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Peoples Bank Loan Services Department

P.O.Box233 .~ .-
Lynden, WA 98264~

GUARDIAN NORTHWEST TITLE CO.

Assessor's Parcel or Account Number:; 3869-015-024-0004 (P63465) 5)8505
Abbreviated Legal Descrlpnon Lot 24, Block O, "CAPE HORN ON THE SKAGIT DIVISION
NO. 2" “ S

[Include lot, block and plat or sectior, townshlp and rangc] Full legal description located on page 3
Trustee: Guardian Northwest Title  Company , 1301 Riverside Drive, Ste B

P.0. Box 1667 Mt. Vernon, WA 98273
épace ‘Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS - :

Words used in multiple scctions of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, which is datedll/ 5/ 2 009 ,
together with all Riders to this document.

(B) "Borrower" is Kyle R. Brown and Tiffanee M:Lshel Brown, Husband and Wife

Borrower is the trustor under this Security [nstrument.
(C) "Lender"is  pggples Bank

5214122-401

WASHINGTCN-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Fofm_ "3.043 1 Iﬁ_‘!

Q@ -6(wa)0811) ,_
Page 1 of 15 Initials: ﬁ&_ "O-)

VMP MORTGAGE SOLUTIONS, INC.



“Lender-is a Corporation
orgamzed and existing under the laws of WASHINGTON

. Lender saddressis PO Box 233 Lynden, WA 98264

L.ender is the beneﬁciary under this Security Instrument.

(D) 'TrustEe" is . Guardian Northwest Title Company , 1301 Riverside Drive,

Ste-B_P: 0 Bax 1667 Mt. Vernon, WA 98273

(E) "Note' means the promissory note signed by Borrower and dated 11/5/2009

The Noté states that Borrower owes Lender 8ixty Five Thousand and 00/100

Dollars

(U.S. $65,000.00 -~ - . ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in. full not later than 12/1/2039
(F) "Property' means the property that is described below under the heading "Transfer of Rights in the
Property."
{G) "Loan" means the debt ev1denced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due tnder this Security Instrument, plus interest.
(H) "Riders" means all Riders to t}ns Security Instrument that are executed by Botrower. The following
Riders are to be executed by Borrower [check box as applicable}:

] Adjustable Rate Rider % Condommrum Rider [_] Second Home Rider
Balloon Rider Planned Unit Development Rider [x]1-4 Family Rider

[_]VA Rider £ Biweekly Payment Rider (x] Other(s) [specify|
e MANUFACTURED HOME RIDER,
R AFFADAVIT OF AFFIXTURE
(I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders-(that have. the effect of law) as well as all applicable final,
non-appealable judicial opinions.
(J) "Community Association Dues, Fees, and Assessments“ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomlmum association, homeowners
association or similar organization.
(K) "Flectronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize-a financial institution to debit
or credit an account. Such term inciudes, but is not limited to,""bo_int'-of—'sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire trarisfers, and automated clearinghouse
iransfers. e
(L) "Esecrow Items' means those items that are described in Section 3
(M) "Miscellanecus Proceeds" means any compensation, settlement, award-'of damages;. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in-Section 5} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking ‘of -all or “any part of the
Property; (iii) conveyance in lieu of condemnation; or {(iv) misrepresentations of or omlssrons as to, the
value and/or condition of the Property.
{N) "Mortgage Insurance” means insurance protecting l.ender against the nonpayment of or defau]t on,
the Loan.
(0) "Periodic Payment” means the regularly scheduled amount due for (i) principal and mterest under the
Note, plus (ii} any amounts under Section 3 of this Security [nstrument. s
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“(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.’implementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
. time, or-any additional or successor legislation or regulation that governs the same subject matter. As used
“~in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not gualify as a "federally related mortgage
loan" under RESPA.

