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DEED OF TRUST

DATE: December 23 “"'200'9 E

Reference # {if applfcable} Additional on page
Grantor(s): S o
1. METCALF, ROSS A
2. METCALF, KATE M

Grantee(s}
1. PEOPLES BANK '
2. Land Title Co. of Skag|t County, Trustee

Legal Description: Lois 4 & b, Dewey Beach Add
A Additional on page

Assessor's Tax Parcel ID#: 3900 OOO 005 0000

w49q

THIS DEED OF TRUST is dated December’ 23 2009; among ROSS A METCALF and KATE M
METCALF, husband and wife, whose address is _15189 DECEPTION ROAD, ANACORTES, WA
98221 {"Grantor"); PEOPLES BANK, whose mailing addreSS is OAK HARBOR OFFICE, PHONE:
{360) 679-7966, 275 SE PIONEER WAY, SUITE 1, OAK HARBOR, WA 98277 (referred to

below sometimes as "Lender" and sometimes as Beneflclary }: and Land Title Co. of Skagit
County, whose mailing address is 111 E. George Hopper Rd, Burhngton WA 98233 (referred

to below as "Trustee").

#%*This Deed of Trust 1s-second and subardinate § ofo) the Deed of Trust

recorded under Auditor's File No. 200912£012’?




waoe g8 ¢ abed soozrezru
10pny AZjunod ufiens

yiigd

z-é'éluqb Aew uorueany -Ausdolq 8yl jo Aouednooo Jo asn ayl o) ajgeddde sanuoylne [gluawuiaaoh (e jo ‘1088 ul

" lgijedlay 10 Mmou ‘suonenBal pue ‘SOUBLIPIO ‘SAME) ||B UM ‘Jauuew Aue u Auadoid 8yl Adnooo Jo 8sn esimiewnio
" ~)D7aSes|fIUB) OUM JAADOSIEUM BINjeu AIBAB JO SAIUS 1O suosad Jaylo 10 slueusl ‘siusbe e Ag souedwod

asne:_)__ A]}_dwom leys pue ‘Aldwos Apdwoad feys Jojuedn  sjuswennbey |ejuswmeAct M  Bouedwo)

; 18021 J0 paag Sl J0 SUOYPUOD PUR SULIB) Ayl yiim 2ouendwod
_s JOJUE.I[-) ;o segodind 10y Auadoig jeay syl joedsun 0} pue S1SalsiUp §,JapuaT 01 pusne 0] sewn s|qruoses)
1ie 1e__;_(uado.sd |_eeH ey uodn Jajue Aew seaneuasasdal pue swabe s japue] pue Jepua’ ‘laul o) WBIY §,18pus

P : ‘anjea |enba
5991 1@ o sluatua.r\mdm yuam spuswaaoxdw) yons soejdas 01 Japuat 0l A1010eysies sjuswabuelre axew ol Joueln
aanbal’ Aew 19pua ‘sluswaacidw| Aue jO |BAOWBI BUL 0} UOIIPUDD € Sy 'JUSSUOD UBIUM Joud §,18puaT INoylm
Auadmd |eau s\.u u.loq spuawenodw] AUE SAOWS] I0 USIOWEp [OU [[eys I0JUBID ‘sjuswencsd jo |eacway

;uasuoo uellm Joud s,1apus INoYLA s1onpoid y201 10 [aaesd ‘os ‘euoos ‘Ae|2 ‘jeed ‘(seb pue 10
Buipnjoun} slmamu.l “Jequuil‘Aue ‘anowsl 01 4B el Aued Jeylo Aue oy 1eJb 10 ‘BAaOwWal JOU A I0jueln) ‘BuioBasoy
ayl Jo Aueisush ayy 6un1u.uu_1noq11M Ajladoug ey jo uoniad Aue Jo Auadosd syl ©1 10 uo s1sem Jo jo Buddis
Aue 1ayns Jd‘lguuad ‘."uLuLu‘éio Jou souesinu Aue ywiad J0 19NPUOD ‘8snNed 10U ||BYyS JOIURID)  'BISBAR "8duesiny

