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DEED OF TRUST

DATE: December 22 2009

Reference # (if apphcable) 135258 -0S:. Additional on page
Grantor(s}:

1. MOITORET, KATHY M lndwldually

2. MOITORET, KATHY M, Trustee of FELIX U. MOITORET IRREVOCABLE TRUST
DATED 1/2/05

Grantee(s)
1. BUSINESS BANK -
2. LAND TITLE COMPANY, Trustee

Legal Description: LOT 908, SHELTER __AY DIV. 3 (AMENDED SURVEY OF SHELTER BAY
DIV. 3, TR.C) 5
Additional on page 2

Assessor’s Tax Parcel ID#: 5100-003-908-0000 .- f’ '”7, {

THIS DEED OF TRUST is dated December 22, 2009 among KATHY M MOITORET, as her
separate property, as to an undivided 1/2 interest and KATHY M. MOITORET, Trustee of FELIX
U. MOITORET IRREVOCABLE TRUST, dated January 2, 2005, as:to an undivided 1/2 interest
{"Grantor"); BUSINESS BANK , whose mailing address:is BURLINGTON BRANCH, 1854 SO
BURLINGTON BLVD, BURLINGTON, WA 98233 (referred to below .sometimes as "Lender" and
sometimes as “Beneficiary™); and LAND TITLE COMPANY; whose mallmg address is P O BOX
445, BURLINGTON, WA 98233 (referred to below as "Trustee” ) s
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessmn and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in, to and
under the-L-gase described below of the following described real property, together with all existing or subsequently
erected or affiXed burldmgs improvements and fixtures; all easements, rights of way, and appurtenances; all watet,
water rights: and ditch rights (including stack in utilities with ditch or irrigation rights}); and afl other rights, royalties, and
profits relating to the real praperty, including without limitation any rights Grantor Jater acquires in the fee simple title to
the land, subject to the Lease, and all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in SKAGIT: County, State of Washington:
A LEASEHOLD INTEREST IN THE FOLLOWING DESCRIBED TRACT:

LOT 908. "AMENDED,SURVEY OF SHELTER BAY DIV. 3, TRACT 'C," TRIBAL AND
ALLOTTED LANDS OF SWINOMISH INDIAN RESERVATION," AS RECORDED IN VOLUME 1
OF SURVEYS, PAGE 187 RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATE IN THE CDUNTY OF SKAGIT STATE OF WASHINGTON.

The Real Property ot its address is commonly known as 908 BANNOCK PLACE, LACONNER,
WA 98257. The Real Property tax |dent1f|cation number is 5100-003-908-0000.

REVOLVING LINE OF CREDIT. This Deed__.of Trust secures the Indebtedness including, without limitation, a revolving
line of credit. with a variable rate of:interest, which" phligates Lender to make advances to Borrower up to the credit
limit so long as Borrower complies with all-the terms of the Credit Agreement and the line of credit has not been
tarminated, suspended or cancelled; the: Credat Agreernent allows negative amortization. Such advances may be made,
repaid, and remade from time to time, subjéct to the limitation that the total cutstanding balance owing at any one time,
not including finance charges on such balance at a fixed ot variable rate or sum as provided in the Credit Agreement,
any temporary overages, other charges, and any emoupts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shali not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance cutstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as provided‘in the Credit Agreement and any intermediate balance. Funds may he
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or ‘zero. A zoro balance does not terminate the line of credit or
terminate Lender’s obligation to advance funds to. Borrower Therefere, the lien of this Deed of Trust will remain in full
force and effect notwithstanding any zero balance. :

Grantor hereby assigns as security to Lender, all of Grantor'sright, title, and interest in and to all leases, Rents, and
profits of the Praperty. This assignment is recorded in accardance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recordmg of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which ‘license may be revoked at Lender's option and shalt be
autematically revaked upon acceleration of all or part of the 1ndebtedness

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND' THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE (A) PAYMENT OF THEINDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND QBLIGATIONS UNDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF THUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants tbat fa) '_rlj_is"Deed of Trust ts executed at
Borrower's request and not at the request of Lender; (b) Grantor has the full powér, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; {cl the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grartor and do. not result in a violation of any
law, regulation, court decree or order appticable to Grantor; {d} Grantor has gstablished: adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial condition; and” 18} Lender has made no
representation to Grantor about Borrower {including without limitation the creditWorthihess ~of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any: "one action”.or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action against Grantor,., mc[udmg a claim for
deficiency to the extent Lender is otherwise entitled to a ¢laim for deficiency, before ‘or: after_ ender $ commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale s AN

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall perform all their
respective obligations under the Credit Agreement, this Deed of Trust, and the Related Doc:uments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor s
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain‘in possessmn and
control of the Praperty; {2) use, operate or manage the Property; and (3} collect the Rents from the Propertv
(this privilege is a license from Lender to Grantor automatically revoked upon default). The followmg provnsmns
relate to the use aof the Property or to other limitations on the Property. The Real Property is not uoed prlnonpally
for agricultural purposes. 3 L

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perform aII repalrs,
replacements, and maintenance necessary to preserve its value, : e :

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any.f'
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality’ of the' -
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (lncludmg'“ G
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shafl not demolish or remove any Improvements from the Real Proo‘ér'ﬂr
without Lender's prior written consent. As a condition to the removal of any Improevements, Lender may require
Grantor to make arrangements satisfactory te Lender to replace such Improvements with Improvements of at Ieast
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Lender ] nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Proparty at all
reasanable timeg to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
cormpliance with the-terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agerits, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwise use or gccupy the Property in any manner, with all laws, ordinances, and regulations, now ar hereafter
in effect, of ali governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any such” Iaw, ordinance, or regulaticn and withhold compllance during any proceeding, including
appropnate appedls,. 56, long as Grantor has notified Lender in writing prior to doing $¢ and so long as, in Lender's
sole opinion, Lenger s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acté set.forth above in this section, which from the character and use of the Praoperty are
raasonably necessary:to protect and preserve the Property.

