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NOTICE: THIS SUBORDINAT]ON OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST

Reference # {if applacable} 134878 SWS Additional on page
Grantorl|s}):

1. MELDER, ROBERT C

2. MELDER, ANN J

Grantee(s)
1. Skagit State Bank

Legal Description:
Lots 27 & 26, Sedro Home Acreage.
Additional on page

Assessor's Tax Parcel 1D#: 4171-001-027- 0002 {P7?116) 4171-000-027-0101 (P77117)

THIS SUBORDINATION OF DEED OF TRUST dated November-16, 2009, is made and executed
among Skagit State Bank ("Beneficiary"); Land Title Company of Skagit County ("Trustee");
ROBERT C MELDER and ANN J MELDER {"Borrower"); and Skagit State Bank ("Lender"}.
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;-?SUBORDINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured
3 by tHe Rsal Property {the "Subordinated Indebtedness™}:

Credlt Agreement and Disclosure dated October 22, 2009 in the original amount of $50,000.00.

SUBORDINATED DEED OF TRUST, The Subordinated Indebtedness is or will be secured by the Real Property and
evidenced by a'deed of trust dated Cctober 22, 2009 from ROBERT C MELDER and ANN J MELDER {*Trustor") to Land
Title: Company of Skagit County ("Trustee”} in favor of Skagit State Bank ("Beneficiary") {the "Subordinated Deed of
Trust™), and recorded in:SKAGIT County, State of Washington as follows:

Deed of Trust dated October 22, 2009 under Auditors Fila Number 200910270002. N "

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real propertv ({the
"Real Praperty”) Iocated in.8KAGIT County, State of Washington:

See Schedule "A 17, .Whlﬂh is attached to this Subordination and made a part of this Subordination as if fully set
forth herein. 4 .

The Real Property':br&. i't:'s 'ad"‘c‘lress: 'is.commoniy known as 536 TOWNSHIP ST APT 4, SEDRC WOOLLEY, WA 98284,
The Real Property tax identi:fi'catior‘i' number is 4171-001-027-0002 {(P771186) 4171-000-027-0101 (P77117).

SUPERIOR INDEBTEDNESS, - Lender has extended or has agreed to extend the following described financial
accommodations to Borrower. securad. bx the Real Property the "Superior thdebtedness®):

Deed -of Trusmated 12-4 09* nd ar iudltorsFlle Number 200912090 O <

LENDER'S LIEN. The Supenor Indebtedness is or will be secured by the Real Property and ewdenced by a mortgage,
deed of trust, or other lien instryment, dated November 16, 2009, from Borrower to Lender {the "Lendsr's Lien"). As a
condition to the granting of the requested financiat accommodations, Lender has required that the Lender's Lien be and
remain superior to the Subordinatéd- ‘Beed of Tryst,

REQUESTED FINANCIAL ACCOMMODATIONS Beneficiary, who may or may not be the same person or entity as
Trustor, and Borrower each want Lender.to provide. financial accommodations to Borrower in the form of the Superior
Indebtedness. Borrower and Benefnclary each-répresent and acknowledge to Lender that Beneficiary will benefit as a
result of these financial accommodations: from.. Lender to Borrower, and Bensficiary acknowledges receipt of valuable
consideration for entgring into this Subordmatlon

NOW THEREFORE THE PARTIES TO THIS SUBORDINAT!ON HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust And the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in” all respects to Lender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior and superior 1o the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lendar's Lien all other Security Interests in the Real Property held by
Beneficiary, whather now existing or hereafter acqulred The words "Security Interest” mean and include without
limitation any type of collateral security, whether in the form of a_lien, charge, mortgage, deed of trust, assignment,
pledge, chattel martgage, chattel trust, factor's lien, equipment tryst, conditional sale, trust receipt, lien or title
retention contract, lease or censighment intended as a securrty dewce, ar any other security or lien interest whatsoever,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES.". Beneflt:lary rapresents and warrants to Lender that: (A) no
representations or agreements of any kind have been made to, Beneficiary which would limit or qualify in any way the
terms of this Subordination; (B} this Subordination is executed ‘at Borrower's request and not at the request of Lender;
{C} Lender has made no representation to Beneficiary as to the. creditworthiness of Borrower, and (D) Beneficiary has
established adequate means of obtaining from Borrower on a continuing basis inférmation regarding Borrower's financial
condition. Beneflclarv agrees to keep adequately informed from suck means of-any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subardination, and Beneflcaary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or: materlal acqurred by Lender in the course of its
relationship with Beneficiary.

