UL

2070 _
Skagit County Auditor
1/8/2010 Page 1 of 2111:46AM

WHEN RECORDED, RETURN TO;
EQUITY LOAN SERVICES

1100 SUPERIOR AVENUE, SUITE 200

CLEVELAND, QHIO 44114
NATIONAL RECORDING -~ TFEAM 2
Accommodagon Recording Per Client Request

Assessor's Parce! or ACC(:):l.l:l:__IIﬁ?\?“I.lml;c'r; 2924-000-013~- 000 R (Flo V@
Abbreviated Legal Descrip_tioq:Lot* , Block , Plat
PTN. LoT 12, ASSessors pladt oF Hermuay Heish*s

[Tnciude lot, block and plat ar section, owhship and range] Full legal description focated on page 5{ ‘

Trustee: e g
Firat American Lesnidars Advamg‘ Additional Grantees located on page 2
: [Space Aﬁm:ré' This_ Lise For Recording Data]

DEEDOF TRUST

~ MIN 100037506874077564

DEFINITIONS L
Words used in multiple sections of this document are .defined. below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the wsage of words used in this document are

also provided in Scction 6. H I
(A) "Security [nstrument" means this docurnent, which is dateﬁngmi_rr 14, 2009 .

together with all Riders to this document. R
(B) "Borrgwer"is Calvin H. Estrate and Colleen Estrate, Busband and Wife

STRATE
AL ESTRATE -

L e .

FIRST AMERICAN ELS .

DEED OF TRUST . o'.”

llllHllll|“\|l|||lImm\lmliliﬂﬁlm_____ e
Borrower is the trustor under this Security Instroment. R
(C) "Lender"is Ally Bank Corp. £/k/a @@C Bank /Grantee
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' Lender is a Bank Chartered
organized and existing under the laws of Utah
Lendcrs address is 1100 Virginia Drive, Fort Washington, PA 19034

(D) uTmsmnls F;rst American Lendars Advartegs

(E) "MERS" i Vlortgage Electronic Regisiration Systcms, Inc. MERS is a separate corporation that is
acting solely as.a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security’ Tnstriment. MERS is organized and existing under the laws of Delaware, and has an
address and telephone numbcr of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" mearis the promissory note signed by Borrower and dated Decenber 14, 2009 .
The Note states that Bormwer owes Lender Three Hundred Seventy Thousami Two Hmdred
Fifty and 00/100 - " Dollars
(US. $370,250.00 " - ) plus interest, Botrower has promised to pay this debt in regular Periodic
Payments and to pay the dcbt in full not later than January 1, 2040

(G) "Property"means the propertv that 8 descnhed below under the heading "Tmnsfet of Rights in the
Property.”

(H} "Lean" means the debt BVldEnCBd by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due undes _thls Security Instrument, plus interest.

(I) "Riders" means all Riders to this --churit'y.-lnstrument that are executed by Borrower. The following
Riders are to be executed by Borrower [ché’ck’box as-applicable]:

l}] Adjustable Rate Rider [ Condormmum Rlder E] Second Home Rider
[_]Balloon Rider [ Planned Unit Development Rider [ ]14 Family Rider
D VA Rider L Biweekly Paymc_nt Rider | ]::] Other(s) [specity]

{) "Applicable Law"” means all controlling applicable federal,: state and local statutes, regulations,
ordinances and administrative rules and orders (fhat have the. effect of law) as well as all applicable final,
non-appealable judicial opinions.

{K) "Community Association Dues, Fees, and AsseSSments" means all ducs fees, assessments and other
charges that are imposed on Borrower or the Property by a condommmm association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds other thian a_{ransaction originated by
check, draft, or similar paper instrament, which is initiated through an-electronic terminal, telephonic
instriment, computer, or magnetic tape so as to order, instruct, or authorize 2 financial institution to debit
or credit an account. Such term includes, but is not limited to, point-ofisale transfers, autornated teller
machine transactions, transfers initiated by telephone, wire transfers,” and automa,ted clearmghouse
transfers. g -

(M) "Escrow Items™ means those items that are described in Section 3. :

(N) "Miscellaneous Proceeds" means any compensation, setflement, award of ddmages or. proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Scctmn 5) for: (i)
damage to, or destraction of, the Property; (ii) condernnation or other taking of aIl or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or ormssmus a8 to, the
value and/or condition of the Property. _
(0) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of,or default on;. .
the Loan. =
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument.
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' (Q) "'"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
1mp1ementmg regulation, Regulation X (24 C.FR. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to.a "federally related mortgage loan” even if the Loan dees not qualify as a "federally related mortgage
loan" under RESPA .