Compliance with Lease Grantor wm pav all rents and will strictly observe and perform on a timely basis all other
terms, covenants, and condifions of the Lease. Grantor will indemnify, defend, and hold Lender harmless against
all losses, liabilities, actrens suits, proceedings, costs including attorneys’ fess claims, demands, and damages
whatsoever which may be- |neurred by reasen of Grantor's failure to pay rents ar strictly ocbserve or perform under
the Lease. :

Other Agreements Relating to the L'ease Grantor further agrees (1) not to surrender, terminate, or cancel the
Lease, and {2] not to modify, ehange, supplament, alter, or amend the Lease, either orally or in writing, without
Lender's prior written censent. Anry attempt by Grantor to do any of the foregoing without Lender's prior written
consent will be void and of no forge” and.effect.” At Lender's option, Grantor will deposit with Lender as further
security all ariginal documents relatingto the. Legse and the leasehold interest in the Property. Unless Grantor is in
breach or default of any of the terms contained in this: Deed of Trust, Lender will have no right to cancel, madify,
change, supplement, alter or amend the tease'nold interest. No estate in the Property, whether fee title 1o the
leasehold premises, the leasehold estate; of any_su_bleasehold estate, will merge without Lender express writtan
consent; rather these estates will remain:sepafate’and distinct, even if there is a union of these estates in the
landlord, Grantar, ¢r a third party who purchadses’or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires ail or a portion of the fee simple title, or any other leasehold ar subleasehold title to the Property,
that title will, at Lender's option, immaediately be"come subject to the terms of this Deed of Trust, and Grantar will
exacute, deliver and record all documents necessarv or appreprlate to assure that such title is secured by this Deed
of Trust.

Notices Relating to the Lease. Grantor will promptly notify: Lender_nantrng

{1y if Grantor is in default in the performance of obeervance of any of the terms, cavenants, or conditions
which Grantor is to perform or cbserve under the Lease

{2} if any event occurs which would constitute a default under the l.ease;
{3) if any notice of default is given to Grantor by the Iandlord_under- the Lease;

{4) if, pursuant to the Lease, any proceeds received for thé Preperty are. deposited with someone other than
Lender, whether received from any insurance on the Property or from the takmg of any ¢r all of the Property
by eminent domain; and Lo

{5) if any arbitration or appraisal proceedings are requested or. |nst|tut d pursuant to the Lease.

Grantor agrees to provide Lender promptly with a copy of all written materrals relatrng to any of the above and to
provide Lender with such other information as Lender may reasonably request Graritor agrees that promptly after
the execution and delivery of this Dead of Trust, Grantor will notify the landiord under the Lease in writing of the
execution and delivery of this Deed of Trust and of the name and address of Lendar and erI deliver a copy of this
Deed of Trust to the landlord. - :

Option to Cure Lease Default. Upon Lender's raceipt of any written notice G- Grantor s default under the Lease,
Lender may, at Lender's option, cure such default, even though Grantor, or any garty on_ behalf of Grantor,
questions ar denies the existence of such default or the nature of the default. Graptor expressly grants to Lender
the absolute and immediate right to enter upen the Property to such extent and: as oftén as Lender in it sole
discretion deems necessary or desirable in order to prevent or cure any such default by Géantsr.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (Al declare immediately d_pe‘end payable all
sums secured by this Deed of Trust ar (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such ether conditions as Lender deems appropriate; upop: the sale or
transfer, without Lender's prior writter consent, of all or any part of the Real Property, or-any iriterest in".the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest if the Real-Property;
whether iegal, beneficial or equitable; whethar voluntary or involuntary; whether by outright salg; deed, mstallment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {3 years, lease- optron
contract, or by sale, assignment, or transfer of any beneficial interest in ar to any land trust helding title.to the, Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this optlen shall not be
exercisad by Lander if such exercise is prohibited by federal law or by Washington law. : .

TAXES AND LIENS. The following provisians relating to the taxes and liens on the Property are part ef th|s Deed o
Trust: E

Payment. Grantor shall pay when due land in all events prior 1o delinquency) all taxes, special taxes, assessm'ertté.,' :
charges (including water and sewer), fines and impasitions levied against or on acgount of the Property, ghd.shall®

pay when due all claims for work done ort or for services rendered or materfal furnished to the Property.: Granfor’
shall maintain the Praperty free of all liens having priority over or equal to the interest of Lender under this Deed of«’
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : 3

Right to Contest. Grantar may withhold payment of any tax, assessment, or claim in connection with a good fa'ith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If alien arises or

MORRAAI W\\t

Skagit 00unty Aud|tor
12/28/2008 Page 3 of | 13 3 40PNI




A L A R

DEED OF TRUST
(Continued) Page 4

:}.is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteers {15} days after Grantor has notice of tha filing, secure the discharge of the lien, or if requested by
Lender, deposrt swith Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
arrount.sufficientto discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a-forgtlosure or sale under the fien. In any contest, Grantar shall defend itself and Lender and shall
satisfy any atverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee--under any: sure‘ty bond furnished in the contest proceedings.

Evidence of Pavment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
ot assessments and shalk: authorrze the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and .agsessments against the Property.

