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Reference # (if applicable): s Additional on page
Grantor(s): et

1. Rennebohm, Ronald A.

2. Rennebohm, Darla L.

Grantee{s)
1. KeyBank National Association
2. Guardian Northwest Title and Escrow, Trustee

Legal Description: Section 4, Township 34, Range 2; Ptn NE SW e
' -.:A_dditional on page 2

Assessor's Tax Parcel 1D#: 340204-0-026-0004 (P19817)

MAXIMUM UER. The lien of this Deed of Trust shall not exceed at any oﬁe time"?‘?iﬂ 000.00.

THIS DEED OF TRUSY is dated November 25, 2009, among Ronald A. Rennehohm and Darla L.
Rennebobhm, husband and wife, whose address is 10310 Farm to Market Road. Bow, WA
98232 ("Grantor”); KeyBank National Association, whose mailing address is OH-DF- Key Dealer
Finance , 4900 Tiedeman Road, Brookiyn, OM 44144 (réferred to below ‘sometimes as.
"Lender” and sometimes as "Beneficiary"}: and Guardian Northwest Title and Escrow, whose -
mailing address is 1301 B Riverside Drive, Mount Vernon, WA 98273 (referred to below as L

"Trustee”).
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CONVEYANCE AND GAANT. For vaiuable censideretion, Grantor conveys to Trustee in trust with power of sale, right
of entry.and possession and for the benefit of Landar as Beneficiary. all of Grantor's right, title, and intersst m and to
the following described- real property. together with all existing or subsaquerntly erected or affiked huildings,
improvements and fixtures; all essements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding 'stock in-utilities. with ditch or irrigation rights); and alf other rights, royelties, and profits relating to the real
property, including without Jimitation all minerals, oil, gas, geothermat and similar matters, (the "Real gropertv

located in Skagit County, State of Washington:
See Exhibit "A", which is attachad to this Dead of Trust and made a part of this Deed of
Trust as if fuily set forth herain.

The Resl Property di"ifs __at'_ldress.'ia_ commonly known as 126170 Thompson Road, Anacortss,
WA 98221. The Real E"rop'srtv tax identification number is 340204-0-026-0004 (P19817).

CROSS-COLLATERALIZATION. in addman 10 the Mote. this Daesd of Trust secures al abligations, debts and liabilities,

plus intarest thereon, of either Grantor ar_Borrower to Lender, or any one ar more of them, as well as all claims by
Lender against Borrower and Grantd or.any.ona or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute-or contingent, liquidated or unliquidated, whethar Baorrower or Grantor
may be lsble individually or jointly with cnhers, whether obligated as guarantor, sursty, accommodation party ar
otherwise, and whether recovery upon such. amounts may be or hereafter may becoms barred by any statute of
limitations, and whether the obligation to repay such amounts may be or hereafter may become otherwise
unenforcaable, ; )

Grantor heteby assigns as security to Lender, a"tl of G_-rantor’s right, title, and interest in and to afl leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
agsignment i3 intended to be specific, perfected and-choate upon the racording of this Deed of Trust. Lender grants to
Grantor a licanse to collect the Rents and profits, which license may be ravoked at Lender's option and shall be
automatically revoked upon accelsration of all or part of the indebtedriess.

THiS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B! PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE HELATED DOCUMENTS. AND THIS DEED OF TRUST. THIS
DEED OF TRUSY 15 GIVEN AND ACCEPTED OM THE FOLLOWING TEHMS. e

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: ta} thia Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor hag the full power, right, and authority to enter into
thia Deed of Trust and to hypothacate the Property; {c} the provisions of this Dead iof Trust do not conflict with, of
result in 4 default under any agreemant or other instrument binding upon. Grantor-and do not rasult in 8 vialation of any
law, regulation, court decree or order applicable to Grantor; {d) Grantor has astabhshed ‘adequate means of obtalning
from Barrower on a continuing basis information about Borrower's financial condition; and te) Lender has made no
reprasentation to Grantar abiout Borrower (including without limitation the credltworthmess ot Bctrrowerll

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action”, or *anti-deficiancy "

law, or any other faw which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled ta g claim tor deficiency, before or-alter Lepder's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. =

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomss due, and Borrowar and’ Gramor shall strictly
parform all their respective obligations under the Notae, this Deed of Trust, and the Related Documaerits. = .+ .

POSSESSION AND MAINTENANCE OF THE PROPERTY, Borrower and Grantor agree that Bormwer 8. and Grantor s
possessgion and use of the Property shall be governed by the following provisions: R .

Passession and Use, Until the occurrence of an Event of Default, Grantor may {1} remain in passess:on and___
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Propesty
{this privilege is a ficense from Lander t0 Grantor autornaticaily revoked upon default). The following provisions .
relate to the use of the Property of to other limitationa on the Property. The Real Property is not used princrpal!y

for agricuttural purposas. :
Duty to Maintasin. Grantor shafl maintain the Property in tenantable condition and promptly perform afl repalrs,' o

replacements, and maintenance nacessary io preserve its value, )
Compliange With Environmantal Laws, Grantor reprasents and warrants {o Lender thar: {1} During the period’b_f o
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i Grantor's ‘ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,

-, release” or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
2., Gfantor has:no. knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowleriged by Lender in writing, {a) any breach or violation of any Environmental Laws, {b} any use,
generation, manufaciure, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, unider, about:or from the Property by any prior owners or occupants of the Property, or (¢} any actual or
threatened liugation-or glaims of any kind by any person refating to such matters; and (3} Except as previously
disclosed to and.ackngwledged by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on,-under, about or from the Property; and (b any such activity shall be ¢onducted in complianca with
ati applicabla fedsral,” state, -and local laws, regulations and ordinances, including without dmitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
ingpections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section of thie Dsed:of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not ) construed to create any respansibility or liability on the part of Lender to Grantor or
w0 any other person. The répresentations and warranties contained hereln are based on Grantor's due diligence in
investigating the Property for-Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity o, contribution in the evant Grantor becomes fiable for cleanup or other costs under
any such Jaws; and {2) agrees to. sn(iamrrify detfand, and hald harnless Lender against any and ail claims, losses,
liabilities, damages, penaities, and expenses which Lender may ditectly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust-of as a consequence of any use, generafion, mamusacture, storage,
disposal, release or threatenad release occurring prior 1o Grantar's ownership or interest in the Property, whether
af not the sama was or should have been known ta Grantar. The provisions of this section of the Deed of Trust,
including the obiigation to indemnify and defend, shall 'survive the paymaent of the Indebtedness and the satisfaction
antt reconveyance of the lien of this Daed of Trust ‘and shail not be atfectad by Lender's acquisition of any interest
in the Property, whether by fareclosure or utherwuse

Nuisance. Waste. Grantor shall not cause, gonduct or permit any nuisance nor commit, permit, or suffer any
stripping of ar waste on or 1o the Property or any portion of the Property, Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any-other party the right to remove, any tmber, minerals (including
oil and gasl, coal, clay, scoria, soil, gravel or rock products u_vithout._t.ender's prior written consent.

