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THIS DEED OF TRUST is dated December 29, 2009, among BRIAN S. TILAND and DANA L.,
ANDRICH; husband and wife ("Grantor"); BANK OF THE PACIFIC, whose mailing address is
BELLINGHAM COMMERCIAL REAL ESTATE, 4124 HANNEGAN, BELLINGHAM, WA 98226
(referred to below sometimes as "Lender" and sometimss as "Beneﬁcnary"), and LAND TITLE
COMPANY OF SKAGIT COUNTY, whose mailing address is 111 GEORGE HOPPER ROAD,
BURLINGTON, WA 98233 (referred to below as “Trustee") ;
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GONVEYANGE AND GRANT. For valuable consideratlon, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements :and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and rof ts relating to the real
propery,-ificluding without limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real roperty”}

Iocated in SKAGIT County. State of Washlngton.

of Trust as if f-{.lllyl sg_t forth herein,

The Real Propé'rty' or. its address is commonly known as 4456 WILDWOOD LANE,
ANACORTES, WA . 98221 The Real Property tax identification number is 39520000100000
AND 34010200170008. .

REVOLVING LINE OF CREDIT. Thls Deed of Trust secures the Indebtedness including, without limitation, a ravolving
line of credit, with a variable réte of-interest, which obligates Lender to make advances to Grantor up to the credit limit
s0 long as Grantor complies with all the terms of the Credit Agreement and the line of credit has not been terminated,
suspended or canceiled; the Credif Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subjact to the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balance-at a fixed or variable rate or sum as provided in the Credit Agreement, any
temporary overages, other charges, and:any amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shali.not exceed the Cradit Limit as providad in the Gredit Agreement. t is the intention of
Grantor and Lender that this Daed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as‘provided in the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount showri or'zere. A zero balance does not terminate the line of credit or
terminate Lender’s cbligation to advanca funds to'Grantor. Thereforse, the lien of this Deed of Trust will remain In full
force and effect notwithstanding any Zero balance:

Grantor hersby assigns as security to Lendér, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is ‘recerded in dccordance with RCW 65.08.070; the lien created by this
assignment js intended to be specific, perfacted-and clioaté upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and “profits; which license may be revoked at Lender's option and shail be
adtomatically revoked upon acceleration of all or part.of the Indebtsdness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in thls Deed of Trust, Grantor shall pay to Lender alf
amounts secured by this Deed of Trust as they become dus,.and shall strictly and in a imely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed:of-Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Dafault Grantor may {1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3} collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically: revoked upanidefault). The following pravisions
relate to the use of the Property or to other limitations on the Froperty The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good wnditlon and promptly perform all repairs,
replacemsnts, and maintenance necassary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nr.usance nar commlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. - Without Jimiiting the generality of the
foregoing, Grantor will not remove, or grant to any other parly the right to.rémove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel ar rock products withaut Lender's-prior written ‘consent.

Removal of Improvements. Grantor shall not demolish or remove any Impravements from the Real Property
without Lender's prior written consent, As a condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements satisfactory to Lender to replace such Improvsments W|th Improvements of at least
aqual value. 3 ; : N

Lander's Right to Enter. Lender and Lender's agents and reprasentatives may enter upon the Real Property at alf
reascnable times fo attend to Lender's interests and to inspect the Real Prapertyfor purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prornptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsosver-who rent; lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now.-or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, of regulation and withhold compliance during any proceeding, mcludmg
appropnate appeals, so long as Grantor has notified Lender in writing priar to doing so and so Idhg-as, in Lender's:
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantar to post adequate L
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. b
Duty to Protect. Crantor agrees neither to abandon or leave unaltended the Property. Grantor shan do all o‘ther
acts, in addition to those acts set forth above in this section, which from the character and use of the Property ara‘
reasonably necessary to protect and preserve the Property. . )
DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and paygb‘lé all
sums secured by ihis Desd of Trust or (B) increase the interest rate provided for in the Credit Agreement or other -
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or’ /-
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real -
Propedty. A "sale or transfer" means the convaeyancs of Real Proparty or any right, title or interest in the Real Property; -
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: whether Iegal beneficial or equitable; whather voluntary or involuntary; whether by outright sale, deed, installment sals
~ cobtract, land ‘contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title tc the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this oplion shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trusti..."