Notice of Constructron Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, of any ‘materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on”account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. T . E

PROPERTY DAMAGE lNSURANCE The fellowrng provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance, ‘._Grantor "‘stiah".,procure and maintain policies of fire insurance with standard extended
coverage endorsements on-a replacemerit hasis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient.fo avoig: application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together wrtb ‘such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form‘amdunts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably"acceptable___:to':Lender. Grantor, upen request of Lender, will deliver to Lender
from time to time the policies or certificates 0f insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withaut at least thirty {30} days prior written notice to Lender. Each
insurance policy also shall include an endofsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Granter or any other person. Should the Real Property be located in
an area designated by the Director of the Federa): Emergency Management Agency as a special flood hazard area,
Grantor agrees to cbtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a spegial flood hazard area, for the maximum amount of Borrower's credit
line and the full unpaid principal balance of any. prior liens on the property securing the loan, up to the maximum
policy limits set under the Maticnal Flood Insurance Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the loan. 2 ¥

Application of Proceeds. Grantor shall promptty notify Lender of\anv lass or damage to the Property. Lender may
make proof of loss if Grantor fails to do se within fiftean {15} ‘days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and:retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any Jien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the broceeds'to restaration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in '@ manher satisfactory to Lender. Lender shall, upon
satrsfactory proof of such expenditure, pay or reimburse Gramtér ffom the proceeds for the reasonable cost of
repair or restaration if Grantor is not in default under this Deed of Trugt. “Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied te the pringipal balange of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall; be pard without interest to Grantor as
Grantor's interests may appear. - . .

LENDER'S EXPENDITURES. !f Grantor fails (A} to keep the F'roperty free of all 'taxes, liens, security interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or: (C} to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced: that wauld materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not tequired to,~take.any action that Lender
believes to be appropriate to protect Lender’s interests. All expenses incurred or pard by Lender for such purposes will
then bear interest at the rate charged under the Credit Agreement from the date incurred-or pald by Lender to the date
of repayment by Grantor. Afl such expenses wiill become a part of the Indebtedness and,:at Lender's aption, will (&)
be payable on demand; (B) be added to the balance of the Credit Agreement and be apportroned amang and he
payable with any installment payments to become due during either (1) the term of any. applicable-insurance policy; or
{2} the ramaining term of the Credit Agreement; or (C) be treated as a balloon payment'which will be-#ue and payable
at the Credit Agreement's maturity. The Deed of Trust also will secure payment of these amaurits. /The Fights pravided
for in this paragraph shall be in addition to any other rights or any remedies to which Lendsr rnay ke entitled on account
of any default. Any such action by Lender shall not be construed as curing the default so as ta bar Lender fram any
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Praperty arg’ a part of thrs Deed
of Trust:

Title, Grantor warrants that: (a) Grantor holds good and marketable title of record to the 1easeho!d int_eree_t:iri--;he
Property pursuant to the Lease, free and clear of all liens and encumbrances other than those set forth in‘the’Real
Property description or in any title insurance policy, title report, or final title opinion issued in” favor “of, arid
accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and authorrty
to execute and deliver this Deed of Trust to Lender. L

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the.-- i
title to the Property against the lawful claims of all persons. In the event any action or proceeding Is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defendthe ¢
action at Gramor's expense. Grantot may be the nominal party in such proceeding, but Lender shall be entitled to'
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and-u"
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time ta tlme
to permit such participation, ’

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies wrth ‘all

existing applicable laws, ordinances, and regulations of governmental authorities. e
20091228025
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Sur\nval of Promnses All promises, agreements, and statements Grantor has made in this Deed of Trust shall
survwe theexecution and delivery of this Deed of Trust, shall be gontinuing in nature and shall remain in full force
and effect untrl such time as Borrower's Indebtedness is paid in full.

CONDEMNA]’_ION. .-Th‘e following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings' 1 any'proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantorshal’ prornpt'.y Aake such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participats in the proceeding and to be
represented in thé ;Jroceedmg by counsel of its own chaice all at Grantor's expense, and Grantor will deliver or
cause to be delivergd 1o Lehder such instruments and documentation as may be requested by Lender from time to
time to permit such partlcmaﬁon

Application of Net Proceeds “If.all or any part of the Property is condemnred by eminent domain proceadings or by
any proceeding ‘or purchase in‘lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award-be. applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shiall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or: Lender Jri connectlon with the cendemnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folfowing provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Feas and Gharges. Upgn request by Lender, Grantor shall execuie such documents in addition 1o
this Deed of Trust and také whatever othér ‘action is requested by Lender to perfect and continus Lender’s lien on
the Real Property. Grantor’ shall” rermburse Lander for alt taxes, as described below, together with all expenses
incurred in recording, perfecting or cdntlnulng this Deed of Trust, in¢luding without limitation all taxes, fees,
documentary stamps, and other charges far recordmg or registering this Deed of Trust.

Taxes. The following shall constrtute taxes e’ whlch this section applies: {1) a specific tax upon this type of
Deed of Trust or upon all or any part of the JAndebtedness secured by this Deed of Trust; {2) a specific tax on
Borrower which Borrower is authorized ar r_equ;recf to deduct from payments on the Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deedw:of Trust chargeable against the Lender or the holder of the
Credit Agreement; and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Borrower. CA X

Subsequent Taxes. If any tax to wh|ch thls eectlon applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avaifable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) cantests the tax as provided above in the Taxes and Liens section and deposits with
Lander cash or a sufficient carporate surety bond-er’ ather securi't'\'r---satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The followmg pro\nsmns ralating to this Deed of Trust as a
sacurity agreement are a part of this Deed of Trust: %

Security Agreement. This instrument shall consntute & Secunt\,r Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rrghts 0f a secured party under the Uniform Commercial Code
as amended from time to time. : : -

Security Interest. Upon request by Lender, Grantor shall teke whéte\r‘e-r'ection is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. / In“addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further autBorization from Grantor, file executed
counterparts, copies ar reproductions of this Deed of Trust as a financing statement, Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this "se'curity Anterest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. = Upgh default, Granter shall assemble any
Persanal Property not affixed to the Property in a manner and at & place reasonabhj convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wrltten demand from Lender to the
extent permitted by applicable law. :

Addresses. The mailing addresses of Granter (debtor) and Lender (ser;ured party) Arom which information
concerning the security interest granted by this Deed of Trust may be obtalned (each as requlred by the Unifoerm
Commercial Code) are as stated on the first page of this Deed of Trust. S

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relatin‘g :_te further assurances and
attorney-in-fact are a part of this Deed of Trust: : .