R) "Successnr in Interest of Borrower' mcans any party that has taken title to the Property, whether or
not that party has, a:ssumed Borrower's obligaticns under the Note and/or this Security Instrument.

TRANSFER OF RI.GHTS IN THE PROPERTY

The beneficiary of thi_S.-. Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the'Eoan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Boriowér's-covenants and agreements under this Security Instrument and the Note, For
this purposc, Bomowcr 1frc¢ocdb1y'gfants and conveys to Trustee, in trust, with power of sale, the
following described property: located in the County [Type of Recarding Turisdictian]
of Skagit : - [Name of Recording Furisdiction] :

Parcel ID Number: 36’\9\1—, 60003 -0O02- e whlch currcnt]y has the address of

20985 Hermway Heights Dr [Stweer]
Mount Verncn [City] ,Washmgton 98274 B022 [zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hercafier crected ‘on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All'f@p]'ac__ements and
additions shall also be covered by this Security Instrument. All of the foregoing is teferred to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds. (mly legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to ccmpl}' withy law or
custom, MERS (as nominec for Lender and Lender's successors and assigns) has the right! to exercise any
or all of those interests, including, but not Kmited to, the right to foreclose and sell the Property: and to

take any action required of Lender including, but not limited to, releasing and canceling thls StECI.lrlty-__"._=

[nstrument.
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

the night to grant and convey the Property and that the Property is unencumbered, except for cnbumbrdnces
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*+6f récord. Borrower wartants and will defend generally the title to the Property against all claims and
demands ‘subject to any encumbrances of record.

S THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants Wlth limited variations by jurisdiction to copstitute a uniform security instrament covering real
PTUPUW :

UNIFORM CQVENA’\ITS Borrower and Lender covenant and agree as follows:

1. Paymént of-Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay whepn due the principal of, and inferest om, the debt cvidenced by the Note and any
prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow Items
pursuant to Sectips 3, Payments due under the Note and this Security Instrument shal) be made in U.S.
currency. However; if any chéck or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this-Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) cash; (B) ‘money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a

federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.
Payments are deemed received by Lender when received at the location des:gnated in the Note or at

such other location as may be desngnated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or-partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender thay accept any payment or partial payment msufficient to bring the Loan
current, without wajver of any rights hireunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is hot gbligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applicd as oftits scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapphcd funds until Borrower makes payment to bring
the Loan carrent. If Borrower does not do se within a reasonable period of time, Lender shall either apply
such fimds or return them to Borrower. I not applied earlier, such funds will be applied to the cutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covwnants and agreements secured by this Security
Instrument.

2. Application of Payments or Froceeds. Except as othcrmse described in this Section 2, all
payments accepted and applied by Lender shall be applied ifi the following order of priority: {(a) interest
due under the Note; (b) principal due under the Note; (¢} amounts-due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which'1t became:due. Any remaining amounts
shall be applied first to late charges, second to any other dmounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Penodlc Paymcnt which includes a
sufficient amnount to pay apy late charge due, the payment may be applied to the delinquent payment and
the late charge, If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments 1f, and to the extent that, .each payment can be
paid in full. To the extent that any excess exists after the payment is applied-to'the full payment of onc or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prspayments shalt
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to° prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are, due
under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment-af:amtunts due
for: (a) taxes and assessments and other items which can attain prierity over this Security Instriiment as a
lien or encumbrance on the Property; {b) leasehold payments or ground rents on the Property; if any; (c) .

premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insl.lram:e“-___''..=

premiums, if any. or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premivimns in accordance with the provistons of Section 10. These items are called-"Escrow

Items." At origination or at any time during the term of the Loan, Lender may require that Community - C
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' =--'"As§t3ciat_ion Dues, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
és_se‘s's_ment'_s shall be an Escrow ftem. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's- 'obhgatlon to pay the Funds for any or all Escrow Itermns. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writifig. In"the"svent of such waiver, Borrower shall pay directly, when and where payable, the amounts
duc for ay Escrow It¢ms for which payment of Funds has becn waived by Lender and, if Lender requires,
shall furnish to-Lender feceipts evidencing such payment within such time period as Lender may require.
Borrower's ohligation, t-make such payments and fo provide receipts shall for all purposes be deemed to
be a4 covenart andagree_rné‘n&ontained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. “If Bomower is cobligated to pay Escrow Items directly, pursnant to a waiver, and
Borrower fails to pay the.amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Bosrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may révoke the’ wzuver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15, and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required undet this Section 3.

