SR

Skagit County Auditor

111 6!2009 Page 1 of 2211:09AM

After Rccordmo Return To:

GUARANTEED “RATE, INC.
3949°N RAVENSWOOD
CHICAGO, ILL_;NQIS 60613

CHICAGO TITLE COMPANY
620006996

— ISpace Above This Line For Recording Data]
Loan Number: 2009E038979

DEED OF TRUST

MIN: 100196399000332609

Grantor(s) (Last name first, then first name and mmals)
1. BIDDLE, BRUCE F , 5
2. BIDDLE, EDANA M

D Additional names on page . ok c:i"e)cumcnt

Grantee(s) (Last name first, then first name and mitials): -
1. MORTGAGE ELECTRONIC REGI STRATION SYSTEMS INC., {MERS)

2. CHICAGC TITLE COMPANY

3 GUARANTEED RATE, INC.

5.

6.

1 Additional names on page o[ document.

Legal Description (abbreviated: i.e., lot, block, plat or sectib’_p;_township;'izrangc):

LOT 2, SKAGIT COUNTY SHORT PLAT NO. 94-009

Full legal description on page ¥ 18 of document. 25
Assessor's Property Tax Parcel(s) or Account Number(s): 3401243 012 02 0. 9 &
Reference Number(s) Assigned or Released: '

_© Additional references on page of document.
[ e |
(1 ‘l d 1 ' m I wa
WASHINGTON--Single Family DocMagic @5arTes §60-649.1763,

Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS www.docmagic.cem

Form 3048 1/01 Page 1 of 17




DEFINITIONS

Words used in multlple sections of this document are defined below and other words are defined in Sections
3,11, 13, 13, 20 and 21 Certam rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Secﬁ'i‘ityiﬁsﬁ"’-urﬁéﬁt‘.‘ means this decument, which is dated NOVEMBER 10, 2008, together
with all Riders to this.docuntent.
{8y "Borrower™is BRUCE F BIDDLE AND EDANA M BIDDLE HUSBAND AND

Borrower is the trus;[or Ii;‘ldéi‘ this Seéurity lastrument.
(€) "Lender” is GU'ARANTE{ED RATE, INC.

Lender is a DELAWARE ' "CORPOIRATI ON organize&
and existing under the laws 6f" ILLINOIS )
Lender's dddrcss Is 3940 N R’AVENSWOOD CHICAGO, ILLINOIS 60613

(D) "Trustee” is CHICAG'O T'I':TL'E'COMPANY
3119 COMMERCTAL AVE, AWACORTES, WASHINGTON 98221

(E) "MERS" is Morlgage Electroni¢ Reglstratlon Sy&tcms Inc. MERSisa separate corporation that is
acting solely as a nominee for Lender and Lender”s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flin, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note' mcans the promissory note mgned by Borrower and dated NOVEMBER 10, 2009.
The Note states that Borrower owes Lender “FOUR HUNDRED THOUSAND AND 0§ 0 /100

Dollars (U.S..$ “40¢, 000.00 ) plus interest,

Borrower has promiscd to pay this debt in regular Penodw Payments and to pay the debt in full not later than
DECEMBER 1, 2039

(G) "Propertv" means the property (hat is descrlbed"bclow undcr the heading "Transfer of Rights in the

Property."

(Hy 'Loan" mcans the debt cvidenced by the Note, plus mteresl gy prepayment charges and late charges
due under the Note, and all sums due under this Sccunty Instrument plus:interest.

(1)  "Riders" means all Riders to this Security Instrument that are cxecuted by Borrower. The following
Riders are to be execuied by Borrower [check box as apphcable]

X Adjustable Rate Rider ] Planned Unit Developmenl Rldcr

[] Balloon Rider [] Biweekly Payment-Rider” =~

[] i-4 Family Rider [ Second Home Rider

[[] Condominium Rider [] Other(s) [specify]
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(J) "Appllcable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and adrainistrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicidi opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fecs, assessments and other
charges that ar¢ imaposed-on Borrower or the Property by a condominium association, homeowners
association o similar.or ganization,

(L) "Electionic Funds Transfer" mcans any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, te]ephomc
instrument, computer, or nragnetic tape so as to order, instruct, or authonzc a financial institution to debit
or credit an accounts” Such.term includes, but is not limited to, point-of-sale transfers, automated teller
machine (ransactions,transtersififtiated by telephone, wire transfers, and automated clearinghouse transfers.
(M) "Escrow Items" mieans those¢ items that are described in Section 3.

(N) "Miscellaneous Proceeds' means any compensation, seitlement, award of damages, or procecds paid
by any third party (other. than insurance-proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance iii litu.of condemnation; or (iv) misrcpresentations of, or omissions as to, the
value and/or condition of the Propc:rty )

(0) '"Mortgage Insurance’ means 1ns>ura,nce protectmg Lender against the nonpayment of, or default on,

the Loan,

(P) "Periodic Payment" means the regularly scheduled amount due [or (i} principal and interest under the
Note, plus (i) any amounts under Sectiorn 3of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X:(24 C.F.R.Part 3500), as they might be amended from time to time,

ar any additional or successor legislation‘or tegulahon that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”

under RESPA.