Payment. Grantor shall pay when due (and in all events pricr to delinquency) all taxes, special taxes, assessments,
charges: (mciudmg water and sewer), fines and lmposmons ievied against or on account of the Property, and shall
pay when die ‘all claimg for work done on or for services rendered or material fumished o the Property. Grantor
shall maintain‘the Propetty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the’ljen of taxes and assessments not due, except for the Existing Indebledness referred to
below, and axeept as otherwwe provided in this Deed of Trust.

Right to Contest. Grantor rhay withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over-the obligation to pay, so long as Lender’s interest in the Property is not jeopardlzed If a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if raquested by
Lender, deposit with. Lender cash-or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure of sale und_er_the lien. in any contest, Grantor shall defend itself and Lendar and shall
satisfy any adverse judgment before enforcement against the Properly. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed in the contest proceedings,

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall’ authonze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and agséssmants against the Property.

Notica of Construction. Grantor'shall notify Lender at least fiiteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's iien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurences satrsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The follewmg prowsiuns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall precure ‘and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the fuli insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
dause in favor of Lender, together with such other hazard and liability insurance as Lender may reascnably require.
Policies shall be written in form, amounts, coverages and basig.feasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to'Lender. Grantcr, upon request of Lender, will defiver to Lender
from time to time the policies or certificates of insurance in-form: satlsfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior written notice to Lender. Each
insurance policy also shall include an endorsement providlng that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other.person. Should the Real Property be located in
an area designated by the Direclor of the Federal Emergency Management Agency as @ special flood hazard area,
Grantor agrees to obtain and maintain Federal Flocd Insurance; if available, within 45 days after notics is given by
Lender that the Property is located in a special flood hazard area; forthe maxlmum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the propeirty. $ectfing the loan, up to the maximum policy
limits set under the National Flood insurance Program, or as othenmse requlred by Lender, and to maintain such
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make preei of loss if Grantor fails to do so within fifleen {15) days-of ihe casuaity. Whether or not Lenders
security is impaired, Lender may, at Lender's election, receive and retain-the. proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Propserty, or the restoration
and repair of the Property. If Lender elscts to apply the proceeds to restoration and repalr Granter shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satlsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in defauit under this Deed of Trust “Any proceeds ‘which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the répsit or restoration of
the Property shall be used first to pay any amount owing to Lender under this Déed .of Trust, then to pay accrued
interest, and the remainder, if any, shali be applied to the principal balance of the Indebtedness If Lender holds
any procseds after payment in fuli of the Indebtedness, such praceeds shail be pald wnhout mterest to Grantor as
Grantor's interests may appear,

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below is
in effect, compliance with the insurance provnsmns contained in the instrument. .avidenging: 'such Existing
Indebtedness shalt constitute compliance with the insurance provisions under this Deed of Trust, fo ihe extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance.. raqwrement If any
proceeds from the insurance become payable on ioss, the provisions in this Deed of Trust for division of pror:eeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness a

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, ilens securlty lnterests,
encumbrances, and other claims, (B) to provide any required insurance on the Propedty, (C} to make repairs to_the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as requiréd below, then:,
Lender may do so. If any action or proceeding is cormmenced ihat would materially afiect Lender's mterests in the .
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes fo be: .
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will- ther. bear

interest at the rate charged under the Credit Agreement from the date incurred or paid by Lendsr to'the date”of

repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, wilF.{A) be- )

payable on demand; (B} be added to the balance of the Credit Agresment and be apportioned amaong and bg payable

with any installment payments to become due during either (1) the term of any applicable insurance policy; or (2} the™
remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the -
Credit Agreament's maturity. The Deed of Trust also will secure payment of these amounts. The rights provided for in

this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any e

remedy that it otherwise would have had.

)
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: WARRANTY. DEFENSE OF TITLE. The foliowing provisions refating to ownership of the Property are a part of this Deed
’ of Trust: ™ °

-/ Title, Grantor warrants that: {a) Grantor holds good and markstable title of record to the Property in fes simple,
' % free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

. Existing Indebtedness section below or in any title insurance policy, title report, or final tile opinion issued in favor
*., of,7and.accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and
aulhoiity l¢ exacute and deliver this Deed of Trust to Lender.

