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Abbreviated Legal Descripaion: - .

BLACKBURN RIDGE PHASE 2, ‘LOT 2 18 ACRES 0.22, \p

[Include lot, block and plat or scc[:on, mwnshlp and range] Full tegal description locaied on page!

Trusice:  CHICAGO T_I'I_'LE COMPANY
T Additional Granizes located on page

: .[Qpace Ab(we This Line For Recording Data]

CHICAGO TITLE CU DEED OF TRUDT 299804469
LaLDE‘OLM Ho 2 . MIN.  100397202998044698

Lender NMLS# 2119

DEFINITIONS : :

Words used in multiple sections of this documﬂm are" dctmcd below and other words are defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage. of- words usod in this document are also provided
in Section 16,

(A) "Secarity Instroment™ means this document, ‘which is daled E 12/17/2009 ,
together with all Rlders to this document,
(B} "Borrower" as to an undivided 49%. 1nterest

Christopher E Kinsland AND _ L

Leslie D Kowalczyk/BND * as to an undivided‘ 1% in’terest
husband and wife V. T

LINDA OSTIGUY/AS TENANTS IN COMMON

a married woman dealing as her separate estate

as to an undivided 50% interest

Borrower is the trustor under this Security Insuumcm
(C) "Lender" is ‘
NATIONSTAR MORTGAGE LIC

WASHING TON Single Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT WITH MERS
@éEA{WA) (0811)  Form 3048 1/01
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SieT 239804469
“~Lenderisa A LIMITED LIABILITY COMPANY
~organizéd and existing under the laws of THE STATE OF DELAWARE
Lender’s address is 350 WIGHLAND DRIVE
Dl LEWISVILLE; TX:75067-4177
(D) "Trustee" is CHICAGO TITLE COMPANY,
425 COMMERCIAL STREET, MT. VERNON, WA 98273
(E) "MERS" 18 ‘vlorlgage Blecironic Registration Systems, Inc. MERS 15 a separaie corporation thal is d(,lmg
solely as'a nominee Tor. Lender and Lender’s successors and assigns. MERS is the beneficiary under this
Security Instrumeiit. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number.of P.O. Box 2026, Flint, M1 48501-2026, 12!, (888) 673-MERS.

(F) "Note" meadns the’ promissory note signed by Borrower and dated 12/17/2009

The Note states that Borrower owes Lender :
TWO HUNDRED TWENTY. FIVE THOUSAND NINE HUNDRED & 00/100 Dollars

WUSs. § 225,900 .00} plus interest. Borrower has promised 1o pay this debt in regular Periodic

Payments and o pay the:debt in fuil not later than 1/01/2040

{G) "Property” means the propenv Lhat is described below under the heading "Transfer of Rights in the

Property.”

(H) "Loan" means the debt ev;denced by the MNoie, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(I} "Riders" means all Riders (o this'Secarity Insrument that are executed by Borrower, The following
Riders are 10 be executed by Borrower [ch‘éck box as applicab]e]:

] Adjustable Rate Rider (] Condommmm Rlder L] Second Home Rider
Balloon Rider L] Pranned’ Unil Developmeni Rider [x] 14 Family Rider
VA Rider [ ] Biweekdy Payment Rider [ Other(s) [specify)

(J) "Applicable Law” means all controlling -applicable fedéral, state and local stauies, regulations,
ordinances and administrative rules and orders (Ihat have ths ctfect 0[ law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Bomrower or the Properly b}, a condommlum association, homeowners
asseciation or similar organization.

(L) "Electronic Funds Transfer' means any wansfer of tunds othar Lhan a IIansacuon originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, Of magnetic ape so as 1o order, instruct, or authorize a financial instimtion to debit or credit an
account. Such term includes, but is not limited o, pmnl—of—sale wransfers, dutomal.ed teller m&hmc
transactions, ransfers initiaied by telephone, wire transfers, and automated cleannghouse tmnsfers

(M) "Escrow Items" means those ilems that are described in Section 3. ;

(N) "Miscellaneous Proceeds” means any compensation, seiflement, award of damages or pmweds pait! by
any third party (other than insnrance proceeds paid under the coverages described in Seclion: 3) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other wking of all or anypart.of-the Property;
{iii) conveyance in lew of condemnation; or (1v} misrepresentations of, or omissions as tm. the \alue and/nr
condition of the Property.

(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of or default on thc
Loan.

Note, plus {ii) any amounts under Section 3 of this Security Instrument.

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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; ' ' 299804469
' (Q} "RESPA" means the Real Estate Setﬂemem Procedures Act (12 U.S.C. Section 2601 et seq.) and its

| '.-"'1mplemenun}, regulation, Regulaton X (24 CER. Part 3500), as they might be amended from ume 1o time,

orany addiional or successor legislation or regulation that governs the same subject matter. As used in this
. Security Inswrument, "RESPA" refers to all requirements and restricions thai are imposed in regard
“10-a "foderally related mortgage loan" even if the Loan does not qualify as a "federally related morigage loan”
under RESPA, -~ °

(R) " Swccessor inInterest of Borrower" means any parly that has taken tile 1o the Property, whether or not
that party has assumed Bormwer s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Sccunty Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i} the
repayment of the Loan, arid all rengwals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants: and agtecments under this. Sceurity Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in frust, with power of sale, the following desmbed
property located in the ~ ‘COUNTY:* of SKAGIT

[Typa of Rec.ordmg Jurisdiction] [Name of Recording Jurisdiction|
All that tract or pargel.¢f land as shown on Schedule "A" attached hereto
which is incorporated here,m and made a part hereof.

Parcel ID Number: M 1157 )9 - i Wthh Lurrently has the address of
2201 5 18th St : : [Street]

Mount Verncn - iCiyy] ,Washmgmn_____; 98274 |Zip Code]
("Property Address"): : T L T

TOGETHER WITH all the improvements now or hereafter erected’on the property, and all easements,
appurienances, and [ixlures now or hereafler a part of the property. All replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred 1o in this Security Ifisirament as the
"Property.” Borrower understands and agrees that MERS holds only legal uitle to the intgrests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom,"MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: 1o exercise any or all of those interests, mcluclmg,
but not limited to, the right 1o foreclose and sell“the Property; and to take any action rcqulred of Lcndcr
mncluding, but not himited to, releasing and canceling this Security Instrument. -
BORROWER COVENANTS that Borrower is lawfully seised of the cstate hereby convcyocl and has-.--'
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances .~
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299804469

of record Borrower warrants and will defend generally the ttle to the Property againsi all claims and
-dcmands subject to any encumbrances of record.
T‘I—llS ‘SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
: covenams ‘with limited variations by jurisdiction 1o constitute a umtorm secunty instrument covering real
'.propeny

UNfFORM COVENANTS. Borrower and Lcnder covenanl and agree as follows:

1. Payment ‘of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower-shall pay.when due the principal of, and interest on, the debt evidenced by the Note and any
prepayinent charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant to Section 3. Payments due under the Note and this Security Inswument shall be made in U. S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the fo]lowmg forms, as selecied
by Lender: (a} cash; (b}).money-order; () cerufied check, bank check, treasurer’s check or cashier’s check,
provided any such“check is-drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Eleetronic Funds Transfer.

Payments are deemed received by Lender when reccived at the location dc51gnatcd in the Note or at
such other location as may be-designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payfient or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may.accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder Gr prejudice (o its rights to refuse such payment or partial paymenis in
the future, but Lender is not obligated-16 apply such payments at the time such payments are accepied. If cach
Periodic Payment is applied as of its scheduled dve date, then Lender need not pay interest on unapplied
funds, Lender may hold such unapplied funds. until Borrgwer makes payment to bring the Loan current. If
Borrower does not do so within a reasonablé period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlier, such funds will be applied 1o the outstanding principal balance under
the Note immediately prior to foreclosure. No- offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making, payments due under the Note and this Security
Instrument or performing the covenants and agreements securéd by this Security Insirument.

2. Application of Payments or Proceeds. Except a$ otherwise desctibed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (¢) amounis: due unider.Section. 3, Such payments shall be applied to
cach Periodic Payment in the order in which it becaime dug; Any remaining amounts shall be applied first 1o
late charges, second (o any other amounts due under thm Sccunty Instrument and then to reduce the principal
balance of the Note.

If Lender receives a payment from Borrower:-for a delmquem Penodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied io the delinquent payment and the
late charge. If more than onc Periodic Payment is outstanding, Lender may apply any payment received from
Borrower (0 the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full, To the extent that any excess exists afier the payment is applied- 10 the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Volumary prepayments shall be
applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o pnnc1pa] due under the
Note shall not extend or postpone the due date. or change the amount, of the Periodic-Payments. .

3. Funds for Escrow Items, Borrower shall pay (o Lender on the day Periodic Pavménts are due under
the Note, until the Note is paid in full, a sum (the "Funds”) o provide for payment of amounts due.for: (a)
taxes and assessments and other items which can attain priority over this Security Instrument as-a lien or
encumbrance on the Property; (b) leasehold payments or 5round rents on the. Property, if any,"(€) prermum
for any and all msurance required by Lender under Sectlon 5! and (d) Morigage Insurance premiums, if. any,

or any sums payable by Borrower 10 Lender in licu of the payment of Mortgagc Insurance prcmlums i,
accordance with the provisions of Section 10. These items are called “Escrow Items.” At origination or-atany
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299804469

/+"time during the term of the Loan, Lender wmay require that Community Association Dues, Fees, and

- Assessmients, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow liem,
~Borrower: shall prompily furnish to Lender all notices of amounts to be paid under this Section. Borrower

* shall pay Lender the Funds for Escrow [tems unless Lender waives Borrower’s obligation to pay the Funds

“for any Or all Escrow Iiems. Lender may waive Borrower's obligation 10 pay o Lender Funds for any or all
Escrow Items at.any time. Any such waiver may only he in writing, In the avent of such waiver, Borrower
shall pay diréetly, when and where payable, the amounts due for.any Fscrow Ttems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fumnish to Lender receipts evidencing such
payment within such time period as Lender inay réquire. Borrower’s obligation 1o make such payments and
to provide receipts shall forall purposes be deemed 10 be a covenant and agreement contained in this Security
Instrument, as-the phrase "covenant and agreement’ is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant o a waiver, and Borrower fails to pay the amount due for an Escrow liem,
Lender may exercise-its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 10 rcpa}' 1o Lender any such amount. Lender may revokg the waiver as to any or all Escrow
ltems at any time by a ncmce given in accordance wnh Section 15 and, npon-such revocation, Borrower shall
pay to Lender all Funds, ‘and in such: amounts, that dre then required under this Section 3.

Lender may, at any time, coliect and hold Fuonds in an amount (a) sufficient 1o permii Lender to apply
the Funds at the tme specified under RESPA, and (b) not 1o exceed the maximum amount a lender can
require under RESPA, Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditires of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institation whose-deposits are insured by a federal agency, insirumentality,
or entity (including Lender, if Lender is‘an institution’ whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds io pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower.for holding and applying ihe Funds, annually analyzing the
escrow accownt, or verifying the Escrow Ttems, unless Lender pays Bomower inferest on the Funds and
Apnlicahle Law permits Lender to make such #-charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall-not be required to pay Botrower any interest or
earnings on the Funds. Borrower and Lender can agree.in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge .an annua] dccounung of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as detmed under RESPA Lender shall account to
Borrower tor the excess funds in accordance with RESPA. If: lhere isa shnrlage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary (o make up the shortage in accordance with' KESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as' ‘defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay 1 Lender the amount necessary 1o mike up
the deficiency in accordance with RESPA, but in no more than 12 momhly paymenis, - -

Upon payment in full of all sums secured by Llns Secunty Inslrument Lender shall prompdy refung to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pdy all laxes - assessments, c,harges I"mes clﬂd impositions
atiributable 1 the Property which can attain pne.my oves this Security ]natrumem ieasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessients, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided ' Section 3.
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T RS 259804469
" Borrower shall promptly discharge any lien  which has priority over this Security Instrument unless

L ""Borrower {a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to

‘Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
. defends against enforcement of the lien in, legal procesdings which in Lender’s opinion operaie 10 prevent the
“enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;

or-(¢)-secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this

Security Tnstrument.If Lender determines (hat any part of the Property is subject (o a lien which can attain

priority-over this Security nstrument, Lender may give Bormower a notice identilying the lien. Within 10

days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the

actions set forth above i in-this Section 4.