(R} "Successor in Interest of Borrower" médns any party’ thdt has taken title to the Property, whether or
not that party has assumed Borrower's obligations under. the-Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY o

The beneficiary of this Security Instrument 1s MERS (solely a5 nommec, for Lender and Lender's successors
and assigns) and the successors and assigns of MERS. ThisSécufity. Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modificatitns of (he Note; and (ii) the performance
of Borrower's covenants and agreements under this Security: Instrument and the Note. For this purpose,
Borrower irrevecably grants and conveys to Trustee, in trust,: w1th power of sale, the [oflowing described
property located in the e
COUNTY of o o BKAGIT

[Type of Recording Jurisdiction] B [Na.mc of Rcdbrdlung 1 Jurisdiction]
EEELE%IESCRIPH@%K[‘EG&EDPEREIDPNDWDEAH}RI‘PERE{FASEGEBTT "B,
A.P.N.: 34012430120200
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which c_ufi’cntl}.f:has_kthe address of 5384 QUIET COVE RD
ST e [Street]

ANACORTES » Washington 98221 ("Property Address"):
. ’ {Cltv] [Zip Code]

TO(IETHER WITH a!l the improvements now or herealler erected on the property, and all casements,
appurtenances, and fix{uresnow or hereafter a part of the property. All replacements and additions shall also
be covered by this Security.dnstrument. All of the foregoing is referred to in this Securily Instrument as the
"Property.” Borrower uuderstands and agrees that MERS holds only legal title 1o the intcrests granted by
Borrower in this Secumy lnstrument but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender'$ successors and assigns}) has the right: to exercise any or all of those intcrests,
including, but not limited to, the right to loreclose and sell the Property; and to take any action required of
Lender including, but not hrmt}ed 10, reledsmg and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey theProperty and that the Property is unencumbered, except for cncumbrances
of record. Borrower warrants and will. deferid generally the title to the Property against all claims and
demands, subject to any encumbrarnces of récord.

THIS SECURITY IN STRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by ]unsdwtlon to constxtute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Bortower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal ‘of}. and intcrest on, the debt evidenced by the Note and any
prepayment charges and late charges due undcr: the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments due under the Note and this, Security Instrument shall be made in U.S.
currency. However, if any check or other instrument ré:c';:.i'i}"cd by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requirc that any or all subsequent payments
due under the Note and this Sceurity Instrument be made.in one’or'more of the following forms, as selected
by Lender: (a) cash; {(b) money order; (c) certified check, bank check; treasurer's check or cashier's check,
provided any such check is drawn upon an institution whose deposlls are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. . |

Payments are deemed received by Lender when receivéd at the locatmn designated in the Note or at
such other location as may be designated by Lender in accordance with: th¢ notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or. pd.[’tldl payments are insufficient (o
bring the Loan current. Lender may accept any payment or partial paymem ifgufficiont to bring the Loan
current, without waiver of any rights hereunder or prejudice to its righis.to refuse sych payment or partial
payments in the future, but Lender is not obligated to apply such payments at thé time such payments arc
accepted. 1f each Periodic Payment is applied as of its scheduled due date, then Lendcer-fieed not pay interest
on unapplied funds. Lender may hold such unapplied funds uniil Borrowermakes payment 1o bring the Loan
current. If Borrower does not do so within a reasonable period of time, Lender shall.éither apply such funds
or return them to Borrower. 1f not applied earlier, such funds will be applied-ioihe outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Bofr}qw'er_mi@t have
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now or jn the future against Lender shall relicve Borrower from making payments due under the Note and
this Secunty Inslrummt or performing the covenants and agreements secured by this Security Instrument.

2. Applicatiofi-of Payments or Proceeds. Except as othcrwise described in this Section 2, all
payments accepted-andapplied by Lender shall be applied in the following order of priority: (a) interest duc
under the Note;(b) prmmpal due under the Note; {¢) amounts due under Section 3. Such payments shall be
applied to each Pen_pd_l_c Payment in the order in which it became due. Any remaining amounts shall be
applied first 1o late charges: second to any other amounts due under this Security Instrument, and then to
reduce the principal balarice-of the Note.

If Lender receives 4 payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount tG pay any late chirge due, the payment may be applied to the delinquent payment and the
late charge. If more thanone Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repaymen of the Bé[jjodic Pavments if, and to the extent that, each payment can be paid in
full. To the extent that amy excess exists after the payment is applicd to the full payment of one or more
Periodic Payments, such"ex_cé's'é:;_may.-'bt_: applied to any latc charges due. Voluntary prepayments shall be
applied first to any prepayment cha'fge’é and then as described in the Note.

Any application of payments; insurance-proceeds, or Misceilaneous Proceeds 1o principal due under
the Note shall not extend or postpone {lie due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow [tems,. Bvorrowu: shall pay to Lender on the day Periodic Payments are due
under the Note, until the Notc is paid in fall;’a sum, (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other itemns which can altain priority over this Security Instrument as a lien
or encumbrance on the Property; (b} leaseh(ﬂd payments or ground rents on the Property, if any; (¢)
premiums for any and all insurance rcqu‘lred‘_ by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, il any, be escrowed by Borrower .and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to-Lenderal notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for EserowItems unless Lender waives Borrower' s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay 1o Lender
Funds for any or all Escrow ltems at any time. Any such wilver may. only be in writing. In the event of
such waiver, Borrower shall pay directly, when and wherepayable, the amounts due for any Escrow ltems
for which payment of Funds has been waived by Lender and; 'if- Lender. requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower's obligation to
make such payments and to provide receipts shall for all purposgs be deemed to be a covenant and agreement
contained in this Security Instrument, as the phrasc "covenant and dgreement is used in Section 9. If
Borrower is obligated (o pay Escrow ltems directly, pursuant to4 waiver, and Berrower fails to pay the
amount due for an Escrow Item, Lender may exercise its rights under Se_ctlon 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any sjuch amount, Lender may revoke
the waiver as to any or all Escrow llems al any lime by a notice given: in.accordanée with Section 13 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounlq--= lhat are then required
under this Section 3. '