Further Assurances. At any time, and from time to time, upon request of Lender Grantnr wrﬂ make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s desidtiee,~and swhen requested by
Lender, cause to be filed, recorded, refiled, or reracorded, as the case may be, at guch times ard in such offices
and places as Lender may deem appropriate, any and all such morigages, deeds of trust, gecurity deeds, security
agreements, financing statements, confinuation statements, instruments of further asSurange,”certificates, and
other documents as may, in the sole opinion af Lender, be necessary or desirable in orderto: effectuate complete,
perfect, continue, or preserve {1} Borrower's and Grantor's obligations under the Credit Agreement! this Deed of
Trust, and the Related Documents, and {2) the liens and security interests created by this. Dééd 6f Trust.és first
and prier liens on the Property, whether now owned or hereafter acquired by Grantor. Unless pr'ohib'ited by law or
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred m
connection with the matters referred to in this paragraph,

Attorney-in-Fact, If Grantor fails to do any of the things referred te in the preceding paragraph, Lender ma\/ do 80
for and in the name of Grantar and at Grantor's expense. For such purposes, Grantor hereby nrevogably appoints’”
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording,.and doing-all.
other things as may be necessary or desirable, in Lender’s sole opinion, 10 accomplish the matters referred to i
the preceding paragraph. : :

FULL PERFORMANCE. !f Borrower and Grantor pay all the Indebtedness when dus, tarminates the credit Ime eccount
and Grantor otherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute™ |
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of .
termination of any financing statemert on file evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in dny
reconveyance may be described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance

A
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of aﬁymatters o'r facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULTi Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commlts “fraud,or méakes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for-example, & false statement about Barrower's or Grantor's income, assets, liabifities, or any other aspects of
Borrower's or Grantor s fifancial condition. (B} Borrower does not meet the repayment terms of the Credit Agreement,
(CI Grantor's aetiongr inaction adversely affects the collateral or Lender's rights in the collateral, This can include, for
example, failure to maintain_required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of
all persons liable on*the account, transfer of title or sale of the dwelling, creation of a senior lien an the dwelling
without Lender's perm:ssmn, foreclcsure by the holder of another lien, or the use of funds or the dwelling for prohibited
pUrposes.

RIGHTS AND REMEDIES ON DEFAULT If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lander may exeréise any one or more of the following rights and remedies:

Election of Remedies. All of Lender s rights and remedies will be gumulative and may be exercised alone or
together. An election. by Lénder to.chaose any one remedy will not bar Lender from using any other remedy. I
Lender decides to spénd-mariey or-to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decrsion by Lendef will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. . ;

Accelorate Indebtedness. . Lénder sh'é&'i{lfihi,ly:e the right at its option to declare the entire Indebtedness immediately
duse and payahle. .

Foreclosure. With respect to al[ or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by motice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accardance wrth and to the full extent provided by applicable law.

UCC Remedies. With respect to alt“or any part of the Perscnal Property, Lender shall have all the rights and
remedies of a secured party under the: Umform Commermal Code.

Collect Rents. Lender shall have the nght, “Awithout™notice to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including .amounts past due and unpaid, and apply the net proceeds,
over and above Lender's costs, against’theé Indébtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make‘payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, then Grantor :rrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
procesds. Payments by tenants or other usefs to Lender in response to Lender's demand shall satisty the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person by-agent, or through a receiver.

Appoint Raceiver. Lender shall have the right to have a r.ecerver appomted to take possession of all or any part of
the Property, with the power to protect and praserve .the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the F’roperty and' apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receivier may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whethér_or not-the-apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lénder shall-nat disqualify a person from serving as a
receiver. Ea :

Tenancy at Sufferance. If Grantor remains in possession of the Praperty;after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Praperty upon default of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shafl, at Lender's
option, either {1) pay a reascnable rental for the use of the Property or (21‘ va.cate the Property immediately
upan the demand of Lender.

Other Remedies. Trustee or Lender shali have any other nght or remedy prowded m this Deed of Trust or the
Credit Agreement or available at law or in equity. : :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition; of thé Personal Property is to be
made, Reasonable notice shall mean notice glven at least ten {10} days before the:time’ of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the_; Fl_eal Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor heréby ‘waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trastee’or Lender.shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales Lender shall be entitled
to bid at any public sale on all or any portion of the Property. :

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable.ag attorneys’ fees at trial
and upon any appeal. Wheather or not any court agtion is involved, and to the extent not” prOthltEd by law, all
reasonable expenses Lender incurs that in Lender's cpinion are necessary at any time for the protection:of its
intergst or the enforcement of its rights shall become a part of the Indebtedness payable on demand-and shaii:bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenges: covered by ‘this
paragraph include, without limitation, however subject to any fimits under applicable law, Lender's attorneys fees
and Lender's legal expenses, whether or not there is a Jawsuit, including attorneys’' fees and Expanses “for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals ‘angd any
anticipated post-judgment collection services, the cost of searching records, obtaining title reperts [|nclud|ng :
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustee, ‘to the extént. 5
permitted by applicable law. Grantor atso will pay any court costs, in addition to all other sums provided. by lav . :

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee-u i
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. [n addition to all powers of Trustee arising as a matter of law, Trustee shall have the powe‘r__-té'
take the following actions with respect to the Property Upon the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
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bu_kﬂ.iic; (el f;join in granting any easement or creating any restriction on the Real Property; and (¢} join in any
"subordinatie‘n or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Oblrgatwns to Notnfy Trustee shall not be obligated to notify any other party of a pending sale under any other
trust. deed or hen) ar of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
requ:red by apphcab!e law, or unless the action or proceeding is brought by Trustee.