Removal of Improvements. Grantor shall not demolish “or-temove é__nv Improvements trom the Real Property
without Lender's prior written consent. As a condition to'the removal of any Improvements, Lender may require
Grantor to make arrangements satisfectory to Lender to rep!ace such lmprcvements with tmprovements of at least
aqual vailue, . ) .

Lendar's Right to Enter. Lender and Lender's agents and represant’ativ’es mav enter upon the Real Property at afl
reascnable times to attend to Lender's interests and to inspect the Real F'ropertv for purposes of Grantor's
comphiance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall prqmptly comptv, dnd shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease of
otherwise use or occupy the Property it any manner, with all laws, ordinances; and regulations. now or hereafter
in effact, of all governmeantal authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With- Disabilities Act. Grantor may contest in gaod faith any such faw, ordinance, or
regulation and withhold compliance during any proceeding, inchuding appropnate appeals,“so.-fong as Grantor has
notified Lender in writing prior {0 doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security’of 4 suratv bond, reasonably
satisfactory to Lender, to protect Lender's interest. ; .

Duty to Protact. Grantor agrees neither to abandon or leave unattended the Prope;ty Granmr shall dn all other
acts, in addition to those acts set forth abova in this section, which from the chargcter and use o[' zha Property are

reasonably necassary 10-protect and presarve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, [A) deciare 1mmed:atefv due and payable atl
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or gther -document
svidencing the Indebtedress and impose such other conditions as Lender deems appropriate, upon the sale or transter
without Lender's prior written consent, of ail or any part of the Reaf Property, or any interest in the Hual. Property.- A "
"sale or transfer” means the conveyance of Real Propsrty or any right, title or interest in the Real Property; whether -~

legal, beneficial or equitable; whether voluntary or involuntary; whather by outright sale, deed, instafiment sale gontract,

land contract, contrace for deed, leasehold interest with a term greater than three (3) yoars, lease-option contract, oray

sale, ssstgnment, or transfer of any beneficial interest in ar to any land trust holding tite to the Real Property, or by any <
othar method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender e

if such exercise is prohibited by federal law or by Washington law. g E =
09120701765
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‘!’AXES AND LIENS The following provisions refating to the taxes and liens on the Property are part of this Deed of

!’rust .
- Pa'm\mt Grantor ghall pay when dua {and in all avents prior to dalinguency) all taxes, special taxes, assessments,
charges.: anludmg weater and sewer), fines and impositions leviad against or on account of the Property, and shall
pay when due all claims for work done on or for services renderad or material furnished to the Property. Grantor
shail migintain-the Propérty free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, axcept for the jien of taxes and assessments not due, except for the Existing Indebtedness refarred to
balow, and except as, utherwnse provided in this Dead of Trust.

Right to Conmst Grantor may withhoid payment af any tax, assessment, or claim in connection with a good faith
dnspum aver the obligation to’pay, so fong as Lender’s interest in the Property is not jeopardized. It a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the fien arises or, if a lien is filed,
within fiftaen (15) days after Grantor has notice of the filing, secure the discharge of the fian, or if requested by
Lender, daposit with'Lerider Gash-or.a ‘sufficient corporate surety hond or other security satistactory to Lender in an
amount sufficlent to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a forscloaure or sale under the flan. In any contest, Grantor shail defend itseif and Lender and shafi
satisfy any adverse judgment before enforcement against the Property, Grantor shall name Lander as an additionat
obiigee under any surety bond furnishedin tha contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfectory evidence of payment of the taxes
or assessmants and shall authorize the appropriate. governmental official to deliver to Lender at any time a written
statement of the taxes and assessmenr,s"againsﬂhd Property.

Notice of Construction. Grantor shall notify. Fender at least fifteen {15) days before any work is commenced, any
services are fumnished, or any materials are supplied to the Property, if any mechanic's Han, matsrialmen's len, or
ather lisn couid be asserted on account.of the work, services, or materials and the cost excseds $5,000.00,
Grantor will upon requast of Lander furnish.to Len_der advance assurances satisfactory to Lender that Grantor can

and will pay the cost of such improvemaents., .
PROPERTY DAMAGE INSURANCE. The following prowsmns relating to msurmg the Praperty are & part of this Deed of

Trust.
Maintonance of Insuranca. Grantor shall progure and rnamtam policias of fire insurance with standard extended
coverage endorsements on a replacement basis for the fullinsarable:value covering all Improvemeants on the Real
Property in an amount sufficient to avoid application of any coinsurance clausa, and with a standard morigagse
clause in favor of Lender. Grantor shall also procure and waintain comprehansive general liabikty insurance in such
coverage amounts as Lender may request with Trustea and Leénder being named as additionsal insureds in such
liabifity Insurance policies. Additionaily, Grantor shall mairtain such- Gther-insUrance, including but not limited to
hazard, business intarruption, and-boiler insurance, as Lender may feasonably require, Policies shall be written in
form, amounts, coverages and basig reasonably acceptable to Lender and issuad by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, ‘will deliverto Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stpulations that coverages will not be
cancelled or diminished without et least ten {10} davs prior written notice 16 Lendar.. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not he tmpaired in any way by any act,
amission or default of Grantor or any other pargon. Should the Real Property be located it an area designated by
the Dirgctor of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Foderal Flood Insuranca, if available, within 45 days after notice is ghven by Lendar that the
Property is located in a special Hood hazard area, for the full unpaid principal balance of the {oan and any prior liens
on the property securing the ioan, up to the maximum policy limits set under the National Flood Jnsurance Program,
ot as otherwise required by Lender, and to maintain such insurance for the term of Ehe loan.

Applicetion of Procesds. Grantor shall promptly notify Lender of any foss or damage % tha F’mperty if the
estimated cost of repair or replacement sxceeds $500.00. Lender may make proof of logs if-Grantar fails'to do so
within fitteen (15) days of tha casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
efection, recelve and retain the proceeds of any insurance and apply the proceeds to tha-reduction 6 the ;
indebtadness, payment of any lien aeffacting the Property, or the restoration and repair of the Property It-Lender :
alects to applv the proceeds to rastoration and repair, Grantor shail repair or replace the damaged-of destroyed :
fmprovements in g manner satisfactory to Lender, Lender shall, upon satisfactory proof of such expenditire, pay .

of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is-not in deéfault . 3
under this Deed of Trust. Any procesds which have not been disbursed within 180 days after thair recmpt and %
which Lander has not committed to the repair or restoration of the Property shall be used first to pay any amount :
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any, shall ba applied” :
to the principal balance of the Indebtedness. f Lender hoids any procseds after payment in full af the 7 o :
indebtedness, such proceeds shall be paid without interest to Grantor aa Grantor's interests may sppear. LT . :

Compliance with Existing Indebtedness. During the period in which any Existing fndebtedness described befow |s !