Lender ay, at any time, collectind hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified undsr RESPA,. and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimiate.the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Esorow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an. 1nst1tut10n whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Toan Bank. Lender shall apply the Funds to pay the Escrow Iterns no later than the time
specified under RESPA. Lender shall not charge. Borrower for, holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow lems; unloss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any intcrest or carnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Botrower, Wlthout cbarge, an annual accounting of the
Funds as requircd by RESPA,

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortdgg of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, . but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amonnt necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shaH promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcs, ﬁnes and lmposmons
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any: To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.
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" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrﬂwer (#) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Fender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defgsnds against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the énforcement of the lien while those proceedings are pending, but only until such procecdings
are concluded oi"{c).secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien 1o this SECU]‘lty Instrument. If Lender detcrmines that any part of the Property is subject to a lien
which caf attain priority-over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days’ of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set-forth above in this Section 4.

Lender may require Borrower to pay a one-tiime charge for a real estate tax verification and/or
reporting service used by Eender in connection with this Loan.

5. Property Insurance. Boirower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards including, but not limited to, carthquakes and fioods, for which Lender requires insurance.
This insurance shall be maintained in' the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pufsuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's “chojce;” which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connectioit with-this Loan, cither: (a} a one-time charge for flood zone
determination, certification and tracking sérvices; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such detcrmination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower,

If Borrower fails to maintain any of the Goverages described above, Lender may obtain insurance
coverage, at Lender's option and Bomower's expense. 'I__c-nde'r 8. under no obligation to purchase any
particular type or amount of coverage. Therefore, such.coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, ‘o the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage thian was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might:significantly cxceed the cost of
insurance that Borrower could bave obtained. Any amounts disbursed by Eender under this Section 5 shall
become additional debt of Borrower secured by this Security Inétrument. These amounts shall bear inferest
at the Note rate from the date of disbursement and shall be payable; w1th such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcles ‘ihall bc subject to Lender's
right to disapprove such policies, shall include a standard mortgage ¢lause; and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right t6 hold: the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recéipts of paid premiums and
rencewal notices. If Borrower obtains any form of insurance coverage, not otherwise requlred by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mol'tgdge c]ause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ‘otherwise. agreg
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall

be applied to restoration or repair of the Property, if the restoration or repair is economically feas:ble and'-___'

Lender's security is not lessencd. During such repair and restoration period, Lender shall have the _rlght 10
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“hold such insurance proceeds until Lender has had an opportunity 1o inspect such Property to ensure the
work has. Been completed to Lender's satisfaction, provided that such inspection shall be undertaken
pmmptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress’ paym.,nts as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest: to,be patd on such insurance proceeds, Lender shall not be required to pay Borrower any
intefest or_eammings- on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Bnrrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property Lender may file, negotiate and settle any available insurance
claim and related matters. If Barmower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise,” Borrower “hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not te-exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's righis .{other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies- covenng ‘the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may-use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the cxecutionof this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for-at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be UnIGdSOIldbl)’ withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. )

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow thé Property to: deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in-valug ‘due to its condition. Unless it is
determined pursuant to Scction § that repair or restoration is, not'cconomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further:déterioration: or damage. If insurance or
condemnation proceeds are paid in connection with damage to; or_the taking of, the Property, Borrower
shal! be responsible for repairing or restoring the Property only if- Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a'single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or resiore the Property, Borrower is not relieved of Borrower's. obhgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspections; of the Propcrty If it has
reasomable cause, Lender may inspect the interior of the improvements on the Property. Lender.shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrswer's Loan Application. Borrower shall be in default if, during the-Loan application
process, Borrower or any persons or entities acting at the direction of Borrower ‘or ‘with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or stat-é'm_ents_;to' Lender
{or failed to provide Lender with material information) in connection with the "'Loari Material

representations include, but are pot limited to, representations concerning Borrower's occupancv of thf.'-__"._=