(Q} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrurnent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of'the Note; and. (ii) the performance of Borrower's covenants and agreements under this

Security Instrument and-the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, .-with power of sale, the following described property located in the
County of SKAGIT :

[Type of Recording Jurlsd1ct10n] [Name of Recording lurisdiction]

Lot 24, Block O, "CAPE. HORN 'GN THE SKAGIT DIVISION HO. 2", as per plat

recorded in Volume 9 of Plats, pages 14 through 1%, inclusive, records of

Skagit County, Wash:.ngton _

Situated in Skagit County, Wash:l.ngton

Parcel ID Number: 3869-015-024-0004 (P63465) - whlch currently has the address of

41982 Pine Street [Street]
CONCRETE [City] ,:’W;ashingt(_jn'- 98237 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erectéd -On the.property, and all
easements, appurtenances, and fixtures now or herealter a part of the property ~All"replacements and
additions shall also be covered by this Security Instrument. All of the foregding is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for: encumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst a]] clalms and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and fon- umform__
covenants with fimited variations by jurisdiction to constitute a uniform security instrument covermg real' )
property. L
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

. “1.”Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
““prepaynient- charges and late charges due under the Note. Borrower shall also pay funds for Escrow items
pursuant to Section 3, Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security. Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under-the Note and this Security Insttument be made in one or more of the following forms, as
selected by Lender: (a)-cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any paymeiit or- partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not.obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. Tf Borrower does riot do $o within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the future against.Lender shall relieve Borrower from making payments due under
the Note and this Security [nstrument or performmg the covenants and agreements secured by this Security
instrument.

2. Application of Payments or Proceeds Except- as s otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied int the following order of priority: (a) interest
due under the Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order-in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amoutits due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delmquent Perlodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied-to. the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Tender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges.due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note./ .~

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o prmmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Pertodlc Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Secitrity Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurarice
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
ftems." At origination or at any time during the term of the Loan, Lender may require that Community
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“Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
“assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
. be paid under this Section. Botrower shall pay Lender the Funds for Escrow Items unless Lender waives
" Borrower' § - obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in ‘writing. Tn-the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for.any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower's obligation to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section.®. If Borrower is obligated to pay Escrow Ttems dlrectly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount andBorrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may.revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time;- collect and-hold Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures | of future Escrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall be held in an mstltun'on “whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a‘charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and. Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If the_re__ls a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, ‘and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leénder the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments..

Upon payment in full of all sums secured by this Security Instrument,; Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument,. le_ase_hold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

5214122-401 -3

WASHINGTON-Singie Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT KK
-G(WA) (0811) Page 5 of 15 Initials:

WARANAR A

Skagit County Auditor
11/9/2009 Page 5§ of 28 9:35AM

Form 3048 1701



_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
/Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manuer acceptable
o, Lender ‘but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
“~by,-or défénds against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are co_nclnded or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Sectirity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain.priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Withini 10 d__étys of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions=_set__ forth above in this Section 4.

Lender may"'require' Borrower to pay a one-titme charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insuranée. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured against loss by. fire, hazards included within the term "extended coverage," and any
other hazards including, biit not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained: i in the amounts (including deductible levels} and for the periods that
Lender requlres What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carfier prov1dmg the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection -with ‘this Loan, either: (a) a one-time charge for flood zone
determination, certification and trackingsérvices; or (b} a one-time charge for flood zone determination
and certification services and subsequent charges’ each time remappings or similar changes occur which
reasonably might affect such determination or. certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resultirig from an objection by Borrower.

If Borrower fails to maintain any of the éoverage_s.--ddﬁe_ribed above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender. is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or-the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coveragé than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts dlsbursed by Lender under this Section 5 shall
become additional debt of Barrower secured by this Security lnstrument These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable mth such 1nterest upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohcnes shall he subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shatt promptly give to Lender all receipts.of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not OtherWise'reqliired by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required: by Lender, ‘'shall
be applied to restoration or repair of the Property, if the restoration or repair is economically Teasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
‘waork has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
~ promptly: Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
-of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or‘earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borfower. shall- not be pald out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be ‘applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to’ ‘Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. w

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. 1f.Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to'settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the noticé is given. Tn either event, or if Lender acquires the Property under
Section 22 or otherwise; Borrower ‘hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not.to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's’ rlghts (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance pohc1es covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use-the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence. for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent. shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrowet's control.