wpEn
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’._m eﬁect compliance with the ingurance provisions contained in the instrument evidencing such Existing
indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent
"‘complzance with, the terms of this Deed of Trust would constitute a duplication of insurance requirement. If any
proceeds.-from the. insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shatl apbly onlhy. o that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantor s Report on tnsurance Upon requast of Lender, howevar not more than once a year, Grantor shall furnish
to Lender a report-on-#ach existing policy of insurgnce showing: (1) the name of the insurer; {2) the risks
insured; (3} the amount of the policy; {4) the praperty insured, the then current replacement value of such
praperty, and the manner of -determining that valus; and {5) the expiration date of the policy. Grantor shali, upon
request of Londer, have-an mdependent appraiger gatisfactory to Lender determine the cash value rgplacement cost
of the Property,

TAX AND INSURANCE RESERVES Subject t¢ any limitaticns set by applicable law, Lender may require Grantor o
maintain with Lender reserves for payment. of annual taxes, assessments, and insurance premiums, which reserves
shall be creatsd by advance payment or monithly payments of a sum estimated by Lender to be sufficiant to produce,
amounts al least equal to the taxes, assessments, and insurance premiums to be paid. The reserve funds shalt bea held
by Lender as a general deposit from.Grantor, ‘which Lender may satisfy by payment of the texes, assessments, and
insurance premiums required to be paid by.Grantor as they become due. Lender shall have the right to draw upaon the
reserve funds to pay such items, and Lender shall not be required to determine the validity or accuracy of any item
before paying it. Nothing in the Deed of Trust shall-bé-construed as requiring Lender to advance other monias for such
purposes, and Lender shall not incur any. lisbility. for anything it may do ar omit to do with respect to the reserve
account. Subject to any limitations set by applicable law, if the reserve funds disclose a shortage or deficiency, Grantor
shall pay such shortage or deficiency as required-by Lender, . All amounts in the reserve account ara hereby pledged to
further secure the Indebtedness, and Lender ‘is -hereby- authorized 1o withdraw and apply such amounts on the
Indebtedness upon the occurrence of an Event of- Defauit ~Lendar shall not be required to pay any interest or eamings
on the reserve funds unless required by law or agreed to by Lender in writing. Lender doas not hold the reserve funds
in trust for Grantor, and Lender is not Grantar's agent for payment of the taxes and assessments required to be paid by

Grantor.

LENDER'S EXPENDITURES. If any action or proceading is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's faiture to comply with any obligation ta maintgin Existing Indebtedness in good standing as
required below, ¢r fo discharge or pay when due any amounts Grantor is.required to discharge or pay under this Deed
of Trust or any Relatad Documents, Lender on Grantor's behalf may (but'shal not be obligatad. to) take any action that
Lender deems appropriate, including but not Ibmited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed en-the Property and paying all costs for insuring,
maintaining and preserving the Property, AH such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note fram the. date incurred or paid by Lender to the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and; at Lendec’s option, wilf {A) be payable on
demand; (Bl be sdded to the balamce of the Note and be apportioned among and be payable with any installment
payments to become due during either (1} the term of any applicable insurance’ pollcv. or {2} the remaining term of
the Nota; or {C) be treated as a bailoon payment which will be due and payable-at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shal! be in addmon 1o ail other nghts and remediss. to
which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The foHowing provisions ralating to ownarship ot the Properiv are a part of this Peed
of Trust:

Title. Grantor warrants that: {a} Grantor hoids good and marketable title of record 'to the Prﬂperfy in fag simple,
free and cigar of all liens and encumbrances ather than those set forth in the Real Praperty. dascription or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final, title opirion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full nght, power, and
authority to execute and deliver this Deed of Trust to Lender. .

Defensa of Titla. Subject to the exception in the paragraph above, Grantor warrants and wﬁl ?orevar dafend the
title to the Property against the fawfuf clsimis of all persons. In the event any action or proceeding, is-commenced
that quastions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shali be’ entitledto, .
participate in the proceeding and to be representéd in the proceeding by counsel of Lender's own choice, and .
Grantor will defiver, or cause to be defivered, to Lender such instrumants as Lender may request trom f:ma to t|me

to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property comphes wuth all - ]
existing applicable laws, ordinances, and regulations of governmental authorities. .

Survival of Representations and Warranties, All representations, warranties, and agreements made by Granmr in

BB
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: thls Deed’ of Trust shall survive the sxecution and delivery of this Deed of Trust, shall be continuing in nature, and
i shail ramain in full force and effect until such time as Borrower's Indebtedness shatl be paid in full.

EXISTIHG !NDE.BTEDNESS The following provisions concerning Existing Indebtednesa are a part of this Deed of Trust:

Existing” Lwn . The. lien of this Dead of Trust securing the Indebtedness may be secondary and inferior to an
existing fien. “Grantor exprassly covenants and agrees to pay, Or $ee to the payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the insttuments evidencing such indebtedness,
or any default under any security documents for such indebtednass.

No Modification. Grantor shall not enter into any sgreement with the holdar of any mortgage, deed aof trust, or
other security ‘agreament which has priority over this Deed of Trust by which thai agreement is modified,
amended, extended, or rengwed without the prior written consent of Lender. Grantor shail neither request nor
accept any future advances.under any such security agreement without the prior writtan consent of Lender.

CONDEMNATION, Tha fdl'lo-w'ing pr{wisiur_ié"{e{ating 0 condemnation proceedings are a part of this Deed of Trust:

Proceadings. 1f any proceading in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptiy take ‘such steps. as may be necessary to defand the action and obtain the award. Grantor
may be the nominal party in such-proceeding,: but Lender shall be entitled to participate in the proceeding and to ba
representad in the procaedirig by tounsael 6f its own choice all at Grantor's expense, and Grantor will deliver or
cauze to ba delivered ta Lender such mstruments and documentation ag may be reguested by Lender from time to
time to permit such participation,”,

Application of Net Proceads, if all of any part of ;ha Proparty is condemned by eminent domain proceedings or by
any proceading or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the [ndsbtednéss or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection withthe-condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY- GOVYEANMENTAL AUTHCRITIES. The following provisions ralating
to governmental taxes, fees and charges are a part of this Deed of Trust:
Current Taxes, Feas and Charges. Upon raquest by Lendar, Grantor shall execute such documents in addition to
this Deed of Trust and teke whatever other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for sll-taxes, as described below, together with afl expenses
incurred in recording, perfecting or continuing this Deéd ot Trust, including without limitation &il taxes, fees
documantary stamps, and other charges for recording of regtstermg this- Deed of Trust.

Taxas. The following shail constitute taxes to which this “segtion: apphés: (1) @ specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured. by this Deed of Trust; (2} a specific tax on
Barrowar which Borrower is authorized or required to deduct from payments on the Indsbtedness secured by this
type of Deed of Trust; (3] a tax on this type of Dead of Trust chargesble against the Lendar or the holdar of the
Note; and {4} a specific tax on all or any portion of the !ndebtednass or.on pavments of principal and interest

made by Borrower.