FUa ‘anjea 51 dAasasaid 0) Asessadel adUruaUIBW pue 'siusuiese|das
‘siedss e u.uo;:ad A|1du101d pue uoipucs pooB ul Auedoid Syl VEWIEW |[BYS JoURID CueluEepy ©) Alng

-gagodind (eunyirroube iof
Apjediound pesn mu 3| Auadcud maa au) -Aladolq 8yl uo sucielwl Jaylo ol 10 Aladold eyl o asn ayl 01 S1ejal
suoisiaoid Buimolio) ayl  -(1negep uodn pa)oaas A[[eoNewWOINe Jojueisy O} JapusT woi) esuadl| e st sbajaud sup)
Auadold 8yl wouy sluay BULIDSIGD (£) pue lAnadoid syl sfieuew 10 sjesdo asn (7] ‘Aledoid ayy jo j0nu0
pue uoissagsod ul urewal (l_} AeuJ .IOl.UQIE) ‘Ineger] {0 JUSAJ Ue (O BoUSLNTI0 Yl HIUM  'aS[ PU8 UDISSISE04

ssucisiaod Buimo||o) syl Aq peuisach aq [leys Auadoly
9yl Jo 8sn pue UOFSSGSSOd 8 JOIUEIE) ey SGGJBE lojued  "ALHAdOHd FHL 4O JONVYNILNIVIA AONY NOISSISS0d

s;uawnaoq poieay). Syl pue 1sniy Jo psa SIY wewasiBy ypal) eyl sapun suonef)go € Jojueln
JO ||B widpad Jauuew AW E.Ub-Pue AIDMIE [[BYS pue ‘enp awo2eq ASyl SB 1SNI) JO Padd SIYL AQ Painoes Slunowe
fe 18pua] o1 Aed ||BYS JOIUBID “1SNY) ;o paag Y1 u peplacad asimlayio se 1daoxy ‘FONVIWHOSHID ONY INIINAVD

‘SWuaL
BNIMODT704d IHL NO 4314300V GNV NEIAIE) SIISAYL 40 0330 SIHL “ASNHL 40 33d SIHL ANY 'SININNI0A
QILv1ad IHL LNIWIIYDVY LIQIED FHL HIAGNY SNOLLYDINEG0 ANV SINIWIIHOY SHOLNYHD 40 HOVA
40 IONYINHO4H3d (8] ANV SSHNGHJ.HBGM 3HL O INIWAVY (Y] FHNDIIS OL NIAID SI "ALHIJOMd TYNOSHId
ONY SLNIH FHL NI LSIHILNI ALIMNOTS aHl aNy S.1N3Y 40 LNIWNDISSY IHL DNIQNTON “LSNYL 40 4330 SIHL

sseupmqapu[ 8y} Jo wed 10 {|B j0 UonRIS|a00Re Lodn PayoARI AjlednEWGINE
eq |[eys pue Uondo s,.8puaT 18 peYOoABl B0 ARl SSUSIIF Yowm ‘suioad pue SIUSH Byl 108)DD 01 #SUSDY @ JOJURID
o1 slueib Jepusy -1sni] jo peag sy jo Buipiegal ayl usdn syeoya pue peosyed ‘oimoads aq Ol papusiul §| Juowubisse
T Aq paessd uall 8yl ‘BL0°B0'SO MOIH YNM SouUEPIodDe Ul paplodal S| uaswubisse sy cAuedoid eyl yo syyoud
pue ‘slusy ‘seses| e 0} pue U 183J81Ut pug ‘)l *;un $,JOJUBLD) JO |[B “1BpUaT Ol A1IND9S Se subiSse AQeJdy Joluesgy