Defense of Title.” Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title:fo the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Granter's title or the interest of Trustee or Lendar under this Deed of Trust, Grantor shall defend the
action at Grantor's.expenss. Grantor may be the nominai party in such proceeding, but Lender shall be entitled to
participate in the" proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver;-or causa to be dsliverad, to Lender such instruments as Lender may request from time to time
to permit such participation,”

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, urdlnances and regulations of governmental authorities.

Survival of Promises.- AII promises, agresments, and statements Grantor has made in this Deed of Trust shall
survive the exacution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until sucl}_tlme_ as__Grantor's_ Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The following provisions cancerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The fien ofihis Deed, of Trust securing the Indebtedness may be secondary and inferior to the lien
securing payment of an exisling obligation . The existing obligation has a current principal balance of approximatsly
$606,000.00, Grantor “expressly coverants and agrees to pay. or see to the payment of, the Existing
indebtedness and to prevent afy default on such indebtednsss, any default under the instruments evidencing such
inclebtedness, or any default under any security documents for such indebtedness.

No Modification. Grantor shall-not enter-trito any agreement with the holder of any morigage, deed of trust, or
other security agreement which hag priority” over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the pfior written consent of Lender. Grantar shall nelther request nor
accept any future advances under any such: sesurity agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions ré.fal_l'rig to_ooriq_emnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsal of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and dowmentauon as may be requested by Lender from time to
time to permit such participation. -

Application of Net Proceeds. If all or any part of the Property is ccmdemned by eminent domain proceadings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that afl or any portion of the
net proceeds of the award be applied to the Indebtednéss Or the’repair or restoration of the Property. The net
proceads of the award shall mean the award after payment of all reasonable costs, expensses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatmrl g

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHBRITIES The foliowing provisions ralating

to governmental taxes, fees and charges are a part of this Deed of. Trust.

Current Taxes, Fees and Charges. Upon requsst by Lender, Grahtgr’ shali execute such documents in addition to
this Deed of Trust and take whatever other action Is requested By Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimbursa Lender for all taxes, as described’ below, together with all expenses
incurred in recording, perfecting or continuing this Desd of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering. thls Daed of Trugt.

Taxes. The following shall constitute taxes to which this section a’pphas [1) a.specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of “Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this typa
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lenderor the holder of the Credit
Agreement; and (4) a specific tax on all or any portion of the Indebtednass or on payments of principal and
interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enactad subsequent to the clate of this Deed of
Tirust, this event shall have the same effect as an Event of Default, and Lender may exercise-any or all of its
available remedies for an Event of Default as provided below unless Grantor either’ (1) pa)is the tax before it
becomes delinquent, or (2} contests the tax as provided abovs in the Taxes and‘Liens ssctlan and deposats with
Lender cash or a sufficient corporate surety bond ar ather security satisfactory 1o Lender ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The fallowing provisions relating ‘to. thls Deed of Trust as a
security agreament are a part of this Deed of Trust:

Security Agresment. This instrument shall constitute a Securnity Agreement to the extent any af the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Urufarm Cammarcta'. Code
as amanded from time to time.

Security Interest. Lipon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security intarest in the Personal Property. In addition to recording this Dead of Trust inthe
real propetty records, Lender may, at any time and without further authorization from Grantor, file” executed

counterparts, copies or repraductions of this Deed of Trust as a financing statement. Grantor shall réimburse,
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall'not ™"

ramove, sever or detach the Personal Property from the Property. Upon default, Grantor shall agsemble:.ahy

Parsonal Properly not affixed to the Properly in a manner and at a place reasonably convenient to Grantor and .~ " 4.
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the i

axtent permitted by applicable law.
Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party} from which |nformatmn :

concerning the security interast granted by this Deed of Trust may be obtained (sach as required by the Uniform ;

Commercial Code) are as slated on the first page of this Deed of Trust. i
FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating fo further assurances an'ﬂ
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attorney—m-fact arg a part of this Deed of Trust:

< Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
- deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
' ¢ Lender, cause ta be filed, recordad, refilad, or rerecorded, as the case may be, at such times and in such offices
. =and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
., agreemgnts, -financing statements, continuation statements, instruments of further assuranca, certificates, and
other-docurnents ‘as may, in the sale opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents,.and (2} the liens and security interests created by this Deed of Trust on the Property,
whether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrltlng, Grantor shall raimburse Lender for all costs and expenses incurred in connection with the matters referred

to in this paragraph.