7. Preservation, Maintenance and Protection..of the Property, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property ito deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section § that repair or restoration is‘not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid furthér' deterigtation or damage. If insurance or
condemnation proceeds are paid in connection with damage to,or the takmg of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is oompleted [f the insurance or coridemnatiori proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obhgatlon for the completion of

such repair or restoration,

Lender or its agent may make reasonable entries upon and 1nspect10ns of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property_.. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, durinig- the"L'oan application
process, Borrower or any persoms or entities acting at the direction of Borrower or .with Borrower's
knowiedge or consent gave materially false, misleading, or inaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the: Loan, Materlal
representations include, but are not limited to, representations concerning Borrower's OCCUpanoy of the
Property as Borrower's principal residence. : S
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9_ Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
.-"(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
" is"a légal proceeding that might significantly affect Lender's interest in the Property and/or rights under
~ this Security.Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
“enforcement. of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations),’ or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable “or” appropriate to protect Lender's interest in the Property and rights under this Securlty
Insttument; ‘incfuding protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Leénder's actions can include, but are not limited to: (a) paying any sums secured by a lien
which has -priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees tor protect its inderest in the Property and/or rights under this Security Instrument, including
its secured position in' a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entermg the Property.to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building ‘or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to doso. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument:“These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable wath such interest, upon notice from Lender to Borrower requesting
payment.

[f this Security Instrument is on.a leasehold Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing.". ™

10. Mortgage Insurance. If Lender requlred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to-fnaintain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower~shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgagé Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the -amount of the separately designated payments that
were due when the insurance coverage ceased to be i effect’ Lender. will accept, use and retain these
payments as a non-refundable loss reserve in lien of Morigage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately pald in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve:’ Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount-and for the period that Lender requires)
provided by an insurer selected by Lender agam becomes available,is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. [f Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall-pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable’ loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Apphcable Law:. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note,”

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to t1me and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satlsfactory to the mortgage insurer and the other party. (or partigs) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage B
Insurance premiums).
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# As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“any.other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
" derive from (or might be characterized as) a portlon of Borrower's payments for Mortgage Insurance, in
" exchange. for. sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
' provndes that ‘an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
prenuurns paid to the insurer, the arrangement is often termed "captive reinsurance."” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any ether terms of the Loan. Snch agreements will not increase the amount
Borrower-will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) ‘Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may inciude the right o' receive certain disclosures, to request and obtain cauncellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage lnsurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration “or repair'is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender's satisfaction, prov1ded that’ such irispection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singlé’ disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be: requued ta pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration-or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall -be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid t0 Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in" va[ue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Secur:ty Instrument, whether or not then due, with
the exocess, if any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss in value of the. Property in which the fair market
value of the Property immediately before the partial taking, destructlon, or loss in value is equal to or
greater than the amount of the sums secured by this Securjty Instrument lmmedlately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the imaunt of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property‘in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in ___value is less than the
amount of the sums secured immediately before the partial taking, destruction,, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds” shall be apphed to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender. ‘to- ‘Borrower- that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim-for damages,
Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or ta_the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of' actlon i
regard 1o Miscellaneous Proceeds. o
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¢ Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
‘Lendér's judgment, could result in forfeiture of the Property or other material impairment of Lender's
" interest in the Property or rights under this Securlty Instrument. Borrower can cure such a default and, if

© acceleration has occutred, reinstate as provided in Section 19, by causing the action or proceeding to be

“ dismissed with a ruling that in Lender's judgment, precludes forfeiture of the Property or other material
1mpalrment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or-claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned ‘and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any'Suooess'or in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower, Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sumhs secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without:limitation, Lender's acceptance of payments from third persons, entities or
Successors in Tnterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but dogs not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’ s consent.