Lender may, at any time, collect and hold Funds in an amount (a) sufficieit t0 perrmt Eender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum ambunt a lender can
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requm: under RbSPA Lender shall estimate the amount of Funds due on the basis of current data and
reasoniable estimatés ol expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

‘The Funds shdll be held in an institution whose deposits arc insured by a federal agency,
instrumentality, or‘entity:(including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal HQrﬁe__ LoarBank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Tender shall not charge Borrower for holding and applying the Funds, annually
analyzing theescrow: atcourit -or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable de permlts Lender to make such a charge, Unless an agreement is made in writing
or Applicable Law requlres interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds:. Borrower and Lender can agree in wriling, however, that intercst shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds
as required by RESPA.: |

I there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordame with RESPA., If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary t6 ‘make up thesshortage in accordance with RESPA, but in no more than 12
monthly payments. 1f there is & deﬁmency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA’; .ang Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA bat in no more than 12 monthly payments,

Upon payment in full of all sums secured by thls Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender, =

4. Charges; Liens. Borrower: shall pay all taxes, asscssmenis, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Comraunity Association Ducs, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation: sécured by the licn in a manner acceptable
to Lender, but only so long as Borrower is performing.such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, léggﬂ proceedings which in Lender's opinion opcrate to
prevent the enforcement of the lien while those proceedings-ai'e pénding,, but only until such proceedings are
concluded:; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the.P'r:opcrty is subject to a licn which
can altain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that notice is given, Borrower shall satlsfy the lien or take one or more
of the actions set forth above in this Section 4. o s

Lender may require Borrower to pay a one-time chdrge fora real estate tax verilication and/or
reporting service used by Lender in connection with this Loan, - LoE

5. Property Insurance. Borrowcer shall keep the 1mprovements now ex1slmg or hereaftcr erected
on the Property insured against loss by fire, hazards included within the term "extended-coverage,” and any
other hazards including, but not limited to, carthquakes and floods, for whlch Lender réquires insurance.
This insurance shall be maintained in the amounts (including deductible levels)and for the periods that
Lendecr requires. What Lender requires pursuant to the preceding sentences cai (_:_hange during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower stibject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonh-bly."u'Leﬁdep'fhay require
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Borrowet to pay,-in.conncetion with this Loan, either: (a) a one-time charge for flood zone detcrmination,
certificationand tfacking services; or (b) a one-time charge for flood zone determination and certification
services and subscqueiit charges each time remappings or similar changes oceur which reasenably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fecs
imposed by the'Federal Emergency Management Agency in connection with the review of any flood zonc
determinatiofi resultinig from an objection by Borrower.

If Borrower fiil§ to.rdintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opt"ion“ and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrowet' s.equity'in the Property, or the contents of the Property, against any risk, hazard
or liability and might previde grsatcr or lesser coverage than was previously in effcct. Borrower
acknowledges that the cost of the.insurance coverage so abtained might significantly exceed the cost of
insurance that Borrower'could have abtained. Any amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower sécured by this Security Instrument. These amounts shall bear interest
al the Notc rate from the daie'of d’ibbﬁrsement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment :

All insurance policies rcqulred by Lcnder and rencwals of such policies shall be subject to Lender's
right to disapprove such policids, shall mcludc a standard mortgage clausc, and shall name Lender as
morigagee and/or as an additional loss payce. Lender shall have the right to hold the policies and rencwal
certificates. If Lender requircs, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. [f Borrower obtains any form of_ insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard mortgage clausc and shall
name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give-prompt notice to the insurance carrier and Lender. Lender
may malke proof of loss if not made promptly'--bgf- Borrower. &Inless Lender and Borrower otherwise agree
in writing, any insurance procccds whether or not the undérlyjn‘g insurance was required by Lender, shalt
be applied to restoration or repair of the Property, if’ the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoratmn period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity Lo inspect such Property to ensure the work
has been completed io Lender's satisfaction, provided:that-Such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and Trestoration'in 4'single payment or in a scries of progress
payments as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall nét be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, relained by Borrower shall not
be patd out of the insurance proceceds and shall be the sole obhgatwn of Borrower. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened the insirance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then duc: with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applicd in the order: pr0v1dcd for in Section 2.

If Borrower abandons the Property, Lender may file, ncgotiate and settle -any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the dal__m. _The 30-day period will
begin when the notice is given. In ¢ither event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns 1o Lender (a) Borrower' s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) amy Dther of BDrerer ]
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rights (other-thar the right to any refund of unearned premiums paid by Borrower) under all insurance
polici¢s covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insiirancé‘:‘procccds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Sc,cunty Instrument whether or not then duc.

6. Oceuparncy. ~Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within60. days after the execution of this Security Instrument and shall continue to accupy the
Property as Borrower! s principal residence for at least onc year after the date of occupancy, unless Lender
otherwise agrecs in writing; which consent shall not be unreasonably withheld, or unless cxtenuating
circumstances exist which' are-beyond Borrower's control.

