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DEED OF TRUST

DATE: December 21 :"'éoﬁgf-""

Reference # (if apphcable) Additional on page
Grantor(s): s
1. THE RICHARD D MEISSNER AND SANDRA R MEISSNER LIVING TRUST

Grantee{s) i,
1. PEOPLES BANK .-
2. Land Title Co. of Sk'agi'f County,’-.]‘rustee

Legal Description: Lots 1-3, Blk 224 Anac {Aka Parcel 32, Sur. #9612230056)
Additional on page _

Assessor's Tax Parcel ID#; 3772 224 003 0000 / P110570

THIS DEED OF TRUST is dated December 21, 2008, among SANDRA R MEISSNER, AS
TRUSTEE OF THE RICHARD D MEISSNER AND SANDRA R MEISSNER SURVIVOR'S TRUST
(AS TO A 50% UNDIVIDED INTEREST) AND SANDRA ‘R MEISSNER, AS TRUSTEE OF THE
RICHARD D MEISSNER AND SANDRA R MEISSNER :FAMILY TRUST (AS TO A 50%
UNDIVIDED INTEREST) whose address is 2301 25TH STREET, ANACORTES, WA 98221
{"Grantor"); PEOPLES BANK, whose mailing address is/ANACORTES OFFICE, PHONE: {360)
588-0153, 911 11th STREET, ANACORTES, WA -98221 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land Title Co. of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 {referred to below as "Trustee").
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DEED OF TRUST
- Loan No: 5716641-1 (Continued) Page 3

:'g_tr-i'b_ping of or waste on or to the Property or any portion of the Property. Without limiting the geperality of the
:# /~foregoing, Grantor will not remove, or grant ta any other party the right to remove, any timber, minerals including
11 qnd-gaSJ, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

li_erhpv‘al ~qf:’ Improvements. Grantar shall not demolish or remove any Improvements from the Real Property
Wwithout Lender's prior written consent. As a condition 10 the removal of any Improvements, Lender may require
;Grantor to make arrangements satisfactory to Lender to replace such lmprovements with improverments of at laast
equal vatue. 7

tqﬁder’é'ﬂight 1o Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times: to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
complianr_:__e"with the terms and conditions of this Deed of Trust.

Compliznce” with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliahte by “alt- agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use of oggupy the Property in any manner, with all laws, ordinances, and regulations, now or hergafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may cantest
in good faith any such law,:ordinance, or regulation and withheld compliance during any proceeding, including
appropriate agipeals, so'long-as Grantor has notified Lender in writing prior 10 doing so and so long as, in Lender's
sale opinfon, Léndear's interastsin the Property are not jeopardized. Lender may require Grantar to post adegquate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty 1o Protect. Grantor agj'feQS::ne_ither to abandon or leave unattended the Property. Grantor shall de all other
acts, in addition to those-acis set foith above in this section, which from the character and use of the Property are
reasonably necessaryto protect’and:preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or “{B} increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebledness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior*writtén consert, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means "the ‘caniveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; wwhether voluntary or involuntary: whather by outright sale, deed, installment sale
contract, land contract, contract for.deed, leasehold: interest with a term greater than three (3) years, lease-option
contract, or by sale, assipnment, or transfél of.afy benefictal interest in or 1o any land trust halding title to the Real
Property, or by any other method of conveyarice of an interest in the Real Property. However, this opticn shall not be
exercised by Lender if such exercise is prohibited’by federal law or by Washington law.