Subseguent Taxes. It any tax to which this section applies is enacted subsequent m rhs date of this Daed of
Trust, this event shait have the same affact @s an Event of Default, and Lender may exercise any or all of its
avaitable remedies for an Evant of Defauit as provided below unless Grantor ‘either (1) pays the tax befare it
bacomes dalinguent, or {2} contests the tax as provided above It the Taxes snd-Liens section:and deposits with
Lender cash or a sufficient corporate surety bond or other security asatisfactory to Lender.”

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provigions relata'ngftq. this Dee_d-"o_f Trust as a
security agreement are a part of this Deed of Trust: -

Socurity Agreement. This instrument shell constitute a Security Agreement to the exter:: anv of the Property
constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform Commerclal Cade

as amended fram time to time.
Secwity intarest. Upon reguest by Lender, Grantor shall take whatever action is requested by Lender fa. perfect

and continue Lender’s security interest in the Rents and Personal Property. in addition to recording.this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file ™
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. . Grantor shalf .
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon detault, Grantor
shalt not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shail assemble

any Personal Property not affixed to the Property In a manner and at @ place raasanably convenient to Grantor ang”
Lender and make it available to Lender within three (3) days after receipt of written dermand from Lender tu the 7

axtent parmitted by applicable law.

Addresses, The mailing addresses of Grantor {debror) and Lendar (secwred partyl from which informatiora ’

MR
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L concsmiﬁg -ihe security intarest granted by this Desd of Trust may bs obtained {each as requiréd by the Uniform
-, Commerciat Cods) ara as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEYIN-FACT. The foliowing provisions relating to fusther assurances and
attomey-in-fact are a part-of this Deed of Trust:

Further Assuranices, At.any time, and from time to time, upon raquest af Lender, Grantar will make, execute and
deliver, or will dause to.be made, executed or delivered, to Lender or to Lender's designee, and when raguested by
Lender, cause to-be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and ptaces as'Lendermay déem appropriste, any and all such mortgages, deeds of trust, security deeds, security
agreements, “financing statements, continuation staternants, instruments of further assurance, certificates, and
other documents as may, in"the sole opinion of Lender, be aacessary or desirable in order to eHectuate, complete,
perfect, continue, or preservé (1) Borrawer's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and. {2) ‘the fiens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquirad by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimbufse Lender for afl costs and expenses incurred in connection with the matters raferred
to in this paragraph.
Antorney-in-Fact. |f Grantor, fails o do any.of the things referred ta in the preceding paragraph, Lender may do so
for and in the name of Grantorand at Grantor's expense. For such purposes, Granmtor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing af!
other things as may be necessary-6r desirable, in‘Lender's sale opinion, to accomplish the matters referred to in
the preceding paregraph, T

FULL PERFORMANCE. If Borrower and Grantar pay.afl the |ndebtedness when due, and Grantor otherwise performs all

tha abligstions imposed upon Grantor under this: Dead of Trust, Lender shall execute and deliver to Trustee a reguest for

tull reconveyance and shail execute and deliver 19 Grantor siitable statsments of termination of any financing statement

on file evidencing Lender's security interest in the Rehts and the Personal Prbperty, Any reconveyance fee shall be paid

by Grantor, if permitted by applicable law. The.grantee in any reconveyance may be described as the "person or

persons legally entitled thereto”, and the recitals in“the raconveyance of any matters or facts shall be conclusive proot

of the truthfulness of any such matters or facts. o

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall.constitute an Event af Dafault under this Daed

of Trust:

Payment Default. Borrower fails to make any payment when due under the Indebtedness,

Other Defaults. Borrower or Grantor falls to comply with-or 1o perform -any othar term, obligation, covenant or

condition contained in this Deed of Trust or in any of the Relited Docliments or. to comply with or to perform any
term, obfigation, covenant or condition contained in any other agreement betwesn Lender and Borrower or Grantor.

Compiiance Defaull. Failure to comply with any other term, cbfifga"tion, cove’na‘ht or condition contained in this
Deed of Trust, the Note or in any of the Related Documents, S _

Default on Other Payments. Failure of Grantor within the time required-by.this _Dée'd_'o__f Trust to make any paymant
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any fien.
Default in Favor of Third Partias. Shouid Borrower or any Grentor default under any: igan, extension of credit,
security agreement, purchase or sales agresmant, or any other agreement, in fayor of any other creditor or persen
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's or Grantor's sbility to perform their respective obligations urdet this Deed of Trust or
any of the Related Documents. do i

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrowsr.or Grantor
or on Borrower's or Grantor's behaif under this Dead of Trust or the Ralated Documents is false or'misleading in
any material respect, sither now or at the time made or furnished or becamas false oF ‘misleading at’ any time
theteafter. S -
Defactive Colisteralization. This Deed of Trust or any of the Relsted Documents ceases 0 be/in-tull fdrce_ng
effect {including failure of any collateral document ta create a veiid and perfected security intefest.or lien) .at any
time and for any reason. Tt

Death or insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going "bus_ines_s_,'!he
insalvency of Borrower or Grantor, the appointment of a raceiver for any part of Borrower's or Grantor's property,

any assignmaent for the benefit of creditors, any typs of creditor warkout, or the commencement of any proceeding:
under any bankruptcy or insolvency laws by or against Borrower or Grantor. R )
Creditor or Forfeitura Proceedings. Commencement of foreciosure or forfsiture proceedings, whether by judicial By
proceading, self-help, repossession or ahy other method, by any creditor of Borrower or Grantor or by Ay
governmental agency against any property securing the indabtednsss. This includes & garnishment of any ‘of

N
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Borrower's o Grantor's accounts, including deposit accounts, with Lendar. However, this Event of Default shali

* “pot apply if there is a good faith dispute by Borrowsr or Grantar &s to the vatidity or regsonablenass of the claim
- which is-the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
thie creditor or forfeiture procesding and deposits with Lendar monies of & surety bond for the creditor or forfeitura

proceeding, in.an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the

disptte.- :

Breach of Othe'i"Agrec_nnm. Any breach by Borrower os Grantor under the tarms of any othar agreement betwesn
Borrower or Grantor-and-Lender that is not remedied within any grace period provided therein, including without
limitation eny agréement concerning any indebtedness or other obligation of Borrower or Grantor to Lsnder,
wheather existing now-grlater, .

Events Affecting Guaran_ter’.'_ -Any of the preceding events occurs with respect to any guatantor, endorser, surety,
or accommaodation party of any-of the Indabtedness or any guarantor, endorser, surety, ar accommadation party
dies or becomes intompetent, -or-sevpkes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. -

Adversa Change. A matarial adverss change cccurs in Borrower's or Grentor's financial condition, or Lender
balieves the prospect of payment.or perforimance of the indebtedness is impaired.

Insecurity. Lender in good faith believes kself insecure.