7. Preservation, I\’iai_ntenﬁ'nce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residi’hg in the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating-or decreasing in value due to its condition. Unless it is determincd
pursuant to Section 3 that* l‘epdll’ or restordtion is not cconomically feasible, Borrower shall promptly repair
the Property if damaged to avoid f‘urther deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damaee to, of the taking of, the Property, Borrower shall be responsible lor
repairing or restoring the Pr{)perty onty If Lender has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and. rcstoratmn in a single payment or in a serics of progress payments as
the work is completed. 1f the insurance or condemnation proceeds are not sufficicnt to repair or restore the
Property, Borrower is not relieved of Botrower's obllgatlon for the completion of such repair or restoration.

Lender or its agent may make rca,sonable eiitries upon and inspections of the Property. 1f it has
rcasonable cause, Lender may inspect the 1mer10r of the improvements on the Property. Lendcr shall give
Borrower notice at the time of or prior (0 such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. * Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entilies acting at the-direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or'inacenrate information or stalements to Lender
(or failed to provide Lender with material information) in cmmectlon with the Loan. Material representations
include, but are not limited to, representations cmcermng Borrower s occupancy of the Properly as
Borrower' s principal residence.

9. Protection of Lender's Interest in the Property and nghts Under this Security [nstrument.
1f (a) Borrower fails to perform the covenants and agreemeénts contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’ s inferest in the Property and/or rights under this
Security Instrument {such as a proceeding in bankruptcy, probate, for. condemnation or forleiture, for
enforcement of a lien which may attain priority over this Security lnstrumem or to enforce laws or
regulations), or (¢} Borrower has abandoned the Property, then Letider ma.y <o and pay for whatever is
rcasonable or appropriate to protect Lender's interest in the Pmperty and.- rlghls under this Security
Instrument, including protecting and/or assessing the value of the PropcrLy, and securing and/or repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien
which has priority over this Security Instrument; (b} appearing in court; and (c) paying reasonable attorneys’
fees to protect its intercst in the Property and/or rights under this Security | lnstrument ‘ineluding its secured
position in a bankruptcy proceeding. Securing the Property includes, but is nof limited to, cntering the
Properly to make repairs, change locks, replace or board up doors and windows,drain wafer from pipes,
eliminate building or other code viclations or dangerous conditions, and have utilities urtied on or off.
Although Lender may take action under this Section 9, Lender does not have to. do 56 and is not under any
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duty or__obl_igatidn to do so, It is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

“Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Sccurlty dnstrument. These amounts shall bear interest at the Note rate from the date of
disbursement and bhall be payable with such interest, upon notice from Lender to Berrowcer requesting
payment, ¢

If'this Securlty Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrerider the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Botrower shiall not, without the express writlen consent of Lender, alter or amend the ground
leasc. If Borrower acquires fee-title to the Property, the Jeasehold and the fee title shall not merge unless
Lender agrees to the mefger in writing.

10. Mortgage Insurance. If Lender required Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay the premiums requn:ed to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ccases 1o be available [rom the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgagﬁ Insuranoe Borrower shall pay the premiums required to obiain coverage
substantially equivalent to the Mortgageé Insurance previously in effect, at a cost substantially cquivalent to
the cost to Borrower of the Mortgage Insuragce previously in cffect, from an aliernate mortgage insurer
selected by Lender. If substantially cqmvalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay lo Lender the amount of the separately designaled payments that were duc when the insurance
coverage ceased to be in effect. Lender wil] ascept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance.  Suchi foss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in fult, and Lender shall not be required to pay Borrower any intercst or
earnings on such loss reserve. Lender can no‘longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requirés separately designated payments toward the
premiums for Morigage Insurance. If Lender required Mortgage Insurance as a condition of making the
I.oan and Borrower was required to make separately du.sigﬁaied péyments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss reserve, until Lender’s requlremcnt foi Mortgage Insurance ends in accordance with
any writlen agreement between Borrower and Lender providitig for such lermination or until termination is
required by Applicable Law. Nothing in this Section 10 affccts Borrower 8 obhgatlon to pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the N ote) for cerlain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is-nol & party.to the Morlgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time (o time, and may
enter into agreements with other parties that share or modify their risk, ér réduce tosses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party {or parties) 1o
these agreements. These agreements may requirc the mortgage Insurerto make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtamed from Mortgage
Insurance premiums). :

As a result of these agreements, Lender, any purchaser of the Note, anothcr insurer; ‘any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mnrtgage Insurance in
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exchange for sharmg or modifying the mortgage insurer's risk, or reducing losses. 1f such agreement
provides. that dn affiliatc of Lender takes a share of the insurer' s risk in exchange for a share of the premiums
paid to"the insuger, thé arrangement is often lermed "captive reinsurance.” Further:

(2) Any such: agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage [nsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will eweé.far M_artgage Insurance, and they will not entitle Borrower to any refund.

(b) Aliy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance und’ér the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to. fecgive, certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to havethe’ Mnrtgag,e lnsurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance prémiums that were unearned at the time of such cancellation or termination.

11. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be: paxd to Lender.

If the Property is ddmaged such Mlsccllaneous Procecds shall be applied to restoration or repair of
the Property, il the restordtu)n of repalr is economically feasible and Lender's security is not lesscned.
During such repair and rcstoraﬂon perlod Liender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportumty o 1nspe:cL such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and resioration in a single disbursement or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Appllgablc Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or carnings on such Miscellaneous
Proceeds. If the restoration or repair is‘not‘economically feasible or Lender's security would be lessencd,
the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Bnrrowcr Such Miscellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, deslructlon or 1055 in value of the Property, the Miscellaneous Proceeds
shall be applicd to the sums secured by this Secunty [nstrumcnt whether or not then due, with the excess,
if any, paid to Borrower. L

in the event of a parlial taking, destruction, or loss in valic of the Property in which the fair market
value of the Property immediately before the partial taking; de%tructloﬂ .or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agrec: in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following [raction: (2) the total amount of the sums sccured meedlalely before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the-Property immediately before the
partial taking, destruction, or loss in value. Any balance shall be-paid to-Borrower.