Subject to the provisions of Section ]8 any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in.-writing; and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security  Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender. ;

14. Loan Charges. Lender may charge Borrower fees for serwces performed in connection with
Borrower's default, for the purpose of protecting Lender's inferest in the Property and rights under this
Security Tnstrument, including, but not limited to, attorneys' fees; pmperty inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such ‘fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law:

If the Loan is subject to a law which sets maximum loan charges anid that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sams already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund redices principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arlsmg out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secunty lnstrument -,
must be in wrltmg Any notice to Borrower in connection with this Security Instrument shall be deemed ta
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower 5.
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“notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
‘unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
" uitless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

-, notify Lendeér. of Borrower's change of address. 1f Lender specifies a procedure for reporting Borrower's

" change of address, then Borrower shall only report a change of address through that specified procedure,
There may be only one designated notice address under this Security Instrument at any one time. Any
notice-to Lender-shall be given by delivering it or by mailing it by first class mail to Lender's address
stated heréin. unless. Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appllcable Law requirement will satisfy the corresponding requirement under this Security
Instrument.

16. Govermng Law, Severablllty, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in“this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law.might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall: not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: .(a) words of the masculine gender shall mean and include
corresponding neuter words or words-of the feminine gender; (b) words in the singular shali mean and
include the plural and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shalI be glven one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in-the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is'sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender 1f such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Securlty Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may’ 1nvoke any remedles permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Tnstrument . discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other pericd as Applicable Law might specify for‘the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Secunty Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would-be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any. other covenants or
agreements; (c) pays all expenses incurred in enforcing thls Security Instrument, iricluding, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees mncutted for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrament; -and (d)
takes such action as Lender may reasonably require to assure that Lender's interest i the Property and
rights under this Security Tnstrument, and Borrower’s obligation to pay the sums secured by this Secuirity
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and...
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) mon'ey'-ordér;__ (’c)
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"'_éertiﬁed check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
/an.institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
' Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall___remam_fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

" "20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic ‘Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes. of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a niotice.of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member. Of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the dther party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until°such Borrower or Lender has notified the other party (with such
notice given in compliance with the reguirements of Section 15) of such alleped breach and afforded the
other party hereto a reasonable period afier, the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to sat1sfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. HMazardous Substances. As used in thls Sectlon 21 (a) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, poliutants or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable o1 toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or fonné__ldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmerital Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law;.and (d) an "Environmental
Condition" means a condition that can cause, contribute to, or otherw1se tngger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage of release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small- quantltles of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consutner, products)

Borrower shall promptly give Lender written notice of {(a) any investigation, claim, demand; IEIWSult__
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b} “any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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"'_fel‘ease--(_)f any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
! Hazardéus Substance which adversely affects the vatue of the Property. If Borrower learns, ot is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

“eof any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for-anEnvironmental Cleanup.

“NON:UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following

Borrower's breach of-any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)-the action. required to cure the default; (c) a date, ot less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further:inform Borrower of the right to reinstate after acceleration, the
right to bring a court actien to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, ‘and any 'o'thér matters required to be included in the notice by Applicable
Law. If the default is not cured.on or before the date specified in the notice, Lender at its option,
may require immediate payment in fullk-of all sums secured by this Security Instrument without
further demand and may inveke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, lncludmg, but not hmlted to, reasonable attorneys' fees and costs of title
evidence, -
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of- sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time .and. place and under the terms designated in the
notice of sale in one or more parcels and in any order Triistée determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its dESIgnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed’ cmweymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not-limited to, reasonable Trustee's
and atterneys' fees; (b) to all sums secured by this Security Instrument; and (c)-any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instriment and all notes
evidencing debt secured by this Security Instrument to Trustee, Trustee shall recbnvey'the "Property
without warranty to the person or persons legally entitled to it. Such person or perstms shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to fime' appomt
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without oonveyance of the” |
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee J
herein and by Applicable Law. 46 S
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25. Use of Property. The Property is not used principally for agticultural purposss.

_ ~'26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
_ any action.or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
N whenever used in this Security Instrument, shall include without limitation attorneys’ fees incurred
y Lender in any bankruptey proceeding or on appeal.