Attomey-ln-Fac’t hd Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and In thé nathie of Graritor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lander as Grantor's:. attornsy in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may b& necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.”

FULL PERFORMANCE. |i Grantor pays.all the Indebledness when due, terminates the cradit line account, and otherwise
performs all the obligations, impeSed upoh. Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full recanveyance and shall execute and deliver to Grantor suitable siatements of termination of any
financing ‘statement on file. evidencing® Lender's security interest in the Rents and the Perscnal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law, The grantes in any reconveyance may be
described as the “"person or:persons legally entitted thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclysive proof. o'f -the tru!hfurnas's of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be an default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentahon at any time in connaction with the Credit Agreement. This can
include, for example, a false statement about Graftor's income, assets, ligbllities, or any other aspects of Grantor's
financial condition. (B) Grantor does not mest the: repayment terms of the Croadit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender‘s fFights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destiuctive’ugé of the dwelling, fallure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the ‘dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of anoth"er lisn, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oceurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ohe or more of the: following rights and remedies:

Election of Remedies. Ali of Lender's rlgt)ts-_,and remedies will be cumulative and may be exercised alone or
together, An election by Lender to choose gny. one remedy will not bar Lender from using any other remedy. f
Lender detides o spend money or 1o perform any. of Granter's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not. affect Lendar‘s rgght to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at |ts optaon to declare the entire Indebtedness immediately
due and payable. ;

Foreclosure. With respect to all or any part of the Real Fropelty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and. Lender-shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowdad by applicable law.

UGCC Remedies. With respect to all or any part of the Personar Properly Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code, -

Collect Rents. Lendasr shall have the right, without nolice to) Grantor to;take possession of and manage the
Property and collect {the Rents, including amounts past dus and‘unpald -and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance'of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly.to Lénder.If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumsnts received in
payment thereof in the name of Grantor and to negotiate the same and collect the progeeds. Payments by tenants
ar ather users to Lender in responee to Lender's demand shall satisfy the obligations: for which the payments are
made, whethar or not any proper grounds for the demand existed. Lender may axercuse |ts rights under this
subparagraph sither in person, by agent, or through a receiver. . -

Appoint Receiver. Lender shall have the right to have a receiver appointed ta take possessuon of all or any part of
the Property, with the power to protect and praserve the Property, to operate the Propérty praceding or pending
foraclosure or sale, and o coliect the Rents from the Property and apply the proceeds; over and-above the cost of
the receivership, against the Indebledness. The recaiver may serve without hond if permitted by law, Lender's
right to the appointment of a receiver shall exist whether or not the apparent value: of the' Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify &-persen from serving as a
receiver. S A

Tenancy at Sufferance. If Grantor remains in possession of the Properly after the Property is’ gold as provided

above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)

E:yda reasonable rental for the use of the Property, or (2) vacate the Froperty |mmed|ately upon the demand of
nder.

Other Remedias. Trustee or Lender shall have any other right or remedy provided in this Deol of Trust or the

Credit Agreerment or available at law or in equity.

Notice of Sale. Lender shail give Grantor reasonable notice of the time and place of any public sale of the' Parsqna!---.

Property or of the time after which any private sale or other intended disposition of the Personal Property is'to'bs

made. Reascnable notice shall mean notice given at least ten {10} days before the time of the sale or disposition. &

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extant parmitted by applicable law, Grantor hereby waives any and all rights to have "'-3

the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all of any -
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any

public sale on all or any poriion of the Property.