TAXES AND LIENS. The following provisions}rgléting‘ 10 _the taxes and liens on the Property are part of this Deed of
Trust: F

Payment. Grantar shall pay when due (and in all.évents prior to delinguency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lians having.priority aver ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due-and except as otherwise provided in this Deed of
Trust. ) AT

Right 1o Contest. Grantor may withhold payment of any‘tax, ‘assessment, or claim in connection with a good faith
dispute over the obligation to pay, sa long as Lender's: intetest in the: Praperty is nat jeopardized. {f a lien arises or
is filed as a resuit of nonpayment, Grantor shall within fifteen (15). days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the:fifing,.secure the discharge of the lien, or it requested by
Lender, deposit with Lender cash or a sufficient corporate surety ond 6r-ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the hien. In any contest/ Grantar shall defend itself and Lender and shall
satisfy any advarse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings. L

Evidence of Payment. Grantor shall upon demand furnish to Leﬁqér- .s_at-i'sfg_c:tqr_y____gvidence of payment of the taxes
or assessmants and shall authorize the appropriate governmental dfficial.4o déliver to Lender at any time a written
staternent of the taxes and assessments against the Property. T

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days beforé any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien cauld be asserted on account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor“éan and will pay the cost of such
improvements. Pt T AT

PROPERTY DAMAGE INSURANCE. The fallowing provisions relating to insuring the Property are.a-part of this Deed of
Trust. [ A

Maintenance of Insurance. Grantor shall procure and maintain policies of fire ins"u_rané‘e _V\?ith__. fandard extended
coverage endorsements on a replacement basis for the full insurable value covering ali Improvements on the Real
Property in an amount sufficiemt to avoid application of any coinsurance ciause, and with'a stapdard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender mdy reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable toLender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver-to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, ingluding’ stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prior writtenriotice to'Lender:. Each
insurance policy alse shall include an endorsement providing that coverage in favor of Lender will not-be_inpaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be Jocated in
an area designated by the Director of the Federal Emergency Management Agency as a special flood-hazard aréa,
Grantor agress to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is givervby
Lender that the Property is located in a special flood hazard area, for the maximum amount of Bortowet:s' credit’s,
line and the full unpaid principal balance of any prior liens on the property securing the loan, up td the maximum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to maintain 7
such insurance for the term of the loan. e :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may -*
make proof of loss if Grantor fails 10 do so within fifteen (15) days of the casualty. Whether or not Lendel‘_‘s"
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply"
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restaration

and repair of the Property. If Lender elects to apply the proceeds 1o restoration and repair, Granior shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to lLender. Lender shall, upon .

A
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e DEED OF TRUST
l_;_oé'ri'_f;No: 5716641-1 {Continued) Page S

“Lerider for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not

~femove, sever or detach the Personal Property from the Property. Upen default, Grantor shall assemble any

Personal-Property not affixed to the Praperty in a manner and at a place reasonably convenient to Grantgr and

- Lerider. andmake it available to Lender within three {3} days after receipt of written demand from Lender to the
Extaiit permltted by applicable law.

iAddrasses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
‘concerning’ ‘the security intarest granted by this Deed of Trust may be obtained {each as required by the Uniform
Com_rnercra!_ Code} are as stated on the first page of this Deed of Trust,

FURTHER. ASSURANGES' ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact are a part of this Deed of Trust:

Further. Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
detiver, ‘or will cause to-be made, executed or detivered, 1o Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreemants, fmancmg statements, continuation statements, instruments of further assurance, certificates, and

other documeiits. as may, in:the sole opinion of Lender, be necessary ot desirable in order 1o effectuate, complete,
perfect, contintie, or preserve: [1) Batrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Doguments, and (2) the liens and security interests created by this Deed of Trust as first
and prier liens on the Proberty, whather now owned or hereafter acquired by Grantor. Unless prohibited by law or
tender agrees to the.€ontrary i Weiting, Grantor shall reimburse Lender for all costs and expenses incurred in
connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granzor and at Grantor's expense. For such purpases, Grantor hereby irrevocably appoints
Lender as Granior's attorneyzin-fact for the: purpase of making, execu’tmg, delivering, filing, recording, and doing all
other things as may be necessafy of desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph, : A

