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DEED OF TRUST

DATE: November 13, 200-9":' -

Reference # (if appllcable) BLIND Rt Additional on page
Grantor{s}: SR
1. SCOTT , KEVIN D

Grantee(s)
1. BUSINESS BANK . s
2. LAND TITLE COMPANY, Trustee L

Legal Description: (1.0300 ac) M/H 2060 KIT 68 43X20 PTN SW1/4 NW1/4 BEG ON W LI
ANA-MV HWY 1442.3FT S OF N LI SEC 5 TH SELY ALG W LI SD HWY 176FT TH W PLW N LI
200FT TH SPLW E LI TAP 1726.3FT S OF N LI SEC 5 T HW PLW N LI 312FT TPB TH N PLW E
LI SD SUB 122FT TH W 366FT

Additional on page 2

Assessor's Tax Parcel ID¥#: 340205-0-026-00032/f71 79¢s”

THIS DEED OF TRUST is dated Novembsr 13, 2009;-among. KEVIN D SCOTT ; As His Separate
Property {"Grantor"); BUSINESS BANK, whose mailing address is MOUNT VERNON BRANCH,
208 EAST BLACKBURN SUITE 100, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender" and sometimes as "Beneficiary™); and LAND TITLE COMPANY, whose
mailing address is P O BOX 445, BURLINGTON, WA 98233'_'{ref'erred to below as "Trustee").
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DEED OF TRUST
{Continued) Page 2

CONVEYANCE AND GRANT. For valuable considsration, Grantor conveys to Trustee in trust with power of sale, rlght
of entry and possession and for the bensfit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described. real property, together with ali existing or subsequently erected or affixed buildings,
improvements and -fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
tincluding stock if utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relating to the real
property, including ‘without limitation all minerals, oil, gas, gecthermal and similar matters, (the "Real Ig-’roper,ty'_‘)

located in SKAGIT County. State of Washington:

M/H 2060 KIT 68 43)(20 PTN SW1/4 NW1/4 BEG ON W LI ANA-MV HWY 1442.3FT S OF
N LI SEC 5 TH SELY ALG W LI SD HWY 176FT TH W PLW N LI 200FT SPLW E LI TAP
1726.3FT OF N LI'SEC'5 T HW PLW N LI 312FT TPB TH N PLW E LI SD SUB 122FT TH W
366FT S 122FT E 366FT E 366FT TPB

The Real Property or |ts address is commonly known as 7126 AQUA COURT, ANACORTES ,
WA 98221. The Real Pro_pertv tgx_‘ldentlflcatlon number is 340205-0-026-0003.

CROSS-COLLATERALIZATION; In additicn fo the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender or.dny one or more of them, as well as all claims by Lender against Grantor
or any one or more of them, whethér:now eXxisting or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined,
abselute or contingent, liquidated or unligiidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, . accommodatron party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barreéd by.any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become other\mse_ .ungnforceable. If the Lender is required to give notice of the right to cancel
under Truth in Lending in connection with-any additional loans, extensions of credit and other liabilities or obligations of
Grantor to Lender, then this Deed of Trust shall not secure addltlonal loans or obligations unless and until such notice is
given,

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of cradit, with a variable rate of interest, which. obligates Lender to make advances to Grantor so long as Grantor
complies with all the terms of the Note and the line ‘of credit has not besn terminated, suspended or cancelled; the Note
allows negative amartization. Funds may be advanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revolving line of credit may at certain timss be lower.than the amount shown or zero. A zero balance
does not terminate the line of credit or terminate Lendsi’s obligatior to advance funds to Grantor. Therefors, the lien of
this Deed of Trust will remain in full force and effect notwnhstand‘ ing-any zero balance.

Grantor hereby assigns as security to Lender; all of Grantor! & r;ght tltle and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accerdance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the .r'ec_:.érding of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness: h

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS sAND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS A

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed Of Triist,"Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly“andin a tlmely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documetits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possesswn and use of the
Property shall he governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor ma‘y {_1-:)' _remann in possession and
control of the Property; {2} use, operate or manage the Property; and (3} ‘dollect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real: Property is not used principally
for agricultural purposes. - P

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promprly perform all repairs,
replacements, and maintenance necessary to preserve its vaius.

