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LAND TITLE OF SKAGIT County
\ '3'«16 Y P

DEED OF TRUST

DATE: November 10 2009

Reference # (if applucabie} Additional on page
Grantor{s): '

1. WEATHERBY, STEVEN P

2. WEATHERBY, NATALIEE- -

Grantee(s)
1. PEOPLES BANK o '
2. Land Title Co. of Skaglt Counw, Trustee

Legal Description: Ptn SW 1/4 Of SE 1/4 11 35 4 E WM. (Aka Parcel D, SP #96-0088)
: Additional on page

Assessor's Tax Parcel ID#: 350411 4,:004 "0400 /[? 13725

THIS DEED OF TRUST is dated November 10, 2009,among STEVEN P WEATHERBY and
NATALIE E WEATHERBY, husband and wife, w-ﬁ’qsé address is 7765 KATHY LANE, SEDRO
WOOLLEY, WA 98284 ("Grantor"); PEOPLES “BANK, whose mailing address is SEDRO
WOOLLEY OFFICE, PHONE: {360) 757-9006,7 530B CROSSROAD SQUARE,
SEDRO-WOOLLEY, WA 98284 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary”); and Land Title Co. of Skagit County, whose tailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as;’ Trustee |
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DEED OF TRUST
) ) I‘;”i_::_ar_;"’No: 5716599-1 {Continued) Page 3

¢ ____.:r_'e_pd'ér's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
* reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantar's
- “comph nce.with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
fecompliance by all agents, tenants of other persons or entities of every nature whatsoever who rent, lease or
:f-_otherwme usg or occupy the Property in any manper, with all laws, ordinances, and regulations, now or hereafter
in:etfect, of ‘all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest
in_gbad faith any:such law, ordinance, or regulation and withhold compliance during any proceeding, including
appropnate appeals so0 long as Grantor has notified Lender in writing prior to deing 50 and so long as, in Lender's

sole oplmon Lender"s interests in the Property are not jeopardized. Lender may require Grantor to post adequate
securltv or, 8 surety bond reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to’ Protect-.__-Grantor agrees neither to abandon or leave unattended the Property. Granter shall do all other
acts, in addition to tfiose dcts set forth above in this section, which from the character and use of the Property are
reasonably necessary.to prdatect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s optian, {Al declare immediately due and payable afi
sums secured by this Deed af Trust or [B) increase the interest rate pravided for in the Credit Agreement or other
document evidencing the Indebteiness and impase such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prigr wtitten cansent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means-thg conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, benefigial er equitable; .wheéther voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, ¢onhtract for deed; leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment; or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exerc:se |s pr0h|brted by federal law or by Washington law.

TAXES AND LIENS. The followmg prOVISIonS felating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in-alt.gvents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer:, fings and lmposmons lavied against or on account of the Property, and shall
pay when due all claims for work done en or.fof services rendered or material furnished to the Property. Grantor
shall maintain the Property free of alt liens. havmg pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and‘assessments:. not due, except for the Existing Indebtedness reterred to
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold“paymenit of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long ag 'Lemder's interest in the Property is not jeopardized. |f a lien arises or
is filed as a result of nonpayment, Grantor':':shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lign plus any:costs and attomeys fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contést, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against: the.Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest procéedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender. eatisfactory evidence of payment of the taxes
or assessments and shall autherize the appropriate governmemal effumal to defiver to Lender at any time a written
statement of the taxes and assessments against the Propertv : :

Notice of Construction. Grantor shall notify Lender at least f|fteen (15? days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any. mechamc s lien, materialmen's lien, or
other ken could be asserted on account of the work, services,; o materials. : Grantor will upen request of Lender
furnish to Lender advance assurances satisfactory to Lender: that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following pravisions relatlng to msurlng he Proparty are a part af this Deed of
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies: of fire insura'nce with standard extended
coverage endorsements on a reptacement basis for the full insurahle value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and Wlth a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance. as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasanably acceptable to Lender and issued by a
company or companies reascnably acceptable to Lender. Grantar, upen request of-Lender, Uil deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to! Lender, mcludmg stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days pripriwritten poticesto Lender. Each
insurance policy also shall include an endorsement praviding that coverage in favor ‘of Lender will nat be impaired
in any way by any act, omission or default of Grantoer or any other person. Should the-Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to cbtain and maintain Federal Flood Insurance, if avaifable, within 45 days efter notlce iis given by
Lender that the Property is located in a special flood hazard area, for the maximum amoumt ot G,rantors credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise required by lLender,. and to mamtam such
insurance for the term of the loan. : .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the F‘roperty Lender may
make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether-or /bt lenderis
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any |nsurance ‘and apply
the proceads to the reduction of the Indebtedness, payment of any lien affecting the Property, or.the restoratio
and repair of the Property. If Lender elects to apply the proceeds to rastoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender: shall,.“Upon §
satisfactory proof of such expenditure, pay or reimburse Grantar from the proceeds for the reasonable-Gost of:
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have’not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restafation of -~ -
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accfued -~
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. [f Lender holds”
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor-as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the pericd in which any Existing Indebtedness described below is .~