FULL PERFORMANCE. If Barrower and Grantor pay all the Indebtedness when due, terminates the credit line account,
and Grantor otherwise performs afl the ebhget\ens mposed upon Granter under this Deed of Trust, Lender shall execute
and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing statement.on: file evidencing Lender's security interest in the Rents and the Personal
Property. Any recanveyance fee shall be paid by Gramor, if parmitted by applicable law, The grantee in any
reconveyance may be described as the “person.or persons Iegaliv entitled thereto”, and the recitals in the reconveyance
of any matters or facts shall be conclusive pronf of the, truthfu!ness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in defaul‘t under thrs Deaed of Trust if any of the following happen: [A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's ingoms, assets, liahilities, or any other aspects of
Borrower's or Grantar's financial condition. (B) Borrower does nat meet the repayment terms of the Credit Agreement.
{C] Grantar's action ar inaction adversely afects the collaterai or Lender's rights in the collateral. This can include, for
axample, failure to maintain reyuired insurance, waste or destructive Use of the dwaelling, failure to pay taxes, death of
all persons liable on the account, transfer of title or sale of the dweﬂmg, creation of a senior lien on the dwaelling
without Lender's parmission, foreclosurs by the holder of another tien, or the use of funds or the dwelling for prohibited
purposes. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defﬂ’ulf occurs:"un'der this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any ane or mare of the fo!lawrng nghts and remedies:

Election of Remedies. All of Lender’s rights and remedies wali be ¢umulative and may be exercised alone or
together. An election by Lender to choose any one remedy wilf not bar Lender from using any other remedy. if
Lender decides to spend maney or to perform any of Grantar's eb!rgatmns under this Deed of Trust, after Grantor's
tailure to do so, that decisian by tender will not affect Lender’ s nght 10 deciare Grantor in default and to exercise
Lender's remedies, :

Accelerate Indebtedness. Lender shall have the right at its option'--t:c_:_decTe_re 'fr'i'e;' en___tire Indebtedness immediately
due and payabie. ; :

Foreclosura. With respect te all or any part of the Real Property, the Trustee shaH have the right to exercise its
power of sale and 1o foraclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosuyre, in either case in accordance with and to the full extent provrded by apphcahle law

UCC Remedies. With respect 1o all or any part of the Personal Property,. Lender shaﬂ have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coltect Rents. Lender shall have the right, without notice to Borfrower of Grant’br to take'possession of and
manage the Property and collect the Rents, incluting amounts past due and unpaid, and apply the net proceads,
aver and above Lender's costs, against the Indebtedness. In furtherance of this Tight, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly 1o Lender It the Rents are
collected by Lendar, then Grantor irrevosably designates lender as Grantor's attornevﬂm -fact to endorse
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's. demand sha]r satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demani exrsted Lendar
may exercise its rights under this subparagraph either in persen, by agent, or through a recewer .

Appoint Beceiver. Lender shall have the right to have a receiver appainted ta take pessessmn ot aH or anv part of
the Property, with the power to protect and preserve the Property, to operate the Property precedrng or’ pendlng
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abave-the costiof
the receivership, against the Indebtedness. The receiver may serve without bond if permitied Hy daw’ Lender s
right to the appointment of a receiver shall exist whether or not the apparent value of the Pmperty exceeds the:
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fram serwng ag‘a @
receiver. :

Tenancy at Sufferance. If Grantor remains in possession of the Praperty after the Property is soid as. provrded-‘
above or Lender otherwise becomes entitled to possession of the Property upon default of Barrower of Grantor,
Grantor shall becams a tenant at sufferance of Lender or the purchaser of the Property and shali, at lender's”

option, either {1} pay a reasonable rental for the use of the Praperty, or {2) vacate the Property immedlateiy____--- "

upon the demand of Lender.
Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the

Credit Agreement ar available at law or in equity.
i
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s DEED OF TRUST
" Loan:No: 5716641-1 (Continued) Page 7

; !:__e'nq_er has given up that right. If Lender does agree in writing to give up ane of Lender's rights, that does not

§ .~mean Grantor will not have to comply with the other provisions of this Dead of Trust. Grantor also understands

that if-tender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

" again_jf. thé. situation happens again. Grantor further understands that just because Lender consents to one or

rharé of Grantor's requests, that does not mean Lender will be reqguired to consent to any of Grantor's future
srequests. Grantor waives presentment, demand for payment, protest, and notice of dishonaor.

