ENFORGING REPAYMENT OF A DEBT ARE
*NOT ENFORCEABLE UNDER WAsHING;fﬁﬁ ,LAW
! Ry |I t' & '

BY SIGNING BELOW Barrowet accepts any agrees tol the terms and covenants contained in this

Security Instmment and in: any R1der exacuted by qumwc!:rfand *recorded with it.
: L unu S T

(Seal)
Bollie J Cook -Borrower
,_%/’ / “~ (Seal)
Joshua M Cook \ -Borrower
(Seal)
-Borrower
(Seal)
S ~-Borrower
(Sea) oo (Seal)
-Borrower Ea o -Borrower
60350820 Tt 27 911115368
@I -AWA) (0012).04 : Pags 14.0f15 . © " Forn 3048 1/01
e R i Lo S
e AL
IR ¢ by
N SR
¢ . i

o

Skagit County Auditor
111212010 Page 14 of 21 1:41PM




o _--County of Pierce

* On this day personall appeared before meHollie J Cock and Joshua M Cock

to me known to. be the individual(s) described in and who executed the within and foregoing instrument,
and ackmwledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes. therein mentioned.

GIVEN under'my hand and official seal this 7 day of éjdtn 2070

‘“‘ ,\\‘Wlizm k’/
& §‘?’3‘%{6' ,L/@ -s,% //

\
\
N

§$ .&.;a‘? /-‘ £ lic in and for the State of Washington , residing at
Pl 8 % 2177
= 37 bm i E My intment Expires on
DI L e
"II‘Y):-.‘O]’1 7_0" wAE
/&' y
i)
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PLANNED UNIT DEVELOPMENT RIDER

TH}S PLANNED UNIT DEVELOPMENT RIDER is made this &€th day of
January, 2010 - . and is incorporated into and shalt be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security.-instrument”}. of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to USAA Federal Savings Bank

{the “Lender'l"'-=-6f the"_:_-..sé'ﬁle=____date and covering the Property described in the Security
instrument and located at'1614 Lindsay Loop, Mount Vernon, WA 98274

. . [Property Address]
The Property mcludes, but is nct limited to, a parcel of land improved with a dwelling,
together with other such parcels and. certain common areas and facilities, as described in
The Deed, The Declaraﬁ.i.‘nq of__.-c'u_v"enants, Conditions and Restrictions.

{the "Declaration"}. The Prober'tbi_is-"a:':_tbért'of a planned unit development known as

;oo ,NHD?QX R : "r._-' .
[Name “ 'Pla‘r'me'ﬂ'ﬂ nilt" g evelbpment]
{the "PUD"). The Property also ;npludgs Bortpwer s mterest 1n the homeowners association or
equivalent entity owning or managing® the common areas and facilities of the PUD (the
"Owners Association™) and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition tc the'covenants and agreements made in the Security
Instrument, Borrower and Lender further covénant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents™ are: the (i) Declaration; {ii) articles of
incorporation, trust instrument or any equivalent. document which creates the Owners
Association; and (iii) any by-laws or other rules or’ regulations of the Owners Association.
Borrower shall promptly pay, when due, all dues and. assassments lmposed pursuant to the
Constituent Documents. E
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B Propenv Insurance. So long as the Owners Association muaintains, with a generally
accepted insurance carrier, a "master” or “b]anket policy insuring the Property which is
sattsfactorv to. Lender and which provides insurance coverage in the amounts {including
deductible Ievels}, for the perinds, and against loss by fire, hazards included within the term
“axtended coverage,™ and any other hazards, including, but not limited to, earthquakes and
floods, for-which: Lender requires insurance, then: {i) Lendet waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Praperty; and (i) Bnrmwer siobligation under Section § to maintain property insurance
coverage on the Property. is deemed satisfiad: to the extent that the required coverage is
providad by tha. Owners Assocla‘non policy.

What Lender reqmres as a2 condition of this waiver can change during the term of the
loan,

Borrower shall gwe Lender prompt notice of any lapse in required property insurance
coverage provided by-the: master or blanket policy.

In the svent of a dlstnbutmn of property insurance proceeds in lieu of restoration or
repair following & loss to ‘the Property, ar to camwnon areas and facilities of the PUD, any
proceeds payable to Borrower: are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to-Barrower. .

C. Public Liability Insurance. Borrowar shall take such actions as may be reasonable to
insure that the Owners Association rnatntams a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any “award or claim for damages, direct or
consequential, payable to Borrower in: cannectmp w:th any condemnation or other taking of all
or any part of the Property or the, commpn aqea§ and facilities of the PUD, or for any
conveyance in lieu of condemnatmn, are hergby asspgned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums ,seFured by the Security Instrument as
provided in Section 11.