Existing indebtednass. The payment of any installment of principal. or any interest on the Existing Indebtedness is
not made within tha time required by the promissory note evidencing such indebtednass, o a defeult occurs under
the instrument saecuring such Indebtedness: and is"not curad during any applicable grace period in such instrument,
of any suit or other action is commencad to foreclose any existing lien on the Property,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not baeen given a notice
af a breach of the sama provision of this Dead of Trust within the precading twelve (12) months, it may be curad if
Grantor, after Lander sends wtitten notice 10 Borrower demanding cure of such defauit: {1) eures the default
within fifteen {15) days; or (2} If the cure requifes more than fifteen (15) days, immaediately initiates steps which
Lender deems In Lender's sole discretion ta be sufficient to cure the default and thereafter continues and
completes ali reasonable and necessary steps sufficient to produce comphiance as 500N as reasanably practical.

RIGHTS AND REMEDIES ON DEFALILT. If an Event of Default occurs under. this Deed of Trust, at any time thereaftsr,
Trustee or Lender may exarcise any ona or more of tha following rights and remedias:
Election of Aemedias. Election by Lender to pursue any reémedy shal{'no:t' exclude pursuil of any other remedy, and
an election to make expenditures or to take action to perform dn obligation of Grantor under this Deed of Trust,
after Grantor's failure to perfarm, shali not affact Lender's right'to declarg.g-default and exercise its remedies.

Accalorate Indebtedness. Lender shall have the right at its option ‘o dectare the entire indebtedness immadiately
due and payable, including any prepayment penalty which Borrower-would be required to pay.

Foraclosure. With respect to all or any part of the Real Property. t'ﬁe"!-‘ms'tha- sihal!.hava tha right to exercise its
power of sale and 1 foreclose by notice and sale, and Lender shall-have. the right-to foreclose by judicial
forectosurs, in either case in accordance with and to the full extent provided by a_pplicabla_: aw.

UCC Remedies. With respect to all or any part of the Personal Propertv.;i.énder shalt _have alt the rights and

remeadies of & secured party under the Uniform Commaercial Coda.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor totake possession of and
marage the Property and colect the Rents, including amounts past dug and unpaid, and-apply the-net proceeds,
over and above Lender's costs, sgainst the Indebtedness. In furtherance of this right, Lender-may reguire any
tenant or gther user of the Property to make paymaents of rent or use fees directly to Lender, i the Rents ars
cofected by Lender, then Grantor irrevocably designates Lender as Grantor's attorrey-ifi-fact” to -endorse
insrruments raceived in payment thereat in the name of Grantor and to negotiate the 3ame- and collect the
proceeds. Paymenis by tenants or other users to Lender in response to Lander's demand shall satisfy- the
cbligations for which the payments are made, whether or not any proper grounds for the demarid existed.” Lender
may exercise its rights under this subparagtaph either in person, by agant, or through & receiver, -~ - _
Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or'any pant bf_ 5
the Property, with the power to protect and preserve the Proparty, to operats the Property precading or pending -
foreclosure or sale, and to coilect the Rents from the Property and apply the procewads, over and abhove the cost of

the receivership, against the Indebtedness. The receiver may serve without bond it permitted by law." Lender’s
right to the appointment of a receiver shell exist whether or not the apparent value of the Property sxceeds the' |
Indebtedness by a substential amount. Employment by Lender shall not disqualify a person from serving as & L
racefver, L
Tenancy st Sufferancs. If Grantor remains in possession of the Property after the Proparty is sold as provided

S
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. above or‘Lender otherwise becomes entitled 1o possession of the Property upon default of Borrowsr or Grantor,
-, Grantor shall become 2 tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
“option,-either” {11 pay a reasonable. rental for the use of the Property, or {2) vacate tha Property immediately

upon the-demand of Lender,

Other Remedies. Trustee or Lender shalf have any other right or remedy provided in this Deed of Trust or the Note

or available at faw or it éguity.

Notice of Sale. Lénder shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the-time after which any private sale or other intended disposition of the Personal Property ig to be
made. Reasordble notice shalt- mean notice given at least ten (10] days befote the time of the sale or disposition.
Any sale of the Personal Propertv may be made in conjunction with any sale of the Real Proparty.

Sale of tha Property. To the extent. permitted by applicable faw, Barrower and Grantor hereby waives any and all
rights to have tha Property marshalled:. In exercising its rights and remedies, tha Trustee or Lender shall be free 1o
sell all ar any part aof the Property together or separately, in one sale or by separate sales. lender shall be entitled
to bid at any public sake on gl or any portion of the Property.

Attormeys’ Fees; Expenses. " If Lender institutes any suit or action to enforce any of the terras of this Deed of
Trust, Lender shall ba antitled 1o recover such sum as the court may adjudge reasonable as ettorneys' fees at trial
and upor any appeal. Whether or. not any court action Is involved, and to the extent not prohibited by law, afl
reasonable expenses Lender inctirs that in Lerder’s opinion are necessary at any time for the protection of its
interest or the enforcement of its fights shall becomie a part of the indebtedness payable on demand and shafl bear
interest at the Note rate from the datg ot the expehditure untit repaid. Expenses covered by this paragraph inciude,
-without limitation, however subjact to any limits under applicable law, Lender's attorneys’ feas and Lender's legal
expenses, whether or not there Is a lawsuit, [including attorneys' tees and expenses for bankruptcy proceedings
tincluding efforts to modify or vacate any dutomatic stay o injunction), appeals, and any anticipated post- ;udgment
collection services, the cost of searching records,_abtammg title reports {including foreciosure reports}), surveyors'
reports, and appraisal fees, title insurance, and fees for tha Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustes. Trustee shall have aH of the rig‘hté and duties of'tender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. The following prov;smns reiatmg to the powers and abligations of Trustee
{pursuant 1o Lender's insiructions) are part of this Deed ot Trust, ’

Powars of Trustee. In addition to all powers of Trustee arasmg— as @ mat"ter of taw, Trustee shall have the power to
take the following actions with respect 1o the Property upon the written request of Lendar and Grantor: {a) join in
preparing and filing a magp or plat of the Real Property, including the’ dedication of streets or other rights to the
public; {bJ join in granting gny easement or creating any restriction-on the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Cbligations to Notify. Trustee shalf not be nbligated to notify any.other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor; Lender of. Trustee shall be a party, unless
required by applicabie law, or uriless the action or proceeding is brought by Trustee

Trustes. Trustee shall meet alt qualifications required for Trustee under applicable law. In addition to the rights
and remedies set torth above, with respect to all or any part of the Property, the Yruatee shall have the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judlctaf farec!osure. in either case in
acoordance with and to the full extent provided by appiicabla law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a suctessor Tmstea 1o any Trustee
appointed under this Deed of Trust by an instrument execyuted and acknowladged by Lender and recorded in the
office. af the recorder of Skagit County, State of Washington. The instrument shall contain,- it additionto all other
matters required by state taw, the names of the original Lender, Trustee, and Grantor -the book and . page or the
Auditor's File Number where this Deed &f Trust is recorded, and the name and address of the: successor trustee,
and the instrument shall be executed and acknowiedged by Lender or its successors in interest. < The successor
trustee, without conveyance of the Property, shall succeed to afl the title, power, and duties conferred upon.the