Nuisance. Waste. Grantor shall not cause, conduct or permit any nuisance nor comrmt permlt or-suffer any
stripping of or waste on or to the Property or any portion of the Property, Without limiting’ the. generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber; rmnerals (mcludmg
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent ’

Removal of Improvements. Grantor shall not demolish or remove any improvements from’ the Reaf Property
without Lender's prior written consent. As a condition to the removal of any improvements,:Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at Ieast
equal value, . :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real: Pr‘opert\.'r at all *
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes-, of Grantors
compliance with the terms and conditions of this Deed of Trust. ; ’

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly,-cau'se?:

compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or .-~ .
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or heregfter .

in effect, of all governmental authorities applicable to the use or occupancy of the Property, including without”
limitation, the Americans With Disahilities Act. Grantor may contest in good faith any such law, ordinance, -or
regulation and withheld compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in the &
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‘Préperty are riot jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory to Lender, to protect Lender's interest.

Dutv to’ Protact Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts; in addltnon to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's opticn, (A} declare immediately due and payable all
sums secured by this ‘Deed-of Trust or {B) increase the interest rate provided for in the Note or other document
evidencing the 1ndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written: .consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or transfer” means.the cénveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equltable whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any.beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an'interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibrted by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessmants,
charges {including water and sewer}, frnes ‘and impositions levied against or on account of the Property, and shall
pay when due all claims for-work: done onor for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alf liens having priarity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise prowded in thls Deed of Trust. .

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so Iong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the fien arises or, if a lien is filed,
within fifteen (15} days after Grantor has ' ngtice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient gorparate surety bond or other security satisfactory 1o Lender in an
amount sufficient to discharge the lien plus any co$ts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lign..”In any contest, Grantar shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the‘contest proceedings.

Evidence of Payment. Grantor shafl upon dema'nd:‘"furnish to !_____e"ﬁder satisfactory evidence of payment of the taxes
or assessments and shafl authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Pmpertm )

Notice of Construction. Grantor shail notify Lender at Ieast fn‘teen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to. the Property; if any mechanic's lien, matarialmen's lien, or
other lien could be asserted on account of the work, services; or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
Improvements, .

PROPERTY DAMAGE INSURANCE. The following provisions relatmg to |nsur|r|g the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shalt procure and maintain:-“-pﬁlicie‘s.-bf_._fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable Value cpvéring all lImprovements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe genera! liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being’ named ‘as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othef insurange; including but not limited to
hazard, business interruption, and boiler insurance, as Lender - may reasonably require. Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued bv a-company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will déliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender, Each’ insurance pelicy also
shall include an endorsement providing that coverage in favor of Lender will not bie impairgd in-any way by any act,
omission or default of Grantor or any other person. Should the Real Property be'located in"an aréa designated by
the Director of the Federal Emergency Management Agency as a special flood hazard arga, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens

on the property securing the loan, up to the maximum policy limits set under the National Flood lnsurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether-or not Lender’s
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any:jnsurance, and Apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, oF ‘the- restoratuon
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor: shall repair.or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall upon-,
satisfactory proof of such expend|ture, pay or reimburse Grantor from the proceeds for the reasonable ‘cost.-of i
repair or restoration if Grantor is not in defauit under this Deed of Trust. Any proceeds which have not ‘been ;
disbursed within 180 days after their receipt and which Lender has not committed to the repair or réstoration’of.
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds_:--':.

any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor gs E
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent :
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;:campllance WJth the terms of this Deed of Trust would constitute a duplication of insurance reqmrement If any
.proceeds from the insurance become payable on |oss, the provisions in this Deed of Trust for division of proceeds
shall apply cmiy 0. that portion of the proceeds not payable to the holder of the Existing Indebtedness.

Grantgr 8 Report on Insurance. Upen request of Lender, however not more than once a year, Grantor shall furnish
to Lender A report, on each existing policy of insurance showing: (1) the name of the insurer; (2} the risks
insured; - (3) the amaunt of the policy; (4) the property insured, the then current replacement value of such
property, and the.manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request 6f Lender, have dn independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. v

LENDER'S EXPENDITURES If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property or if Grantor fEIIS to.comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's. fallure.to. comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or to dlscharge or pdy when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Docurients, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate; including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at-any “time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the. Property «All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged. under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become’a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of thé Note and be apportioned among and be payable with any installment
payments to become due during-eithet (1).7the term of any applicable insurance policy; or (2) the remaining term of
the Note: or (C) be treated as a balfoon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts Such right shail be in addition to all other rights and remedies to
which Lender may be entitled upon Default

WARRANTY: DEFENSE OF TITLE. The followmg prowsmns relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor. holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below or in.any title jrisurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectior’ with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in: 4the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In.the event any action or proceeding is commenced
that questions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense, Grantor may be the nommalxpar_t&y in such proceeding, but Lender shall be entitled to
participate in the proceeding arid to be represented in .the. procéedmg by counsel of Lender's own choite, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation. . :

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with all
axisting applicable laws, ordinances, and regulations of govemmental authomles

Survival of Representations and Warranties. All representations; warrantne_s,z__and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shalt remain in full force and effect until such time as Grantor's Indebtedness ghall be paid in full.