Property as Borrower's principal residence.
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" "9, Protection of Lender's Interest in the Property and Rights Under this Security Instruement. If
(a} Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is'a.légal proceeding that might significantly affect Lender's interest in the Property and/or nghts under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
énforcement of a lien which may atiain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable.-or appropriate to protect Lender's interest in the Property and rights under this Security
Instrumerit,. including protecting and/or assessing the vaive of the Property, and securing and/or repairing
the Property. Lender's. actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority -Over, ihis Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to° pmtect its interest in the Property and/or rights under this Security Instroment, including
its secured position in 2 ba,nkruptcy proceeding. Securing the Property includes, but is not limited to,
entermg the Property to'make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code violations or dangerous conditions, and have utilitics turned
on or off. Although Lender may | take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do $0. ]t is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9;

Any amounts disbursed by Lerider under this Section 9 shall become additional debt of Bosrower
secured by this Security Instryment, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable W1th such intercst, upon notice from Lender to Borrower rcquesting
payment.

If this Security Instrument is-0f a. leaschold Borrower shall comply with all the provisions of the
lease, If Borrower acquires fee title to the. Praperty, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lendet reqmred \tiortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-maiiitain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgdgc nsurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, ‘Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurarice: previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insirance’ previously in ¢ffect, from an altemate
mortgage insurer selected by Lender. I substantially® equivalént’ Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the'amount of the.separately designated payments that
were due when the insurance coverage ceased to be in éffect, Liender will accept, use and retain these
payments as a non-refundable loss reserve in lien of Mortgage Tnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan 13 ultimnately paid:in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss'teserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, A5 obtained; and Lender requires
separately designated payments toward the premiums for Mortgage Insutance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable toss resérve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicabie Law . Nothing in this
Scction 10 affects Borrower's obligation to pay interest at the tate provided in thé-Note.- '

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certam Tosses it
may incur if Borrower does not repay the Loan as agreed. Bormrower is not a party to the Martgagu
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to tlme, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements -

are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or paities) to™. "

these agreements. These agreerents may require the mortgage insurer to make payments using-any source
of funds that thc mortgage insurer may have available (which may include funds obtained from Mortgagc
Insurance premiums). '
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" As a result of these agreements, Lender, any purchaser of the Note. another insurer, any reinsurer,
any-6ther énfity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
denve from (or might be characterized as) a portlon of Borrower's payments for Mortgage Insurance, in
exchange for ‘sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
prowdes that an -affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to. the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for 7’dortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreenients will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under ‘the Homeowners Protection Act of 1998 or any other law. These rights
may include the right o receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mertgage Insurance terminated automatically, and/or to receive a
refund of any \‘Iortgage Insurance premlums that were unearned at the time of such cancellation or
termination.

11. Assignment of: Mlscellaneous Proceeds; Forfeiture. All Misceiianeous Procceds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged; such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoratiod or. repair is economically feasible and Lender's security is not lessencd.
During such repair and restoration périod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity: o inspeet such Property to ensure the work has been completed to
Lender's satisfaction, provided that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursement .of in a series of progress payments as the work is
completed. Unless an agreement is made in‘writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required o pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or répair is not cconomically feasible or Lender's sceurity would
be lessened, the Miscellaneous Proceeds shalf-be applied to the sums secured by this Security Instrument,
whether or not then due, with the cxcess, if any, paid to Borrowar Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or- loss in valuﬂ of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this. Secunty Instrument, whether or not then due, with
the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or lOSS i valhue’ of the Property in which the fair market
value of the Property immediately before the partial taking, destruction;. or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumenit Immedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lengder. otherwme .agree in writing, the sums
secured by this Security Instrument shall be reduced by the amaunt of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amourt of the sums secured immediately before the
partia] taking, destruction, or loss in value divided by (b) the fair: market! value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Preperty it which the fair market
value of the Property immediately before the partial taking, destruction, or loss in'value is:less than the
amount of the sums secured immediately before the partial taking, destruction,’ or loss ‘in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall bc apphed fo the sums
secured by this Seuunty Instrument whether or not the sums are then due.