aoue|eq 018z Aue BujpueisynMIou 1038 pUe 830}
{In) Uy wreluas im 1SNIL 0 pasaq SIYl Jo ual ay) 'e:o;aleq 1 ‘iojueigyic) spuny esueape o} uopefiqo s 13puai eyeuiune
Jo JpaId jo Buj 9y BjeuIWNID) 30U Se0p 8duejeq 0J9Z ¥ 'CJEZ10 UMOYUS JUNOWE eyl UYL 18MO| 8q SWI} U[BLAD
18 Aew }pa1d Jo aul Buinjoasl ey j0 eduejeq pledun ay) pesueapessApuenbesqns pue ‘pledes "iepuaT Aq pesueape
8q Aew spungy -aduejeq ejejpewnalul Aue pue juaweaiBy HpsiD AY) Ul papiaoad se i Jipes) Ayl 0) dn 0197 wWouy
0} awy Woy JuswssiBy upaly eyy sepun Buipueisino esugjeqayy seinads 1sni) jo paed S1Ul IBYL JSpUS PUR I0JUBID
0 uonuelul syl i 3 “Jawaalby Ypaid eyl Uy papiacad se JupT Wpe.D: aq; paadxs 10U |eys ‘ydeibesed sup so ydeiBeied
858UPBLYBPU| By} JBYNe u) pepiAcid Be PaJueApE JO popuadxe-SIUNOWE Aue pue ‘saBseyd ieypo ‘sebelsac Alerodws)
Aue ‘yuewaaiBy 1pes) 8yy Ul pepircid Se WINS 10 818 BIGEMBA-JO PaxXi} B 18 sSureq yons uo sabieyo asueuy Bupnpouy
30U ‘eun) euc Aue je Buimeo eouejeq Buipue)sine [e10) eyl eyl UONENWYTEY) 01 108(qNS ‘WH) O SN WOK epeluss
pue ‘pleda. ‘apew aq Asw sedsueape LYang ‘uopeziiiowe aapeBau smo|e JuswesiBy Jpess ey Ipefedues 1o pepuadsns
‘pelRUlLAIS) UBBQ JOM SEY 1PAIS JO aul] Ayl pue juawealfy HpesD Byl [0 SuLIl eyl [[e yim seidwiod Jojueis) se Buo| os
MWl ypesa 9y 0} dn Jojuess o) SeUBAPE BYEW 0} sapusT sarediqo golym 1sam'mi }0 8184 A|qEHEA B LM ‘NPaID JO au|
Buiajoaes e ‘uopeluy oYUM “Buipnioul seeupalqepu] ayl sainses xsm 140, peea srq L Lid3¥D 40 INIT DNIATOATH

; a5 [emu} 'uaalB s1 a010U YIRS, U puﬁ sse]un suonebqo o sueo| [euoilppe
2N095 JOU ||BYS ISNI] T 1 ‘Japuan o loueln yo suonefige o SeiHjigel Jeylc pue 3Ipeld Jo SuoisUIXe
‘sueo| |BUOIPpe Aue Ul uouaauuoo ul Buipusy w yinip Japun jasued of 14Bu ay: 140 8anou amB 01 paunbas s
J42pUST Y} J| "2|qEDDI0JUBUN SBIMIBYI0 BWIOIA ABLL 18))E815Y JO 9 ABLW SIUDOWE |Ins Aedes 0} uonedige sy JeLieym
Pue ‘sudlielull jo ;MEels Aue AQ peieq SWO0D8q Aew Jajeesday 40 eq Aely Slunowe yons. uodn AleAosel iewiaym
pue ‘esimisio Jo Aued uonepolwoesde ‘Alains ‘ioluesent se psieBiqo JeyiaumYSIBUI0 YNA ABUIO! 10 Ajlenpiaipul
||qe) e8q Aew Jojuelny Jusulsym ‘palepinbiun o palepmby weBuluod o dinjosde fpaulluielspun o pauILLIaep
108MIpuL 10 1084Ip "BNP 10U ID 8Np ISUISYM ‘OSIMIBLI0 JC AIRIUNIOA JBL{J.QL]M 1uawaa16\-/ P8Iy 8yl jo asodind ayl
01 p;EBIUN 10 pale|jal Jaueym ‘Buisue Jajesiay 1o Bunsixe mou Jeyleym ‘weyl Jo alowio auo AUE. 10 10jueID JsuleBe
Jopue AQ SWIRID ||E SE [[eM Se ‘Wayl {0 aiow Jo auo Aug 10 UBpuaT O JOIUEID ;O ‘Uodiayl 1S8iBIw SnId ‘sonnigell pue
sigap ‘suonebiiqo e semnoes 1sni| o pea(g s waweaiby upess Byl 0} uonppe u'-|~ “"_NQIiV_ZI‘IVHE(*.LVTIOD-SSOHD