E"-ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT .OR. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNINC;. BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrurnent and in any Rider executed by Borrower and recorded with it.

Witnesses: %K

Kyle R% Brown -Borrower

(Seal)

-Borrower

(Seal) . (Seal)
-Borrower . o o -Borrower
(Seal) (Seal)
-Borrower g o kS . -Bortower
(Seal) Ny o (Seal)

-Botrawer el T Bortower
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"STATE OF WASHINGTON } .

/ County of
o On thlS day personally appeared before meKyle R. Brown, Tiffanee Mishel Brown

to me kriown to be the individual(s) described in and who executed the within and foregoing instruiment,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes’ t:l.xeré.:i_n'msmioned. / ’ //
i /) dayof/[/tf Ceed J){ /

GIVEN under my. ] hand and official seal this

\\\mnum,,

WML E o, |
‘\Q.?}}.” %’ ’4 C/E' //v/ /Z;//}(OEN’\HS E. BOE

Notary Pubhc in and Tor the State of Washmgton residing at

My Appointment Expires on /\/ / / / ’?’ [
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~'PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this S5th day of
November, 2009 .-~ , and is incorporated into and shall be
deemed to aménd and. supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument”) of-the same date, given by the undersigned (the "Borrower"} to
secure Borrower's Note to-Peoples Bank - Mt Vernon

{the "Lender") of the same date and covering the Property described in the Security
Instrument and located at: 41_:982_.:P::_f|_.ne Street, CONCRETE, WASHINGTON 98237

. [Property Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certain’ common areas and facilities, as described in
Declarations of Covenants, Cohdft_-i‘ons, and Restrictions

(the "Declaration"). The Property is a part of a planned unit development known as
CAPE HORN

[Name of Planned Uh'it Development]
{the "PUD"). The Property also includes Borrower's interest in the homeow ners association or
equivalent entity owning or managing the commonh areas and facilities of the PUD (the
"QOwners Association") and the uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrow er and Lender further covenant and agree'as follow's:

A. PUD Obligations. Borrow er shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents" are the- (i) Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which™ creates the Owners
Association; and (i) any by-laws or other rules or regulations of the Ow ners. Association.
Borrow er shall promptly pay, when due, all dues and assessments” Imposed pursuant to the
Constituent Documents. -
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B. Property Insurance. So long as the Owners Association maintains, with a generally

accepted -insurance carrier, & "master" or "blanket" policy insuring the Property which is
satisfactory to lender and which provides insurance coverage in the amounts (including
deductible levels) for.the periods, and against loss by fire, hazards included within the term
"extended coverage," and any other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium installments for property insurance
on the Property; and (i) Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Ow ners Association policy.
What Lender requires-as a condition of this waiver can change during the term of the
loan.
Borrower shall give Lerder prompt~notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution. of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or'to common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. .

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Association maintains a public, Ilablllty insurance policy acceptable in
form, amount, and extent of coverage to Lender ;

D Condemnatlon The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection with any. condemnation or other taking of all
or any part of the Property or the common areas:and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Securlty Instrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except -'after not_ice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty orin the.case of a taking
by condemnation or eminent domain; (i) any amendment to any provision 6f the " Constituent
Documents" if the provision is for the express benefit of Lender, (i) termination of
professional management and assumption of self-management of the Owners Association; or
{iv) any action which would have the effect of rendering the public Ilabllrty msurance ceverage
maintained by the Ow ners Association unacceptable to Lender,

F. Remedies. !f Borrower does not pay PUD dues and assessments when due then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrow ér and-Lender _
agree to other terms of payment, these amounts shall bear interest from the-date of °
disbursement at the Note rate and shall be payable, with mterest upon notice from Lender to J
Borrow er requesting payment. "
5214122-401
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BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in

this PUD Rlder _
“ M o0 W Q%)KW\’ (Seal)

=

Ryle R.;Brow'n BT -Borrow er Tif: ee Mishel Brown -Borrower
. (Seal) (Seal)