If the Property is abandoned by Bormrower, or if, after notice by Lcnder 1o, Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a- claim for damages
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lenider is authofized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Propcrty o1 tothe

sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the ‘third party:

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. .
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lenders jadgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acéeleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impaiitment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award of clairh for damages that arc attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellgneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the orderprovided for in Section Z.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of 4mortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the Iiability of Borrower
or any Successors in Interest 'of Borrower. Lender shall not be required to commence proceedings against
any Successor in Intérest of Bomower or to refuse to extend time for payment or otherwise modify
amortization of the sums sécured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Bomower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or‘in. arnounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right‘or remedy. |

13. Joint and Several Liability;- Co-srgners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations-and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but do¢s not exccute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant’and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and, any other Borrower can agree to extend, modify, forbear or
make dny accommodations with regard to thg tcrms of this Secunty Instrument or the Note without the
co-signer's consent,

Subject to the provisions of Section lS any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrament ini writing,, sind is approved by Lender, shall obtain
all of Borrower's rights and benefits wnder this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security-Iustrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument. shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.  ~ .~

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the: Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees; property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fcc_ Lender may not charge
fees that are cxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that Taw is’ finally interpreted so
that the interest or other loan charges cellected or to be collected in connection-with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower. which-exeeeded permitied
limits will be refunded to Borrower, Lendcr may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund redyces principal, the
reduction will be treated as a partial prepayment without any prepayment charge’ (whether er not a
prepayment charge is provided for under the Note) Borrower's acceptance of any such-refund. made by
direct payment to Borrower will constitute a waiver of any right of action Borrewer might hdw dnsmg out'
of such overcharge,

15. Notices. ANl notices given by Bormmower or Lender in connection with this Sccurzty Instrument

must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to.

have been given to Borrower when mailed by first class mail or when actuatly delivered to Borrower's -~
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* /-hotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law cxpressly requires otherwise. The notice address shall be the Property Address
unless Bortower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be-only. one designated noticc address under this Secunity Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein - unless. Lender has designated another address by notice to Borrower. Any notice in
connection with-this Security Instrument shall not be deemed to have been given to Lender until actually
recetved by Lender.”If any. notice required by this Security Instrument is also required under Applicable
Law, the ApplchLblt: Law. requlrement will satisfy the corresponding requirement under this Security
Instrument. )

16. Governing Law, Severabllltv Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this” Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provisionor clause of this Security Instrument or the Note conflicts with Applicable
Law, such couflict shall not affect other. provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: ‘(a) words of the masculine gender shall mean and include
corresponding neuter words or words of the-feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c): thc avord "may gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrowcr shall bc gwcn one copy of the Note and of this Sccunty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Tnterest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
cscrow agreement, the intent of which is the transfer of title by Borrower at a future datc to a purchascr.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borfower is sold: or transferred) without Lender's prior
written consent, Lender may require immediate payment in full 'of all sums secured by this Security
Instrument. However, this option shall not be exerc1sed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bonower notlce ef acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedtes permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrewer's Right to Reinstate After Acceleration. If Bomower mt:ets certain conditions,
Borrower shall have the right to have cnforcoment of this Sccurity Instrument discontinued at any time
prior to the earliest of' (a) five days before sale of the Property pursuant to any: powér of sale contained in
this Security Instrument; (b) such other peried as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Secarity Instrumnent. Those
conditions are that Berrower: (a) pays Lender all sums which then would be due .under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays ali expenses incurred in enforcing this Security Instrument, including, but mot limited
to, reasomable attorneys' fees, property inspection and valuation fees, and other fees-incurred -for. the
purpose of protecting Lender's interest in the Property and rights under this Security Instruitient;:and-(d)
takes such action as Lender may reasonably require to assure that Lender's interest in the  Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security "

Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sims and -

expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money _order;-{_c)_
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: =..-"é'r;:rti'ﬁcd_(;heck, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an-institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Fupids Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