Y ‘0000
S00 000 006E s! Jequinu uojeoypuap) xe) Auadold Jeay ayj LZZSG VM 'SIIHOJVNY
'dv0d NOILd3D3Q 68LGL  se umouy Auouwiucd S Ssalppe s) 1o Auadcud |eau aylL

‘uoibuiysepn 0 ere1g ‘ubexyg jo A;unog eq; I.II ammls

‘uoiBuiysepy ‘Awunog nbexys jo spxooo: u,
ofed ‘sje(d Jo 9 swinjoA ul pepiodel jeid sed se  ‘NOILIAAY HOVIE AIM3IG. ‘S PUB 'P 3101

UOJﬁU!I.{SEM J0 a8 ‘A:unog _]_[QV)[S l.Il palE:JOL;_U
("Ausdcud leay,, ay}) 'sisnew sejwis pue feuusyioeb ‘sef ‘1o ‘sjelsuiw B uonEYWY oYUM Buipnbu 'Apedoad
{eal a1 01 Buneian sujold pue ‘safehod ‘sybu eyl (|e pue H{siybu uoneBus o yOUP YUM SSUMIN U §I9IE, ﬁurpmaun
syBu youp pue syBu tsiem isiem e ‘sesueuslindde pue ‘Aem Jo S4B ‘SIUBWIBSED || {SBINIXY pue stusLUgAIdWI
‘sBupping  paxije 10 pamem Ajjuenbasqns 4o Bunsixe (e yum Jeyrebol ‘Apedosd pai pequossp Bummonos sy

0} PUE U} 1SQI6WI PUE ‘S WBU S,I0WIEID Jo ||@ ‘Aseraljeueg SE 19PUST 0 1JOUSY SU} 10} PUE LOISSESSO puE ANUB O -
1yBu ‘aue 0 Jomod YUM 181 LI 88)SI| O} SABAUOD ICIURIE) ‘UDREIIPISUOD HGENIEA JO] ] NYHD ONV ONVAIANOD

T obed (panunuoy) L-pZ99LLG 0N uROT

1Sndl 40 g33a




S DEED OF TRUST
.I;_o"a'n:_f:No: 5716624-1 {Continued) Page 3

Cin goad faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
-appropnate appeals, so long as Grantor has notified Lender in writing prior 1o doing so and so long as, in Lender’s
stle ppinign, Lender’s interests in the Property are not jecpardized. Lender may require Grantor ta post adequate
securlty pra surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

_Duty to Protect Grantor agrees neither to abandon or leave unattended the Property. Grantar shall do all other
‘acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
'reasonab'-y necessary 1o protect and preserve the Property.

DUE GN ‘SALE -'CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums séoured by-this:Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document ewdencmg the Indebtedness and impose such other conditions as Lender deems apprapriate, ypon the sale or
transfer, without Lender’s ‘prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A-'sale or franster! means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, benefigial ar'equitable; whether voluntary or involuntary; whether by outright saie, deed, instaliment sale
contract, land contractscontract for deed, leasehold interest with a term greater than three {3} years, lease-option
contract, of by sale, dssighment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, ot by any: other r'nethod ‘af conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender.if such, éxerciseds prahibited by federal law or by Washington taw.