. -Borrower -Borrow er

- (Seal) (Seal)

-Borrower -Borrow er

(Seal) . . ' _ (Seal)

-Borrower e e -Borrower

5214122-401

MULTISTATE PUD RIDER - Single Family - Fanme Mae!Freddle Mac UNIFORM INSTRUMENT
VMPE-TR (0811) Page 3 of 3 - Form 3150 4/01
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 1-4 FAMlLY RIDER is made this Sth day of November, 2009
and is incorporated-into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust, or Security Deed (the “Security Instrument") of the same date given by the
undersigned (the " Borro\'r_\'r_er") to secure Borrower's Note to Peoples Bank ~ Mt Vernon

' E (the
"Lender"} of the same date and coverlng the Property described in the Security Instrument
and located at: 41982 P:Lne Street

CONCRETE, WA 98237
-[Property Address]

1-4 FAMILY COVENANTS. ln addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security -Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description,
and shall also constitute the Property covered by the Security Instrument: building materials,
appliances and goods of every nature whatsoever now- or hereafter located in, on, or used, or
intended to be used in connection with the Property,-including, but not limited to, those for
the purposes of supplying or distributing heating, cooling; electricity, gas, water, air and light,
fire prevention and extinguishing apparatus, security and-access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, -stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings, storm WlndOWS storm doors, screens, blinds, shades,
curtains and curtain rods, attached mirrors, cabinets; paneling and attached floor coverings,
all of which, including replacements and additions thereto shall:be deemed to be and remain
a part of the Property covered by the Security Instrument. All-'of the foregoing together with
the Property described in the Security Instrument (or-the leasehold estate if the Security
Instrument is on a leasehold) are referred to in this 1-4- Famrly Rlder and the Security
Instrument as the "Froperty.”

B. USE OF PROPERTY; COMPLANCE WITH LAW. Borrower shall riot seek, agree to or
make a change in the use of the Property or its zoning classification, unless Lender has
agreed in writing to the change. Borrower shall comply with all laws, ordlnanoes regulations
and requirements of any governmental body applicable to the Property C

C. SUBORDINATE LIENS. Except as permitted by federal law, Bor'r.ower shal! not allow
any lien inferior fo the Security instrument to be perfected agalnst the Property without
Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance agalnst rent Ioss in
addition to the other hazards for which insurance is required by Section 5.

5214122-401
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" E "BORROWER'S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BO"RROQWER_'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section B concerning-Borrower's occupancy of the Property is deleted.

G. ASSIGNMENT:-OF LEASES. Upon Lender's request after defauit, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connection with leases
of the Property. Upon the assignment, Lender shall have the right to modify, extend or
terminate the existing leases and to execute new leases, in Lender's sole discretion. As used
in this paragraph G, the word "lease" shall mean "sublease” if the Security Instrument is on a
leasehold. e

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and
revenues ("Rents") of the. Property,.regardless of to whom the Rents of the Property are
payable. Borrow er authorizes’ Lender or Lender's agents to collect the Rents, and agrees that
each tenant of the Property-shall pay the Rents to Lender or Lender's agents. However,
Borrower shall receive the Rents--until: (i) Lender has given Borrower notice of default
pursuant to Section 22 of the Security Instrument, and {n} Lender has given notice to the
tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assighment of Rents
constitutes an absolute assignment and not-an.assignment for additional security only.

If Lender gives notice of defauli"to.Borrower: (i) all Rents received by Borrower shall be
held by Borrower as trustee for the benefit of Lender only, to be applied to the sums secured
b¥ the Security Instrument; (il) Lender shall be entitled to collect and receive all of the Rents
of the Property,; (iii) Borrower agrees that each tenant of the Property shall pay all Rents due
and unpaid to Lender or Lender's agents-upon Lender's written demand to the tenant; {iv)
unless applicable law provides otherwise, ail Rents-collected by Lender or Lender's agents
shall be applied first to the costs of taking control: of and managing the Property and
collecting the Rents, including, but not limited to, attorney's fees, receiver's fees, premiums
on receiver's bonds, repair and maintenance casts,. insurance premiums, {axes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument;
(v} Lender, Lender's agents or any Judicia”y appointed receiver-shall be liable to account for
only those Rents actually received; and (vi) Lender-shall be:entitled to have a receiver
appointed to take Bossession of and manage the Property and‘coliect the Rents and profits
derlve{j from the Property without any showing as to the .inadequacy of the Property as
security. e