Trustee;:” Tmstee s'nal'r meet all gualifications required for Trustee under applicable law. In addition to the rights
and remiedies set forth _above, with respect to all or any part of the Property. the Trustee shail have the right to
foreclose by notice a_nd sale, and Lender will have the right to foreclose by judicial foreclosure. in either case in
accordance with and'to "the“fulf axtent provided by applicable law.

Successor Trustee Lender gt Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed undar.this Beed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the rscorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by statefaw, the names of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number wherg, this Deed of Trust is recorded. and the name and address of the successor
trustes, and the instrdmert shall bé- executed and acknowledged by Lender or its successors in interest. The
successor trustes, wnhout conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
gavern to the exclusion of"all"other previsicns for substitution.

NOTICES. Subject to applicable faw, and except for notice required or allowed by law to be given in another manner,
any notice required to be given-under, this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in wrltrng, -and ‘shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required’ byaw), when deposited with a nationally recognized overnight courier, or, if
mailed, when depasited in the United:States mail, 4% first class, certified or registered mail postage prepaid, directed to
the addrasses shown near the beginning of-this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the begtnnmg of
this Deed of Trust. Any person may change., hts or‘her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, spacifying™that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees fo keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for notige:requiredor allowed by law to be given in another manner, if there is
more than ane Grantof, any notice given by Lender‘to any Grantor is deemed to be notice given to ail Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following mfscéﬁaneﬂus provisions arg a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the-Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of TFrust: To be effective, any change or amendment to
this Deed of Trust must be in writing and must be S|gned by whdever will be bound or obiigated by the change or
amendment. . i

Caption Headings. Capticn headings in this Deed of "Trtjst are fg‘r c_;'onvenience purposes anly and are not to be
used to interpret or define the provisions of this Deed of Trust ;

Merger. There shall be na merger of the interest or estate created by this"Deed of Trust with any other interest or
estate in the Property at any time hefd by or for the benefit of Lender i any capacny, without the written consent
of Lender. S :

Governing Law. This Deed of Trust wili be governed by federé! law applit’:aéle to Lender and, to the extent not

preempted by federal law, the laws of the State of Washington: without regard to its conflicts of law provisions,
This Deed of Trust has been accepted by Lender in the State of Washmgto o

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender 5 request to- submlt to the jurisdiction of tha
courts of SKAGIT County, State of Washington. :

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed*oa‘ Trust shall be joint and
several, and all references to Grantor shall mean each and every Grantor, ‘and all references, to Borrower shall mean
each and every Borrower. This means that each Grantor signing below:js responsible far all obligations in this
Deed of Trust. Pt

No Waiver by Lender. Grantor understands Lender will not give up any of Lender'$ rights under. this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits 1o exercisg any right Wwill not mean that
Lender has given up that right. If Lender does agree in writing to give up one of; Lender’"s,__rfght_g, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust Gréntor ‘alsp understands
that if Lender does consent to a request, that does not mean that Grantor will not-have to get, Lender 5 consent
again if the situatiocn happens again. Grantor further understands that just because Lender, £onsents to ane or
more of Grantor's requests, that does not mean Lender will be required to consent 1o anv % Granmr s future
requests. Grantor waives presentment, demand for payment, protest, and notice of dlshonor -

Severability. If a court finds that any provision of this Deed af Trust is not valid or shou d not be enferced that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare ‘a colirt wiil
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may ‘e feund to be
invalid or unenforceable. & : s

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor 5 mterest

this Deed of Trust shall be binding upon and inure 1o the benefit of the parties, their successors and asgigns. 1f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to, Grantor, may’
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of farbgarance’o
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits af the homestead-r.""
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. P

DEFINITIONS, The following words shail have the fallowing meanings when used in this Deed of Trust:
Beneficiary. The ward "Beneficiary” means BUSINESS BANK , and its successors and assigns.

(T
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:;-Bc'hrrower. The word "Borrower” means KATHY M MCITORET and includes all co-signers and co-makers signing
the Credit 'Agreement and all their successors and assigns,

Credit’ Agreement The wards "Cradit Agreement” mean the credit agreement dated December 22, 2009, with
credit-limit of $200,000.00 from Borrower to Lender, together with all renewals of, extensions of,
modificatidns of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICETO ‘GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without I|rn|tat|en aII assignment and security interest provisions relating to the Personal Property and
Rents. . :

Event of Defad_l't.k_ "‘I"h'e: W_ordS; -"Event of Default” mean any af the events of default set forth in this Jeed of Trust in
the events of detault saction of this Deed of Trust.

Grantor. The word "Graptor“means KATHY M MOITORET, individually and KATHY M MOTORET, Trustse of
FELIX U. MQITORET |RREVOCABLE TRUST DATED 1/2/05 under the provisions of a trust agreement dated
January 2, 2005. s

Improvements. The word "Improvements means all existing and future improvements, buildings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The word "1n‘debtedness" r'neans all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or’ Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of“and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced; by Lander tg. discharge Granter's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obhgatmns under th1s Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. : :

Lease. The word "Lease” means the lease of the Property dated August 16, 1968, between SHELTER BAY
COMPANY, Landlord and Grantor, which was recerded as follows: Business Lease Dated August 18, 1968
between Swinomish Indian Tribal Community; et al and Indian Bay Company (the Master Lease] Recorded an April
8, 1969 under Auditor's file no. 725143, 7 :

A supplement and amendment fo said Lease, dated February 11, 1968, was recarded on May 14, 1969 under
Auditor's file No. 726476 :

The Lessee’s interest in said Lease is now heid’ of record by Shelter Bay Company, a Washington corporation
A memorandum of lease dated 7/15/78 recorded’on 2/5/82 under ‘Auditor's file no 8202250022,
Assignment of sublease dated 11/22/95 recorded on 12/1‘_,_!-95___.unde_r Audttor s file mo. 95120100389.
Assignment of sublease dated 1/2/08 recarded on 6/1 3/05'i.innder P::uditor's file no. 200506130220.