Attorneys’ Feas; Expensas If Lender institutes any suit or action to enforce any of the terms of this Deed of

Trust, Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
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...=and upon any appeal. Whether or rot any court action is involved, and to the extent not prehibited by law, all
;" reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protaction of its
“nterest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
+ interest at the Cradit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
: paragraph include, without limitation, however subject 1o any limits under applicable law, Lender's attorneys’ fees
and Lender's.lagal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
" hankruptcy gdroceadings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
ariicipated post-judgment collection services, the cost of searching records, obtaining title reports (including
foreclgsure reports) surveyors' reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
perrmtted By appllcabia law. Grantor also will pay any court costs, in addition to all other sums provided by law.

Righis of Trusiee Tmstee shall have all of the rights and dutias of Lender as set forth in this section.

POWERS AND OBLIGATIDNS ‘OF TRUSTEE. The following provisions relating to the powsrs and obligations of Trustee
(pursuant to Lender's _uj\structlons} are part of this Deed of Trust:

Powers of Trustee.- i addition to all powers of Trustee arising as a matter of law, Trustes shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a} join in
praparing and ﬁling a map or:plat of the Real Property, including the dedication of streets or other rights to the
public; (b) join in granting-any easement or creating any restriction on the Real Property; and (¢} join in any
subordination or other’ agreement aﬂ'ectlng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notlfy Trustee ‘shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of'any action: 6r proceeding in which Grantor, Lender, or Trustee shall be a parly, unless
required by applicable law, or unless'the action or proceeding is brought by Trustee.

Trustea. Trustee shall meet all qualifications reguired for Trustee under applicable law. In addition to the rights
and ramedies set forth above,-with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lednder ‘will have tha right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent.provided by applicable law.

Successor Trustee, Lender, at __Le_nder‘s or._?tmn, may from time io time appoint a successor Trustea to any Trustee
appointed under this Deed of Trust by-an Instrument executed and acknowledged by Lendsr and recorded in the
office of the recorder of SKAGIT-County, Stats’ of Washington. The instrument shall contain, in addition to all
other matters required by state law,-thie names of the ongsnal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed .of Trust.is recorded, and the rame and address of the successor
trustee, and the instrument shall be exscutéd and-‘acknowledged by Lender or its successars in interest. The
successor trustee, without conveyance of the Property, shall succesd to alt the title, power, and duties conferred
upon the Trustee in this Deed of Trust:and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for'substitution.

NOTICES. Subject to applicabls law, and except for notice reguired or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall.be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), whan deposited with-a nationally recognized ovemight courier, or, if
malled, when deposited in the United States mail, as first class, cariified.or regisiered mail postags prepaid, directed to
the addresses shown near the beginning of this Deed of Trust” All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be'sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for noticés under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agress to keep Lenderinformed .at.all times of Grantor's current address.
Subject to applicable law, and except for notice required or allowed ‘by.daw fo be given in another manner, if there is
more than one Grantor, any nolice given by Lender 1o any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender,

MISCELLANEDUS PROVISIONS. The following miscellaneous provmlons are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Relal_gd Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust.. To be effective;.any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever-will be bound or. obllgated by the change or
ameandment.

Arbitration. Grantor and Lender agree that all disputes, claims and cnntmversles betwean us whather Individual,
jolint, or ¢lass In nature, arising from this Deed of Trust or otherwise, lncluding without Jimitation contract and tort
disputes, shall ba arbitrated pursuant to the Rules of the Amarican Arbitration. Association.in-effect at the time the
clalm is filed, upon request of sither party. No act to taks or dispose of any Propsrty shall-tonstitute a walver of
this arbitration agreemant or be prohibited by this arbitration agreement. ““This. includes, without limitation,
obtaining injunctive relief or a temporary restraining order; invoking a powsr of gale .ander any. deed of trust ar
mortgage; obtaining a writ of attachment or imposition of a receiver; or exerclsing any rights refating to personal
property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversles concerning the Jawfulness.or reasonableness of
any act, or exercise of any right, concerning any Property, including any claim to tescind, reform, or otherwise
modHy any agreement relating to the Proparty, shall also be arbitrated, provided however thatl no arbitrator shall
have the right or the power to enjoln or restrain any act of any party Judgment upon any awaril rendered by any
arbitrator may be entered in any court having jurisdiction. Nothing in this Deed of Trust shall praciude-aiy party
from seeking equitable relief from a court of competent jurisdiction. The statute of limitations, sstopps), waiver,
laches, and similar doctrines which would otharwise be applicable in an action brought -by ‘a party shali be
applicable In any arbitratlon proceeding, and the commencement of an arbitration proceeding shall be deemad the
commencament of an action for these purposes. The Faderal Arbitration Act shall apply to the oanstruction.
interpretation, and enforcament of this arbitration provision.