207 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or morc times without prior notice to
Borrower, A salg might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments.-due-under the Note and this Security Instrument and performs other mortgage loan
servicing Gbligatibns ur_ldé'r. the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will begivén written notice of the change which will state the name and address of the
new Loan Servicer, the address to- which payments should be made and any other information RESPA
reguires in connection with'a natice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by a Loan Servieer other than the purchaser of the Note, the mortgage loan scrvicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless othérwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, ot be joined to any judicial action (as either an
individual litigant or the member of a-cliss).that arises from the other party's actions pursuant to this
Security Instrument or that alleges that thie other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until sach Borrower or Lender has notified the other party (with such
notice given in compliance with the requir_eincpts’ of Section 15) of such alleged breach and afforded the
other party hercto a reasonable period -after thé giving of such notice to take cormective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
oppertunity to cure given to Borrower pursuant to Section 22 and the netice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notlcf: and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances., As uscd in this Scctlon "1 (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants; or- wastes by Environmental Law and the
following substances: gasoline, kcroscne, other flammable or toxic petreleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestosior formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdigtion where the Property 1s located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or othermse tnoger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, d1sposal storage or re[ease of any Hazardous
Substances, or thrcaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone elsc to do, anything affecting the Property (a) that is in violation of. aﬁy-Envi:onmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, of relgase of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. :.The'prf:ccding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer prodiicts).”

Borrower shall promptly give Lender written notice of (z) any investigation, claim, demand, -Iz’iwaﬂi't--.:"

or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge,(b) any

Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasc or threat of -
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" reléase of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
‘Hazardeus Substance which adverscly affects the value of the Property. I Borrower learns, or is notified
by any govemmeutal or regulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law, Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIEORM: COVENANTS. Borrower and Lender further covenant and agree as follows:

22 Acceleg_nnon' Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach” of “any covenant or agreement in this Security Instrument (but vot prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)‘the action required to cure the default; {c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or hefore the date specified in the notice may resuit in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right te reinstate after acceleration, the
right to bring a court action te assert {thie non-existence of a defanit or any other defense of Borrower
to acceleration and sale, and, ang other ‘matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in. full of all sums secured by this Security Instrument without
further demand and may invoke -the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mcludlng, hut not llmlted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale. Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take sach action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand -on Berrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustée détermines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its demgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed 'conve‘ym’g th.e Property without any
covenant or warranty, expressed or implied. The recitals in the Trustée's deed ‘shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonabie Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrumeit; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all syms secured by this Secunty lnsﬁumem Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumnent. and-all notes
evidencing debt secured by this Sccurity Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. )

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to: tlmc appmnt
a SUCcessor trustee to any Trustee appointed hersunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon. Trustee’
herein and by Applicable Law.
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="~ 25, Use of Property. The Property is not used principally for agricultural purposes.

“"26.. Attorneys’ Fees. Lender shall be entitled to recover its rcasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce any term of this Security Instruiment. The term "attorneys’
fees," whg:riev'er used in this Security Instrument, shall include without limitation attorneys’ fees incurred
by, Lender in apy bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BE_LOW, ‘Borrower accepts and agrees to the terms and covenants contained in this
Security Instnment and in-any Rider executed by Borrower and recorded with it.

Witnesses:
Calv:n H. Estrate “ -Borrower
: : . (Seal)
Colleen Estrate -Borrower
Seal) (Seal)
-Borrawer N L -Borrower
(Seal) L - (Seal)
-Borrower ; . g -Bormower
(Seal) T (Seal)
-Barrower ST 7 -Bomower
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' “STATE OF WASHINGTON } 58t
'Cuunty of e HRa¢;
7 S 0n thlS day perscmdlly appearcdbefore me ¢ h nis I" e p- TY‘*{P ¥y, Notewry P‘“ loh €

to me known to be ihe mdlwdua}_(_) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/thgir_free and voluntary act and deed, for the
uses and purposés therein mentioned.

GIVEN under my hzmd and ofﬁmal seal this WM day of wa“{)e-t ; Jee]

NOTARY PUBLIC _ Mgis sl <Froer
idlen k¥ <
STATE OF WASHINGTON Notary Public in and for the State of Washington, resuimg at

) P Crn 4
RSTNEATROVER, 594 S it

Ny Agpoimtaont Expiens AL 1, 2013 | Paacte 1, 3613
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: _ FIXED/ADJUSTABLE RATE RIDER
(LlBOR One-Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FTXED.’AD__IUSTABLE RATE RIDER is made this 14th day of

' December’ . 2009 , and is incorporated into and shall be

deemed to amend and“ su;’iplement the Mortgage, Deed of Trust, or Security Deed (the "Security

Instrument") of ‘the” samie date given by the undersigned ("Borrower") to secure Borrower's
Fixed/Adjustable Rdte Note (the "Notc") to Ally Bank Corp. f'k/a GMAC Bank

("Lender") of the same date and cov ermg the property described in the Sccurity Instrument and
located at: -