EXISTING INDEETEDNESS. The following provisions concerning Exisf'ing: Indeb-t_ed'ng_ﬁ____a_re a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness-may. be "secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, or see to thia payment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default under the instruments ewdenclng such indebtedness,
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the H"older‘of any _mortgage. deed of trust, or
other security agreement which has priority over this Deed of Trust by which .that’agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATYION. The following provisions relating to condemnation proceedings are a part of thls Deed of Trust:

Proceedings. !f any proceeding in condemnation is filed, Grantor shall promptly ncmfy Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and- abtain’ the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate m,_theg_p_roceedlng and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and ‘Grantor will. deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. : .

Application of Net Proceads. If all or any part of the Property is condemned by eminent dornaln proceedlngs or by
any prageeding or purchase in lieu of condemnation, Lender may at its election require that all or any poition.of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the: Property “The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornevs fees
incurred by Trustee or Lender in connection with the condempation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowsrons relatmgl
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Feas and Charges. Upon request by Lender, Grantor shall execute such documents in add‘itiqn' to :
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lendef’s fien o
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses. ™ -
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust, ; .

Taxes. The following shall constitute taxes to which this section applies: {1} a specific tax upon this type‘ of _
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on -~
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iGrantor whvch Grantar is authorized or required to deduct from payments on the Indebtedness secured by this type
of:Deed of Trust; {3} a tax on this type of Deed of Trust chargeabie against the Lender or the hoider of the Note;
and-. [4) a specrﬁc tax on all or any portion of the Indebtedness or on payments of pringipal and interest made by
Grantor N

Subsequent Taxes I any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this, event shall- have the same effect as an Event of Default, and Lender may exercise any or all of its
available.remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes delinguent, of (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufflclent ‘corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCiNG STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement. are a part of thts Deed of Trust:

Security Agreement. Thls _=.|nstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lendér shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from tlme 10 tlme L

Security Interest. Upon request By Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's seclrity interest in the Rents and Personal Property, In addition to recording this Deed of
Trust in the real property récords, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copnes or reproductrons of this Deed of Trust as a financing statement. Grantar shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach: the-Personal Property from the Property. Upon default, Grantor shall assemble
any Persanal Praperty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Fendér W|th|n three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law,"

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured partyl from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first' ‘page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT: Th ~following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust L

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed ar, delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rérecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such rmortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation’statements,: ‘instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be-necéssaty or desirable in order to effactuate, complste,
perfect, continue, or preserve (1) Grantor's obligations. {inder; the Note, this Deed of Trust, and the Related
Doguments, and (2) the liens and security interests:¢reated by thig Deed of Trust on the Property, whether now
owned or hereafter acquired by Grantor. Unless prohlblted by law or Lender agrees to the ¢ontrary in writing,
Grantor shall reimburse Lender for alt costs and expenses mcurred in connectlon with the matiers referred o in this
paragraph. S

Attorney-in-Fact. If Grantor fails to do any of the things referred'to- in the pr'eceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For sugh purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as may be necessary ar desirable, in Lender's sole opmlon, to accompllsh the matters referred to in
the preceding paragraph. T A

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due and otherwme performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver® to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termlnatlon of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Properiy.. Any re¢onveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may he described.ds the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or, facts shaII be conclusive proof of the
truthfulness of any such matters or facts, :

EVENTS OF DEFAULT. Each of the following, at Lender’s option, shall constitute an E\fent of Default under this Deed
of Trust: R

Payment Defauit. Grantor fails to make any payment when due under the lndebtedness

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, . covenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with:br t&° perform any term,
cbligation, covenant or cendition contained in any other agreemant between Lender and: Grantor

Compliance Default. Failure to comply with any other term, obligation, covenant or condrtrrm comalned in this
Deed of Trust, the Note or in any of the Related Dogumants. P