Trustee in this Deed of Trust and by applicable law. This procedurs for substitution of Frustee shakl govern 0 the

exciusion of all other provisions for subrstitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by faw o be given in ahot'her manner

any notice required to be given undar this Deed of Trust, including without lmitation any notice of default and any

notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by

tetefacsimile {untess otherwise required by law}, when deposited. with & nationally recognized. overnight courier.-.or, if

mailad, when deposited in tha United Statas mall, as first class, certified or registared mail postage prapaid, directed to .
the addresses shown nesr the beginning of this Deed of Trust. Al coples of notices of foreclosure from the holder, af :

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning. of

T
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thiy Deed of Triist. Any party may change its address for notices under this Deed of Trust by giving formai written
notice to thi other .parties, specifying that the purpose of the notice is to changa the party’s address. For notice
purposes, Grantor agrees to keap [ender informed at all times of Grantor's current addross, Subject to apphicable law,
and except for-aotice-réquired or atlowed by lew to be given in another manner, if thera is more than one Grantor, any

notice given‘by Lender to any Grantor is deemed to be notice given to all Grantors.
MISCELLANEOUS RﬁOVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmonta. Thié’IDe'éd_nof Trust, togethar with any Refated Documents, constitutes the entire understanding and
agreement of tHe parties as'to the matters set forth in this Daed of Trust. No slteration of or amendmant to this
Deed of Trust shalt be effective untess given in writing and signed by the party or parties scught to be charged or

bound by the alterationor amendment.

Annual Reports. If the Property. is usad for purposes other than Grantor's residence, Grantor shalf furnish to
Lender, upon request, a certified statement of net operating incoms received from the Property during Grantos's
pravious fiscal year in such fofm ard detail as Lender shall require. “Net operating income” shall mean all cash
receipts fram the Property less alt cash expenditures mada in sonnection with the operation of the Property.

Caption Headings. Capn;n_n -he_aqings:iii_this Desd of Trust are for convenience purposes only and ars not to be
used to interpret or define the proyisions’of-this Dead of Trust.

Merger. There shall be no merger. of _1ha=lnterss_t__ar estate craated by this Deed of Trust with any othar interast or
astete In the Property at any ¥imé held by or for the banefit of Londer in sny capacity, without the written consent

of Lender.
Governing Law. With respect to procedural matters related to the perfection and enforcamant of Lander's rights
against the Property, this Deed of Truat will ba'govarned by faderal law applicable to Lender and to the axtent not
preampted by federal law, the laws of the State of Washington. In all other raspects, this Deed of Trust will be
governed by federal law appliceble to Lender aid, to the extant not preampted by faderal law, the Isws of the
State of Obio without ragard to ita conflicts of law provisions. However, if there aver is a question about whether
ehy provisioh of this Dead of Trust ia valld or anforceabie, the provision that is questioned will be governad by
whichever stats or faderal law would find the provision to be valid and snforceable. The lcan transaction that Is
avidenced by the Note and this Deed of Trust hes been applisd for. conaidered, approved and made, and alt
necessary loan documents have been accepted by Lender in the Stita of Ohio.

Joint and Saveral Liability. All obligetions of Borrower ah_d ‘Grantor ‘under this Deed of Trust shall ba joint and
several, and all references to Grantar shall mean each and avery Grantor, and alf refarences to Borrower shall mean
each and every Borrower. This means that each Grantor. signing below iy responsible for all obfigstions in this

Deed of Trust, : S ]
Mo Waiver by Lender. Lender shall not be deemed to have waived any tights under this Deed of Trust unfess such
walver i3 given in writing and signed by Lender. No delay or omission on the part.of Lender in exprcising any right
shail operate as a waiver of such right or any other right. A waiver. by Lander of ‘a provision of this Desd of Trust
shaill not prefudice or constitute & waiver of Lender's right otherwise to demand -strict compliance with that
provision or any ather provision of this Deed of Trust. Mo prior waiver by Lénder, nor any course of dealing
between Lender ardd Grantor, shall constitute a waiver of any of Lander's rights.or of any of Grantor's obligations
&s to any future transactions. Whenever the consent of Lender is required under this Dsed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subisaquent instances whers
such consent is raquired and in afl cases such consent may be granted or withheld in“the sala distretion of Lander.

Sevarabliity. f a court of compatent jurisdiction finds any provision of this Deed of Trist.to be Hiegal, invalid, or
unenforceable as 1o any person or circumstance, that finding shall not make the offending provision ilfegal, invalid,
or unenforceable as to any other person or clicumstance. If feasible, the offending proyision shall‘be considered
moditied so that it becomes legal, valid and enforceable. If the offending provision cannct bé so modified, it shatl
be considersd dsleted from this Deed of Trust. Unless otharwise required by law, the iffegality, invalidity, or
unanforceabllity of any provigion of this Deed of Trust shall not affect the lagality, validity or enforcgability of any
othar provision of tiis Deed of Truse, L
Successors and Assigns. Subject to any limitations stated in this Deed of Trust on wanster of Grartor's.interest,
this Deed of Trust shall be binding upon and inure to the benafit of the parties, their successors and. assigns., -1t -
ownership of the Property becomas vested in a person other than Grantor, Lander, without notice ta Grantor, may:. ™
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without refeasing Grantor from the obligations of this Deed of Trust or lability under the (ndebtddness.. -

Timae is of tha Essence. Time is of the essence in the performance of this Dead of Trust. .
Waive Jury. All parties to this Daad of Trust hereby waive the right to any jury trial in any action, procaeding, or .
counterclaim brought by any party against any other party. L

o
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. Waiver qf:!-_lc.smestead Examption. Grantor hereby refeases and waives ali rights and benefits of the homestead
-, exemption-laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. .The.following capitaiized words and terms shall have the fellowing meanings when used in this Deed of
Trust. Unlass speeifically stated to the contrary, all references 10 dollar amounts shall mean amounts in lawfut money
of the United States-of America. Words and terms used in the singular shall includa the plural, and the plursl shall
inciude the singular-as thd context may require. Weords and terms not otherwise definad in this Deed of Trust shall
have the meanings atmbuted to such terms in the Uniform Commerciai Code:

Beneficiary. The word "Baneﬁcaary means KeyBank National Associstion, and its successors and assigns.

Borrower, The word ™ Borrower means Penninsula Auto Woarld, Inc. and includes afl go-signers and co-makers
signing the Note and al thelr successors and assigns.

Deed of Trust. The words "Deed of. Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without hmltat:cm a!l assugnrnent and security interest provisions relating to the Pergcnal Property and
Rents.