TAXES AND LIENS. The fo'.lowmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantar shall pay when due tand in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water apd sdéwer), fines and impositions levied against or an account of the Property, and shall
pay when due all claims for, awork dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alt hiens having priority over or equal to the interest of Lender under this Deed of
Trust, except far the lien of taxes and ~B5sessments not due, except for the Existing Indebtedness referrad to
betow, and except as otherwlse prowded in-this Deed of Trust.

Right to Contest. Grantor may wnhhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay; sg-fong as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, ‘Grantor- shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fiftean (15} days after Gransorfias notice-of the fiing, secure the discharge of the fien, or it requested by
Lender, deposit with Lender cash ot a.sufficient corporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus.any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the:lien. In any contast, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before erﬁorcement sigainst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished m the contest proceedings.

Evidence of Payment. Grantor shall upon démand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the apprapriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lendsr at least fiffeen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the. Property, if any mechanic's lien, materialmen’s lien, or
other kien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurancas satlsfactory to Lender that Grantar can and will pay the gost of such
improvements. s

PROPERTY DAMAGE INSURANCE. The following prowsmns re!atlng ta msurlng the Proparty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain po!icies 'of ﬁre insurance with standard extended
coverage endorsements an a replacement basis for the full |nsurable value: cavering all Improvements on the Real
Proparty in an amount sufficient to avoid application of any coinsurance ciause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis’ reasonably ‘acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor;.upon‘request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfaciory1o Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30) davs prior ‘wiitten natice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in faver of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.’ Should the Real Property be located in
an area designated by the Directar of the Federal Emergency Management ‘Agency as.a Specnai fiood hazard area,
Grantor agrees to obtain and maintain Federal Flood insurance, if available, within 45 davs after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximur “amount of Grantor's credit line
and the full unpaid principal batance of any prior liens on the property securing the Joan, up 1o the maximum policy
limits set under the National Flood Insurance Program, ot as otherwise requsred by Lendef, and to maintain such
insurance for the term of the loan. Lk E

Application of Proceeds. Grantor shall promptly notify Lender of any logs or damage to the F‘roperty Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty., Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds gf any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any len affecting the Property, ar-the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair; Grantor:shall repair of
replace the damaged or destroyed Improvements in a manner satisfagtory to Lendsr. _.keénder. shall upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for ‘the réastnablé cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds whlch have pot-been
disbursed within 180 days after their receipt and which Lender has not committed to the repdic O restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, thert topay-acérued
interest, and the remainder, if any, shall be applied 1o the principal balance of the Indebtedness: {f Lender holds
any proceeds after payment in full of the Indebtedness, such procesds shall be paid without interest to Grantor as'“.._
Grantor's interests may appear. B

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness descnbed below 1s_f'
in effect, compliange with the insurance provisions contained in the instrument evidencing such’ Exrstmg
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent.:

compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. It any )

proceeds from the insurance become payable on loss, the provisians in this Deed of Trust for division of pmceeds--'-'
shall apply only to that portion of the proceeds not payable to the halder of the Existing Indebtedness. b

LENDER'S EXPENDITURES. if Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to pravide any required insurance on the Property, (C) to make repairs to the

WA
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L DEED OF TRUST
" Loan:No: 5716624-1 {Continued) Page 5

" Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

~And’continue Lender's security interest in the Personal Property. In additien ta recording this Deed of Trust in the

réal property records, Lender may, at any time and without further authorization from Grantor, file executed

“cotinterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Liender for.all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
Jefove, sever or detach the Personal Property trom the Property. Upon default, Grantor shall assemble any
iPersanal Property not affixed to the Property in a manner and at a place reasonably convenient 1o Grantor and
Lender and make, it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permltted by applicable law.