Lender may require Borrower (0 pay a one-lime charge for a real estate tax verification and/for reporting
service used by Lender inconnection with this Loan.

5. Property Insnrance. Borrower shall keep the impravements now existing or hereafier orccied on the
Property insured against 1oss by fire, hazards included within the torm "extended coverage,” and any other
hazards including, but no¥ limited 1o, earthquakes and flcods, for which Lender requires insurance. This
insurance shall be mainiained in the ameunts (including deductible levels) and for the periods that Lender
requires, What Leuder requires. pursuant 1o the preceding sentences can change during the term of the Loan.
The insurance carrier providing the- insurance shall be chosen by Borrower subject to Lendet’s right o
disapprove Borrower's choice, which- I‘Ighl shall not be exercised unreasonably. Lender may require
Borrower 10 pay, in connection With. this Loan, either: (a) a one-time charge for flood zone delermination,
certification and tacking services; or (b}"a-tme-t@me charge for flood zone determination and certification
services and subsequent charges each :time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Mdnagemem Agem,y n wnneuuon with the review of any flood zone
determination resulting from an objection by Borrower:~

If Bowrower fails to maintain any of the covcragaq ‘described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's experise. Lénder. is onder no obligation to purchase any
particular type or amount of coverage. Therefore, suchicoverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk, hazard
or liabiliy and might provide greater or lesser coverage than was previously i effect. Borrower
acknowledges that the cost of the insurance coverage so oblaméd might significandy exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of dishursement and shall be payable, with such mtercst ‘upon notice from Lender
o Borrower requesting payment,

All insurance policies required by Lender and renewals of such pohcws shal] be subject o Lender's
right 10 disapprove such policies, shall include a standard morigage clause, and-shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right 1o hold thé policies and renewal
certificates, If Lender requires, Borrower shall prompily give to Lender all receipts of paid. premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not othérwise required by Lender, for
damage 1o, or destruction of, the Properly, such policy shall mclude a \Slandard mUrlgage clausc and shall
name Lender as mortgagee and/or as an additional foss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lender Eender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
wriling, any insurance procceds whether or not the underlying insurance. was required by Léndéer, shail be
applicd to restoration or repair of the Property, #f the restoration or rspalr is cconomically feaslble and
Lender’s security is not lessenced. During such rcpau and rc.s.turauon p&,ﬂOd Londer shall havc thc nght 0. -
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.~ hold such insurance proceeds until Lender has had an opportunity o inspect such Property to ensure the work
- has been completed 1o Lender’s satisfaction, provuied that such ingpection shall be undertaken promptly.
‘Lender may. disburse proceeds for the repairs and restoration in a single payment or in 4 series of progress
paymems as the work is completed. Unless an agreement is made in writing or Applicable Law requires
“interestto ‘be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on-such proceeds Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid ouv'of (he insurance proceeds and shall be the sole obligation of Borrower. If the resloration or repair is
not economlcaﬂy ieasible or Lender’s security would be lessened, the ingurance proceeds shall be applied o
the sums secured. by this Security Instrument, whéther” or not then due ‘with the excess, if any, paid to
Borrower. Such'insurance proceeds shall be applied in the order provided for in Section 2.
If Borrower abandons the Property, Lender may file, negotiate and seitle any avaitable insurance claim
and related matiers. I Borfower does not respond | within 30 days to a notice from Lender that the insurance
carrier has offered © scttlc a.claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notics is gwcn In"gither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower herehy assigng to Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpald under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right o any refund of unearned premiums paid by Bomower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds elther to repalr or restore the Property or 10 pay amounts unpaid under the
Note or this Security Instrument, Whether or not then due,

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this: Secunty Instrument and shall continue 1o occupy the Property as
Borrower's principal residence for at least. ong-year after the date of ocenpancy, unless Lender otherwise
agrees in writing, which consent shall not be unredwnably wuhheld or unless exlenuating circomstances
exist which are beyond Bormrower’s control. : d

7. Preservation, Maintenance and Pmtectmn of the Pmperty, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Pr()pcrty to"deteriorate or comumit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deleriorating or dccreasmg in value-due to its condition. Unless it is determined pursuant to
Scction 5 that repair o resioration is not economically feasible; Borrower shall promptly repair the Property if
damaged 10 avoid further detericration or damage. If insurance or condemnation proceeds are paid in
connection with darage to, or the (aking of, the! Property, Borrower’ sha!l be responsible for repairing or
restoring the Property only if Lender has released procéeds for such, purpmes Lender may disburse proceeds
for the repairs and restoration in a single paymem broin & series-of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficiént o repair. or reswore the Property,
Borrower is not relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entriés upon and ingpections of the Property. If i has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying Such reasonable cause.

8. Borrower’s Loan Application. Bomrower shall be in default if, during the Loan applicalion process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's kiiowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lﬁnder {or failed to
provide Lender with material information) in connection with the Loan. Material represenations. include, but
are not limited 10, representations concerning Borrower’s occupancy of the Property as Borrower s prmcnpaj
residence.
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"9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

o --"(ég) Boitower fails to perform the covenants and agreements contained in this Secwity Instrumend, (b) there is

a legal proceeding that might significanty affect Lender’s interest in the Property and/or rights under this

¢ Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for

: enforcement of a lien which may auain priority over this Security Instrument or to enforce laws or
regulanons) of {¢) Borrower has abandoned the Property, ithen Lender may do and pay for whaiever is
reasonable "o ‘appropriaie 10 protect Lender’s interest in the Property and righis under this Socumy
Instrumént; “including: protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender s actions can include, but are not limited to: (a) paying any sums secured by a licn which
has prlorny over this Security Instrument; (b) appearing in court; and (c} paying reasonable atorneys’ fees to
protect its inigrestin-the Property and/or rights under this Secority Instrument, including its secured position
ina bankruptcy proceedlng Securing the Property includes, but is not limited to, eniering the Property w
make repairs, change logks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code’ violations or dangerous conditions, and have wiilities tuned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It i agreed t.hat Lendcr incurs no liability for not takmg any or all actions authorized
under this Section 9. .

Any amounts disbursed- by LGI‘JdBI under this:Section 9 shall become additional debt of Borrower
sccured by this Sccurity Instrument. These amounts shall bear interest-at the Note ratc from the date of
disbursement and shall be payahlc wuh such interest, upon notice from Lender 1o Borrower requesting
payment.

If this Securlty Instrument i5-on-a leaschold Borrowor shall comply with all the provisions of the lease.
If Borrower acquires fee nitle 1o the Pmpeny, rhe leasehold and the fee title shall not merge unless Lender

agrees t0 the merger in writing.

19. Mortgage Insurance, If Londor requu"ed Mortgagc Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was tequired o make separately designated payments
oward the premiums for Mortgage Insurance, Borrower.shall pay the premiums required (o obiain coverage
substantially equivalent to the Morigage Insurance previeusly in effect, at a cost substantially equivalent to
the cost o Borrower of the Mortgage Insurance previously in effect, from an aliernale morigage insurer
selected by Lender. If substantially equivalent Morigage Tasurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separaiely designated payments that were duc when the insurance
coverage ceased o be in effect. Lender will accept, use and retain these'payments as a non-refundable loss
reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimatcly paid in full, and Lender shall'not be rcqmrod to pay “Barrower any inferest or carnings
on such loss reserve, Lender can no longer require loss reserve payments'if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an- msurer Selecied by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance, If Lender required Mortgage Insurance as a condition of ‘making the Lodn and Borrower was
required 0 make separdte}y designated payments toward the premlums “for. Mortgage Tnsurance, Borrower
shall pay the premiums requnred o maintain Mongage Insurance in effect, or to provide a non-refundable loss
reserve, until Lender’s requirement for Morigage Insurance ends in accordante 'with any’ writien agreement
between Borrower and Lender providing for such tenmination or until lermination. is fequired-by Applicable
Law. Nothing in this Section 10 affects Borrowet’s obhgauon 0 pay interest at thé rate prov1ded in the Note.

Morigage Insurance reimburses Lender (or any otity that purchases the Note) for ceriain losses it may
incur if Borrower does not repay the 1.oan as agreed. Borrower is not a party to the Mortgage Insurance.

Morlgage insurers evaluate their wtal risk on all such insurance in force from tima ko time, aid may
enter into agreements with other partics that share or modity their risk, or reduce losses. These agreements arc
on terms and conditions that are satisfactory to the mortgage - insurer and the other party (or. paresy 10° these.
agreements. These agreements may require the mortgage insurer to make payments using any source of funds -
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance" -
premiums). .
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AS; a result of these agreements, Lender, any: purchﬂs r-of the Notcf another insurer, any reinsurer, any

: --"othcr entity, or any affiliaic of any of the forcgoing; may receive (directty or indirectly) amounts that derive

from {or-might be characterized as) a portlon of Borrower’s,payments for Morigage Insurance, in exchange

¢ for sharing or modifying the morigage insurer’s nisk, or reducing losses, If such agreement provides that an

: affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insuret, the arrangement is often termed "captive reinsurance.” Further:

(a) Any-such _agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Imurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will gwe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under, the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assrgnment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are herchy
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoratien or repair of the
Property, if the restoration ‘or-tepair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period; Lenider shall have the right to hold such MisccHancous Proceeds until
Lender has had an opporiumnity 10 inspect such. Property 10 ensure the work has been completed to Lender's
satisfacton, provided that such msper,uun shall be undertaken promptly, Lender may pay lor the repairs and
restoration in a single disbursement or in a Series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Eaw requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required 10 pay Borrower any intérest or carnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically: feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Sccurity Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous*Proceeds shall be apphed in the order provided for in
Section 2. :

In the event of a total taking, dcsl:ructlon or lgss in -value of the Propcrty the Miscellaneous Proceeds
shall be applied to the sums secured by this Securlty Instrument whether or not then dug, with the excess, if
any, paid w Borrower,

In the event of a pariial taking, destruction, or lnss % valuc of.the Property in which the fair market
value of the Property immediately before the partial taking; desiruction;.or 1oss in value is equal to or greater
than the amount of the sums secured by this Security Inswument lmmedknely before the parual taking,
destruction, or loss in value, unless Borrower and Lender otherwise agreg’iv writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Procceds multiplied by the
followmg fraction: (a) the total amount of the sums secured immeédiately before the partial taking, desbruction,
or loss in value divided by (b} the fair market value of the Property immiediaiely before the partial taking,
destruction, or loss in valuge, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pr()perly m which the fair market
value of the Property immediately before the partial taking, destruction;.or loss in.value is less than the
amount of the sums secured lmmedmtely before the partial taking, destruction,“or loss.in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procecds shall be applled to the sums
secured by this Secumy Instrument whether or not the sums ‘are then due. .

I the Property is abandoned by Borrower, of if, after notice by Lender o Borrower that the ' Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for ddmagcs, Borrower fails
te respond to Lender within 30 days after the date the notice is given, Lender is auLhUnzed to collect and
apply the Miscellancous Proceeds either (o restoration or repair of the Property or o the sums segured b} this
Security Instrument, whether or not then due. "Opposing Party” means the third party that-owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous
Proceeds. . L
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“Borrower shall be in defanlt if any action or proceeding, whether civil or criminal, is begun that, in

o ---Lcmdcr s judgment, could result in forfeiture of the Property or other material.impairment of Lender’s interest
“ in the Property or rights under this Secunty Instrument. Borfower can cure such a default and, if acceleration

“has occurred, reinstile as provided in Section 19, by causing the action or proceeding 1o be dismissed with a
ruling that,.in Lender's judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interestin the Property or rights under this Security Instrament, The proceeds of any award or claim
for daimages that.are atributable to the impatrment of Lender's interest in the Property are hereby assigned
and shall be paid 16 Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order providéd for in Section 2.

12. Borrewer “Not:Released; Forbearance By. Lender Not a Waiver, Exiension af the time for
payment or modification of amortization of the sums 's¢eured by this Sccurity Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or
any Successors in Injerest of Borrower. Lender shall not herequired to commence proceedings against any
Successor in Intercsi of Botrower. ot to refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Bomower, Any forbearance by Lender in- exercising any right or remedy
including, withowt limitation; Lender's-aceepiance of payments from third persons, entifies or Successors in
Interest of Borrower or in amounis-loss than the amount then due, shall not be a walver of or preclude the
exercise of any right or remedy. - .