[n the cvent of a partial taking, destruction, or loss in value of the Property. in which the fair market
value of the Property immediately before the partial taking, destruction; or loss in value is less than the
amouni of the sums secured immediately before the partial taking, destruction, dr loss in valuc, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Prooeeds Shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. ™ :

If the Property is abandoned by Berrower, or if, aller notice by Lender to, Borrower thatthe Opposing
Party (as defined in the next sentence) offers Lo make an award to settle a claim’for damages.. Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender ‘is authiorized to collect and
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apply lhe Mlscellaneous Proceeds either (o restoration or repair of the Property or to the sums securcd by
this Sccm‘lty Instrument whether or not then due. "Opposing Party” means the third party that owes
Borrawer Miscellancous Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds.

Borrower Shaﬂ b m default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's Judgment epuld Tesult in forfeiture of the Property or other material impairment of Lender's
inferest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a rulmg thiat, in Lender's judgment, precludes forfeiture of the Properly or other material
impairment of Lender’s mtercst in the Property or rights under this Security Instrument. The procceds of
any award or claim for damdges that are attributable to the impairment of Lender' s interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous:. Procceds that are,not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2

12. Borrower Not Released Forbearance By Lender Not a Waiver. Extension of the time [or
payment or modification of amortlzanon of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in' Interest of Borrower shall not operatc to release the liability of Borrower
or any Successors in Interest of Borrower. -Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower ‘ot to refuse to extend time for payment or otherwise modify
amortization ol the sums sccured by this: ‘Qccurlw Instrument by reason of any demand made by the original
Borrower or any Successors in Interest:df; Borrowcr Any forbearance by Lender in exerciging any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the excrcise ol any right or remedy. ™

13. Joint and Several Liability; Co-si-gij-ers; Successors and Assigns Bound, Borrowcr covenants
and agrees that Borrower' s obligations and liability shall bejoini-and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (4 "co-signer”): (a}is co-signing this Sccurity
Instrument only to mortgage, grant and convey the 00—51gner s interest in the Property under the terms of this
Security Instrument; (b) is not persanally obligated ta- spay the sums secured by this Security [nstrument; and
(¢) agrees that Lender and any other Borrower car. agree to’ extend modily, forbear or make an}
accommodations with regard to the terms of this Security Instrument or'the Note without the co-signer's
consent.

Subject to the provisions of Scetion 18, any Successor in lnterest of Borrower who assumes Borrowet’ s
obligations under this Security Instrument in writing, and ‘s approvcd by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument: -Borréwer.shall not be released from
Borrower's obligations and liability under this Security lnstrumeitt-unless Lender agrees to such release in
wriling, The covenants and agreements of this Security Instrument shall’ bmd (except as provided in Section
20) and benefit the successors and assigns ol Lender.

14. Loan Charges. Lender may charge Borrower fees for seryices perfotmed in connection with
Borrower's default, for the purpose of protecting Lender's interest in'the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instryment to charge a specilic
fee to Borrower shall not be construed as a prohibition on the charging of such:[ee, Lender may not charge
fees that are expressly prohibited by this Security [nstrument or by Applicable’ Law R
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If the Loan is_subject (o a law which sets maximum loan charges, and that law is finally interpreted
so that the intérest or-other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits; then (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge (o the pernmtcd limit; and (b} any sums already collected from Barrower which cxceeded permitted
flimits will be refunded to, Borrower, Lender may choose to make this refund by reducing the principal owed
under the Nete of by making a direct payment to Borrower. Ifarefund reduces principal, the reduction will
be trcated as i partial prepayment withoul any prepayment charge (whether or not a prepayment charge is
provided for under the:Note). Borrower's acceptance of any such refund made by direct payment to
Borrower will conslitute & waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices:. Adl noticgs-given by Borrower or Lender in connection with this Security Instrument
must be in writing. ‘Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address il sent by other means. Notice to any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly. réquires _oth_erWlse The notice address shall be the Property Address unless
Borrower has designated a s'i.lb'st_itu'{q‘:-r‘ibticc address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. [fl:ender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only rcporl a changt of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing'it by first ¢lass mail to Lender’s address stated herein unless
Lender has designated another address by notice to6 Borrower. Any nolice in conncction with this Security
Instrument shall not be deermed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requircment
will satisfy the corresponding requirement. under this Security Instrument.

16. Governing Law; Severability; “Rules of Construction. This Security Instrument shall be
governed by federal law and (he law of the Jurlsdlctlon in which the Property is located. All rights and
obligations contained in this Sceurily Instrumecnt are subject to any requircments and limitations of
Applicable Law. Applicable Law might explicitly or meht:ltly allow the partics to agree by contract or it
might be silent, but such silence shall not be construcd a8 a prohﬂmtlon against agreement by contract. in
the event that any provision or clause of this Security Im.trument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Securlty Lnstrumenl or the Note which can be given
cffect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculme gender shall mean and include
corresponding nculer words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may' glves.sele dlSCI’CtlDﬂ without any obligation to take
any action.