:Geverability. 7 If a court finds that any provision of this Deed of Trust is not valid or should not be enfarced, that
tact by itself will'not mean that the rest of this Deed of Trust will not be valid ar enforced. Therefore, a court will
eni_grée__the rgst pfithe provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or upenforeeable.

Successors.and. Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall.be binding upon and inure to the benefit of the parties, their successors and assigns. |
ownership of the'Propérty becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's-$uccessars with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the’fl'_Esséni:-_a_.""-..Tirﬁe' is of the essence in the performance of this Deed of Trust.

Waive Jury. AH panies'"io _tI'ii's :_Deed of Trust hereby waive the right to any action, proceeding. or

counterclaim brought by any party against any other party, (Initial Here :

Waiver of Homestea_gf--E:_gerhgﬁoh:i"" Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the STat__e"Of_ Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "B:eﬁ'gficiary"'-fq:éar}g PEOPLES BANK, and its successors and assigns.

Borrower. The word * Bor'rm?\'fer"-.-,_means":TI_:ZIE RICHARD D MEISSNER AND SANDRA R MEISSNER LIVING TRUST,
SANDRA R MEISSNER and-MCTOR GHILDS and includes all co-signers and co-makers signing the Credit
Agreement and all their successors and assigns.

Credit Agreement. The wards "Credit _Agreém_ént" mean the credit agreerent dated December 21, 2009, with
cradit limit of $65,000.00 frém_ Boffower to Lender, together with all renswals of, extensions of,
modifications of, refinancings of, ‘consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Tr_uj'stj‘ meqnx.-’this Desed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment :and Secufity interest provisions relating to the Personal Property and
Rents.

Event of Default, The words "Event of Deféfult'?i mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means THE RICHARD D MEISSNER AND SANDRA R MEISSNER LIVING TRUST.

Improvements. The word "Improvements” means all exisﬂng& and future improvernents, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, ‘teplacements and other construction on the Real
Property. . i E

Indebtedness. The word "Indebtedness” means all priﬁgipal, interest, and other amoeunts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consolidations of and substitutions for-the  Gredit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this:Deed of Trust.

Lender. The word "Lender" means PEQPLES BANK, its succégsors’énﬁ"a_sﬁj_gns. The words "successors or
assigns" mean any person or company that acquites any interest inthe. Gredit Agreement.

Personal Property. The words "Personal Property" mean all equipment; fixtures,: and other articles of personal
preperty now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements ‘of, and all substitutions for, any of such
prapatty; and together with all issues and prefits therean and proceeds Yingluding withaut limitation all insurance
proceeds and refunds of premiums) from any sale ar other disposition of the Property.:~

Property. The word "Property” means collectively the Real Property and the Pers_qnél ..Pf:bperty_.

Real Property. The words "Real Property” mean the real property, interests and;i'rig'ﬁts, as ftjfther described in this
Deed of Trust. ©on

Related Documents. The words "Related Documents” mean all promissory ‘notes, -Credit’ agreements, loan
agreements, guaranties, security agreements, mortgages, deeds ot trust, security déeds, collateral-mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, e;g.e"éu.téd in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Rglated Dotumerits” and are

not secured by this Deed of Trust. AT
Rents. The word "Remts” means all present and future rents, revenuses, income, issueé_,x_toyaliiég,."ﬁrojits, and
other benefits derived from the Property. R

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is 1 1 E. 'G:é‘qrge
Hopper Rd, Burlington, WA 98233 and any substitute or successar trustees. A
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