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender (A) 0 make, -extend, renew, or modify any
loan to Borrower or to grant any other financial accommodations to Borroweér whatsoever; [(B) 1o make any
presentment, protest, demand, or notice of any kind, including notice of any nqnpayment of any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of _Bdrrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection. with thé“eredtion of new or additional
indebtedness; (L) to resort for payment or to proceed directly or at once agamst any person,: ‘including Borrower: {D}
to proceed directly against or exhaust any collateral held by Lender fram Borrower; ‘any “othier guarantor, or any other
persan; (E) to give notice of the terms, time, and place of any public or private sale of personal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Unifarm Commércial Code; (F) to
pursug any other remedy within Lender’s power; or (G} to commit any act or omnssuon of any krnd at any time, with
respect to any matter whatsoever, A A

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to I:ender's Lfen‘ w.ithout affecting
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lénder may, without
notice of any kind to Beneficiary, (A}l make one or more additional secured or unsecured Joans-to Borrower; (B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment of’ other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of jnterest. on thé Superior
indebtedness; extensions may be repeated and may be for langer than the original loan term; -~{Cy take and hold
collateral for the payment of the Superior Indebtedness, and exchange, enforce, waive, and release any-such callateral,
with or without the substitution of new collateral; (D) release, substitute, agree not to sue, or deal with any’ oneg or
more of Borrower's sureties, endorsers, or guarantors on any terms or manner lLender chooses; {Et determme how,
when and what application of payments and credits, shall be made on the Superior Indebtedness;:" (¥ apply such
security and direct the order or manner of sale of the security, as Lender in its discretion may determlne and {G].-.K_
transfer this Subordination to another party. E

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full forge and
effect. In the event of a corporate rearganization or corporate arrangement of Barrower under the provisions of the:
Bankruptcy Code, as amended, this Subordination shali remain in full force and effect and the court having |ur|sd|ctlon E
over the reorgamzatlon or arrangement is hereby authorized to preserve such priority and subordination provided under™
this Subordination in approving any such plan of reorganization or arrangement. Any default by Borrower under the
terms of the Subordinated Indebtedness also shal! constitute an event of default under the terms of the Supenor"
Indebtedness in favor of Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

RN
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; 'Amendments What is written in this Subordination is Beneficiary's entire agreement with Lender concerning the
§ .~ 'matters covered by this Subordination. To be effective, any change or amendment to this Subordination must be
in writing-and must be signed by whoever will be bound or obligated by the change or amendment.

Attorrieys". Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Subordination, Lender shall be entitled to recover such sum as the court may adjudge reasonabie as attorneys' fees
:at trial and upon any appeal. Whether ar not any court action is involved, and 1o the extent not prohibited by law,
all: reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest-or the eriforcernent of its rights shall become a part of the Indebtedness payable on demand and shall bear
inferest,.at the Cr_edn Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys' fees
and Lender's: legal “expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction). appeals, and any
anticipated post]udgment collection services, the cost of searchmg records, obtaining title reports {inciuding
foreclosure reports),. BUrVeyors’ reports, and appraisal fees, ftitle insurance, and fees for the Trustee, to the extent
permitted by app]acable Iaw Benefncnarv also will pay any court costs, in addition to all other sums provided by
law. : ]

Authority. The person who S|gns this Subordinaticn as or on behalf of Beneficiary represents and warrants that he
or she has autharity td exetute this Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security |nterests in Benefrcra ry's property, if any.

Caption Headings. Captlon headmgs in this Subordination are for convenience purposes only and are not to be
used ta interpret or define the pro\nsrons of this Subordination.