Lender. The word "Lender” means BUSINESS BANK " b |ts succésgors and assigns. The words "successars or
assigns” mean any person or company that acquires any |nterest i the. Credlt Agreement.

Personal Proporty. The words "Personal Property™ mean Kiis equtpm.ent,, fn_ctures, and other articles of personal
property now or hereafter owned by Grantor, and now or herea_ft'er attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and praceads {mt:ludlng without limitation all insurance
proceeds and refunds of premiums)} from any sale or other dlsposmen of the Property.

Property. The word "Property” means collectively the Real Property. e___n_q ;the_E.'ersona-I Property.

Real Property. The words "Real Property” mean the real property, interests grial fiéh_ts‘,: as further described in this
Deed of Trust. H

Related Documents. The words "Related Documents" mean all prdmfsst)ry‘ notés credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, securlty deeds, collateral martgages, and
all other instruments, agreements and documents, whether now or hereafter. gxisting,- executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not ’"He[ated Documents and are
not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, incorhe 3 issue l
ather benefits derived from the Property. :

Trustee. The ward "Trustee” means LAND TITLE COMPANY, whase malhng address
BURLINGTON, WA 88233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUS i AND EACH
GRANTOR AGREES TO ITS TERMS. :

royaltles, profits, and

P.;O BOX 445,

GRANTOR:

% Ay 7% P

KATHY M ITORET, Individually

X

KATHY M Iy!OITORET. Trustea of FELIX U. MOITOGRET IRREVQCABLE
TRUST DATED 1/2/05 undar the provisions of a Trust Agreement dated
January 2, 2005

\W\\%\ﬂ m m i
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INDIVIDUAL ACKNOWLEDGMENT ~  oinne,

STATE OF ‘@’r"% \‘ﬂ“f\’”% e )
5 1 §5
COUNTY OF 34‘ ‘\M }

o o ;
On this day before, me, the: undersugned Notary Public, personally appeared KATHY M’M@ﬁ‘éﬁﬂ uper\s\&smaﬂy known to
me or proved to ma 6h the basis of satisfactory evidence to be the individual described” lq‘amwhé;-é‘xasmed the Deed
of Trust, and ackrowlsdged.that.fe or she signed the Deed of Trust as his or her free and’ wmmary act and deed, for
the uses and purposes therein _rnentloned

. > oy -
Given under my hand and official seal this. 9\% day of Dr’C TN \‘ 20 O 1
KLW m. W Residing at %\( J}j_\f'/v\

Notary Public in and for the Sté_té- of cofr My commission expires ?'f\ -G

“TRUST ACKNOWLEDGMENT

STATE OF I/Q LA s
COUNTY OF M S “ )

4] o R
QOn this QQ N day of@‘e ¢ gbg& , 20 O ? mﬂ?m% Bhe\unde{s‘ﬁgned
Matary Public, personally appeared KATHY M MOITORET, A) ; ITORET
IRREVOCABLE TRUST DATED 1/2/05. and personally known to me. or proved to me on thé’ basis’ ci‘ satistactory
evidence 1o be an authorized trustee or agent of the trust that executed the Deed of Trust and acknowledged the Deed
of Trust to be the free and veluntary act and deed of the trist by authorlty set forth in the trust documants or, by
autharity of statute, for the uses and purposes therein mentighed, and ¢n oath stated that he or she is authorized to
execute this Deed of Trust and in fact executed the Deed of: Trust on behalf of the trust.

. Rediding at*
" My cqrﬁmission expires (- ” 20!2

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by IhJS Deed of Trust You are hergby
requested, upon payment of all sums owing to you, o reconvey without warranty, 1o the persons entlt'.ed thereto, the
right, title and interest now held by you under the Deed of Trust. 5o

Date: _ Benefi_cigry:
\,... KBy:.
fts:

LASER PRO Lending, Ver. 5.45.00.003 Copr. Harland Financial Selutions, Inc. 1997, 2009.---""Ali Rights Reserved. -
WA CAHARLAND\CFI\LPLAGO1.FC TR-2557 PR-6

WA
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RETURN ADDRESS:
S BUSINESS BANK
o ATTN: LOAN
S ¢ OPERATIONS
4/ ,71854 S BURLINGTON
i BOULEVARD
-~ BURLINGTON, WA 98233

\/{,mk Td‘d
p;;fp%ﬁ OS>

LANDLORD S ESTOPPEL CERTIFICATE

Reference # (if applicable} 135258 -08 Additional on page
Grantor(s):

1. MOITORET KATHY M, Individually

2. MOITORET KATHY M Trustee of FELIX U, MOITORET IRREVOQCABLE TRUST
DATED 1/2/05 '

Grantee{s)
1. BUSINESS BA'\IK

Legal Description: LOT 908 SHELTEH BAY DIV. 3 (AMENDED SURVEY OF SHELTER BAY
DIV. 3, TR.C) y e
Additional on page 2

Assessor's Tax Parcel ID#: 5100-003-908-0000 1121

HIII\HIMMHIIHIIINII\IWI\HIMIMHIMHWINIWII!IH)W)lMI\II)IHMIWIKINWM\\IHHIHWIWi\l\\lIIHI\I\I\IHIHWI\)IIll\))ll}

THIS LANDLORD'S ESTOPPEL CERTIFICATE dated December 22, 2009, is made and executed
among KATHY M MOITORET, as her separate. _proparty, as to an undivided 1/2 interest and
KATHY M. MOITORET, Trustee of FELIX U. MO_ITQBET__,IRREVOCABLE TRUST, dated January
2, 2005, as to an undivided 1/2 interest ("Grantor”); BUSINESS BANK , BURLINGTON
BRANCH, 1854 SO BURLINGTON BLVD, BURLINGTON, WA _98__233 ("Lender"); and SHELTER
BAY COMPANY, 1000 SHOSHONE DRIVE, LACONNER, WA 98257 ("Landlord™).