Caption Headings. Caption headmgs in this Deed of Trust are for convenience purposes only and are nol to be ::,,_
used to interpret ar define the provisions of this Deed of Trust. ) T

Merger. There shall be no merger of the intsrest or estate created by this Deed of Trust with any othsr mteresl.‘ or #
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wntten consent:”
of Lender.

Goveming Law. This Deed of Trust will be governed by fedaral law applicable to Lender and, to the extant not"
preempted by foderal law, the laws of the State of Washington without regard to its conflicts of law provlslons
This Deed of Trust has besn accepted by Landar in the State of Washington,

Joint and Sevoral Liability. All obligations of Grantor under this Deed of Trust shall be joint and ssveral, and aII .
referances to Grantar shall mean each and every Grantor. This means that sach Grantor signing below s

T
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_...=.rsspon5|ble for all obligations in this Deed of Trust.

No Walver: by Lender. Grantor understands Lender will nat give up any of Lender's rights under this Deed of Trust
< unless L_snder does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
¢ Lender has given up that right. If Lender doss agree in writmg to give up one of Lender's rights, that does not

. mean Grantor will not have to comply with the ather provisions of this Deed of Trust. Grantor alse understands
. that-1f Lendes doas consent to a request, that does not mean that Grantor will not have to get Lender's consent
“again- AF the situation happens again. Grantor further understands that just because Lender consents to one or

more of ‘Grantor's: [equests, that does not mean Lender will be required to consent to any of Grantor's future
requests Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severabllity ,_If_ a col_.rrt finds that any provision of this Dead of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the'provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.:

Succassors'and Assigns. Subject to any limitaticns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed ofTrust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's suceessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essorlca Time Isof the essence in the performance of this Deed of Trust.

Waive Jury. All part!as to thls Deed of Trust hereby walve the right to any jury trial in any action, proceeding, or
countarciaim brought by any party against any other party,

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
axermption laws of the Stata aof Was'nmgmﬁ as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shail have the following meanings when used in this Deed of Trust:
Beneficlary, The word "Beneﬁcla_r.y mean_s..BANK OF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower” meais BRIAN S. TILAND and DANA L. ANDRICH and includes all co-signers and
co-makers signing the Credit Agreemsant hnd all their successors and assigns.

Credit Agreement. The words *Credit Agreement" mean the credit agreement dated December 28, 2009, with
credit limit of $40,000.00 from Grantor -fo "Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consalidations” of.” and substitutions for the promissory note or agreement,
NOTICE TQ GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” meéan this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and securlty interest pravisions relating to the Personal Property and
Renis.

Event of Default. The words "Event of Default' maan any of the events of default set forth in this Deed of Trust in
the events of defauit section of this Deed of Trust.

Exlsting Indebtedness. The words "Existing Indebtedness" mean the mdebtedness described in the Existing Liens
provision of this Deed of Trust.

Granter. The word "Grantor” means BRIAN S. TILAND aﬁd DANA L ANDRiCH

Improvements. The word "Improvements” means all axastmg and future improvements, buildings, structures,
mobile homes affixed on the Rea! Property, facilities, additions; Tepiacements and other construction on the Real
Property.

Indebtedness. The word “Indebtedness” means all principal, |nterast. and..ot_her amounts, costs and expenses
payable under the Credit Agreement or Related Documents, tbgether with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Cradit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's, obllgatlons ol .expenses incurred by Trustee or
Lendsr to enforce Grantor's obligations under this Deed of Trust; together WIth mterast on such amounts as
pravided in this Deed of Trust.