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust 1 r‘nake anv payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge: of any ligh.:, =

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, seci;lrit\? agreement,
purchase or sales agreement, or any other agreement, in favar of any other creditor or person that 'may matenalw._
affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantor's abfllltY to perform
Grantor's obligations under this Deed of Trust or any of the Related Documents. ; . :

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor QF en;'
Granter's behalf under. this Deed of Trust or the Related Documents is false or misleading in any materlal respect,
either now or at the time made or furnished or becomes false or misleading at any time thereafter. :

Defoctive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force"ah'd__..“'
effect {including failure of any collateral document to create a valid and perfected security interest or lien} at amr
time and for any reason. g

Death or Insolvency. The death of any Grantor or the dissolution or termination of Grantor's existence as a going .~ '
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;gbueiness the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
.assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any hankruptcy or insolvency laws by or against Grantor.

Credltor o1 Forfarture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding;” self-help; repossession or any other method, by any creditor of Grantor or by any governmental agency
against .any.‘property ‘securing the Indebtedness. This includes a garnishment of any of Grantor's accounts,
inctuding .deposit.accounts, with Lender. However, this Event of Default shall not apply if there is a good faith
dispute by Grantor as:to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if ﬁrantor ‘gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or-a surety:bend for the creditor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion;’ as, bemg an adequate resarve or bond for the dispute.

Breach of Other Agreemant Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedred wrthln any grace period provided therein, including without limitation any agreement
CONCErning any rndebtednese or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of ‘the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any ‘of ‘the: Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes mcompetent or revokes or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. i

Adverse Change. A material_ _'advers"e__ change occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performarnce of the'Indebtedness is impaired.

Insecurity. Lender in good faitft belietres}'hitself insecure.

Existing Indobtedness. The payment of any ifstallment of principal or any interest on the Existing Indebtedness is
not made within the time required by.thé promiissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument,
or any suit or other action is commenced.to.foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Pefault ocours under this Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any one or mare of the foHowmg rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to také action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect: Lender’s right to declare a default and-exercise its remedies,

Accselerate Indebtedness. Lender shall have the Fight at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale,-and”Lender ehall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the ft'r'll extent pr'ovided by applicable law.

UCC Remediss. With respect to all or any part of the Personal Property, Lender- shall have all the rights and
remedies of a secured party under the Unifarm Commerciil Coder

Collect Rents. Lender shall have the right, without notice to. Graritor'to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance iof this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly.to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attérmey-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and callect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the-obligations: for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may':eXercise its rights under this
subparagraph either in person, by agent, or through a receiver, Do -

Appoint Receiver. Lender shall have the right to have a receiver appointed 1o take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operaté the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the“proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if*permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not diqualify a _p_ersen' frpm serving as a
receiver. S, :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantpr Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at- Lender S optlon either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property |mmedrately upon the demand of
Lender. L

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust oF the Note
or available at law or in equity. :

Notice of Sale, Lendsr shall give Grantor reascnable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Perscnal-Property is to:be
made, Reasonable notice shall mean notice given at least ten {10} days betgore the time of the sale or drsposrtron o
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. :

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or anvgf E
part of the Property together or separately, in ong sale or by separate sales, Lender shall be entitled to bld -at any
public sale on all or any portion of the Property. E

Attorneys® Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of.--"
Trust, Lender shall be entitled to recover such sum as the gourt may adjudge reasonable as attorneys' fees at. trial

and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,” all .
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
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:-mterest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at.thg Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
wnthout limitation,. however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expensss for bankruptcy proceedings
{including efforts to rn_odlfy or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection seryices, the cost of searching records, obtaining title reports {including foreclosure reports}, surveyors'
reports; and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor dlso will. pay any'court costs, in addition to all other sums provided by faw.

Rights of Trustee. _Trest’ee"shali have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBL!GAIION_S OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lende'r,'s:-ihstr'uct_i_ons-) are part of this Deed of Trust:

Powers of Trustea. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions-with respect to the Property upon the written réquest of Lender and Grantor: (a) join in
preparing and filing a map.-or plat-of the Real Property, including the dedication of streets or other nghts to the
public; {b) join in gran_tlng__any_,e_asement or creating any restriction on the Real Preperty; and (¢} join in any
subordination or other:agreémsnt affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action ‘or proceeding in which Grantor, Lender, or Trustee shall be a party, uniess
required by applicable law, ,or unless the actton or proceeding is brought by Trustee.