13, Joint aud Several Liability; CU-SlgllerS Successors and Assigns Bound. Borrower covenanis and
agrees thai Borrower’s obligations.and: liability shall be joint and scveral. However, any Bormower who
co-signs this Security Instrument but does not execute the Note (a "co- 51gner ). {a) i co-signing this Security
Instrument only @ morigage, grant and convey the ca-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally ablizated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and amy other Borrower can agree to extend, modify, forbear or make any
accommodations with regard 1o the terms of thlS Secnmv Instrumem or the Note without the co-signer’s
consemd.

Subject w the provisions of Section 18, any Succcsser n Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing,.and is approved by Lender, shall obtain all of
Borrower’s Tights and benefits under this SecurityInstrument: Borfower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Insl:rument shall bmd (except as provided in Section
20}) and benefit the successors and assigns of Lender. -

14. Loan Charges. Lender may charge Borrower fecs for servmcs performed in connection with
Botrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Sccurily Insirument, including, but not limited to, attoineys” fees, property ‘inspection and valuation fees. In
regard to any other fees, the ahsence of express autht}my in-this Securify*Tistrument to charge a specific fee
to Borrower shall not bo constrned as a prohibition on the charginig of su‘ch fec. Lcndor may not charge fecs
that are expressly prohibiled by this Security Instrumeni ‘or by Apphcable Law, '

I the Loan is subject 10 a law which sels maximum loan charges, and that law is Tinally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permiited limits, then: (a) any such loan charge shall be reduced by the amount necessary 10 reduce the charge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded petmitied limits
will be refunded 1o Borrower, Lender may choose o make this refund by reducing he prinéipal owed under
the Note or by making a dircct payment o Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (wheiher or not a-prepayment charge is
provided for under the Note). Botrower’s acceptance of any such refond made by direct payment fo Burmwer
will constitute a waiver of any mght of action Borrower might have arising out of such overcharge.”

18, Notices. Al notices given by Borrower or Lender in connection with this Security Instrument must: .
be in \mtmg Any notice 10 Borrower in connection with this Security Instrument shall be deemed to have.
been given 1o Borrower when mailed by first class mail or when actually delivered to Borrdwer’s nofice .
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrovers unless”
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! Apphcablc Law expressly requires otherwise, The notice. address shall be the Property Address unless
* ~Borrowcr. has designated a substitute notice address by notice © Lender. Borrower shall promptly notify
_Lender of Bomrower"s change of address. If Lender specifies a procedure for reporting Borrower’s change of
| address, then. Borrower shall only report a change of address through that specified procedure.
. There may be only one destgnated notice address under this Security Insirument al any one ime. Any nolice
to Lefider shall be.given hy delivering it or by mailing it by first class mail to Lender’s address stated herein
unloss Lendcr has designated another address by notice to Borrower. Any notice in conncction with this
Security lnslrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice requtred by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisty the corresponding requirement under this Security Instrament,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law.of the jurisdiction in which the Property is located. ARl rights and obligations
contained in this Security Instrument are subject to' any ‘requirements and limitations of Applicable Law,
Applicable Law might explicitty or implicidy allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provnsmns of ths Secunly Instrument or the Note which can be given effect without the

conflicting provision. :
As used in this Secunry Insu'umem (a) words of the masculine gender shall mean and include

corresponding nenter words or. words of the femining gender (b) words in the singular shall mean and
include the plural and vice versa;-and (c) the word may” gives sole dlqcrcuon without any obligation to take
any action,

17, Boyrower’s Copy. Bomrower shal] be gwen one copy of the Note and of this Security Instrument.

18. Transfer of the Property or_a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal:or beneficial mtﬁrest in the Property, including, but pot limied o,
those beneficial intcrests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser,

If all or any part of the Property or any Interest in the Property is sold or wansferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or: wransferred} without Lender’s prior written
consent, Lender may require immediate payment in full of all’snms secured by this Security Instrument.
However, this option shall not be exercised by Lender if such éxercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall givé Boriower nofice of acceleration: The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Tnstryment. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any” remedlcs permuted by this Security
Instrument without further notice or demand on Borrower. - T

19. Borrower’s Right to Reinstate After Acceleratmn If Borrower meets certain conditions,
Borrower shall have the right to have enforcement’ of this Secunty Instrument discontinued at any time prior
to the carliest of; {a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specily for the termination of Borrower’s
right to reinstate; or (¢} entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: {a) pays Lender all sums which then would be due under this Security Instromient’ and the Note as
if no acceleration had occurred; (b} cures any default of any other covenants or agreemems; “(c) pays all
expenses incurred in enforcing this Securhy Instrument, including, b not limiled o, reaSonable altormeys'
foes, property inspection and valuation fees, and other fees incurred for'the purpose.of protecting Lender's
interest in the Property and rights under this Sccurity-dInstrument; and (d): takes such action’as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Secufity Instrument,
and Borrower’s obhgauon io pay the sums secured by this Security Instrument, shall contiue unchanged
Lender may require that Borrower pay such reinstazement sums and expensgs in one or more of the foll@wmg .
forms, as selected by Lender: (a) cash; (b} money ortler: {c) certified check, bank check, ueasurer’scheck™
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~-~or-¢ashier’s check, provided any such check is drawn npon an institution whose deposits are insured by a

~"federal Agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon remstatement by Borrower,
_this” Security Instrument and obligations secured hereby shall remain ful]y effective as if no acceleration had
. occurred. However, this right 1o reinstate shall not apply in the case of acce{erauon under Secuon 18,

20. Sale of. Note; Change of Loan Servicer; Nﬂl‘lt‘e of-Grievance."The Note or a partial interest in the
Note (togethér with, this Security Instrument) can be sold one:.or more times without prior notice o Borrower.
A sale might Tesuli in 4 change in the entity (known as the "Loan Servicer”) tha collects Periodic Payments
due under the Note and this Security Tnstrument and performs other morigage loan servicing obligations
under the Note, this Sccurlty Instrument, and Applicable Law. There also ‘might be one or more changes of
the Loan Servmer unrelated to a sale of the Note. If there is‘a change of the Loan Servicer, Borrower will be
given written noticé of. the change which will state the name and address of the new Loan Servicer, the
address to which paymc,nts _shou]d be made and any other information RESPA requires in connection with a
notice of transfer of servicing.If the Note is sold and thercafter the Loan is serviced by a Loan Servicer other
than the purchascr ‘of the-Note, the mortgage loan servicing cobligations to Borrower will remain with the
Loan Servicer or be wansferred to a successor Loan Servicer and are not assumed by the Nole purchaser
unless otherwise provided by the Note purchaser,

Neither Borrower nor. [ender. may commence, join, of be joined to any judicial action (as either an
individual litigant or the member-of a'class) that arises from the other party’s actions pursuant to this Security
Instroment or that alleges that the other.pariy has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has.notified the other party (with such notice given in
compliance with the requirements of Section-15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such riotice 10, take corrective action: If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity o cure given to Borrower pursuant
to Seciion 22 and (he notice of acceleration-given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Séction 21; (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substancaq “ polluints, or wastcs by Environmental Law and the
following substances: gasoline, kerosene, other ﬂamnmbl_e___or 10xic petro]cum products, toxic pesticides and
herbicides, volatile solvents, materials containing asb¥stos: or formaldéhyde, and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the jurisdiction wheré the Property is located that relate
to health, safety or environmental protection; {c) "Envuonmental Cleanup” includes any response action,
remedial action, or removal action, as defined in Envlmnmentdl Law;.and-(d} an "Environmental Condition”
means a condition that can cause, contribute to, or otherwise trigger an Envnonmemal Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or, release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else 1o do, anything affecting the Property (a) that is ‘in. viclation of any Environmentat
Law, (b) which creates an Environmental Condition, or () which, due & the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply lo the presence, use, or storage on the Property of small quantities of Hazardous
Subslances that are generally recognized 0 be appropriate 1o normal residential-yses and fs} mdlmenance ol
the Property {including, but not limited to, hazardous substances in consumer products) e

Barrower shall promptly give Lender written notice of (2) any investigation, claim, demand; lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower -has acmal knowledge, (b)” any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rekease or thréat-of.
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" “reléase of any Hazardous Swubstance, and (c) any condition caused by the presence, use or release of a

"Hazardous Substance which adversely affects the vatue of the Property. If Barrower leams, or is notified by
samy goverpmental or regulatory authority, or any privaie party, that any removal or other remediaton of any

© Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary yemedial
*actions in_accordance with Environmental Law, Nothmg herem shall create any obligation on Lender for an
Environtnental Cleanup

NON-UNIFORM COVENANTS, Borrower and Lender Iunher covenam and agree as follows:

22: Acceleration; Remedies. Lender shal) give notice to Borrower prior to acceleration following
Borrower’s breach of -any covenant or agreement in this Security Instrument {hui net prior to
acceleration under' Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b) thé action required to cure the default; (c) 2 date, not less than 30 days from the date
the notice is given to Barrower, by which the defanlt must be cured; and (d) that failure to cure the
default on or beforethe date specified in the potice may result in acceleratmn of the sums secyred by
this Security lnslrument and sale of the Property at public auction abﬁ date not less than 120 days in
the future, The notice shall further inform Bovrower of the right to ‘reinstate after acceleration, the
right to bring a couri action to assert-the non- -existence of a defauli or any other defense of Borrower
to acceleration and salé; and -any other matters required to be included in the notice by Applicable
Law, If the default is not cured on-or before the date specified in the notice, Lender at its option, may
require immediate payment in full of ‘all_sums secured by this Security Instrument without further
demand and may invoke the pawer of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all -expenses-incurred in parsuing the remedies provided in this
Sectiom 22, including, but not limited’ to, reasomable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property 1o be sold. Trusiee and Lender
shall take such action regarding notice of, sale and shall give such notices to Borrower and to other
persons as Applicable Law may rvequire. After the time. reqmred by Applicable Law and after
publication of the notice of sale, Trustee, without, demand_ an Borrower, shail seli the Property at
public auction to the highest bidder at the time and place and @nder the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Appllcﬂb]e Law by public announcement at the time
and piace fixed in the notice of sale. Lénder or its desigiee may purchase the Property at any sale,

Trustee shalt deliver to the perchasér Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals- it the Trustee’ & deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply__th_e ‘proceeds of the sale in the
following order: (a) 1o all expenses of the sale, including, but not limited to, reasonable Trostee’s and
attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the person or
persens legally entitled to it or fo the clerk of the cuperwr court of i:he county in “which the sale took
place,

23, Reconveyance, Upon payment of ail sums securad by this Secunty Im.trumem Lender shall request
Trusiee {0 reconvey the Property and shall swrrender this ‘Security Instrument and all nows evidencing debt
secured by this Security Instrurent 10 Trustee. Trustee shall reconvey the Property” wubout wartanly o the
person o persons legally entitled to it. Such pcmcm o1 peﬁom shall pay any remrdatmu cmts and the
Trustee’s fee for preparing the reconveyaiice.

24, Substitute Trustee. In accordance with Apphcable Law, Lender may fmm nme t.o nmc appomt a
successor trustee to any Trustee appeinted hereunder who has ceased to act Without com:,yanoc of the
Property, the successor trustee shall snceeed 1o all the ate, power and dutics conferred upon Trustuc hcrcm
and by Applicable Law, -
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.~ 25, Use of Property. The Property is not used principally for agricultural purposes.
" 26. Attorneys’ Fees. Lender shali be entitled to recover its reasonable attorneys’ fees and costs in any
“action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,”
whenever used in this Security Instrument, shall include withont limitation attorneys” fees incurred by ELender
in any bankniptcy proceeding or on appeal.
ORAL" AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW Borrower accepts and agrees to the (erms and covenanis contdined in this
Security Instrument and in any Rider executed by Borrower and recorded with il.