17. Borrower's Copy. Borrower shall be given one copy of the N otc and of‘this Security Insirument.

18. Transfer of the Property or a Beneficial Interest in Borrower. Ag used in this Scction 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial intcrests transferred in a bond for deed, contract for deed, instgllment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at'a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transférred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without-Lender's prior
written consent, Lender may require immediate payment in full of all sums’secured’by ‘this Security
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lnstrument However this option shall not be cxercised by Lender il such exercise 1s prohibited by
Apphcable Law. .

f Lenderexereises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these
sums prior ti thé explrauon of this period, Lender may invoke any remedies permitted by this Security
Instrument without fugther notice or dernand on Borrower.

19. Borrower's Right“ to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right tohaye enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (d) five days beforo sale of the Property pursuant to any power of sale contained in this
Sceurily Instrument; (b) sucli other petiod as Applicable Law might specify for the lermination of Borrower's
right to reinstatc; or {c)entry of a j*udgmem enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sumswhich then would be due under this Security Instrument and the Note
as il no acceleration had occiited; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees,-and other fees incurred for the purposc of protecting Lender's
interest in the Property and rlghts undef this: Securlly Instrument; and (d) takes such action as Lender may
reasonably require to assurc that Eendes!s interest in the Property and rights under this Security Instrument,
and Botrower's obligation to pay the sums securcd by this Security lnstrument, shall continue unchanged.
L.ender may require that Borrower pay such remstatemcnt sums and expenses in one or more of the following
forms, as selected by Lender: (a) cashy (b} mofey. order; (c) certificd check, bank check, treasurer’s check
or cashier's check, provided any such check is-drawn upon an institution whose deposits are insured by a
federal agency, instrumentality or entity; -or {d) Electronic Funds Transfer. Upon reinstalement by
Borrower, this Security Instrument and obligations secured hereby shall remain (ully effective as if no
acceleration had occurred. However, this rxght fo reinstate shall not apply in the casc of acceleration under
Section 18.

20, Sale of Note; Change of Loan Servicer; \otlce of Grlevance The Note or a partial interest
in the Note {together with this Security Instrument).can be sold onte or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the 'Loan Servicer"} that collects Periodic
Payments due under the Note and this Security Instrument and pcrforms other mortgage loan scrvicing
obligations under the Note, this Security Instrument, and*Applicable Law:. There also might be onc or more
changes of the Loan Servicer unrelated to a salc of the Note; 1f there is'a change of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection with a notice of transfer of servicing. If the Note i5.s0ld dnd thereafter the Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loin servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Lodn Serwcerand are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser. | § :

Neither Borrower nor Lender may commence, join, or be ]omecl to any Jud.lCldl getion (as either an
individual litigant or the member of a class) that arises from the other party's actlons pursuant to this Security
Instrument or that alleges that the other party has breached any provision of; or any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 15) of such alleged breach and atforded the'dther party hereto
a reasonable period after the giving of such notice to take corrective action. If'Applicablé Law provides a
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time perlod whlch must clapsc before certain action can be taken, that time period will be deemed to be
reasonable for: purposes of this pavagraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to.Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Haza‘i;dous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substanccs dcfmcd astoxic-or hazardous subslances, pollutants, or wastes by Envirenmental Law and the
following subiitances: gasolme, kerosene, other [lammable or toxic petroleum products, toxic pesticides and
herbicides, volatile aolvents fnaterials containing ashestos or formaldehyde, and radioactive materials; (b)
"Environmental Law'-ieans federal laws and laws of the jurisdiction where the Property is located that relate
to health, safcty or: env1r0mnental protechon (¢) "Environmental Cleanup” includes any response action,
remedial action, or removal action, agdefined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, gontribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not ¢ause or permlt the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to-refése any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else (o do; dnythmg affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Envlronmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, crealesa COIldlLlOﬂ 1hat advu’scly affects the value of the Property. The preceding two
sentences shall not apply to the presenc, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized 1o be appropriatc to normal residential uses and 1o maintenance of
the Property (including, but not limited to, hazardous substances in consumcr products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental LaW of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any.spilling, leaking, discharge, release or threat of release of any
Hazardous Substancc, and (c) any condition caused by (he presence, use or release of a Hazardous Substance
which adversely affects the value of the Properly. If Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal ‘or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all nccessary remedial actions
in accordance with Environmental Law. Nothing' he;em shall create any obligation on Lender for an
Environmental Clesnup. S e

NON-UNIFORM COVENANTS. Borrower and Lendcr further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give noticeito’ ‘Borrower pnnr to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law pruudes 0therw1se) The notice shall specify; (a)
the default; (b) the action required to cure the default; (¢) a date,: not léss tharn: 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d): that failure to cure the
default on or before the date specified in the notice may result in accgleration of the sums secured by
this Security Instrument and sale of the Property at public auction‘at a date niof less than 120 days in
the future. The notice shall further inform Borrower of the right to reiiistate afier acceleration, the
right to bring a court action to assert the non-existence of a default or any other,defense of Borrower
to acceleration and sale, and any other matters required to be included in the uotice by Applicable Law.
If the default is not cured on or before the date specified in the notice, Lender at its optien; ‘may require
immediate payment in full of all sums secured by this Security Instrument \uthﬂut further demand and
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maw mvoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entltled to co[lect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but not liniited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take siich’ actmn regardmg notice of sale and shall give such notices to Borrower and to other
persons as Applicablé Law may require. After the time required by Applicable Law and atter
publication of the notice of sale, Trustee, without demand on Borrower, shali seli the Property at public
auction to the highest’ bidder at the time and place and under the terms designated in the notice of sale
in one or more parcelsand’ u_l__any___or_der Trustee determines. Trustee may postpone sale of the Property
for a period or periods pefmitted. by Applicable Law by public announcement at the time and place
fixed in the notice of sale; Lender or its designee may purchase the Property at any sale,