If the Rents of the Property are not sufficient to cover the costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such
Furposes shall become indebtedness of Borrower to Lender- securéd: by the Security
nstrument pursuant to Section 9. et T

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this paragraph. e et T

Lender, or Lender's agents or ag‘udicially appointed receiver, shall'not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or a judicially appointed receiver, may do so
at any time when a default occurs. Any application of Rents shall not cure or-waive any
default or invalidate any other right or remedy of Lender. This assignmernt of-Rents of the
Property shall terminate w hen ail the sums secured by the Security Instrument are paid_in full.

I. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note “or
agreement in which Lender has an interest shall be a breach under the Security Instrument
and Lender may invoke any of the remedies permitted by the Security Instrument. ' S

5214122-401 A«g ,\—g)
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~BY 'éIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this 1—4 Famlly R|der

f% ? Q-——-—fSeaB oY (Seal)

Kyle ‘R. Brown - > -Borrower Tiffa Mishel Brown -Borrower
. (Seal) (Seal)

~Borrower -Borrower

. (Seal) (Seal)

-Borrower -Borrower

(Seal) " . (Seal)

-Borrower o -Borrow er

5214122-401
MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac' UNIFORM INSTRUMENT
VMP®.57R (0811) Page 3 of 3 .~ Form 3170 1701
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-7 PEQOPLES BANK
PO BOX 233, LYNDEN, WASHINGTON
198264

“Loan Number: 5214122-401

('1_“0__' be recpfd_éd with Security Instrurment)

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
“ *(ANDFACTORYBUKT)HOME

The State of WASHINGTON _ )

County of SKAGIT o | )

Before me, the undersigned .glj_tﬁoﬁty;:o:nf"this day personally appeared KYLE BROWN,
TIFFANEE MISHEL BROWN

(Borrower(s)) and PEOPLES BANK

known to me to be the person(s) whose 'ﬁa_mé'(s)' ‘is/are subscribed below, and who, being by me first duly
sworn, did each on his/or her vath state as follows:

DESCRIPTION OF MANUFACTURED :HOME.. L

USED 19893 LIBERTY HOMES INC

New/Used Year Manufacturer's Name o _

0101372WA 09L-27225XU A/B_ A 27' X 23’
Model Name or Mode] No. Manufacturer’s Serial No.._ .« """ Length x Width

ORE248636 & ORE248637 L
HUD Label Number{s): Certificate.of Title Number:

MANUFACTURED HOME LOCATION

41982 PINE STREET SKAGIT -

Street County

CONCRETE WASHINGTON L 798237
City State ¢ Zip Code -
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED ISP —————r
{AND FACTORY BUILT) HOME RO . docmagio.com -~
AARMFBH.MSC 11/21/07 Page 1 of 4
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In g,dd_i]:-ion to the covenants and agreements made in the Security Instrument, Borrower covenants and agrees
' as follows;
The manufactured home described above located at the address above is permanently affixed to a

- foundation and will assume the characteristic of site-built housing.
2., “The-wheels, axles, tow bar, or hitch were removed when said manufactured home was placed on the
“permanent site.-,

3. All foundations, both perimeter and piers for said manufactured home have footings that are located
below the frost ling or in compliance with local building codes or requirements,

4. If piers are used for sald manufactured home, they will be placed where said home manufacturer
recormends. .-

5. If state law s0 requires anchors for said manufaciured home have been provided.

6.  The manufactured home-is permanently connected to a septic or sewage system and other utilities such
as electricity, water.and natural.gas.

7. No other lien or ﬁnancmg affects said manufactured home or real estate, other than those disclosed in
writing to Lender.