Vs " ;E::_._;:_____ : y Z/i £ f

- - (Seal)
Christopher E Kinsland Borrower
l < '
ceeshit B Nowale zyk (Seal)
" Leslie D Kowalczyk ,J Borower
I hereby acknowledge thls
Deed of Trust to satlsfy the
Homestead Act
(Seal) (Seal)
Mark Ostiguy -Borrower _.L;ND_A'O_.STIGUY -Borrower
(Seal) SR (Seal)
-Borrower ) Py o -Borrower
(Seal) L (se
-Borrower L . -Borrower
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“STATE OF WASHINGTON
SKAGIT

On th:s day personally appeared before me

Christopher E Kinsland

~ County of
leslie D Kowalczyk

and purposes-therein mentionied.
GIVEN under my. hand and official seal this
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tee and voluntary act and deed, for the wses

e Ul
r the State of Washington, residing at

0 me knovm to bc the mdmdual(s) described in and who executed the wﬂhm and foregoing instrument, and
! !,mw
day of DECEMBER, 2009

acknowledged that he/ﬂhlgned the same as his/her

'“'lnm\\“\\“"\

. f"f,

\0&1 Fubhc in and
i F U
y Appomtment Expires on

= Cibel 1539

MARCIE K. PALECK
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Order No.: 620006916

EXHIBIT “A”

Lot 18, PLATOF BLACKBURN RIDGE DiV. NO. 2, according to the plat thereof
recorded on.October 31, 2001 under Auditor's File No. 20010310122, records of
Skagit County, Washington;

TOGETHER WITH éh'_easement for ingress and egress over and across that portion
of Lot 17 of said Blackburn Ridge Phase 2 adjacent to the Westerly line of said Lot 18.

Situated in Skagit 'Cibu_nty_,_ Washington

. ~END OF EXHIBIT A" -
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zg'ga;a;;agéj 1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made this 17th  day ol DECEMEER, 2009
and is mcorporated into-.and shall be deemed to amend and supplement the Morigage,
Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the
undersigned (the "Borrower") to secure Borrower's Note to

NATICONSTAR mRTGAGE LLC

{the
"Lender") of the same date and covering the Property descnbed in the Security Instrument
and located at. ~2201 s 18th St '
Mount. Vernon ,. VA 98274
[Property Address]

1-4 FAMILY COVENANTS in addmon to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described.in the Security Instrument, the following items now or
hereatler attached tq the Property to the extent they are fixtures are added to the Property
description, and shail also constitute the Property covered by the Security Instrument:
building materials, appliances and gcods of every-nature whatsoever now or hereafier
tacated in, an, or used, or intendad {o be used-in.connection with the Propery, including,
but not limited to, those for the purposes ot supplymg or distributing heating, cooling,
electricity, gas, water air and light, fire prevention and extinguishing apparatus, security
and access control apparatus, plumbing, bath-tbs, waler neaters, water closels, sinks,
ranges, stoves, refrigerators, dishwashers, dlsposais waghers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades curains and curtaln rods, attached mirrors,
cabinets, paneling and atlached floor covermgs vall of: which, including replacements and
addltlons thereto, shall be deemed to be and remain a part. of the Property covered by the
Security Instrument. All of the foregoing together with'the Property described in the Security
Instrument {or the leasehold estate if the Security Instruivient is on a leasehold) are referred
to in this 1-4 Family Rider and the Security Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree 10

or make a change in the use of the Property or its zoning classilication, unless Lender has

agreed in wriling 1o the change. Borrower shall comply “with -all“laws, ordinances,
reguiations and requirements of any govemmemal body applicable tothe Praperty

C. SUBORDINATE LIENS. Except as permitted by fedéral:law, Borrower shall not
allow any lien inferior to the Securily Instrument to be perfected. agamst Ihe Property
without L.ender’s prior written permission.

D. RENT LOSS INSURANCE, Borrower shall maintain insurance agamsi rent loss in
addition 1o the other hazards for which insurance is required by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTHUMENT
Form 3170 1/01
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299804469 | , |
E."BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assign 1o Lender all leases of the Properly and all security deposits made in connection with
leases of the Property. Ypon the assignment, Lender shall have the right to modify, exiend
or terminate the existing leases and 1o execute new leases, in Lender's sole discretion. As
used in this paragraph G, the word "lease” shall mean "sublease” it the Security Instrument
is on aleasehold. . - P

H. ASSIGNMENT OF “RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION, Borrower-absolutely and uncondiiopaily assigns and transfers to Lender all
the rents and revenues ("Rents") of the Property, regardless of io whom the Rentis of the
Property are payable. Borrower authorizes Lender or Lender’s agents to collect the Rents,
and agrees that each tenant.of"the-Properly shall pay the Rents to Lender or Lender's
agents. However, Barrower-shall receive the Rents until: (i) Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (i} Lender has given
notice to the tenant(s) that the Rents are to be paid to Lender or Lender’'s agent. This
assignment of Rents consiilutes”an~absolute assignment and nol an assignment for
additional security oniy. St

if Lender gives notice of default to Borrower: {i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender.only, to be ‘applied to the sums secured
b¥ the Security Instrument; (ii) Lender shall-be entitled to collect and receive all of the Renls
of the Property; (ili{ Borrower agrees that each tehant.of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents upon Lender's written demand to the tenant;
(iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’'s
agents shall be applied first fo the costs of taking control of and managing the Properly and
collecling the Rents, including, but not limited lo-attorney’s fees, receiver's fees, premiums
on receivers bonds, repalr and mainienance -costs, insurance premiums, taxes,
assessments and other charges on the Properly, :and then 1o the sums secured by the
Security Instrument; (v} Lender, Lender's agents of. any judicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitled
to have a receiver appointed 1o take possession of and manage the.Property and collect the
Rents and profils derived from the Property without any showing as te the inadequacy of the
Property as security. : s

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any tunds expended by Lender for such
Furposes shall become indebtedness of Borrower to Lender secured by, the Securily
nsirument pursuant to Section 9. : S I

Borrower represenis and warrants that -Barrower has npt. executed-any priar
assignment of the Rents and has not performed, and will not perform, any.act that would
prevent Lender from exercising its rights under this paragraph. R

Lender, or Lender’s agents or a judicially appeinted receiver, shall pot'he reguired fo
enter upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender’s agents or a judicially appointed recgiver,‘may-do
so at any time when a defaull ocours. Any application of Rents shall not cure grwaive.any
default or invalidate any other ri?hi or remedy of Lender. This assignment of Rents of the-,
frﬁ:perty shall terminate when all the sums secured by the Security Instrumentare paid in. -

LA S
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299804469

'-I."CB-O',SS—:DEFAULT PROVISION. Borrower's default or breach under any note or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument.

BY SlGNIN‘é--'BELDW, Borrower accepts and agrees to the terms and covenants

coptained in this.1-4 Family Rider.

l_esti 2 D i‘ﬂowa,iczcjk

Christopher E:Kihsland - (Seal) Leslie D Kowalezyk (Seal)
< .7 -Borrower -Borrower
I hereby acknowledge this
1-4 Family Rider. fto satisfy
the Homestead Act.. . .~
‘ S Seal) LINDA OSTIGUY (Seal)
MARK OSTIGUY © -Berrower -Borrower
(Seal) (Seal)
-Borrowey -Borrower
{Seal) (Seah)
-Borrower -Borrower
@-57R (0411) Page 3 of 3 . Form 3170 1/01
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. . First American RES

s -m:"ﬁationstar Mortgage Tracking
450" B+ Boundary Street '
Chapm, SC 29036

Asscswr 5 Parcel ot Account Number: % 4767-000-018-0000 P117373

Abbroviated Legal Description:
BLACKBGRNRIDGEPHASEZ LOT 2 18 ACRES 0,22,
{Include lot, block knd plat or section, tovmship and rangc] Full legat description located on page 3

Trustes: ~ CHICAGC TITLE COMPANY
S Additional Grantees focated on page
- [S‘pace Abave This Line For Recording Data}

DEED OF TRU:}T 299804469

. "100397202998044698
Lender NMLSH 2119

DEFINITIONS e
Words used in muitiple secuons of thls decume.m are defme.d below and othcr words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain ruIcs rcgardmg thc usage of words used in this document are also provided
in Section 16.
(A) "Secrwity Instrument” means mls dmumens, ‘which is dated 12/17/2009 \
together with all Riders 1o this document., .
(B) "RBorrower” is as to an und1v1ded 49% interest
Christopher E Kinsland/aND :
Leslie D KowalozykéAD % as to an undlvrl.ded 1% interest
busband and wife )
a2 married woman dealing as her separate estate
as to an undivided 50% interest .

Borrower is the trustor under this Secarity Instmmcm: o . N
(C) "Lender" is S :
NATIONSTAR MORTGAGE LIC

WASHINGTON-Singie Family-Fannie Mae/Freddle Mac UNIFORM msmum ENT WITH MERS
@.GMWA) (0811}  Form 3048 1/01
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299804469
A{enderisa A LIMITED LIABILITY COMPANY

o ;':.__-"":':__.-drganimd and exising under the laws of THE STATE OF DELAWARE
A ___Lendex’s address is 350 HIGHLAND DRIVE

TEWISVILLE; TR 78067-4177

(D) "Trustee” is CHICAGO TITLE COMPANY,

425 COMMERCIAL STREEYT, MP. VERNON, WA 98273

(E) “MERS“ is Morigage Eleummc Repistration Sysiems, Ire. MERS is a separate corporation that is ax,ung

: ) -soiely 45 a-nominee for Lender and Lender’s successors and assigns, MIERS is the benefichvy under this
-Securlty Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
tclephone numbcr of P.0. Box 2026, Elint, MI 48501-2026, tel. (888) 679-MERS.

{F) "Note" ‘means the promissory note signed by Borrower and dated 12/17/2008

The Note states that Borrower owes Lender . -
THO Hm TWENTY FIVE THOUSAI\D NINE HUINDRED & 00/100 Dellars

(US.§ . 225,900.00 ) plus interest. Borrower has promised.io pay this debt in rogular Periodic

Payments:amd i pay the debit in ful) vot later than 1/01/2040

(G) "Property means the properiy that is described below under the heading “Transfer of Rights in the
Proparty.”

(H) "Loan" means” the debt gvidenced by the Note, plus interest, any prepayment charges and late charges
due under the Nae, anq il sums due under this Security Instrument, plus nterest,

() "Riders” means all Riders 10 this Security Insrument that are executed by Borrower. The following
Riders are o be e:xecmsd by Bormwer fcheck box as applicable]:

7 Adjustable Ratz Rlder Candnmmmm Rider {_) Second Home Rider
Ballocn Rider [ ) Planned Unit Development Rider (X 1-4 Family Rider

VA Rider Blweekly Paymem Rides =i Onher{s) [specify]

{Tt "Applicable Law” means - afl commlimg apphcable 'feﬁm‘ai siate and local statutes, regulations,
ordinances and adminiswative roles and arders (thaa have ih& effect of law) as well as all applicable final,
non-appealable judicial opinions. |

{K) "Commupity Association Dues, Fees,’ and Assessments" means alt dues, fees, assessmenis and other
charges that are imposed on Borrcwer o the Property by a condominiumn assoclation, homeowners
association or similar organization, o

(L) "Electronic Funds Transfer means any transfer of funds, other that 4 transaction originated by check.
draft, or similar paper instrument, which is mmated ihrongh. an electronic teyminal, telephonic instrament,
computer, of magnetic 1ape so as 10 order, insmuct, or alifhorize a financial institation to debit or credit an
account, Such term includes, buy is not limited 10, pomt—aﬂsate transfers, awtomated weller machine
fransactions, wansfers initfased by telephone, wire mSEers, and automated clearinghouse wansfers.

(M) "Escrow Items™ means those iterns that are desmbed in Section 3.

(N} *Miscellanecus Proceeds™ means any compensation; seltioment,, award of damage; or procesds paid by
any thied party (other than insurance proceeds paid nader” the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property;- (i) condemnation or other’ wking of ali or any part of the Property;
(iiiy conveyance in lieu of condemnation; or (iv) mlsreprﬁs::mahons of or gmissions as to, the valun andfor
condition of the Property.

{0) "Mortgage Insurance” means insurance protecting Lendcr aga:ns: the nonpaymem of, or default on, the
Loan.