20985 Hermway Heights Dr Mount Vernon. WA 98274-8022
[Property Address)

THE NOTE PROVIDES -FOR.-'A.-CHANGE IN BORROWER'S FIXED
INTEREST RATE TO AN ADJUSTABLE INTEREST RATE. THE
NOTE LIMITS THE AMOUNT BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY:ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. Tn addition to the covenants and agreements made in
the Security Instrument, Borrower and Lender further covenant.and-agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of. 3.875" .° %,
The Notc also provides for a change in the initial fixed rate to an adjustable interest rate, as
follows: _ :

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates o

The initial fixed interest rate I will pay will change to an ad_]ustablc mtcrest rate on the
first day of January, 2015 , and the adjustable interest rate’l will pay
many change on that day every 12th month thereafier. The date on which 'my initial: fixed
interest rate changes to an adjustable interest rate, and each date on which my ad]ustable mterest :
rate could change, is called a "Change Date." :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER
‘WSJ One-Year LIBOR single Family - Fannie Mae
UNIFORM INSTRUMENT Form 3187 6/01
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~" (B) The Index

Beginning twith the first Change Date, my adjustable interest rate will be based on an
Index. Thé "Index" is the average of interbank offered rates for one-year U.S.
doltar-denominated deposits in the London market ("LIBOR"), as published in The Wall Street
Journal. - Thé most recent Index figure available as of date 45 days before each Change Date is
called the "Current Index." "

If the Index1s. n'd longer available, the Note Holder will choose a new index which is

based upon comparable mformatlon The Note Holder will give me notice of this choice.

(C) Calculatlon of Changes

Before each Change Date _the Note Holder will calculate my new interest rate by
adding Two & 25/100 " -
percentage points (2. 256" . .=""%) to the Current Index. The Note Holder will then
round the result of this addition fo. the” 'ﬁeai'est one-eighth of one percentage pont (0.125%).
Subject to the limits stated in Seétion: 4(D) below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will then determme the amount of the monthly payment that would be
sufficient to repay the unpaid principal that'] am expected to owe at the Change Date in full on
the Maturity Date at my new interest riate-in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Chanpes :
The interest rate F am required to pay at'the first Change Date will not be greater than
8.875 % orlessthan 2.250 . 7 . %, Thereafter, my adjustable
interest rate will never be increased or decreased on any smgle (,hange Date by more than two
percentage points from the rate of interest [ have been paymg for the precedmg 12 months. My
interest rate will never be greater than 8.875 L % P

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date I w111 pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change Date
until the amount of my maonthly payment changes again, C

(F} Notice of Changes .

The Note Holder will deliver or mail to me a notice of any changes in-miy 1n1t1a1 fixed
interest rate to an adjustable interest rate and of any changes in my adjustable interest rate before
the effective date of any change. The notice will include the amount of my monthly payment
any information required by law to be given to me and also the title and telephone’ number of a -
person who will answer any question T may have regarding the notice. 5 '

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One Year LIBOR -- Single Family -- Fannic Mae
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. I“Until Borrower's initial fixed interest rate changes to an adjustable interest rate
under the tefs stated in Section A above, Uniform Covenant 18 of the Security Instrument
shall read as follow%, '

Transfer of _t]lé'_I_?r__operty or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in the Property” means any legal or beneficial interest in the Property,
including, but not lir_ﬂited to, those beneficial interests transferred in a bond for deed, contract
for deed, instatlment sdles contfact or escrow agreement, the intent of which is the transfer of
title by Borrower at a "fut'ure "-date to= a .purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a ndtural person and a beneficial interest in Borrower is sold or
transferred) without Lender's prior -wrften consent, Lender may require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised
by Lender if such exercise is prohibited by-Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The
notice shall provide a period of not less*than 30 days from fhe date the noticc is given in
accordance with Section 15 within which Borrower must-pay-all sums secured by this Security
Instrument. If Borrower fails to pay these sums, prior to the éxpiration of this period, Lender
may invoke any remedies permitted by this Secunty Instrumem without further notice or demand
on Borrower. : o

2. When Borrower's initial fixed interest rate changes to an: adjustable interest rate
under the terms stated in Section A above, Uniform Covenant 18.-of ‘the Security Instrurment
described in Scetion Bl above shall then cease to be in cffect, ""ahd the-provisions of Uniform
Covenant 18 of the Security Instrument shall be amended to read’ as f()llows