Addresses Tt mailing addresses of Grantor {debtor) and Lender [secured partyl from which information
concerning the: .security intarest granted by this Deed of Trust may be obtained feach as required by the Uniform
Commerclai Cade) arg: as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust:

Further Assurances At any “time, and fram time ta time, upon reguest of Lender, Grantor will make, execute and
deliver, or will.catise 1o"be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause fo be filed, regdrded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may.degm appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staterments, continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole. opinion of Lender, be necessary or desirable in order to effectuate, complate,
perfect, continue, or preserve (1) .. Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2] the lidns and security interests created by this Deed of Trust on the Property,
whether now owned of hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall rermburse Lender for al'i costs and expenses incurred in connection with the matters referred
to in this paragraph. . :

Attorney-in-Fact, if Grantor fal.’ls to do any of the things referred to in the preceding paragraph, Lender may do so
far and in the name of Grantor and’atr.Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lendar as Grantor's attorney-m—fact for the pupose of making, executmg, detivering, filing, recording, and doing all
other things as may be necessary’ or, desrrable, in Lender’s sole opinion, to accomplish the matters referred 1o in
the preceding paragraph. N

FULL PERFORMANCE. If Grantor pays a'i| the \ndebtedness when due, terminates the credit line acgount, and otherwise

parforms all the obligations imposed upon Grantor ‘under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deéliver to Grantor suitable statements of termination of any
financing statement an file evidencing Lendeai's secunty interest in the Rents and the Personal Praperty. Any
reconveyance fee shali be paid by Grantor, if ‘pesmittéd by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of ‘any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of:Trust if any of the following happen: (Al Grantor
commits fraud or makes a material misrepresentation“at any timesin gGonnaction with the Credit Agreement. This can
include, for example, a false statement about Grantor's incamé, assets, liabilities, or any other aspects of Grantor's
financial condition. {B} Grantor does not meet the repaymept terms of the Credit Agreement. (C} Grantor's action or
inaction advarsely affects the collateral or Lender's rights”in, the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, . failure to pay taxes, death of ali persons ltabie on
the account, transfer of title or sale of the dwelting, creetlon_of a-senior lien on the dwelling without lender's
permission, foreclosure by the holder of anather lign, or the us'e._gf funds orthe-dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs*ende‘r this’ Deed of Trust, at any time thereatter,
Trustee or Lender may exercise any one or mate of the fallowing nghts and remadies:

Election of Remedies. All of Lender's rights and remedies wrli be cumulatwe and may be exercised alone or
tagether. An elegtion by Lender 1o choose any one remedy wil} hot bar Lender from using any other remedy. If
Lender decides to spend money or to perfarm any of Grantor's obhgatlons Under-this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right-t6 dec[are Grantor in default and to exercise
Lender's remedies. L

Accelerate Indebtedness. Lender shall have the right at its option to dec'.ere the ent‘i're Indebtedness immediately
due and payable.
Fareclosure. With respect to all ofr any part of the Real Property, the Trustee ghall have the right to exercise its

power of sale and to foreclose by notice and sale, and Lender shall have’ thes nght to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcabie !.aw

UCC Remedies. With respect to all or any part of the Personal Property, Lender shal have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron “of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the .Aet. proceeds, over and
above Lender's costs, against the Indebtedness. (n furtherance of this right, Lender may requure any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. i the Rents are coilected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact ta endarse dnstriments received in
payment thereof in the name of Grantor and to negotiate the same and callect the proceeds. Pavinents by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for whichthe payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise: its_ rlghts under‘ thlS
subparagraph either in person, by agent, or through a receiver. T S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of

the Property, with the power to protect and preserve the Property, to operate the Property precedlng or, pendrng,_
foreclosure or sale, and to coflect the Rents from the Property and apply the proceeds, over and above the cost-of *
the receivership, against the Indebiedness. The receiver may serve without bond if permitted by law, Lender's .
right to the appeintment af a receiver shall exist whether or not the apparent value of the Property’ exceeds thef i
Indebtedness by a substantial ameunt. Employment by Lender shall not disqualify a person from servmg as a
receiver. . :