{P) "Periodic Payment" mcans the regularly schoduled amoum duc for (1} prmmpa} and interest under the
MNote, plus (i1 any amounts under Section 3 of this Security [nstmmem ;

WASHINGTON-Single Family-Fanaie Mae/Freddie Mac UNIFORM ugs*raumsm WITH MERS
G, cAWA) (0871} pagerwf e initials 4D SFg/  Form 3048 1:01
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S co 299804469
£+ .“(Q) "RESPA" means the Real Eslate Selement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
7 _implementing regulation, Regulation 'K (24 CER. Part 3500), as they might be amended from time (o time,
©_orany additional or successor legislation or regulation that g'__ovems the same sebject matter. As used in this
* Security. Instrument, "RESPA" refers to all requiremenis and restricions that are imposed in regard
¢ 7w a "federally related morigage loan" even if the Loan does not qualify as a "federally related mortgage loan”
© . under RESPA.
. {R) "Suecessor in Interest of Borrower” meuns any party that has 1aken title 1o the Property, whether or not
. “thal party has assumed Borrower’s obligations under the Noie and/or this Sccurity [nstrument.

TRANSEER OF RIGHTS IN THE PROPERTY

Thi beéneficiary of this Security Instrument is MERS (sokely as nominee for Lender and Lender’s successors
and assigns)-and the successors and assigns of MERS. This Security Instrument sccures to Lender: () the
repaymont of thé Loan, and all renewals, cxlensions and medifications of the Note; and (i1} the performance
of Borrower’s covenants and agreements under this: Securify Instrument and the Note. For this purposc,
Borrower irrevocably granis and conveys to Trusiee, in trust, with power of sale, the following described
property located m the - COUNTY of - SKAGIT :

rfype of Recording Jurisdiction) iName of Recerding Jurisdiction}

All that tract of parcel of land as shown on Schedule "A" attached hereto
which is ingorporated harein and mada & part hereof.

Parcel ID Number: X E which currently has the address of
2201 8 18th St* - [Street}
Mount Vernon “. L [Ciyl , Washington 98274 [Zip Code}
("Property Address™): '

TOGETHER WITH all the improvements now-or hereafter erected’on the property, and ail easements,
appurtenances, and fixuwres now or hereafter a parl of the property. All replacements and additions shall also
be covered by thiz Security Instrument. All of the forégaing is feferred to in this Security Instrument. as the
"Property.” Borrower understands and agrees that MERS holds’ only ‘legal tifle to the interests granied by
Borrower in this Security Instrument, but, if necessary to comply with law ‘or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: (0 exercise any or all of those interests, including,
but not limited 10, the right to foreclose and sell‘the: Property: and to iake any action required of Lender
including, but not limited 10, releasing and canceling this Security Instrameni.

BORROWER COVENANTS that Borrawer is lawfully- seised of the estate hereby conveyed and has
the right to grant and convey the Property and thai the Property is unencumbered, except for encumbrances

WASHINGTON-Singie Family-Fannis Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
@, -6AWA) (0811) Page 3 of 15 Initials:f) #Z2 ~ Form 3048 1101
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_ o ) _ 299803469
-0f record. Bomowes werrants and will defend generally the tithe to the Property against all claims and
" demands, subject lo any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
~“tovenants with limited variaions by jurisdiction 1o constitate a uniform security insirament covering real
' UNIFORM COVENANTS. Borrower and Lendér'covenant ind agrés as follows:

1. Payment of Principal, Interesi, Escrow Iiems, Prepayment Charges, and Late Charges.

. ", Bogrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

-, prepayment charges and late charges due under the Notg: Borrowes shall also pay funds for Escrow liems

“pursnant to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency, Howeyer, if any check or other instrument received by Lender as payment under the Nowe or this

Security Enstrument is returned to Lender unpaid, Lender may require thai any or all subsequent payments

due under the Note'and this Security Tnstrument be made in one or more of the following forms, s selected

by Lender: (a).cash; (B) money order; (¢) certified ‘check, bank check, treasurer’s check or cashier’s check,

provided any such check is drawn upon an institation whose deposits are insured by a federal agency,
insmomentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed-received by Londer when reccived at the location desigraied in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions i Section 13,
Lender may fefurn any payment or pariial payment if the payment or partial payments are insulficient to brimg
the Loan current. Lender may accept any payment of partial payment insoificient 1o bring the Loan current,
without waiver of any rights hereander or prejudice 1o its rights to refuse such payment or partial paymenis it
the fumure, but Lenderis noi obligated o apply such payments at the time such paymenis are accepied. If each
Periodic Payment is apjlied as of its schednled due daie, then Lender need not pay interest on unapplied
fomds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do e within a reasonable period of time, Lender shall either apply such funds of reurn
them 1o Borrower. If nol apphied carlier, such funds will be applied 1o the outstanding principal balance under
the Note immediately prior 1o foréclosure, No affset or claim which Bomower might have now of in the
future against Lender shall telisve Borrower from making paymenis due under the Nete and this Security
Instrument or performing the covenants and agreoments secured by this Security Instrument.

2. Application of Payments er Proceeds. Excepi as otherwise desctibed in this Seciion 2, all payments
accepted and applied by Lender shall be applied in the Tollewing order of priority: (a) interest due under the
Note; (b) principal due under the Not¢; (¢) amountsidue-undér Section 3. Such payments shall be applied w
each Periodic Payment in the order in which .t bedatné duti:Any remaining amounts shall be applied first to
fate charges, second 10 any other amoumts dbe.under this Security Instrement, and ther to reduce the priocipal
balance of the Note. o7 o

If Lender receives a payment from Borrower-for a delinquent Perodic Payment which imcludes a
sufficient amoust o pay any late charge dise, the payment may be applied to the delinguent payment and the
lale charge. If more than one Periodic Paymest is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if,-and.fo.the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment i applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first w any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds o principal due wnder the
Note shall not extend or postpone the due date. o1 change the smount, of the Periodic Payments.

3, Punds for Escrow Ttems. Borrower shall pay to Lender o the.day Periodic Paymenis are due under
the Note, unti! the Note is paid in full, 4 sum (the "Funds") o provide for payment of amounts due for: (a)
1axes and assessmenis and other items which can aftain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents-oni‘the Property, if any; {(c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lender in licu:of the paymett of. Morigage Insurance premiums in
accordance with the provisions of Section 1. These items are called “Escrow ltems." Al origination or at any

%-6A(WA) (0811) Page 4 of 15 initials u gl Form 3043 101
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i ﬁ;’ne during the term of the Loan, Lender may require that Community Association Dues, Fees, and
< -Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
/" .+ Borrower shall prompty furnish 1o Lender all notices of amounts to be paid undes this Section. Borrower

* " shall pay Lender the Funds for Escrow lems unless Lender waives Borrower's obligation to pay the Funds
# for any. or afl Escrow ltems. Lender may waive Borrower's obligation 10 pay 10 Lender Funds for any or all

* Escrow Tterns at any time. Any such waiver may only be i writing. In the event of such waiver, Borrower

* shall pay direcily, when and where payable, the amounts. due for.any Escrow ltems for which payment of

" 'Funds fas been waived by Lender and, if Lender. séiquires, shll Turnish 10 Lender receipts evidencing such
‘payment within such time period as Lender may require. Borrower's obligation to make such payments and
to provide receipts shall for all purposes be deemed to be 4 covenant and agreement contained in this Security
Instryrhent, as the phrase "covenant and agrecment” is used in Section 9. If Borrower is obligated to pay
Escrow Iterts dizectly, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow liem,
Lender may excrcise. its rights under Section 9 and pay such amoumt and. Borrower shall then be ohligated
under Sectiofi 9 &, repay o Lender any such amount. Lender may revoks the waiver as 10 any or all Escrow
ltems at any fime by a riotice given in accordance Wil Section 15 and, upioir such revocation, Borrower shall
pay to Lender all Funds, and:in such amounts, that are ihién required under this Section 3,

Lender may, at any ime, collect and hold Funds in an-amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and’ (b) not I exceed the maximum amount a lender can
require under RESPA. Lender shall esimale the amount. of Funds due on the basis of current dam and
reasonable estimates of expenditures of fuwre Escrow Iiems or otherwise in accordance with Applicable Law.

The Funds shall be'held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender j$ an institution whose deposits afe s insured) or in any Federal Home
Loan Bank. Lender shiall apply the Funds to pay the Escrow liems no later than the time specified under
RESPA. Lender shall not-charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, of verifying the Escrow Ilems, anless Lender pays Borrower jnicrest on the Funds and
Applicable Law permiis Fender to make such-a charge. Unless an agreement is made in writmg or Applicable
Law reguires interest o be paid-on the Funds, Lender shall not be required to pay Borrower any meerest or
earnings on the Funds. Borrower angd Lender can agree in writing, howcver, that interest shall be paid on the
Funds. Lender shall give 1o Borrower, without charge, an annual accounting of the Funds as required by
RESPA. ' ST e g

If there is a surplus of Fund$:Neld.in escioW, asdefined’ under RESPA, Lender shall account 1o
Bomrower for the excess funds in accordance with RESPA!IE therg is a.shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify, Borgwsr as required by RESPA, and Bomower shall pay to
Lender the amount necessary o make up ‘the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in‘escrow, 28 defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall.pay w© Lender the amount necessary o make up
the deficiency in accordance with RESPA, bul in no more than ‘12 ionthl§ payments.

Upon payment in full of all sums secured by this Security Instrument; Lender shall prompily refund w0
Borrower any Funds held by Lender. G L R :

4, Charges; Liens. Bomower shall pay albj asSesements, charges, (ines, and impositions
atiributable 1o the Property which can auain priofity over Hhis'Security, Instrament, leasehold paymenis or
gronnd reals on the Praperty, if any, and Community Asmcé@lih_n‘“bum, Fees, and Assessments, if any. To the
extent that these items are Bscrow Tiems, Borrower shiall pay them in the manner provided i Section 3.

el
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< Botrower shall prompily discharge any lien® which  ias pnonzy over this Security Instrument undess
+_-Borrower: (a) agrees in writing to the payment of the obligdtion secured by the lien in 2 manner acceptable o
© Lender, but only so long as Borrower is performmg such agreement; {b) contests ihe lien in goed faith by, or
defends against enforcement of the tien in, legal procegdings. which in Lender’s opinion operate 1o prevent the
enforcemem of the lien while those proceedings are pending; bur only umniil such proceedings are concluded;
" ¢ or () secures from the helder of the lien an agrecment satisfaciory 0 Lender subordinating the lien to this
Sccumy Tostrument. [ Lender determines (hat any part of the Property is subject 10 a Hen which can giiain

" priority over this Security Tnswrument, Lender may give Borrower a notice identifying the lien. Within 10
“-days of.the dafe on which that notice is given, Borrower shall satisfy the lien of take one or more of the

actigns st forth above in this Section 4.