WA
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Grantor and Lendar have sntered into, or are about to anter into, a financial transaction whereby Lender has acquired or
will acqulre a secuﬂty mtarest or othsr lien on Grantor’s leasehold intersst in the Property described bsalow.

To induce’ Lenc_l_er to axtand one or mote loans or other financial accommodations to Borrower against such security
interest in the:Property and for other valuable consideration. with knowledge that Lender is relying thereon, Landlord
and Grantor herebv agres with Lander as follows:

THE LEASE. Landlord has: Ieased the Property to Grantor pursuant to a lease {the "Lease") dated August 16, 1968,
which was recorded as_ follows: Business Lease Dated August 16, 1968 between Swinomish Indian Tribal Community,
et al, and Indian Bay Companv [the Master L.ease} Recorded on April 8, 1969 under Auditor's file no. 725143

A supptement and amendment ta' sard lLease, dated February 11, 1969, was recerded on May 14, 1969 under Auditor's
file No. 726476

The Lessea's interest in said Le"ase is now held of record by Shelter Bey Company, a Washington corporation
A memgrandum of lease dated 7/15!78 recorded on 2/5/82 under Auditor's file no 8202250022,
Asgsignment of subleass dated 1 1122195 recorded on 12/1/95 under Auditor's fila no. 9512010039.

Assignment of sublease dated 1/2/0% recorded on 5/13/05 under Auditor's file no. 200505130220. The following
information is a2 summary of the basic terms and conditions of the Lease: Initial Term was 25 years with an automatic
option to renew for an additional 25 years. F‘ursuant to the Master Lease Amendment, the lease tarm was modified to
runt for a period of 75 years beglnmng July 1 "1969. The Business Lease provides that the term of the lease runs
through June 30, 2044.

REAL PROPERTY DESCRIPTION. The Lease covers the following described real property, together with all
improvements therean (the "Real Propertv ') lecated in SKAGIT County, State of Washington:

A LEASEHOLD INTEREST IN THE FOLLQWI_NG D_ESCRlBED TRACT:

LOT 908, "AMENDED SURVEY OF SHELTER BAY DIV. 3, TRACT 'C,’ TRIBAL AND ALLOTTED LANDS OF
SWINOMISH INDIAN RESERVATION," AS RECORDED IN VOLUME 1 OF SURVEYS, PAGE 187, RECORDS OF
SKAGIT COUNTY, WASHINGTON, S

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHENGTON

The Real Property or its address is commonly known as 908 BANNOCK PLACE, LACONNER, WA 98257, The Real
Property tax jdentifigation number is 5100-003-908- 0@00

ESTOPPEL. Landlord and Grantor hereby jointly and serwaraliv repre__se'ﬁt and warrant to Lender that:

Lease in Effect. The Lease (i} has been duly executed and’ 'adcépf'ed by Landiord and Grantor, (it is in full torce
and effect, and (i} has not been modified or changed elther in wrltmg or orally, except as reflected in the copy of
the Lease provided to Lender. :

No Default. As of the date of this Certificate, (i} all conditlons and obllgatlons to be performed by either Landlord
or Grantor under the Lease, to the date hereof, have been, satisfied; {ii) there exists no breach, default, or event or
condition which, the giving of notice or the passage of tirme, ot both, would constitute such a breach or default
under the Lease; and (iii) there are no existing claims, defenses ot offsets against obligations of either Landiord or
Grantor under the Lease, including any against rents due or to became due l'mder the terms of the Lease.

Entire Agreement. The Lease constitutes the entire agresment betwean Land!ord and Grantor with respect to the
Lease of the Property. :

No Prepaid Rent. No deposits or prepayments of rent have been made in r:onnectlon with the Lease, except as
may be described above in the summary description of the Lease. A :

AGREEMENTS. Landlord and Grantor hereby jointly and severally agrae wrch Lender th&t during all such times as
Lender is the beneficiary of the security interest in the Property described above:

Modification, Termination and Cancellation. Landlord and Grantor will not consent to anv modlfncatmn, termination
or cancellation of the Lease unlass Lender first consents thereto in writing.

Notice of Dafault. Landlord will notify Lender in writing concurrently with any:-nq_tii:e given to Grantor of any
breach or default on the part of Grantar under the Lease, and Landiord agress that Lender shall have the right (but
not the obligation) to cure any breach or default specified in such notice within:the time-periods_set forth below
and Landlord will not declare a default of the Lease, if Lender cures such default within’ thlrtv (30} days from and
after expiration of the time period provided in the Lease for the cure thereof by Grantor; providéd, however, that if
such default cannot with diligence be cured by Lender within such thirty (30) day period, the.-fommencemsnt of
action by Lender within such thirty (30} day period to remeady the same shall be deemed suff;crent s0 Jong as
Lender pursues such cure with ditigence. -