TRURRIA \W
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DEED OF TRUST
- koan'No: 5716599-1 {Continued) Page 5

___:-a'ee_i-l'et)le remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
“ betomes delinquent, or {2) coentests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
seclmty agreement are a part of this Deed of Trust:

"':Secunty Agreament This instrument shall constitute a Security Agreement 1o the extent any of the Property
eonst_ttutee.flxteree and Lender shall have ali of the rights of a secured party under the Uniform Commercial Code
as.amenged from time to time.

Security Interast. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and contlnue Lendeis:security interest in the Personal Property. In addition to recording this Deed of Trust in the
real prepert\; records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies.or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach the Personal Property from the Preperty. Upon default, Grantor shall assemble any
Personal Praperty-not afflxed to the Property in a manner and at a place reasonably convenient to Granter and
Lender and make it available te Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcab[e law.

Addresses. The mallrng addresses of Grantar (debtor} and Lender {secured party) from which information
concerning the secur:ty mterest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) arg as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTQRNEY-]N FACT. The foltowing provisions relating to further assurances and
attorney-in-fact are a part of this. Deed of Trust:

Further Assurances. At any time and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be inade,:executed or delivered, to Lender or to Lender's designee, and when reguested by
Lendar, couse to be filed, recorded reilied or terecorded, as the case may be, at such times and in such offices
and places as Lender may deem. appropnate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements; contlnuataon statements, instruments of further assurance, certificates, and
other documants as may, in the gole-opinion of Lénder, be necessary or desirable in order 1o effectuate, complete,
perfect, continue, or preserve (1) Graritor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2) the liens “gnd: security inferests created by this Deed of Trust on the Propearty,
whether now owned aor hareafter aequtred by Grantor “Unless prohibited by law or Lender agrees o the contrary in
wrrtlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
1o in this paragraph. E

Attomey-in-Fact. it Grantor Falis o do arw of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, executing, delivering, filing, recording, and doing afl
other things as may be necessary or desnabte, |n Lender 5 sole “opinion, to accomplish the matters referred to in
the preceding paragraph. : .

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due termmates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and dehver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's security® interest .in the Rents and the Persanal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. . The grantee in any reconveyarice may be
described as the "person or persons legally entitled thereto", “and- the recltals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters: or_f4cts’

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Tfust if any af the following happen: (A) Grantor
commits fraud or makes a material misrepresentation at any time in ¢onnection with the Credit Agreement. This can
include, far example, a false staterment about Grantor's income, assets, Habilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement. {C] Grantor’s action or
inaction adversely affects the collateral or Lender's rights in the collateral” This can include, for example, failure to
maintain required insurance. waste or destructive use of the dwaelling, failure tg pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senigr fien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling far prohibited purposes.

RIGHTS AND REWMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of Truet at any time thereafter,
Trustee or Lender may exercise any one ar more of the following rights and remedijes:: S

Election of Remedies. All of Lender's rights and remedies will be cumulative; and may bg exercised alone or
together. An election by Lender to choese any one remedy will nat bar Lender: from using: ‘ariy other remedy.
Lander decides to spend money of to perform any of Grantar's obligations underithis Deed-bf Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantqr in; default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its eption to declare the enttire Indep-g_ednese immediately
due and payahle. IR

Foreclosura. With respect to all ar any part of the Real Property, the Trustee shall ha{r'e" the. ﬁg’ﬁt' e exarcise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose- bv ]UdICIal
foreciosure, in either case in accordance with and to the full extent provided by applicable law. 8

UCC flemedies. With respect to all or any part of the Personai Property, Lender shall have all the rrghts and
remedies of a secured party under the Uniform Commercial Code. - s

Collect Rents. Lender shall have the right, without notice to Grantor to take possession ot".an‘tt' manege ‘t'he

Property and collect the Rents, including amounts past due and unpaid, and apply the net procgeds, over and®:

above Lender's cosis, against the Indebtedness. In furtherance of this right, Lender may reguire”any tenant’or !
other user of the Praperty to make payments of rent or use fees directly to Lender. [f the Rents are.collectsd by
Lender, then Grantor irrevocably designates Lender as Grantor's atterney-in-fact ta endorse instruments received fn:

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tehants

or other users to Lender in response to Lender's demand shall satisfy the obligations far which the payments, are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights underithis .~

subparagraph either in person, by agent, ov through a receiver.