Trustee shall dellver tothe purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or lmphed “Thé recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therem. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys’
fees; (b) to all sums secured bw this Securlty Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee o reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt securcd by this Security Insirument to Trustee Trustee shall recenvey the Property without warranty
to the person or persons legally entitled to, it. Such person or persons shall pay any recordation costs and
the Truslee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from timc to time appoint
a successor trustec to any Trustee appointed hcreunder who has ceased to act.  Without conveyance of the
Property, the successor trustee shall succeed to all the ulle pov» et and duties conferrcd upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used prmcnpally f@r agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled 10 recover ifs reasonable attorneys' fees and costs in
any action or procccdmg to construe or enforce any term of-this. Sccurlty Instrument. The term "attorneys'
fees," whenever used in this Security Instrument, shall fichide without limitation attorneys’ fees incurred
by Lender in any bankruptcy proceeding or on appeal. i :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING' REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.~ :
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' BY"S[G‘N'ING: BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security tnstrument, dnd in any Rider executed by Borrower and recorded with it.

B 75 (Seal) (Seal)
BRUCE F BIDDLE -Borrower EDANA M BIDDLE -Borrower

5 (Seal) (Scal)

* -Borrower -Borrower
“(Seal) (Seaf)

—'Borrm{f.:r -Borrower

Witness Witness

WASHINGTON--Single Family DocMagic a%@m:@ 30’6-545-‘1'362'
Fannie MaefFrecdie Mac UNIFORM INSTRUMENT - MERS www. dotmagic.com,
Form 3048 1/01 Page 16 of 17 KSR
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[Space Below This Line For Acknowledgment]

State of Washmglon kY )

County of SKAGIT )

On this day pe_I_}sdnaIl?_appea;’ed before me BRUCE F BIDDLE AND EDANA M

BIDDLE

to me known to be the individial or -i'ndi"fidua}:é' described in and who executed the within and foregoing
instrument, and acknowledged thiat he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therein mentioned. .

Giiven under my hand and official seal (his 10th gayof  NOVEMBER, 2009

il

(Scal) . ) My cd}mﬁ.i.és.ibnu'cxpires: S ;I ¢/ #

WASHINGTON=Single Farmily DocMagic €5arrns 6006491563
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS WWW. dotmagic.com .
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Order No.: 620006996

- EXHIBIT “A”
Lot 2 of SKAGIT COUNTY SHORT PLAT NO. SPT94-009 as approved June 6, 1994
and recorded June 6, 1994, In.Volume.11 of Short Plats, page 82, under Auditor's File
No. 94060600486, records of Skagit County. Washington; being a portion of
Government Lot 5, in Section 24;. Township 34 North, Range 1 East of the Willamette
Meridian and Julius S. Potters Plat of Fldalgo Ctty

Situated in Skagit County, Washmgton

- END OF EXHIBIT *A*-
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Leoan Number: 2009EQ38S79

FIXEDIADJUSTABLE RATE RIDER
(LIBOR One-Year Jndex (As Published In The Wall Street Journal) - Rate Caps)

THIS FIXED!’ADJUSTABLE RATE RIDER is made this 10th day of NOVEMBER .
2009 | andis mcorporaled inte and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Securny Deed (ihe "Security Instrument"} of the same date given by the undersigned {"Borrower")
to secure Borrower's Fixed/Adjustable Rate Note (the "Note") o GUARANTEED RATE, INC.,
A DELAWARE CORPORATION
("Lender") of the same daté and coji"erin g the property described in the Security Tnstrument and located at:

5384 QUI ET COVE RD ANACORTES, WASHINGTON 98221
S [Property Address]

THE NOTE PROVIDES FOR A CHANGE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE :INTEREST ‘RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. “In ad'ﬂ.i_taio.n to the covenants and agreements made in the Security
Tnstrument, Borrower and Lender further ¢ovénant and agree as follows:

A. ADJUSTABLE RATE AND MONfHLY PAYMENT CHANGES
The Note provides for an initial fixed intetest rate of# ~  3.500 %. The Note also provides
for a change in the initial fixed rate to an adjustabie mtere:at rate as follows:

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates
The tnitial {ixed interest rate I will pay will change todn adjustable interest rate on the first day of
DECEMBER, 2014 , and the adjustable intetest rate I will pay may change on
that day every 12th month thereafter. The dale on which my initial fixed inlerest rate changes to an
adjusiable interest rate, and each date on which my adjustable mterest rate could change, is called a "Change
Date.” S

(B) The Index . :

Beginning with the first Change Date, my adjustable interest rate wﬂl be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. dGildr dcnommated deposits in the
London market ("LIBOR™), as published in The Wall Street Journal. The’ most recert Index figure available
as of the date 45 days belore each Change Date is called the "Current Index:” .

If the Index is no longer available, the Note Holder will choose & new mdex that is based upon
comparable information. The Note Holder will give me notice of this chotce. = -

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJd One-Year LIBOR DocMagic €Farrss 600649-1 362
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(C) Calculatlon of Changes

Before ‘cach’, Change Date, the Note Holder will calculate my new interest rate by adding
TWO “AND 250 /1000 percentage points ( 2.250 %) to the
Current Index. The Note Holder will then round the result of this addition to the nearest one-eighth of one
percentage point (0.125%): Subject Lo the limits stated in Section 4(D) below, this rounded amount will be
my new intefest tate until the next Change Date.