Lender. The word "Lender” means BANK OF THE PACIFIC, its successors: and assngns The words "sUccessors or
assigns" mean any person or company that acquires any interest in the Cnedn Agreement

Personal Property. The words "Personal Property” mean all equipment, ﬁxtures and othar articles of personal
property now or hereafter owned by Grantor, and now or hereafter aitached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and“all subst:tuhons for, any of such
property; and togather with all Issues and profits thereon and proceseds (including without Ilmltatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property" means collectively the Real Property and the Personal Property

Real Property. The words "Real Proparty" meaan the real property, interests and nghts as further describad in this
Deed of Trust.
Relaied Documents, The words "Related Documenis” mean all promissory notes, credlt"_ greernents loan
agreements, guaranties, security agreements, morigages, deeds of trust, security deeds, collateral:mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, execited in‘connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Ralated Dncuments" and are
not securad by this Deed of Trust. R i’

Rents. The word "Rents” means all present and future rents, revenues, income, issues, roya]tles proflts and-_
othar benafits derivad from the Property. i

Trustee. The word "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111":.""'
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 and any substitute or successor trustess. ! C

W
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTDR

INDIVlDUAL ACKNOWLEDGMENT

STATE OF \JA 0“0\’\ U(‘CL']('QO )
COUNTY OF Sv\‘\ﬁx\f - )

On this day before me, the undersngned'Nota}y Public, personally appearad BRIAN 8. TILAND and DANA L. ANDRICH,
husband and wife, personally knowi:ta e or proved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the' Deed of Trust _and acknowledged that they signed the Deed of Trust as their free

MWY\LQJ'\ L2069

iding atBb IO
commission expires M -2010

REQUEST FOR?UtbeCONVEYANCE
To: Trustee

The undersigned is the legal owner and holder of all mdabtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to recornvéy, withaut: warranty to the persons enfitied therelo, the
right, title and interest now held by you under the Deed of Trust. b

Date: ' B_en_eﬁciary:
S i By:
. __l__lx:

LASER PRO Lending, Ver. 5.48.00.004 Copr. Harland Financial Solutlons Inc A 997 §009 All Rights Reserved. -
WA cACFINCFIWPL\GO1.FC TR-18674 PR- 102
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- Sehesioe “A T 134692-SAE
'DESCRIPTION:

Parcels A and B of Survey filed August 9, 2004 under Auditor’s File No. 200408090130, records
of Skagit County; Washington, being more fully described as follows:

Parcel Az All of Lot 10 and that portion of Lot 9, "ASSESSOR'S PLAT OF HENRY W.
McFADDENESTATE," as per plat recorded in Volume 8 of Plats, page 87, records of Skagit County,
~Washington, described as follows:

Beginning ar the Northeast corner of said Lot 9;

thence South (14 Wegt along the Hast line of said Lot 9, a distance of 359.40 feet to the Southeast corner of
said Lot 9;

thence South 44°02° West along the Southeasterly line of said Lot 9, a distance of 5.73 feet;

thence Northwesterly in a straight line to-a pomt on the North line of said Lot 9 that bears South 86°42" West
154.39 feet from the point of begmnm(r

thence North 86°42° East a distance-of 154._39_feet to the point of beginning.

Situate in the County of Skagﬂt, State of 'Wa__shiﬁgtbn. =

Parcel B: That portion of Govemment Lot 8, Section 2, Townsh1p 34 North, Range 1 East, W.M_,
described as follows: -

Beginning at the Northwest corner of said Government Lot 8

thence South 89°01°26” East along the North line of said Govemment Lot 8, 40.003 feet to the East line of
the West 40.000 feet of said Government Lot 8; :

thence South 0°13°45™ West along said East line 463,049 feet to the true pomt of beginning;

thence continuing South 0°13°45 West 209.913 feet to the ordmdry high'water line of Lake Erie;

thence North 52°19°28" East along said ordinary high water line'of Lake Erie 62 051 feet;

thence North 15°40°41” West 178.632 feet to the true point of begmmng '

Situate in the County of Skagit, State of Washington.

TOGETHER WITH a non-exclustve easement for ingress and egress and utifities as_d&scﬁged,m mstrument
recorded July 18, 1980, under Auditor’s File No. 8007180051, records of Skagit County, Washington.

R

Situate in the County of Skagit. State of Washington.
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