Appoint Receivor. Lender shall have the right to have a receiver appoinied 1o iake possession of all or any pari of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending

foreciosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of - ’

IR
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DEED OF TRUST
- _koan No: 5716599-1 (Continued) Page 7

___:Ge\re'rning Law. This Deed of Trust will be governed by federal law applicabile to Lender and, to the extent not
" praempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
~This Deed of Trust has been accepted by Lander in the State of Washington.

Chmce of Venue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
;r:eurts of SKAGIT Caunty, State of Washington.

':';,Je_lnt and:_-SeveraI Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and ali
teferences Ao Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this Deed of Trust, :

No Waiver'by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless tendeér does’ se in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lenderhas giver.up ‘that right. If Lender does agree in writing to give up one of Lender's rights, that does nat
mean Grantor will not'have to comply with the other provisions of this Deed of Trust. Grantor alse understands
that if Lender doeg” ‘comsent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the srtuatlon happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's’ requests ‘that does not mean Lender will be required to consent to any of Grantor's future
requests. Grahtdr wawes presentment demand for payment, protest, and notice of dishanaor,

Severability. If a court flnds that any pravision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean Mhat the rest of this Deed of Trust will not be valid ar enforced. Therefare, a court will
enforce the rest of the” pr0w5;-ns of rhrs Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfﬂrceable SR

Successors and Assigns. S__ubject tof:any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be:binding upon and inure to the benefit of the parties, their successors and assigns. If
awnership of the Property, becomes vésted. in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sucCessors with reference to this Deed of Trust and the Indebtedness by way af farbearance or
extension without releasing Grantor trom the obligations of this Deed of Trust or lability under the Indebiedness.

Time is of the Essence. Time is of the essence 1n the performance of this Deed of Trust.

Waive Jury. All parties to this Dead of. Trust hereby waive the right to a rialin any action, proceeding, or

counterclaim brought by any party egalnst any other party. {Initial Her

Waiver of Homestead Examption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the fellowmg meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPJ.E&BANI;hand its successors and assigns.

Borrower. The word “Borrower” means STEVEN+w WEATH [Fﬁey and NATALIE E WEATHERBY and includes all
co-signers and co-makers signing the Credrt“A' ement and all theit’ successors and assigns.

Cradit Agreement, The words "Credit ﬁg[eeme mearn the credlt agfeement dated November 10, 2008, with
credit limit of $25,000.00 fram Grantor tof Lendér,. tagether with all renswals of, extensions of,
madifications of, refinancings of, congelidations of, and substftutrons for the promissory note or agreement.
NOTICE TQO GRANTOR: THE CREDIT AGHEEWIENT CONTAINS A V’AHIABLE INTEREST RATE.

Deed of Trust. The werds "Deed of 'I'?ust" mean thrs Deed of. Trust among Granter, Lender, and Trustee, and
includes without limitation all a55|gnment ‘.ind securltv |nterest prowsrone relating to the Personal Property and
Rents. . : N :

Event of Default. The words "Event of Default" mearr any of the events of default set farth in this Deed of Trust in
the events of detault section of this Deed of Trust ikt

Existing Indebtedness. The words "Existing Indebtedness" mean the mdebtedness described in the Existing Liens
provision ot this Deed of Trust. 3

Grantor. The word "Grantor" means STEVEN P WEATHERBY and NATALIE E WEATHERBY

Improvements. The word "Improvements” means all existing and future rmprovements, buildings, structures,
mobile homes affixed on the Real Propearty, facilities, additions, replacements and other construction on the Real
Property. :

Indebtedness. The woard "indebtedness” means all principal, interest, "an‘d other erne'ilnfrs, costs and expenses
payable under the Credit Agreement or Related Documents, together-with: all rengivals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Helated Documents and any
amounts expended or advanced by Lender io discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest’ on” such amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness |ncludes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. : "

Lender. The word "Lender” means PEOPLES BANK, its successors and assigné'" The worde "sucgessors or
assigns™ mean any person or gompany that acquires any interest in the Credit Agreement K

Personal Property. The words "Personal Property” mean all eguipment, fixtures, and. ether arttdes of personat
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the ‘Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitytioss for any_ef such
property; and together with all issues and profits thereon and proceeds (including without !rmnanon all msurance
proceeds and refunds of premiums) fram any sale or other dispasition of the Property. Lo :

Property. The ward "Property” means collectively the Reaf Property and the Personal Propertv

Real Property. The words "Real Property”™ mean the real property, interests and rights, as further descrlbed in thlsh.__
Deed of Trust. . P

Related Documents. The words "Related Documents” mean all promissory notes, credit agreen'ients_,_ -'“Ioari
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral morigagés and;
all ather instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreemsnis are not "Related Documents®~and are -
not secured by this Deed of Trust. f L

Rents. The ward "Rents” means all present and future rents, revenues, incorne, issues, royaities, profrts and'
other benefits derived from the Property.

Trustee. The word "Trustee” means Land Title Co. of Skapit County, whose maiting address is 1171 E. George

AN

Skagit County Auditor
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