Default, The word "Defaﬂl_t*.meqns the Default set forth in this Deed of Trust in the section titled "Default™,
Environmental Laws. The ‘words "Enviroimentsal Laws” mean any and alf state, federal and local statutes,
regulations and ordinances relating 1o the protection of human health or the environment, inciuding without
fimitation the Comprehensive Environmental Response, Compensation, and Liabllity Act of 1880, as amended, 42
U.8.C. Section 9601, et seq. ("CERCLA™, the: Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-409 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C, Secticn 1801, et seq., the Resowrce
Conservation and Recovery Act, 42 U.5.C. Sectson 690‘! at seq., or other applicable state or federai laws, rules,
ar regulations adoptad pursuant therato.

Everrt of Default. The words “Evant of Default" msan anv of the svents of defauit sat forth in this Deed of Trust in
the events of default section of this Deed of Trust

Existing indebtedness. The words "Existing |ndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means Ronald A. Hennebohm and Darla L. Rennebchm.

Guaranty. Tha word "Guaranty” means the guaranty from guarantor,-eqdorser. surety, or sccommadation party to
Lender, including without limitation a guaranty of all or partof the Note, !

Hazardous Substances. The words "Hazardous Substarices” ‘mean materigls that, because of their quantity,
concentration or physical, chemical or ipfectious characteristics, may cause of pose a present or potential hazard
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported: or otherwise handled. The words "Hazardaus Substapces”® are used in their very broadest sense and
include without fimitation any and all hazardous or toxic substanées, materials ‘or waste as defined by or listed
undar the Environimantal Laws, The term “Hazardpus Substances”™ slscs mcludas without lirnftation, petroleum and
petroleum by-products or any fraction thereof and ashbestos. . .

Improvements. The word “Improvements™ means ail existing and future’ lmpmvements, buildings., structures,
mobile homaes affixed on the Heal Property, facilities, additions, replacemarits and othar ccnstrucnon on the Real
Proparty. :

Indebtedness. The word "Indebtedness” means alf principal, interest, and other amounts, casts and expenses
payable under the Note or Retated Documents, together with alf renawals of, extensions of, modifications af,
consolidations of and substitutions for tha Note or Related Documents and any amournts expendad oF advanced by
tender 1o discharge Gramtor's obligations or expenses incurred by Trustee or Lender 1o enforce Grantor's
obligaticns under this Deed of Trusi, together with interest on such amounts as provided in-this Deed: of Trust.
Specifically, without flimitation, Indebtedness includes all amounts that may be indirectly securad by the
Cross-Coliateralization provision of this Deed of Trust. . i

Lender. The word "Lender” means KeyBank National Association, its successors and assmns ] :
Nofe, The word "Note” means the PROMISSORY NOTE dated March 27, 2007, from Pannlnsuia Alto. Wurld lnc e

as Borrower, to KeyBank National Association, as Lender, in the Principal Amount of $500,000.00; togather with .

all renewals, extensions, modifications, refinancings, consolidations ang substitutions, including without hmltanon-'.__'

that certeinn Extension and Modification Agreement dated November 25, 2009, in which, emong other things, the
said PROMISSORY NOTE was modified by extending the maturity date thereof to March 1, 2010, changing the
interest rate, effective October 16, 2000, to a variable rate that is the greater of the LIBOR rate or 1.5Q%, plus

5.80% per annurm, and increasing the principal amount thereof by the amaunt of $296, 488.88, which repregents ;
the outstanding batance due under a Promissory Note dated March 23, 2007, from Whidbey Island Ford Sales, .+ 7

inc., as Borrower, to KeyBank National Association, as Lender, which Promissory Note was assumed as the
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(Continued) Page 12

: _oh%lgatron'arid indebtedness of Borrower. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST
= RATE.
'Parsonul Pfopeny The words "Personal Property™ mean all equipmant, fixtures, snd other articles of personal
property-Row. or hersafter owned by Grantor, and now or hereafter attachad or affixed to the Real Proparty;
together with all accaessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and togathar with alt Issues and profits thereon and proceeds fincluding without limitation all insurance
proceeds and rafunds af premnums) from any sale or othar disposition of tha Property.

Proparty. The, word F’rm‘.\ern.r means collectively the Real Property and the Parsonal Property.
Raal Property.- Tha words "Rea! Property® mean the real property, interests and rights, as further described in this
Deed of Trust.
Related Documents. . T_he words “Related Documents” mean all promissory notes, credit agreements, loan
agreements, arvironmental-agreemants, guaranties, sacurity agreements, mortgages. desds of trust, security
deeds, coltateral mortgages,-and all pther instruments, agreements and documents, whether now or heregfter
existing, executed in connection with.ths indebtedness.
Rents. The ward "Rents™ maans a!l'br_aée:nt and future rents, revenues, Income, issues, royalties, profits, and
other benefits derived from the.Praperty. .
Trustes. The word “Trustee® m&éns"Guardi_g_n. Northwaest Titte and Escrow, whose mailing address is 130t 8
Riverside Drive, Mount Vernon, WA~ 98273 and. any substitule or successor trustess.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND EACH
GRANTOR AGREES TO ITS TERMS. ) )

T .

Ronfld A. Renngbohm

X

Darls L. Rermebohm

INDIVIDUAL ACKNOWLEDGMENT

STATE OF %M%m/‘z"’b )

} 8§
COUNTY OF __ &;ZQ%{Q )

On this day before me, the undarsigned MNotary Pubiic, personally appaearad Rovald A, Rennebohm, parsanally known to
ma or proved to me on the basis of satisfactory evidence o be the individual described in and who. exgouted the Deed
of Trust, snd acknowledged that he or she signed the Deed of Trust as his or her free. and. voiuntary act anid. deed, for

the uses and purposes therein mentioned. E
'31 T ey, day of f’é »Cé’o-n,é ”dt. 20 e

Given under my hand and official seal this

Notagf Public in and for the State of 7

'%v commigsion expires i} “‘5 4:"
5 .

iz

g _I’ S _l(:) ‘!

&

‘a
3

0912070

\ﬁasid!ng at ___%’-ﬂ/nf’ 7@/}’/’/‘7\_
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DEED OF TRUST
{Continued) Page 12

- .abi:gatlon aﬂd indebtedness of Borrower. NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST
HATE :
Parsona} Property The words "Personal Property” mean all equipment, fixtures, snd other articles of personal
property now-or héreafter owned by Grantar, and now or hereafter attached or affixed to the Roal Property;
together with.ali accessions, parts, and additions to, all replacemants of, and all substitutions for, any of such
property; and togétnet.witn gl issues and profits thereon and proceeds (including without limltation alf insurance
proceeds and-fefunds of premiums} from any salg or other disposition of the Property.
Property. The word--"Propérty" means collectivaly the Real Property and the Personal Property.
Real Property. The words "Rea% Property mean the reat property, interests and rights, as further described in this
Deed of Trust.