Trustee. Trustee shall meet “all quahflcat]ons required for Trustee under applicable law. [n addition to the rights
and remedies set forth ahove, with regpect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender shall'have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent pmwded by applicable law.

Successor Trustee. Lender, at Lend,e,r 5 optlon,_.may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
ottice of the recorder of SKAGIT County, State of:Washington. The instrument shall contain, in addition to all
other matters required by state law, the names of ‘the-original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Degd of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executéd and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by-applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substltutlon

NOTICES. Subject to applicable law, and except for ‘hotice requlred or allowed by law to be given in another manner,
any notice required to be glven under this Deed of Trust, incliding without limitation any notice of default and any

notice of sale shall be given in writing, and shall be effective” when actually delivered, when actually received by
telefacsimite {unless otherwise required by law}, when dep031ted with; a inationally recognized overnight courier, or, if
mailed, whan deposited in the United States mail, as first class, certified.or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust -All"copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Léndér's “4ddress, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices urider-this, Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice, is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's currént address. Subject to applicable law,
and except for notice required or allowed by law to be given in ancther manner, rf there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given toalt Grantors

MISCELLANEOQUS PROVISIONS. The following miscelianeous prowsmns are.a’ part of thls Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents; consntutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust.’ No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the partv ar partles sought to be charged or
bound by the alteration or amendment. L A

Annual Reports. If the Property is used for purposes other than Grantors reSIdence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operatl_r_\g income! "shall mean all cash
receipts from the Property less all cash expenditures made in connection with the oberation of thie Property.

Caption Headings. Capticn headings in this Deed of Trust are for convenience purposes only and are npt to be
used 1o interpret or define the provisions of this Deed of Trust. . P

Merger There shall be no merger of the interest or estate created by this Deed of Trust W|th any: other interest or
estate in the Property at any time held by ar for the benefit of Lender in any capacity, W(thqut the wntten cansent
of Lender. LA ok

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and. to the extent not
preampted by federal law, the laws of the State of Washington without regard to its conﬂlcts of law prowslons
This Deed of Trust has been accepted by Lender in the State of Washington. .

Choice of Venue. !f there is a lawsuit, Grantor agrees upon Lender's request 10 submit 10 th& lUﬂSdlC‘lPDH Of the
courts of SKAGIT County, State of Washington. L :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such s
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right ;
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust ?
shall not prejudice ar constitute a waiver of Lender's right otherwise to demand strict compliance with: thet"

provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of -dealing :

between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obhgatnonsv

as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting .+~

of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severability. 1f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or .~
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‘unenforceable: as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforcegble as to any other circumstance. If feasible, the offending provision shall be considered modified so
that_it, becames iegal, valid and enforceable. [f the offending provision cannot be so modified, it shall be
considered deféted: from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceablllty of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other promsmn of this’ Deed of Trust,

Successors and Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall-be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without.réleasing'Grantor from the obligations of this Dead of Trust or fiability under the Indebtedness.

Time is of the Essence; .:Tim__e__-,;:ié-'of the essence in the performance of this Deed of Trust.

Waiver of Homestead E;_ce‘r'ﬁp_tion. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State'of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg capltahzed wc\rds and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all reterences to dollar amounts shall mean amounts in lawful money
of the United States of Americal Words ahd terms used in the singular shall include the plural and the plural shall
include the singutar, as the context may requrre Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to. such terms in the Uniform Commercial Code:

Baneficiary. The word “Beneflcuary means BUSINESS BANK, and its successors and assigns.

Borrower, The word "Borrower!- means KEVIN.D SCOTT and includes all co-signers and co-makers signing the
Note and all their successors and assngns! S

Deed of Trust. The words "Deed: 6t Trust"'mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asmgnment and securltv interest provisions relating to the Personal Property and
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Default“ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of: Trust

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means KEVIN D SC'()TT

Guaranty. The word "Guaranty" means the guaranty from’ guarantor, endorser, surety, of agcommaodation party to
Lender, including without limitation a guaranty of all or.part-of the Note

Improvements. The word "[mprovements” means ail BXESTIHQ .and future improvements, buiidings, structures,
mobile homes affixed on the Real Property, facilities, addmons, replacements and cther construction on the Real
Property. - :

Indebtedness. The word "Indebtedness” meéans all pruncnpal, lntere'st and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals:of, extensions of, modifications of,
consolidstions of and substitutions for the Note or Related Dociments and ariy amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with Interest on such. amounts, as_provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly secured by the
Crass-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender™ means BUSINESS BANK, its successors and ‘as's'igns