Tenancy at Sufferance. If Grantor remains in possession of the Property alter the Property is sold as prox.'r'lded__---
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
became a tenant at sufferance of Lender ar the purchaser af the Property and shall, at Lender’s aption, eithe, )
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

MR

Skagrt County Audltor
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A DEED OF TRUST
" Loan No: 5716624-1 (Continued) Page 7

'ur\less Lender does so in writing. The fact that Lender delays or omits 1o exercise any right will not mean that
& fender has given up that right. ' Lender does agree in wiiing to give up one of Lender's rights, that does not
o mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
< that i, Lender does caonsent to a request, that does not rmean that Grantor will not have to get Lender's consent
#gain if the situation happens again. Grantor further understands that just because Lender consents to one of
smore of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
ffrequests Grantor waives presentment, demand for payment, protest, and natice of dishonar.

Severabmty if a*court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforcé therest of the provisions of this Deed of Trust even if a provision of this Daed of Trust may be found to ba
invalid or: unenforceable

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. {f
ownership of the Property becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension withdut. releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme is"of the essence in the performance of this Deed of Trust.

Waive Jury. Al parties to th}s Deed of Trust hereby waive the right to, in any action, proceeding, or

counterclaim brought hy any partv against any other party. (initial Here :

Waiver of Homestead Exemptl_on. -..Grgntor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benehclary" meahs PEOPLES BANK, and its successors and assigns.

Borrower. The word “Borrovwer?means, ROSS A METCALF and KATE M METCALF and includes all co-signers and
co-makers signing the Credit Agreﬂment and all therr successors and assigns.

Credit Agreement. The words “Credit Agreement mean the credit agreement dated December 23, 2009, with
credit limit of $150,000.00ffom..Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolldatrons of, and substitutions for the promissory note or agreement.
MOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean’ thlS Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and securlty interest provisions relating to the Personal Property and
Rents. 3

Event of Default. The words "Event of Defé'ult'f' hean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing lndebtedness" mean the indebtedness described in the Existing Liens
provisian of this Deed of Trust.

Grantor. The word "Grantor" means ROSS A METCALF and KATE M METCALF.

improvements. The word "Improvements” means all exnstmg and future improvements, buildings, structuras,
mobile homes affixed on the Real Property, facilities, addmons repiacements and other construction cn the Real
Property. :

Indebtedness. The word "Indebtedness" means all prmc’rpal, mte'rest a'nd ather amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
medifications of, consolidatiens of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantar's obligations or expenses incurred by Trustge or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specificaily, without limitation:. Indebtedriess _includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” means PEOPLES BANK, its successors ahd. assi_a,'n's_‘.'k:; The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreei'nent

Personal Property. The words "Personal Property” mean all equrpment flxtures and @mther articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or aff[xed to the Raal Property;
together with all accessions, parts, and additions to, all replacements of~and-all_substitutions for, any of such
property; and together with all issues and profits thereon and proceeds {including “without hmitatmn all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property" means collectively the Real Property and the Personal Prog ' tv

Real Property. The words "Raal Property” mean the real property, interests and nghts, as further descnbed in this
Deed of Trust. :

Related Documents. The words "HRelated Documents” mean all premissory notes, cre‘df't agreements, loan
agreamants, guaranties, security agresments, mortgages, deeds of trust, security deeds, .collateral mortgages and
alt other instruments, agreements and documents, whether now or hereafter existing, executed in coninection with
the Indebtedness; provided, that the environmental indemnity agreements are not ° Hela‘ted Ducuments" and are
not secured by this Deed of Trust. G .

Rents. The word "Rents” means all presemt and future rents, revenues, income, issues, foya'ltie;;,' pro'fits:,‘,.gnd
other benefits derived from the Propearty. ; "

Trustee. The word “Trustee® means Land Title Co. of Skagit County, whose mailing address |s 111 E George__
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees, 3 :

LR
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