Lendet. may: fequire Bomower to pay a onc-time charge for a real estate tax verification and/or reporting
service used by Lerider in connection with this Loas,

%, Property Insurance. Borower shall kecp the mmprovements aow cxisting or hereafier erccicd on the
Properly insured against Joss by fire, hazards inchded within the ferm "extended coverage,” and any other
hazards mcludmg, but ot Hmited to, earthquakes and floods, for which Lender requires imsurance. This
insurance shall be mainlaitied in the amounts (inchiding deductible levels) and for the pericds that Lender
requires. What Lender requ:rcs pursaant o the precedmg sentences can change during the term of the Loen.
The insurance cafriér prowdmg the insurance shafl bz chosen by Borrower subject i Lender’s right io
disapprove Borrower’s choice, “which right shall not be exercised uvarcasonably. Lender may require
Borrower (0 pay, in connéction with this Loan, either: (2) a one-time charge for flood zone delermination,
cenification and wracking services; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges. éach time remappings of similar changes occur which seasonably might
affect such determinaton-or certification. Borrower ; si"aﬁ_a]sa be respcnéxbie for the payment of any fees
imposed by the Federal Emcrgency Management \i cncy in connecuon w&th the review of any (lood zone
determination resulting from aG gbjection by Bomgwer T T

If Borrower fails (o mamtam oy ‘Of ‘the chverages descﬁbcd abnve., Lender may obtain nsurance
coverage, at Lender's option and Borrower's experise. Lénder s under ne obligation to purchase any
particular type at amount of coverage. Therefore, Such ccrvaage shall cover Lender, but might or might not
protect Bomrower, Borrower's equity in the Property, or the contents of the Property, against any visk, hazard
or liability and might provide groater ot lesser coverage than was previously in effect Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtamed Any amounis dishursed by Lender under this Section 5 shall
hecome additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of d:sbursement and shali be payable, with such interest, upon notice fram Lender
iy Borrower requesting payment

Al insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right o disapprove such policies, shall include 2 standard “miorigage clause, and shall name Lender as
mortgagee andfor a8 an additional loss payee. Lender-shall have the right 10 hold the policies and renewal
certificates. If Lender requires, Borrower shall prompﬂy gﬁre t¢' Lender afl receipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance’ wverage: nol otherwise requived by Lender, for
damage to, or destruction of, the Property, such po’ﬁcy sh&ﬂ mclude B slandard morigage clause and shall
name Lender as mortgages and/or as an additional loss payee '

In the event of loss, Borrower shall give prompt notice to'the msurancc cartier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless ].x;nécr and Barrower otherwise agree in
writing, any insurance pmcceds, whether or not the underlying ' insurance ‘was required by Lender, shali be
applied to restoration or repair of the Property, if the restoration .or xépair is. economically feasible and
Lender's seourity is not lessencd. During Such rcpw: 'a:nd resmmuon . Lendcr shall have the right 10
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~“hold such insurance proceeds until Lender has had amopportinity 10 inspect such Property to ensure the work
-+ _has been completed 1o Lender’s satisfaction, provided that such 'inspection shall be underizken prompily.
" Lender may disburse proceeds for the repairs and résioration in a single”payment or in a series of progress
~ payments as the work is completed. Unless an agréement is made in writing or Applicable Law requires
“interest 1o be paid on such insurance proceeds, Lender shall not be tequired to pay Borower any interest or
" | earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shafl not be
. . paid out:of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
. “not economically feasible or Lender’s security would be lessencd, the ingurance preceeds shall be applied to
“the sums secured by this Security Instrument, wHEther* or not then dus;"with the excess, if any, paid to
Borrower, Such.insurance proceeds shalf be applied'in the order provided-for in Section 2.

" If Borrower abandons ihe Peoperty, Lender may file; negotiate and setile any available insurance claim
and related matters: It Borrower does not respond, within 30 days 1o a aotice from Lender that the insurance
cartier_has offercd fo settle a claim, then Lender may.negotiate and sctfle the claim, The 30-day period will
begin when-the notice is given. In cither cveat, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights & any insurance proceads in an amount
not to exceed the ém‘oun_:s impaid under the Note or this Security Inseument, and (b) any oiher of Borrower’s
rights (other than the tight to any refund of uneamed premiums paid by Borrower) under alf insurance
policies covering the Property, frisofar as such rights are applicabks 10 the coverage of the Property. Lender
may use the insdrance proceeds éither 1o repair or restore the Property or to pay amounts unpaid ender the
Note or this Security striment, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue 10 occupy the Properly as
Bomower's principal residence for-ai léast one year after the date of occupancy, unless Lender otherwise
agress in wriling, which consent shall not be unreasonably withheld, or unless extenualing circumstances
exist which are beyond Borrower's conwral, - 73 T T

7. Preservation, Maintenance and Protection” of ‘the Prepérty; Inspections. Borrowes shall not
deswoy, damage or impair the-Property; dllow the Property 1o deteriorate or commit wastc on the Property.
Whether or not Borrower is residing in. the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value du to its condition. Unless it is determined pursuant 1o
Section § that repair or restoration is not econonically feasible, Borrower shall promptly repair the Properiy if
damaged to avoid further deterioration or” darnage. ¥f insurance or condemnation proceeds are paid in
connection with damage fo, or the taking of, the; erty,: Borrower sfigll be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purpdses. Lender may disburse proceeds
for the repairs and resioration in a single payment br”in 4 series of progress paymenis as the work is
completed. I the insurance or condemnation. proceeds” are not sufficient to repair or restore the Property,
Borrower is not refieved of Borrower’s obligation for the ¢ompletion of such repair or restoration.

Lender or its agent may make reasonable ‘enirieslipon and inspections of the Property. If it has
veasonabie cause, Lender may inspect the interior'of the improvemenis on the Property. Lender shall give
Borrower notice at the time of or prior (o such an imerior inspeCtion specifying such reasonable cause.

8. Borrowes’s Loan Application. Borrower shall be in gelaglt i, during the Loan application process,
Borrower Of any Persons of eniilies acking at the direction-of Borrower or with Borrower’s knowledge or
consent gave materially false, misieading, or inaccaratc information Dr ‘statements o Lender {or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited o, representations concerning Bomower’s occupancy of the Property as Borrower’s principal
residence. T
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7% 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
" {8) Borrower fails to perform the covenants and agreements coniained in this Security Instrument, (b) these is
" a lpgal proceeding that might significantly affect Lender’s interest in the Propetty and/or rights under this
~Secaurity Tnstument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
" _enforcement of a lien which may atfain priority over this Security Instrtument or o eaforce laws or
" regulations), or (¢) Borower has abandoned the Property, then Lender smay do and pay for whatever is
. reasongble or appropriaie to prowct Lender’s interest in the Property and rights under this Security
. Insrument, including protecting and/or assessing the value of the Property, and securing andfor repairing

e Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which

“hiag priority- over this Securily Instrument; (b) appearing in. couet; and (c) paying ressonable altorneys’ fees o
proiect its inerest.in ihe Property andjor rights uader this Securily Instrument, inciuding its secured position
in‘a bankmuptey ‘proceeding. Sccuring the Property includes, but is not fimited to, entering the Property 10
make repaiss, change Jocks, Teplace or board up doors and windows, drain waler from pipes, eliminate
building or othér code violations or dangerous conditions, and have utiliies warned on or off. Although
Lender may take - ‘actioni-under this Section 9, Lendes does not have to do so and is not under any duty or
obligation-to do: 50, Ii i3 ‘agreed that Lender incurs no liability for not taking any or all actions auithorized
under this Section'9.. s Lo

Any amounts disbitsed by Lender under this:Section 9 shall become additionat debt of Bomower
secured by this Security- Instrument. These amounis shalt bear intercsi-at the Note raie from the daie of
disbursement and-shall be-payable, with such interest, upof notice from Lender to Borrower requesting

1f this Security Insriiment 5 on a leasehold, Borrower shall comply with all the provisions of the lease.
if Botrower acquires feg title to:the Property, the-leaschold and the fee Gtle shall not merge unless Lender
agrees to the merger in writing. = , L

19. Mortgage Insnravce. If Lender required Morigage Insurance as & condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. H, for any reason,
the Mortgage Insurance coverage fequired by Lender ceases 10 be available from the mortgage insurer that
previously provided such insurance and-Borrower was required lo make separately desigrated payments
toward the premiums for Morigage Tnsurance; Borrower shatl pay the premiums required to obain coverage
substantially equivalent to the Mostgage Insirance previously i effect, at a cost substantially equivalent to
the cost © Borrower of the Mortgage Insurance previously in effect, from an aliernale morigage insucer
selected by Lender. If substantially equivalent Mortgage Insurancs coverage is not available, Borrower shalt
continue 0 pay to Lender the amount of the separaiely designated payments fat were due when the nsurance
coverage ceased to be in effect. Lender will accept, use and fefain these payments as a non-refundable loss
reserve i lieu of Morigage Isurance. Such loss reserve shall be now-refundable, notwithstanding the fact that
the Loan is ultimaicly paid in full, and Lender shali'not be reuirdd to pay Bomrower any ifercst of camings
on such Joss reserve. Lender can no longer réquire 1dss reserve payments'if Mortgage Insurance coverage (in
the smount and for the period that Lender requirés) provided by an-insurer selecied by Lender again becomes
availahic, is obtained, and Lender requises separately designated payments toward the premiums for Mortgage
tnsurance. If Lender required Mortgage Insurance asa condition of making the Loan and Bormrower was
required to make separately designated payments, 1oward the premiums’ for Momgage Insurance, Borrower
shall pay the premiums reqnired 10 maintain Mongage Insurance i effect, or to provide 2 non-refundable loss
reserve, until Lender's sequirement for Mortgage I ¢-¢nds in aceordance with any wiitien agrecment
between Borrower and Lender providing for such @sfmination or. untit-tetniination is requited by Applicable
Law. Nothing in this Section 10 affecs Borroweér'¥ {bligition 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or afy ehtity ifiat purchases the Note) for certain losses it may
ingur if Borrower does not repay the Loan as agreed, Borrower is not a party 1o the Morigage Insurance.

Mortgage insurers evaluate their wiml risk o all such: insurance :in Hforce from time to-time, and may
enter into agreements with other partics that share or modify- thelr risk, orreduce losses. These agreemients are
on terms and conditions that are satisfactory to the mortgage fhisurer and.the other party {or pariies) o these
agreements, These agreements may require the morigage nsurer to make payfients using any source of funds
that the mortgage insurer may have available (which may include funds’obtained-from Morigage Insurance
premiums). ot E
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S 7 7% Asaresult of these agreements, Lender, any: purihasér.of the Note another insurer, any reinsurcr, any
¥ other entity, or any affiliate of any of the foregoing;may regeive {directly- or indirecily) amounis that derive
* " froe {(or might be characierized as) a portion of Borraywer’sipayments for Mortgage [nsurance, in exchange
" Tor shiaring or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
# affiliate of Lender takes a share of the imsurer’s tisk in_exchange for a share of the promiums paid to the
* . insurer; the arrangement is often termed "captive reinsurance,’ Further.
: a) Any such agreements will not affect the amonnts that Borrower has agreed to pay for
. *. Mortgage Insurance, or any other terms of the Loan. Such agreements will agt increase the amount
" “Borrower will-owe for Mortgage Insuranice, and they will not entitle Borvower to any refund.
~ " (b)'Any. Such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Tosurince under the Homeowners Protection Act uf 1993 or any other law. These rights may
include the right to veceive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, 1o have the Mortgage Insurance terminated automatically, and/or 10 receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation ox termination.

11. Assignnient of Miscellancous Proceeds; Forfeiture. Ali Miscellancous Proceeds are hereby
assigned tp-and shall bé paid 1o Lender.

If the Propeity is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such tepair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds uniil
Lender has had an-opportunity to inspect such Property (o ensure the work has been completed o Lender's
satisfaction, provided that such inspection shall be:undertaken prompily. Lender may pay for ihe repairs and
restoration in a single disbursement or in a series of progress payments as the work is completed. Unless an
agreement is made in. writing or Applicable Law requires interest to be paid on such Miscelianecus Proceeds,
Lender shall not be required 10 pay Bogower any interest of earnings on such Miscellaneous Proceeds. If the
restoration Of repait is-not.economically. feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be appliéd 10.the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower, Siich Miscellanebéié*Poceeds shall be applied in the order provided for in
Section 2. A e, e H TR e

In the event of a total taking, déstruction, or Jos§'in‘vakie of the Property, the Miscellaneous Proceeds
shail be applied to the sums secured by this Security Instrurfient, whether or not then due, with the excess, if
any, paid to Borrower. S

In the event of a partial taking, destrction; 9r-10ss in-value of the Property in which the fair market
value of the Property immediately before the partial taking, déstruction, of loss in value is equal to or greater
than the amount of the sums secured by.this Security Instrument immediately before the pardal iaking,
destruction, of loss in value, unless Borrower‘and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shall be reduced by :ihe amount of the Miscellancous Proceeds multiplicd by the
following fraction: (a) the total amount of thé.sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair markei value of the-Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid 1o Borrower.

In the event of a partial taking, destruction, or Joss in alue of the Property in which the fair market
value of the Property immediately before the partial waking, destruction, or loss in value is less than the
amount of the sums sccured immediately before. thé partial ‘taking, destruction, or loss in value, uness
Borrower and Lender otherwise agree in writing, the Miscetlaneous Proceeds shall be applied to the samg
secured by this Security Instrument whether or not the sams are then-due.