Note. The word "Note” means the promissory note dated Movember:13, 2009..in the original principal
amount of $15,000.00 from Grantor to Lender, together with all renewalsof, extensions of, modifications of,
refinancings of, consolidations of, ‘and substitutions for the promissory note-or, agreement NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Proparty. The words "Personal Property™ mean al equipment, ﬁxtures,. and othei érticles of persona)
property now or hereafter owned by Grantor, and now or hereafter attached:or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions” for, any of such
property; and together with all issuses and profits thereon and proceeds (including’ wathout hmltatmn all insurange
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property”™ means collectively the Real Property and the Personal Property

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descnbed in this
Deed of Trust. . :

Related Documents. The words "Related Documents® mean all promissory notes, credlt 'agreemehts, Jloan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all ather instruments, agreements and documents, whether now or hereafter existing, executed in sonnection W|th
the indebtedness; provided, that the environmental indemnity agreements are not "Related Documents“ and are
not secured by this Deed of Trust. :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royaitles, proflts ahd
other benefits derived from the Property. ; :

Trustes. The word "Trustee” means LAND TITLE COMPANY, whose mailing address is P O BOX 445{“
BURLINGTON, WA 98233 and any substitute or successor trustees. o
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO'ITS TERMS.

GRANTOR:

KEVIND SCOTT -~

" INDIVIDUAL ACKNOWLEDGMENT

STATE OF /Ml«ﬂm N
S ) SS

On this day before me, the unders'ibhéq.-l'\réta'ry Public, personally appeared KEVIN D SCOTT , As His Separate Estate.
personally known to me or proved to fie on the basis of satisfactory evidence to be the individual described in and who
executed the Deed of Trust, and acanWIedg&_dTh’a[_ he or she signed the Deed of Trust as his or her free and voluntary

act and deed, for the uses and purposes_.therein:-mfzéiyqd. m—/ dq
Given under my hand and official seal this™" " v - day of mmﬂ - .20
It
Residing at __ A7+ VMO i)
My commission expires / / -4 {-1{ 3

COUNTY OF

f/ o snsur? AT
/’/IIF WAS“\"\\\\\
el

REQUEST FOR FUL.;L":RECQNVEYANCE
T | . Trus‘te‘é__k" e

The undersigned is the legal owner and holder of all indebtedness "se‘(:‘ut_'a_d. by, this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without“warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. g .

Date:

‘_.,-':B__e"neficiary:
n A ... By:
. Ts:

LASER PRO Lending, Ver. 5.46.00.003 Copr. Harland Financial Solutions, Inc.j"l 997, _ZbQQ. All Rights Reserved. -
Wa CAHARLANDVCFNLPLAGOY.FC TR-2B21:PR-2 = ¢
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_“EXHIBIT "a®

Thatsbortion of the Southwest Quarter of the Northwest Quarter of

'wSection 5, Township 34 North, Range 2 East of the Willamette
“Meridian, -described as follows:

Commencing .at a point on the West line of the Anacortes-Mount
Vernon Highway which is 1442.3 feet South of the North line of said
Section-5;: -
thence Southeasterly along the West line of said Highway 176 feet;
thence West, parallel with the Morth line of zald subdivision, 200
feet; P

thence South parallel with the East line of said subdivision to a
point 17263 feéet Bouth of the North line of said Section 5;
thence West paralle]l with the North. line of said Section 5, a
distance of 312 feet to the true point of beginning of the property

to be described; - .

-thence North parallel - with the East line of said subdivisien a
distance of 122 feet; L

thence West parallel -with- the North line of said Section 5, a
distance of 366 feet;. = .

thence South parallel with’ the East line of said subdivision, 122
feet; L R

thence East parallel with.the North line of said Section 5, a
distance of 366 feet to the ‘true point of beginning;

TOGETHER WITH a non-exclusive easement for ingress, egress and
utilities over and across an existing road, as located on the
ground and running in a generally Northerly and Southerly direction
as referred to in Deed to Shirley L. Paulson, recorded August 25,
1366, under Auditor’s File No.. 687376, and as granted by Deed
recorded March 2, 1976, under Auditor’s File No. 830966; and over
and across that certain easement as.“described in instruments
recorded January 22, 1963, under Auditor’s File No. 631148 and
631149, records of Skagit County, Washington; ’

Situate in Skagit county, Washington.

MENHIAN
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