MISCELLANEQUS PROVISIONS. This Certificate shall extend to and bind the respective herrs, personal reprasentanves,
successors and assigns of the parties to this Certificate. This Certificate shall be governed, by and constryed in
accordance with the laws of the State of Washington. If Landlord is other than an individual, any agent of other person
executing this Certificate on behalf of Landlord represents and warrants to Lender that he or she. has full‘power ‘and
authority to execute this Certificate on Landlord's behalf. Lender shall not be deemed to have waived anv rJghts under
this Certificate uniess such waiver is in writing and signed by Lender. No delay or emission on the part'ofLender. in
exercising any right shall operate as a waiver of such right or any other right. A waiver by Lender of a'pr'ovision af this ...
Certificate shall not constitute a waiver of or prejudice Lender's right otharwise to demand strict compllance with that i
provision or any other provision.

e nmign
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LANDLORD'S ESTOPPEL CERTIFICATE
{Continued) Page 3

GRANTOR AND LANDLORD EACH ACKNOWLEDGE HAVING READ ALL THE PROVISIONS OF THIS LANDLORD'S
ESTOPPEL CERTIFICATE AND EACH AGREES TO ITS TERMS. THIS CERTIFICATE IS DATED DECEMBER 22, 2009.

GRANTOR

« ik, b et /%25‘2,1&9"
KATHY M WlTOR__ET. _I_nﬂi\,r__idually ate

KATHY M OITORE;I' Trustee of FELIX U. MOITORET IRREVODARLE
TRUST DATED 1/2/05 undet the provrsnons of a Trust Agreement
dated January 2, 2005

LANDLORD:

S BAY GOMPANY F o

Slgn#re R o te
LENDER:

BUSINESS BANK

Ll

Date

INDIVIDUAL ACKNOWLEDGMENT

‘ . I Gty
, k ey iy
STATE OF D\JC(/O«FWYIJUK;J’YQ s b o WOOD,% ',
- . AR RN e J",'-' \
g, R NSO
COUNTY OF &&%&L I SO I :§0 QOTARY @ ° =
CEE — : p=

PUEA
On this day before me, the undersigned Motary Public, persenally appeared KATHY MM&TORET persoga“,@mown 10
me or proved to me on the basis of satisfactory evidence to be the, mdl\ndual descrﬂj’g u’{(/@p\ch guted the
Landlord's Estoppel Certificate, and acknowledged that he ¢r she sngned the Certrflcate as‘;)‘@ er *hare f@g voluntacy
act and deed, for the uses and purposes therein mentioned. WA
2 .20 09

Mt

Given under my hand and official seal this (;l 3." day of

Remdlng at

My coimmission e:;pirt;s T _—Jf_-g_’ v

T
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LANDLORD'S ESTOPPEL CERTIFICATE
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TRUST ACKNOWLEDGMENT \\:;;555,1;%,,/

- . SOODM , )
Q0N Exar S ”
=~ L) Vo -
v T AN
STATE OF U‘JT‘S’V\ ﬂ O ) IEF ez
T ~ TS WoMY T =
A 155 =90 Ve ==
: k— = i v Oz
COUNTY OF Sh ??i } ERRTI 1 - A <
- WPy Sz
a%wk DT EIANENS
On this > A day of D€C e‘(\(\\@'@ s 20 @ - "//, ‘gﬁﬁe\bﬂé tﬁe undersigned
Notary Public, persaenally appeared KATHY M MOITORET, gy \nét\x U. MOITORET

IRREVOCABLE TRUST DATED 1/2/05, and personally known to me or proved to me on the basis of satisfactory
evidence to be an autharized” t;uétee or agent of the trust that executed the Landlord's Estoppel Certificate and
acknowledged the Certificaté to'be.thé free and voluntary act and deed of the trust, by authority set forth in the trust
documents or, by authority of statute, far ‘the uses and purposes therein mentioned, and on oath stated that he or she
is autherized to execute this Certlflcate and in fact executed the Certificate on behalf of the trust.

Residing at U\(_ \x

My commission expires — \_\ 0

By

Natary Public in and for the State ;}'f' &

TRUST ACKNOWLEDGMENT

COUNTY OF W%d" !

i
On this ,Q?)fi day of

.20 09 | vefore me, the undersigned
Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be (an) authorized trustea(s) or
agent(s} of the trust that executed the Landlord's Estoppel; Certificate and acknowledged the Certificate to be the free
and voluntary act and deed of the trust, by autharity set forth in the trtist'documents ar, by authority of statute, for the
uses and purposes therein mentioned, and on oath stated. that: ‘he o1 she/they is/are autharized to execute this

Certificate and in fact executed the Certificate on be{\ﬂfl ] }?e Trust.
' Resndmg at am ww”ﬂ4
My commlssuon expiras m 25 2pll

Notary Public in and for the State of M_ ‘\OTAR”

-
-
= W
L
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d
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-
—
o
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LE - AOBN

Qf.\ .
T N - =
- TS (OTARY T L =
COUNTY OF éﬁg %'; 4 ) :.:_-'"'-’5_:0 W e
On this Q& nd day ofW 20 - qufg[f {pﬂ“!hé’ﬁ\‘dermgned
Notary Public, personally appeared JEREM LLOUGH and personally known to mé” Qs teheddithe basis of

satisfactory evidence t¢ be the Vice President, authorized agent far BUSINESS BANK /mgﬁ he.w
foregoing instrument and acknowledged said instrument to be the free and voluntary act and dé’éd'b‘f‘ USTNESS BANK ,
duly suthorized by BUSINESS BANK through its board of directors or otherwise, for the useg and purposes therein
mentioned, and on oath stated that he or she is authorized to execute this said instrument and in*fact: executed this said

Residing at\ﬁM L{/m

My commission expires

LASER PRO Lending, Ver. 5.46.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2009. Al Rights Reserved. ..~
WA CAHARLANDA\CFNLPL\G20B.FC TR-2557 PR-6 L

g MMMIIIIMH

2009
Skagit County Auditor

12/28/2009 Page 13 of 13 3:40PM