E. Lender's Prior Consent. B,or;ower shq;l not, exc:ppt after notice to Lender and with
Lender's prior written consent, eithe partmqn qr sybd:.vide the Property or consent to: (i) the
abandonment or termination of thg UD exr, it for Iabandonment or termination required by
law in the case of substantial destructlon by Tire or other casualty or in the case of a taking
by condemnation or eminent domain; (ii} any amendment to any provision of the "Constituent
Documents™ if the provision is for the express -benefit- of Lender; (i} termination of
professional management and assumption of seif-management of the Owners Assaciation; or
{iv} any action which would have the effect of rendering the public hablhty insurance coverage
maintained by the Owners Association unacceptable to Lender. C

F. Remedies. If Borrower does not pay PUD dues'and asswsments when due, then
Lender may pay them. Any amounts disbursed by Lender under. this. paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Uniess Barrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest; upon notlce from Lender to
Borrower requesting payment, w .
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B? SIGNING" BELOW, Barrower accepts and agrees to the terms and covenants contained in
thls PUD Rlder

- - (Seal) (Seal)

Hollie .:r Cook -Borrower  Joshua M Cook -Borrower
{Seal) : (Seal)

... -Borower ™’ *'. -Borrower

i (Seal) (Seal)

e -Borrowersg o LS -Borrower

. .(“Séai) {Seal)

-Bp’rmwg_r:”__ : -Borrower
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VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE ~THIS LOAN. IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
REEI\\TI]ETENS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 6th  day of
Japuary, 2010° . %, and is incorporated into and shall be deemed to amend and
supplement the Mort’ga_u__gé; Deed of Trust or Deed to Secure Debt (herein "Security
Instrument”) dated of even date herewith, given by the undersigned (herein “Borrower™) to
secure Borrower's Note.to_USAA ‘Federal Savings Bank

(herein "Lender") and coverlng the Froperty described in the Security Instrument and located
at 1614 Lindsay Loup, Mount V‘ernon, WA 98274

[Property Address!

VA GUARANTEED LOAN COVENANT ln addmon 4o the covenants and agresments made in
the Security Instrument, Borrower and _Lende;{urﬂngr covenant and agree as folbws:

If the indebtedness secured herel{v Fbg-: .gua{anteed or msqred under Title 38, United States
Code, such Title and Regulations sgued t]nereﬂnu‘er and in effect on the date hereof shall
govern the rights, duties and liabilitie of Bd{ro’we? and Lender. Any provisions of the Security
instrument or other instruments executed in: connection with said indebtedness which are
inconsistent with said Titie ar Regulations,” mcludlng, ‘but not limited to, the provision for
payment of any sum in connection with prepayment. of:the secured indebtedness and the
provision that the Lender may accelerate payment of the ‘'secured indebtednaess pursuant to
Covenant 18 of the Security Instrument, are hereby amended or negated to the extent
necessary to conform such instruments to said Title or Heguiatpqs
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LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not exceeding four per
centum (4%) of the overdue payment when paid more than fifteen (15) days after the due
date thereof to cover the extra expense involved in handling delinquent payments, but such
"late ¢harge" shallnot be payable out of the proceeds of any sale made to satisfy the
indebtedness secured hereby, unless such proceeds are, sufficient to discharge the entire
indebtedness and all‘proper costs and expenses ‘secured hereby.

GUARANTY: Should-the:Department of Veterans Affairs fail or refuse to issue its guaranty in
full amount within 60 davs from the date ‘that this’loan would narmally become eligible for
such guaranty comimitted-upon by the Departrbnt of Veterans Affairs under the provisions of
Title 38 of the-U.S. Code "Veterans Benefits,” the Mortgagee may declare the indebtedness
hereby secured at once due and payable and may. foreclose immediately or may exarcise any
other rights hereunder or take any other pmper “Bction as by law provided.

TRANSFER OF THE. PHOPERTY This loan may ‘be’ declared immediately due and payable upon
transfer of the property secunng “such loan to any transferee, unless the acceptability of the
assumption of the loan is estahlrshed pursuant to Section 3714 of Chapter 37, Title 38,
United States Code. F

An authorized transfer ["assumptmn") of the property shall also be subject to additional
covenants and apreements as'set forth balow:

{a) ASSUMPTION FUNDING FEE: A fee equal to one half of one percent
{ .50 %) of the balance of this loan as of the date of transfer of the property
shall be payable at the time of transfer'to the loan holder or its authorized agent, as trustee
for the Department of Veterans Affairs. if the assumer fails to pay this fee at the time of
transfers, the fee shall constitute an additional debt to that afready secured by this instrument,
shall bear interest at the rate here-i’n,“prq_vided, and, at the option of the payee of the
indebtedness hereby secured or any transférge thersof, shall be immediately due and payable.
This fee is autornaticdly waived if the assumer is exempt under the provisions of 38 U.S.C.
37249 (c).

(b} ASSUMPTION PROCESSING CHARGE \Upon .application for approval to allow
assumption of this loan, a processing fee mayie chargen{ by the loan holder or its authorized
agent for determining the credrtworthmess, qf tha Assymer "and subsequently revising the
holder's ownership records when an approyeq Vansfer i§. completed, The amount of this
charge shall not exceed the maximum establlsheduhwa the. bepartment of Veterans Affairs for a
ioan to which Section 3714 of Chapter 37, Ti t}ﬁ 38 \Jmtad States Code applies.

{c} ASSUMPTION INDEMNITY LLA_ILITY it thls obhgatmn is agsumed, then the assumer
hereby agrees to assume all of, thq oblquﬂons of, the yeteran ‘under the terms of the
instruments creating and securlng the loan. The assumer further agrees to indemnify the
Department of Veterans Affairs to the extent of any cla,lm payment ansmg from the guaranty
or insurance of the indebtedness created by this rnstrument C
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IN WITNES$ WHEREQF, Borrower(s) has executed this VA Guaranteed Loan and Assumption

Policy Ride | .

Hollie J *"'éob]_é -Borrawer Joghua M Coock -Borrower

.. -Borrower -Borrower

-Borrower

-Borrower. -Borrower
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