Related Documents, ‘i“he wn'rds' Reﬁated Bocuments® mean all promissory notes, credit agreements, ican
ogreaments, environmerital agreements, guaranties, secutity agreements, morigages, deeds of trust, security
deeds, collateral mortgageés, and all other instruments, agreements and documents, whether now or hereafter

existing, axecuted in connection, wtth tha indebtedness
Rents. The word "Rents” means alt present and future rents, revenues, income, issues, royaities, profits, and
other benefits derived from tha F’raperty .
Trustea. The word "Trustes” maans-Guardish Northwast Titla and Escrow, whose mailing address is 1301 B
Riverside Drive, Mount Vernon, WA 98273 and-any substitute or successor trusteas,
EACH GRANTOR ACKNOWLEDGES HAVING READ A!.L ‘THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES YO ITS TERMS. g _

GRANTOR:

X

Ronald A. Rennebohm

.

INDIVIDUAL ACKNOWLEDGMENT

STATE OF

) 85

COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared Ronald A. Ban’n_eb_ohm.- parsonally known to
me or proved to me on the basis of satisfactory evidence to be the individual described in and ‘who exectited the Dead
of Trust, and acknowledged that he or she signed the Deed of Trust ag his or her free and velu%’\tafy act and deed, for
the uses and purposes thersin rmentioned. R e

Given under my hand and official seal this day of 20

Residing at

By

Notary Public in and for the State of My commigsion expires o

W
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DEED OF TRUST
{Continued) Page 13

INDIVIDUAL ACKNOWLEDGMENT __ x\;ﬁ;;ﬂ an

1 : =
On this day before me, the underslgned Notary Public, personatly appearad Dari’a I.w s&o@ﬂ,*ﬁemwﬁv Fnawn 1o
me or proved to me on the bagis of Sdtisfactory evidence to be the individual descslb%an Al b eg@hﬁed“the Deed
of Trust, and acknowledged that he or she'signed the Deed of Trust as his or her frée arﬁ,@oignt{m;\a tand deed, for
the usgs and purposes therein mentioned,

Given under my hand and offlmal sea! thss : L{‘P(“* day oDe LMLJ—/\ , 200> 9

Residing at /(G,‘/' 4o €

REQUEST FOR FULL RECONVEYANCE

To: ., Trustee -~

The undersignad is the fegal owner and holder of il indebtedness secured by this Deed of Trust. You are hereby
roquested, upon payment af all sums owing 10 you, to reconvey-without warranw to the persons entitled thereta, the
right, Gife and interest now held by you under the Deed of Truse: -

Date: o S ) Brgeficiafy:
F i ::' By:
dts;

LASER PRD Lending, Ver, 5.46.00.003 Copr. Harland Finaneial Solutions, int. 1857, 2009. “ER Righis Reserved, -
WA QH DANAPPLICATIONSWPROV\CFILPLIGOT.FC TRJ?S??? PR-14

AN
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Exhibit A

Legal description

Thej_[ahd refe_;ri'eﬂ to i this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:.

PARCEL “A”

That poriion of the Né}théast 1/4 of the Southwest 1/4 of Section 4, Township 34 North, Range 2 East,

W.M.,, described as fouo\_-v_s: <

Al of vacated Blocks 2 and -3',_"a.-nd the West 30 feet of vacated Second Street and all of vacated Third Street
abutting on said Blocks 2'and 3,in "THE RAILROAD ADDITION TO ANACORTES", as per plat recorded
in Volume 2 of Plats, Page 36, records of Skagit County, Washington,

EXCEPT State Highway as originally conveyed to Skagit County by Deed recorded May 8, 1911, under
Auditor's File No. 84686, e,

ALSO EXCEPT that portion conveyed to th"é'__S"cattlc and Northern Railway Company by Deed recorded
January 10, 1890, in Volume 9 of Deeds, Page 317,

TOGETHER WITH the North 1/2 of vacated State Street adjacent thereto.

ALSO TOGETHER WITH that portion, if any,'"o.'f the Eastllz of the vacated Fourth Street which upon
vacation would revert to said premises by operation of law.

EXCEPT from the above described premises the West 100 feet of the East 140 feet of the North 100 feet
thereof, as conveyed to Howard N. Gullicksen, et ux, by Deed recorded Deceraber 24, 1958, under Auditor's
File No. 574488, .

AND EXCEPT all that portion thereof as conveyed to State of" WéSﬁington,"_by Deed recorded December 30,
1960, under Auditor's File No. 602561, P

PARCEL “B™

That part of vacated Block 1, "THE RAILROAD ADDITION TG ANACORTES", according to the plat
thereof recorded in Volume 2 of Plats, Page 36, records of Skagit County, Washington, lying South of the 60
foot Highway right-of-way, recorded under Auditor's File No. 84680, running parallel to and South of the
Great Northern Railway right-of-way. e

TOGETHER WITH vacated streets adjoining.

EXCEPT that portion thereof conveyed to the State of Washington for highway purposg, by' Deed dated
December 19, 1960, and recorded under Auditor's File No. 603339, records of Skagit County, Washington.

**continues on next page**
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" PARCEL “C":

: The West 10Q feet of the East 140 feet of the North 100 feet of that portion of the Northeast 1/4 of the
Southwest [/4 in Section 4, Township 34 North, Range 2 East, W.M., described as follows:

ATl of vacated ;é_locks 2 and 3, and the West 30 feet of vacated Second Street and all of vacated Third Street
abutting on said Blocks 2 and 3, in "RAILROAD ADDITION TO ANACORTES", according to the plat
thercof recorded in Volume 2 of Plats, Page 36, records of Skagit County, Washington.

EXCEPT S__ta"t“é ’Hi’ghway as originally conveyed to Skagit County by Deed recorded May 8, 1911, under
Auditor's File No. 84686, records of Skagijt County, Washington.

ALSO EXCEPT that poﬁioﬁ- conveyed to the Seattie and Northern Railway Company by Deed recorded
January 10, 1890, in Volume _9'_€'if Deeds, Page 317.

PARCEL “D":

That Portion of the followiﬁg:_&escribgq tract, Iying Northerly of SR 536 (formerly P.S.H. No. 1 AN):

The East 780 fect of the West 1,170 feet of the South 530 feet of the North 1,060 feet of the Northeast % of
the Sonthwest ' of Section 4, Township 34 North, Range 2 East, W.M., (being formerly known as Blocks 9,

10 and 11, “THE RAILROAD ADDITION TO ANACORTES?”, as per Plat recorded in Volume 2 of Plats,
Page 36, records of Skagit County, Washington.

TOGETHER WITH vacated streets and alleys adjoining.

EXCEPT any portion thereof lying within .the_ b_i;undaries of the existing County road.
AND ALSO EXCEPT the East 50 fest of the South 3,250 fect thereof.

PARCEIL “E”: SR

That portion of Lots 1 to 15, inclusive, in vacated Block 12, of “THE RAILROAD ADDITION TO
ANACORTES?”, according to the Plat thereof recorded in Volume 2 of Plats, Page 36, records of Skagit
County, Washington, lying Northerly of SR 536 (formerly PS.H. No.b).

TOGETHER WITH such portions of vacated streets and aI!eyS which_: .ui:_c')'r'a 'v'ac_ation reverted to said
premises by operation of law. I

e I