If the Property is abandored by Borrower, of if, after Tiatice by Lender 1o Borrower that the Cpposing
Party (as defined in the next sentence) offers w make an award.fo scttle.a'claim for damages, Borrower fails
to respond 1o Lender within 30 days after the date the-notice/is given, Lender is authorized to collect and
apply the Miscellaneous Proceeds either to restoration or 1epair.of the Property or o the sums secored by this
Secarity Instrument, whether or not then due. "Opposing Party” medns the third party that owes Bomower
Miscellaneous Proceeds or the party against whom Borrower hag a right of ‘action in regard to Misceflaneous
Proceeds. ’

WASHINGTON-Single Family-Fannie MaelFreddie Mag UNIFORM INSTRUMENT WITH MERS
) -SA(WA) (0811) Page o of 15 Initials: A0 " gzes  Form 3048 1/01

ISR

20091722100
Skagit County .ti.uditﬂ::w?r

71 2!?1!2}]09 Page 28 of 38 10:40AM



299804462

", Bowrower shall be in defauit if any action or praceeding, whether civil or criminal, is begun that, i
" Lender’s judgment, could rosult in forfeiture of the Propesty or other material impatrment of Lender’s interest
" in the Property or sights under this Security Instrument. Bortower can cure such a defaul and, if acceleration

.~ has gceurred, reinstae as provided in Section 19, by causing the hetion or proceeding 10 be dismissed with a
< _riling. thay, in Lender’s judgment, preciudes forfeiture of the Property or other material impairment of
7" Lender's interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
- - for damages that are anributble to the impairment of Lender’s interest in the Property are hereby assigned
.. and shall be paid to Lender.

. _ All Miscellaneous Proceeds that are not applied to resioration ot repair of the Property shall be appiied
“inthe order provided for in Section 2. T
12, Borrawer Not Released; Forhearance By, Lender Not a Waiver. Extension of the time for
payment or modificaion of amortization of the suim$/stcured by this Secufity Instrument granted by Lender
to Borrower or any-Successor in Interest of Bormowér shail not operate to release the lability of Bormower or
any Successorsin Interest of Borrower. Lender shall riot be-vequired to commence: proceedings against any
Successor in.Interést of ‘Borrower or o refuse to éxtend time for payment or otherwise modify amortization
of the sums secwred by-fhis Security Instrument by feason of any demand made by the original Borrower or
any Successors m_Interest-of Borrower. Any forbedrance by Lender in exercising any right or remedy
inchzding, without Fimitation, Lender’s acceptance of paymenits from third. persons, entities or Successors in
Intorest of Borrower or in' amounts less than the amount then due, shall not be a waiver of or preclude e
exercise of any right or femedy...

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligatians and lisbility shall be joint and scveral. However, any Borrower who
co-signs this Security: Instrument bt does not execute the Note (a "co-signer”): {a) is co-gigning this Securily
Instrument only 0 mortgage, grant and convey the co-signer’s interest in the Property under the serms of this
Security Instrament; (b} is-not personally obligaied to pay the sums secured by ihis Security Tnstrument; and
(c) agrees that Lender-and any other Borrower can agree 1o extend, modify, forbear or make any
accommodations with regard o the terms of this Security Instrament or the Note without the co-sigher's
consent. A e . .

Subjoct to the provisions of Section 18, any Suecessorin Interest of Borrower who assumes Borrower's
obligations under this Security Mstrament in wiiting; 4nd is approved by Lender, shall obtain afl of
Borrower’s rights and benefits” under'this Secirity’ Inswrument. Bortower shall not be released from
Borrower's obligations and liability undef this Security Insument unless Lender agrees to such release in
writing. The covenants and agreements of this'Security Instrument shall bind {except as provided in Section
20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may. ¢harge Borrower ‘fecs for Services performed in connection with
Borrower's default, for the purpose of‘protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, audimeys™ fees, propesfy“inspection and valuation fees. In
regard to any other fees, the absence of express autht -this Security Tistrument to charge a specific fec
10 Borrower shall not be construed as a prohibition on-the-chargifig of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument of by Applicable Law.

1f the Loan is subject 10 a law which sets maximuin lodn charges, and that law is finally interpreied so
that the interest or other loan charges collected of t:be collected m connection with the Loan exceed the
permitted limits, then: {2) any snch loan charge shall be:reduced by the amount necessary to reduce the charge
to the permited limit; and (b) any sums already coliected from Borrower which exceeded permimed limits
will be refunded to Borower. Lender may choose t0 make this refund by reducing the principal owed under
the Note or by making a direct paymeni 10 Borower. I a refund reduces principal, the reduction %ill be
weated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceplance of any such refund'made by direct payment io Borrower
will constitute a waiver of any right of aciion Borrower raight have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection With this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security [nstrithent, shall be deemed © have
been given to Borrower when mailed by fivst class mail or when actually delivered to Bomower’s notice
address if sent by other means, Notice to any one Borrower shall constitute notice w all Borrowers unless
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Applicable Law expressly requires otherwise. The notice. address shall be the Property Address unless
" Borrower has designaied a substitute notice address by notice to Lender. Bomower shall promptly notify
" Lender of Borrower’s change of address, If Lender specifies a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure.
¥ There.may be only une designaled notice address under this Security Insirument at any one time. Any nolice
* 7 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated berein
. unloss/Lender has designated another address by notice (0 Borfower. Any notice in connecction with this
- Security’ Instrument shall not be deemed 10 have been given to Lender until actually received by Lender. If
._any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
‘réquirement will sausfy the corresponding requirement under this Security Instrument.

_16.Governing Law; Severability; Rules of Comstraction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in-which the:Property is:located, All rights and obligations
contained if- this Security Instrument are subject (o, anly réquirements and Limitations of Applicable Law.
Applicable Law might explicitly or implicitly- allow’ thie parties to agree hy conwact or it might be silent, but
such silence shall: not-Be. construed as a prohibition against agreement by contract. In the event that any
provision ‘or clause of this Scourity Tnstrument or the Note contlicts with Applicable Law, such conflict shall
not affect other provisions ‘of this Security Instrument or the Note which can be given effect without the
conflicting provision. .~ '

As used in this Security Imstument: (@) words of the masculine gender shall mean and include
corresponding neuter words of words of the femininie gender; (b) words in the singular shall mean and
include the pluraiand vicg versa; and (¢} the word: “may." gives sole discigtion without any obligation to ke
any action. i . Sy

17. Borrower’s Copy. Borrower shall be givén one copy of the Noie and of this Security Instrument.

18. Transfer of the Property-or 2 Beueficial Interést in Borrower. As used in this Section 18,
"Interest in the Properiy. means any legal or beneficial- interest in the Property, including, but not fimited to,
those beneficial interests wansferred-in a bond for deed, coniract for deed, installment sales contract of escrow
agreement, the intent of which is-the rranster of litle by Borrower at a future date to a purchaser.

I all or any part of the Property Or any Iuerest in the Property is sold or wansferred (or if Borrower is
not a natural person and a beneficial inférest in Borrower is sold or transferred) without Lender’s prior written
congent, Lender may require imimediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

I Lender exercises this option; Lénder-shall’ give Bomower notice of acceleration. The notice shall
provide a period of not Jess than 30°days from the date the notice is given in accordance with Section 15
within which Borrowsr must pay all sums secured by this Security Instrument. 1€ Borrower (ails o pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitied by this Security
Tnstrument without further notice or demand on Borrower. - - ‘

19. Borrower’s Right {0 Reinstate After Acceleration. If Borrower meeis cermain condidons,
Rorrower shall have the right to have enforcement of this"Securisy Thewument discontinued at any fdme prior
ta the eartiest of: (a) five days before sale of the:Property: pussuant o any power of sale contamed in this
Security [nstrament; (b) such other period as Applicable Law tight specify for the ermination of Borrower's
right to reinstate; or {¢) entry of a judgment enforcing this Secarity Instrument, Those conditions are that
Borrower: (2) pays Lender alt sums which then would be due onder this Security Insrament and the Noie as
if no acceleration had occurred; (b) cures any default. of any other covenanis or agreements; {¢) pays all
expenses incurred in enforcing this Security Instrument, inchuding, bui it limited 1, reasonable alormeys'
fees, property inspection and valuation fees, and othét-fees fnchrred for'the purpose of protecting Lender’s
interest in the Property and rights under this- Sevunityolnsmimeny and (§)'iakes such action as Lender may
reasonably require 1 assure that Lender’s interest in the Property and-rights under this Security Instrument,
and Borrower’s obligation o pay the sams secured by. this Security Insirument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums aid expenses-in.onie or more of the following
forms, as selected by Lender: {2) cash; (¥) money order; (&) certified” chéck, bank, check, treasurer’s check

BRE]
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ot cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
-federal agency, insmumeniality or entity; or {3) Blectonic Fands Transfer, Upon reinstatement by Borrower,
" ihis-Security Tnstramem and obligations secured hereby shall remain fuﬂy_effectwe a3 i no acceleration had
" oceusred. However, this right © reinstate shall not apply.in the case of accéleration ader Section 18,

P 20, Sale of Note; Change of Loan Servicer; Notice.of Grievance:The Note or a partial interest in the
Note (sogether with this Security Instroment) can be sold one:or more times without prior notice to Borrower.

- A sale might resalt I a change in the enuty {known'as. the "Loan Servicer") thal collecis Periodic Payments

"due onder the Note and this Security Tnstrument and performs other mortgage foan servicing obligations

“oynder the Nc}ts this Security Instrument, and Applicable Law. There also might be one or mare changes of
the Loan Semccr unrelated 1o a sale of the Note, If there isa change of the Loan Servicer, Borrower will be
given-written notice of the change which will state the name and address of the new Loan Servicer, the
addiess © whxch__paymmts should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thercatier the Loan s serviced by a Loan Servicer other
than the pmchaser of the Note, the mortgage loan servicing obligations ¢ Borrower will remain with the
Loan Servicer or be transferred to a sucgessor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined o any judicial action {as either an
individual litigant or the’ member of 2 class} that arises from the other party’s acdons pursuand to this Security
Instrument or that alleges thar. ihe-other party has breached any provision of, or any duty owed by reason cf,
this Security Instramerit, unti) such Borrower or Lender has notified the other party (with such notice given in
compliance with the fequirements of Section 15) of such al!eged breach and afforded the other party hereto a
reasonable period after the giving of such noiice 1 13ke corrective action: If Applicable Law provides 2 time
period which must elapse before cerain action can be izken, that time period will be deemed 1o be reasonable
for purposes of ihis paragraph, The notice of acceleration and opporrunity to cure given 1o Borrower pursganl
to Section 22 and the notice of adceleration given o Borrower pussuant ta Section 18 shall be deenred fo
satisfy the notice and opportanity o0 take Corrective action provisions of this Section 20.

21, Hazaydovs Substances. As: wsed in this Section 21: (@) “Hazardous Substances™ are those
substances defined as toxic or hazardous suhsmnc-@-‘f poliutams, or' wasws by Bavironmenial Law and the
following substances: gasoline, kerosene, othér flaninabie’ {)i' toxic petmleum products, toxic pesticides and
herbicides, volatile salvents, materials contammg “ashestos or formaldehyde, and radicactive matcrials; (b}
“Environmental Law® means Federal laws and laws of the Jurisdiction where the Property is located that relate
to health, safety or environmenta protetion; © *Envxfmmemal Cleamip” includes any response action,
remedial action, or removal action, as defined in Envitonmiéntal Law; and (d) an "Environmental Condition”
means a condition that can cause, contribuie to, or otherwise trigger an Environmental Cleanup.

Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten 1o release any Hazardous Substafices, on or in the Property. Borrower shail not do,
nor allow anyone else 10 do, anything affecting the Property’:(a) that is in violation of any Environmental
Law, (b} which creates an Environmental Conditicn, of {c) which, duc to the presence, use, or release of a
Hazardous Subssance, creates a condition that adversely affecfs the valne of the Property. The preceding two
sentences shail not apply 10 the presence, use, or siorage-on the Property of small quantities of Hazardous
Substances (hat are generally recognized 1o be appropriate- t normal, reszdenual uses and (o mairieeance of
the Property {including, but a0t hmited io, hezardous substnces in consymer products).

Bomrower shall prompdy give Lender written notice Qf’ (@) any investigation, claim, demand, lawsei of
other action by any govermnmenal or regulatory agency“a ‘private party involving the Property and any
Hazardous Substance or Environmental Law of *which® Bomower "has actual knowledge, (b) any
Environmental Condition, mcluding but not mmrcd tﬁ any spﬂimg, Icakmg, dlsr,hargc, release or threat of
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release of any Hazardous Substance, and (¢} any condition cawsed by the presence, use or release of a

Hazardous Substance which adversely affecis the value of the Property. If Barrower learns, or.is notified by

" any govemnmental or regulatory authority, or any private party, that any removal or other remediation of any

Hazardous Substance affecting the Property is necessary, Borrower shall promptly iake all necessary remedial

-“actions in accordance with Envircnmental Law. No:hmg herem shall create any obligation on Lender for an

- | Environmental Cleanup.