Transfer of the Property or a Beneficial Interest in Borrower As used m this
Section 18, "Intersst in the Property” means any legal or beneficial intérest.in the Property,
including, but not limited to, those beneficial interests transferred in a bond for deed, contract
for deed, installment sales contract or escrow agreement, the intent of wlnch is thc transfer of
title by Borrower at a future date to a purchaser. :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One Year LIBOR -- singleFanily — Fanaie Mae
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T IF all or any part of the Property or any Interest in the Property is sold or transferred
{or-if Borrgwer “is, not 2 natural person and a beneficial interest in Borrower is sold or
transferred) Swithout, Lender's prior written consent, Lender may require immediate payment in
full of all sums sccured by this Security Instrument. However, this option shall not be excreiscd
by Lender if such, exercise is prohibited by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower catises to be submitted to Lender information required by Lender to
evaluate the mtended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines- that Lender's security will not be impair..d by the loan assumption
and that the risk of: a bBreach of any covenant or agreement in this Security lnstrument is
acceptable to Lendcr ' :

To the extent pcrmlttcd by Apphcablu Law, Lender may charge a reasonable fee as a
condition to Lender's conseiit to the loan’ dssumption. Lender may also require the transferee to
sign an assumption agreement-that is acceptable to Lender and that obligates the transferec to
keep all the promises and agréements made in the Note and in this Security nstrument.
Borrower will continue to be obhgated undet ‘the Note and this Security Instrument unless
Lender releases Borrower tn writing., '

1f Lender exercises the option to. require immediate payment in full, Lender shall give
Bormrower notice of acceleration. The notice shall provide-4 period of not less than 30 days from
the date the notice is given in accordance with Sect_ion:l_.s “within which Borrower must pay all
sums secured by this Security Instrument. If Borcower fails:to pay these sums prior to the
expiration of this period, Lender may invoke any rcmedles penmtted by this Security Instrument
without further notice or demand cn Borrower. :

THIS SPACE LEFT INTENTIONALLY BLANK
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BY-iSIGNII;IG BELOW, Borrower accepts and agrees to the terms and covenants contained in
this Fixed/Atjustable Rate Rider.

CF

' Calvin H. Estrate

-Borrower

: {Seal;
-Borrower

S d -

Colleen Estraté

(Seal)

-Borrower

(Seal)
-Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One Year LIBOR — Single Family - FamnieMae .~ .+
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o No: 3301 (6/00) ORDER NO: 6294976
_Short Ferm Commitment, EAGLE FILE NO: 6294976N
- SUPER EAGLE LENDER REF: 000687407756

Exhibit "A"

The land referred t6.in this policy is situated in the STATE OF WASHINGTON, COUNTY
OF SKAGIT CITY OF MOUNT VERNON, and described as follows:

[LOT 13, "ASSESSOR‘S PLAT OF HERMWAY HEIGHTS", AS PER PLAT RECORDED IN
VOLUME 9 OF PLATS, PAGE 47, RECORDS OF SKAGIT COUNTY, WASHINGTON.

EXCEPT THAT PORTION DESCRIBED AS FOLLOWS:

BEGINNING AT THE SOUTHEAST CORNER OF SAID LOT 13;
THENCE NORTH 6°22725" WEST ALONG THE EAST LINE OF SAID LOT 13, A DISTANCE OF

40.06 FEET,

THENCE WEST A DISTANCE OF 80 FEET, MORE OR LESS, TO AN INTERSECTION WITH
THE NORTHERLY EXTENSION OF THE WESTERLY LINE OF LOT 26 OF SAID "ASSESSOR'S
PLAT OF HERMWAY HEIGHTS";

THENCE SOUTHERLY, ALONG SATD NORTHERLY EXTENSION OF THE WESTERLY LINE
OF SAID LOT 26, A DISTANCE OF 40 FEET MORE OR LESS, TO THE SOUTHERLY LINE OF

SAID LOT 13;
THENCE EAST, ALONG SAID SOUTHERLY LINE TO THE POINT OF BEGINNING.
SITUATE IN THE COUNTY OF SKAGIT,-_ STATE OF WASHINGTON,

FOR INFORMATION ONLY:
PTN. LOT 13, ASSESSOR'S PLAT OF HERMWAY HEIGHTS

APN # 3924-000-013-0002 (P65662)
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