The Note Holder' will'‘then determine the amount of the monthly payment that would be sufficient to
repay the unpaid princ,ipa][" that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest raie in 5ubstan11a11v equal payments. The result of this calculation will be the new amount of
my monthly pdyment e

(D) Limits on InterLst Rate Changcs

The interest ratg £ am requ1red to pay at the first Change Date will not be greater than

8.500 %or ]ess than % % 2.250 %. Thereafter, my adjustable interest rate will never
be increased or decreased: on ar}y smgle Chaucve Date by more than two percentage points from the rate of
interest 1 have been paying for the preoedmg 12 months. My interes! rate will never be greater than

8.500 %. s L

(E) Effective Date of Changes

My new interest rate will becomé efff:ctlve on each Change Date. [ will pay the amount of my new
monthly payment beginning on the first. monml} payment date after the Change Date until the amount of my
monthly payment changes again. .

{F) Notice of Changes s

The Note Holder will deliver or mall m mie a notice of any changes in my initial fixed interest rate to
an adjustable interest rate and of any changes'in my adjustable interest rate before the effective date of any
change. The notice will include the amount of my monthly payment, any information required by law to be
given to me and also the title and telephone number of a person who will answer any question | may have
regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower's initial fixed interest rafe changes to an adjustable interest rate under the terns
stated in Section A above, Uniform Covenant 18 of the: Securlty Instrument shall read as follows:

Transfer of the Property or a Beneficial Interest i m Borruwer. As used in this Section
18, "Interest in the Property” means any legal or beneﬁma[ interestiin’ the Properly, including,
but nat limited to, those beneficial interests transferred ina bond Tor deed, contract for deed,
installment sales contract or escrow agreement, the 1ntem of whl,ch Js-the 1ran:>fcr of title by
Borrower at a fulure date to a purchaser. =

If all or any part of the Property or any Interest in the Property is so[d or transferred {or
if Borrower is not a natural person and a beneficial interest in Borfower is sold or transferred)
without Lender's prior written congent, Lender may require immediate payment-in full of all
sums secured by this Security Instrument. However, this option. shal} not be dxercised by
Lender if such exercise is prohibited by Applicable Law. :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - W5J One-Year LIBOR DocMagic Errs 006491265 -
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e If:Lender exercises this option, Lender shall give Borrower notice of acceleration. The
~notice: shall ‘provide a period of not less than 30 days from the date the notice is given in
‘accordange with*Section 15 within which Borrower must pay all sums secured by this Security
Instrumént AT Bormwer fails to pay these sums prior to the expiration of this period, Lender
may mvake any remedles permitted by this Security Instrument without further notice or demand

on Bonj_rouwer_ - E

2. When Bormwer & mmal fixed interest rate changes to an adjustable interest rate under the terms

stated in Section A abme, Unl[mm Covenant 18 of the Security Instrument described in Section Bl above
shall then cease o bic irf efféet, and the provisions of Uniform Covenant 18 of the Security Instrument shall

be amended to read as follows:

Transfer of thé‘_l_’roperfy'kor a Beneficial Interest in Borrower. As used in this Section
18, "Interest in thc'Proﬁé'rty means any legal or beneficial inlerest in the Property, including,
but not limited to, those beneﬁc:al interests transferred in a bond for deed, contract for deed,
installment sales contract’ or- ‘escrow, agreement, the intent of which is the transfer of title by
Borrower at a future dateto a. purchaser

If all or any part of the Property or any Interest in the Property is sold or transferred (or
if Borrower is not 4 natural person‘and’a beneficial interest in Borrower is sold or transferred)
without Lender's prior written cons;nt, Lend_er may require immediate payment in full of all
sums secured by this Security Ihstfumeﬁt However, this option shail not be exercised by
Lender if such exercise is prohlblted by Applicable Law. Lender also shall not exercise this
option if: (a) Borrower causes to be submitted to Lender information required by Lender to
evaluate the intended transferce as if.a'new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender' 3 security will-not be impaired by the loan assumption
and that the risk of a breach of any covenant or. aﬂrcement in this Security Instrument is
acceptable to Lender. . :

To the extent permitted by Applicable Law Leuder may charge a reasonable fee as a
condition to Lender's consent to the loan av.sumpt;pn Lender also may require the transferee
to sign an assumption agreement that is acceptable to-Lepder ang that obligates the transferee
to keep all the promises and agreements made in“the’ Noté and, 11i. this Security Instrument,
Borrower will continue to be obligated under the Note and this . Securlty Instrument unless
Lender releases Borrower in writing. D :

Il Lender exercises the option o require 1mmedlate pdymem in full, Lender shall give
Borrower notice of acceleration. The notice shall provide'a penodpf ngt.less than 30 days from
the date the notice is given in accordance with Section 15 withiti which Borrewer must pay all
sums secured by this Security lnstrument. I Borrower fails tof pdy these sums prior to the
expiration of this period, Lender may invoke any remedies permltted by this Securlty Instrument
withowt further notice or demand on Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR
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BYSIGNH\G BELOW, Borrower accepts and agrees 1o the terms and covenants contained in this

Fixed.;%djﬁstébl_e R‘z__it"e Rider.

FI— P (Seal)

= {Seal)

BRUCE F BIDRLE " ..  -Borrower EDANA M BIDDLE -Borrower

2 (Seal) (Seal)

'_:BOI'I'OWC‘I' -Borrower

" (Seal) (Seal)

-Borrower .* -Barrower
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