_NON-UNIFORM COVENANTS. Borrower and Lendcr fuzrhe: covanant and agree as follows:
" 22. Acceleration; Remedies. Lender shalt. gwe notice to Borrower prior to acceleration following
' -Bnrmwer s breach of any covenant or agreemienf in this Security Instrament (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a}
theé default;. (b} ithe action required to cure the default; (c) a date, not Jess than 30 days from the date
the notice s givess to Borrower, by which the default must be cored; and (&) that failare to cure the
default on or before the date specified in the notice may result in acce!eratwn of the sums secured by
this Security lnstrument and sale of the Propert ‘pabhc anction at!n date not less than 120 days in
the future, The niotice shall farther inform Borro%”'e’i' of the right {6 veinstate after acceleration, the
right to bring a court action to assert the non- existence of a default or any other defense of Borrower
to acceleration and sale;'and any other matiers reguired to be inchided in the notice by Applicable
Law. Jf the default'is niot cured on or before the date specnf jed in the notice, Lender at its option, may
reguire !mmedlate payment in“full of all sums secured by this Security Instrument without further
demand and may invoke the jower of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entifled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, mcluding, but not Tmited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the POWEL: of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default ind of Lender’s election fo cause the Property to be sold. Trusiee and Lender
shall take such action regardmg notice of sale and shall give such notices to Borrower and to ather
persons as Applicable Law ‘may, reqnlre After the time required by Applicable Law and afier
publication of the notice of sale ’l‘rustee, “without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the nofice
of sale in one or more parcels and in any order: Trustee determines. Trustee may postpome sale of the
Property for a period or periods permitted- by &pp]lcable Laiv by public announcement af the time
and place fixed in the notice of sale; Liénder or ifs’ desigriee may purchiase the Property at any sale.

Trustee shall deliver to the pu‘rchaser ‘Tyustee’s deed conveying the Property withoutl any
covenant or warranty, expressed or n_;zp_i_:eé The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trostee shall apply the proceeds of the saie in the
following order: (a) o all expenses of the siile, including;"byut not limited te, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrumen;, and (c) any excess o the person or
persons legally entitled te it or to the clerk of ‘the; pernor cnurt of iﬁe county in which the sale teok
place. !

23. Reconveyance. Upon payment of dll sums secured 'hy ﬂns Secunty Instroment, Lender shall reqnest
Trustes 10 reconvey the Properiy and shall aurrcnder ‘thiis’ Secunty Instrument and all notes evidencing debt
secured by this Secarity Instrument to Trustee. Trustes: shalrrrﬂconvay ‘the Property without warranly 10 the
person or persons legally entitled to it Such persnn or p' 'mm shall’ pay any recordation cosis and the
Trustes’s fee for preparing the reconveyance. :

24, Substitate Trusiee. In accordance with Apphcablc Law Lendcr may from time to time appoint a
successor rustes to any Trostee appoimed bereunder who has ceased 1o act. Withowt conveyance of the
Property, the successor trustce shall succced to all the dtle, power. and’ dut:cs confcrred upon Trustee herein
and by Applicable Law.
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. 25.Useof Property. The Property is not used principally for agriculparal purposes.

£ 26. Attorneys® Fees. Lender shall be entitled to recoves itg reasonable attorneys’ fees and COStS W any
_aCtion or proceeding to construe or enforce any {erm of this Security Instrument. The term "attorneys’ fees,”
+ whenever used in this Security Inssument, shall include without limitation attorneys’ fees incarred by Lender

L m any-bankraptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
_*. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
*. " NOT ENFORCEABLE UNDER WASHINGTON LAW.

_BY SIGNING BELOW, Borower accepts and agroes 1o the temns and covenants coniained i this
Secirrity Instument and in any Rider executed by Borrower and recorded with i,

Witmesses:
, . {Seal)
Christopher E Kinsland Borrower
: : (Seal}
M Leslie D Kowalczyk Botrawer
I hereby acknowledge this Jp—
Deed of Trust to satisfy the
Homestead Act - .~ .o -
‘&L%QQ‘ Ny . ‘ (Seal)
Mark Ostiguy O % f -Botrower — " -Berrowsr
WAy
ABbyI?Wer L ~Borrowes
Seal) % et (Seal)
BOmower o o ] ) -Borrower
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFGRM INSTRUMENT WITH MERS
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. _STATE OF WASHINGTON _ } -
- .'-Cmmty of SKAGLT ' :
" ~On this day personally appeared before me
_— Christopher E Kinsland
leslie D Kowalczyk

LINDA OSTTGUY

g méﬁbid;am 16be the individual(s) described in and who "é.idcuted the withia and foregoing instrument, and
acknowiedged that hefshefthey signed the same as hasfhcrftherr free and voluntary act and deed, for the uses

and PUIPOSEs merem mentioned.
GIVEN-under my hand and official seal this  ~ - 17th dayof DECEMBER, 2009

Notary Public in and for the State of Washington, residing at

My Appointment Expires on
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' STATE OF ARIZONA
* “COUNTY OF PIMA

" Iceriify that | know or have satisfactory evidence. thal MARK OSTIGUY and LINDA OSTIGUY
“{is/are) the person(s) who appearsd before me, and said person(s) acknowledged that he/shefthey
 signed this instrument and acknowisdged it fo be hisfherftheir free and voluntary act for the uses
-and purposes mentioned in this instrument,

S _f XDF [ Sin ‘@m 200 G

Notary Public in and for the State of ARIZONA
Residing at =f 1€ SO A 12 Ley s
My appointinent expires: d),% 0Dy

MYLES E. LEVINE
Nolary Public - Arizong

: Pima County

> My Comm, Explres Sep 30, 2011

ey
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- ssmauses 1-4 FAMILY RIDER

(Assignment of Rents)

_THIS 1-4 FAMILY RIDER is made this 17th  day of DECEMBER, 2009
and i incerparated imo and shall be deemed to amend and supplement the Morigage,
Deed of Teust, of Security Deed (the "Security Instrument™) of the same date given by the
undersignad (the "Borrower") {0 secure Borrower's Note to

NATTONSTAR MORTGAGE LIC o

A Cee o (the
"Lender'} of the:same date and covering the Property described in the Security instrument
andlocated at: .+ 2201 S 18th 8t T
" Mount Vernon, WA 98274

) [Property Address]

1-4 FAMILY GD\*ENANTS In addition 1o the covenants and agreements made in the
Security Instrument, Borrower.and Lender turther covenant and agree as follows:

A. ADDITIONAL PROFERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property described in the Security instrument, the following Rems now or
hereafter attached 1o the Propefty to the axtent they are fixtures are added to the Properly
description, and shall alse constitute the Property covered by the Security Instrument:
building materials, applances and 'goods of every nature whatsoever now or hereafter
located in, on, or used, or intended:tobe used in connection with the Property, including,
but not iimited to, those for.the purposes of supplying or distributing heating, coaling,
glectricity, gas, water, air and lighi,. fire prevention and extinguishing apparatus, security
and access conirol apparatus, ‘plumbing, path tubs, water heaters, water closets, sinks,
ranges, sloves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm
wingdows, storm doors, screens.blinds, shades, curtaing and curtain rods, atlached mirrors,
cabinets, paneling and attached floor-coverngs; all of: which, including replacements and
additions thereto, shall be deemed t¢ be and remain a part of the Property covered by the
Securily Instrument. All of the foregaing together with the Property described in the Security
Instrument (or the leasehald estaie ifttie Security Instrument is on a leasehold) are reterred
to in this 1-4 Family Rider and the Security Instrurpent as the "Property.”

B, USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shali not seek, agree to
of make a change in the use of the Property.or #5 zoning classification, unless Lender has
agreed in wriling to the change. Borrower shall; comply with all laws, ordinances,
reguiations and requirements of any governingnial body applicable o the Property.

C. SUBORDINATE LIENS. Except as permitted by-fedéral law, Borrower shall not
allow any lien inferior 1o the Security Instrument io” be. periected against the Property
without Lender’s prior writien permission. £ T

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in
addition to the other hazards for which insurance is Tequired by Section 5.

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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. E."BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

+"r. BORROWER'S OCCUPANCY. Uniess Lender and Borrower otherwise agree in
writing, --S_geti__on 6 concerning Borrower's occupancy of the Property is delaled.

-G, -ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall
assigh to:Lender all leases of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender shall have the right to modify, extend
of terminate ihe.exisiing teases and to execute new leases, in Lender's sole discretion. As
used in this‘paragraph G, the word "leasg” shall mean "sublease" if the Security Instrument
is on a leasehoid, "

H. ASSIGNMENT: OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absolutely and unconditionally assigns and transfers lo Lender ail
the renis and revenues ("Henis") of the Properly, regardiess of to whom the Rents of the
Property are payable. Botrower authorizes Lender or Lender’s agents to collect the Rents,
and agrees that-each tenant of the Properly shall pay the Renis to Lender or Lender's
agents. However, Borrowsr: shall receive the Rents until: {i} Lender has given Borrower
notice of default pursuant to Section 22 of the Security Instrument, and (i) Lender has given
notice to the tenant(s) thai:the Rents are {0 be paid {o Lender or Lender's agent. This
assignment of Rents.constitutes. an absolule assignment and not an assignment for
additional security onfy, : . o ‘ n

i Lender gives notice.of detauit to BorrgWer: (i) all Rents:received by Borrower shall be
held by Borrower as trusfeefor the benefit ofLiender only, 10 be applied to the sums secured
b%( the Security Instrument; (i} Lender shall:be #ntitled o coliect and receive all of the Rents
of the Properly: (i} Borrawer agreas thai each.fenant of the Property shall pay all Rents
due and unpaid to Lender or-Lender's agenis upeon Lender's wriiten demand to the tenant;
{iv) uniess applicable law provides otharwise, all Rents collected by Lender or Lender's
agents shall be applied first o the gosts of faking control of and managing the Froperty and
collecting the Rents, including, but nol limiled to, atlorney’s fees, receiver's fees, premiums
on recelvers bonds, repair -and.maintenance ©osis, nsurance premiums, laxes,
assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; {v) Lender, Lender’s agenis or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitled
to have a receiver appointed to take possession of and manage the Prapersty and collect the
Rents and protits derived from the Property without-any showing as 1o the inadequacy of the
Property as securily. '

if the Rents of the Property are not sufficient.to cover the costs of taking controf of and
managing the Property and of collecting the-Renits any tunds expended by Lender for such
Furposes shail become indebtedness of -Bdrrower 10 Lender secured by the Security
nstrument pursvant io Section 3. wohoso o -

Borrower represents and warrants ihat .Borrower:-has not executed any prior
assignment of the Rents and has not performed; and will not perform, any aci thai would
prevent Lender from exercising ifs rights under this paragraph.. -

Lender, or Lender's agents or a judicially appointed receiver, shall not be required 1o
enter upon, take control of or maintain the Property before or.after giving notice of default to
Borrower. However, Lander, or Lender's agents or a‘judicially appointed receiver, may do
so at any time when a default occurs. Any application of Renis shall not cure or waive any
default or invalidate any other right or remedy of Lender~Thig assignment of Rents of the
frﬁ:perty shall terminate when all the sums secured by the Security-Instrument are paid in

Ry ir_;iﬁé_l.s.";’gz /5.
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; L :.bﬁQSS-D_EFAULT PROVISION, Borrawer's default or breach under any nole or
;. agreement in which Lendsr has an interest shall be a breach under the Secudily tnstrument
. and-terder-may invoke any of the remedies permitied by the Security Instrument.

e 'éY-v-S_I_GN’I_E\!G BELOW, Borrower accepts and agrees o the ferms and covenanis
contained in this 1-4 Family Rider.

-Borrower ' -Borrower
I hersby acknowledge this - e

1-4 Family‘Rider to satisfy
the Homestead Act. '

(Seal) {Seal)

-Berrower -Borrower

i - {Seal) {Seal)

C e - Borrower -Borrower

-Borrower -Borrower
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