Governing Law. This Subnrdmanon will be governed by federal law applicable to Lender and. to the extent not
preempted by federal law; the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted by l:énder in the State of Washington,

Successors. This Subordinatiop _shall__axten'a to and bind the respective heirs, personal representatives, successors
and assigns of the parties to this Subordination, and the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endarsee ta whom Lender may transfer any or all of the
Superior Indebtedness. » . O

No Waiver by Lender. Beneflcla:v unders nds Lender will not give up any of lender's rights under this
Subordination unless Lender does so'in writig.” The fact that Lender delays or omits to exercise any right will not
mean that Lender has given up that right.. f Lender.daes agree in writing to give up one of Lender's rights, that
does not mean Beneficiary will not have to camply . with the other provisions of this Subordination. Beneficiary also
understands that if Lender does consent to a Iequest, that does not mean that Beneficiary will not have to get
Lender's consent again if the situation happens again. Beneficiary further understands that just because tLender
cansents to one or mare of Beneficiary's requests that does not mean Lender will be required to consent to any of
Beneficiary's future requests. Beneficiary walves presentment, demand for payment, protest, and notice of
dishonor.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE
PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION
OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS TI-IIS SUBORDINATION IS DATED NOVEMBER 16,
2009.

BORROWER:

“ROBERT C MELDER, individually

BENEFICIARY:

SKAGIT STATE BANK

] d .Slgn‘SIG fn-r SKa-glt‘g:t;t.e Bank

-”Autharized Signer for Skagit State Bank

TRUSTEE:

LAND TITLE COMPANY OF SKAGIT COUNTY

By:

Authorized Slgner'f.or Land Title 'Company of Skagit Cnimty

By::: i
Authorized Signer for Land Title Company of Skagit County

MBI
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'LENDER: ..

SKAGIT STATE BANK

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF Wa,,sk.,xj#m\ - |
S ) S8
COUNTY OF __ S kas A \

On this day before me, the undgrsigned Notary Public, personally appeared ROBERT C MELDER and ANN J MELDER,
personally known to me or proved to me on the basis of satisfactory evidence to be the individuals described in and
who executed the Subordination. of Deed'of Trust, and acknowledged that they signed the Subordination as their free
and voluntary act and deed, for.thedses and purposes therein mentioned.

Glven under my hand and official seal i__hié' .&H& dayof [Jecewm ber . 2009
B‘Iﬁji.#:;q ﬁ Ce'm-w\-e’\ o Residing at _MM'IL (Jrpen
Notary Public in and for the State of kJA : My commission expites /2 - 31~ fZ

REY £
&S’iﬁm\ o

CORPORATE ACKNOWLEDGMENT

STATE OF ( /\){I ﬁh; f1 (A’f?,h E )
COUNTY OF SKC{Q‘ ‘ "{"

On this "'"( day of
Notary Public, personally appeared

and personally known to me ar proved to me on the basis of satfsfactory ewdence te be {an} authorized agent(s) of the
corporation that executed the Subordination of Deed of Trust and dckpewtedged.the Subordination to be the free and

STATE OF ]
)88
COUNTY OF )
On this day of . 20 . befo;'e _m‘e‘, the p_nd.e'r“si_gned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be {an) au‘thorlzed agent{s) of the

corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to-be the'free and-.
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its board of directors, for the
uses and purposes therein mentioned, and on oath stated that he or she/they is/are authorized to execute thlS
Subordination and in fact executed the Subordination an behalf of the corporation. : '

By Residing at

Notary Public in and for the State of My commission expires

TR
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LENDER ACKNOWLEDGMENT

STATE OF

) 88

coumv OF SK(M{ { J“ }
On this L( " v day of @—E,WY\«(QW . 20(;)4( , before me, the undersigned

Notary Fublic, personallv appeared and personally known te me or proved 1o me
on the basis of satistagtory. évidence 1o be the ., authorized agent for Skagit State

Bank that executed the within and foregoing instrument and acknowledged sard i 10 be the free and voluntary
act and deed of Skagit State Barik, duly authorized by Skagit State Bank thro \éfjgpad jrectors or otherwise, for
h nze
P@

the uses and purposes therem mentuoned and on path stated that h to execute this said
t»l A
e} ()~ I~

LASER PRO Lending, Ver. 5.46. 00 003 Copr Har[and Financial Solutions, Inc. 199? 2009 All Rights Reserved. -
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Notary Fublic in and for th-ehé__taté__of' )

LT
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Schedule “A-1 135001-PW -
" DESCRIPTION:

"“The South83 feet of Lot 27, “PLATE NO, 1, SEDRO HOME ACREAGE, SKAGIT CO., WASH., 1904”,
as per plat recorded in Volume 3 of Plats, page 39, records of Skagit County, Washington.

Situate in'the City of Sedre-Woolley, County of Skagi(, State of Washington.
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