8.  The foundation systent of the, manufactured home has been designed by an engineer, if required by state
or local building codes, to meet the soil conditions of the site.

9.  Borrower(s) acknowledges. his or _her mtent that said manufactured home will become immovable
property and part of the real p;_o_per_ty securing the security instrument.

10. The Manufactured home will be assessed and taxed as an improvement the real property. I/We
understand that if Lender does not escrow for these taxes, that I/we will be responsible for payment of
such taxes.

11, Iftheland is being purchased, such purchase and said manufactured home represent a singie real estate
transaction under applicable state law. :

12. Said manufactured home has been built under the Federal Manufactured Home Construction and Safety
Standards that were established June 15, 1976. .. E

13. This Affidavit is executed by Borrower(s) pursuant to apphcable state law.

14. All permits required by governmental authorities have been obtained. Borrower(s) certifies that
Borrower(s) is in receipt of manufacturer’s recommefided niaintenance program regarding the carpets
and manufactures warranties covering the heatmg/coolmg system, hot water heater, range, etc...and
the formaldehyde health notice. ] _

&/,A2§é?
M/ ) MML @)mm “»fml

Borrower KYLE R. BROWN Date ol er TT FFANEE MI SHEL Date

Borrower Date Borrower T Date

Borrower Date Borrower R Date

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED .
(AND FACTORY BUILT) HOME www.docmagic.com .~
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1n-Witr‘iess Whereof, Borrower(s) and Lender has executed this Affidavit in my presence and in the presence
- “of undersigned witnesses on this day of

Witness” =~ . Witness

COUNTY OF SKAGIT . _
N r,/ /{ N / g e
The foregoing instrument was acknowledged before me this ay of b foendiey . & /s ,
by — — ) TIFFANEE MISHEL BROWN AND YLE R. BROWN
who is personally known to me or who provided . j\i P /_*’/):,f L by as identification.
\ummm,,’ o / '/ ) ‘{_/ e )
SQNEE 857, N ’?f(’
§ SeSNeag %, Néfargmmc ==
S .'.@ “0'\""' .'$ ?—
s ! = »
£ —e— % 2 ']Fﬂ “S BOE
% ‘p‘ Aup\© o ‘_.;.g Prmt Name e g
% ”6‘ 0F Js 1:‘@:\“ My Commlssmn ExplreS/{’ / / i}/ /3
""Mmmu\“‘
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocMagic EFormms 800-649-1362 P
{AND FACTORY BUILT) HOME www.docmagic.com”
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LENDER'S STATEMENT OF INTENT

; The .und_e'r:si.g__ned {"Lender”) intends that the Home be an immovable fixture and a permanent improvement
 to-the Land'.-. :

PEOPLES BANK
Lender o

By: \'\\ SN -
Authorlzed Slgnature ( )

STATE OF WASHINGTON Ly
: ) 8s.:

COUNTY OF SKAGIT

On the CS —  day of NU\) Q “—\ V)'QC in the year 9{/\ (—/(',\ before

me, the undersigned, a Notary Public s and for said State, personally appeared
I TRV N NAVOD L CUPT

personally known to me or proved to mé_:oh the hasis of satisfactory evidence to be the individual(s) whose
name(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the
same in his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s),

or the person on behalf of which the individual{s) acted, eg_&_ecuted the instru:n?_ s

R

g, CONL e .-,_;”‘- £ -
,gx‘:.::‘\\\!f,,ﬁ_'ao"'/ “\,— T, _:Notary. .S-ignature
SO g -
~ o o
§ .-"°§\ummr % E L DFNNIS E.BOE
£ i —— i 2 Notary Prmted Name /T
2L A 4§ ?f/ 2
%' ?‘4;.‘.: , 1’?3 g‘ g\\s-.- Notary Pubhe, State __
.".l-- """"" M ) B
""ff OF AS‘\\\\\“\ Qualified in the County of

My Commission E:(_pj_res/ it

Drafted By: /(,L’C”,'ffd a2 \L/( Z

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocMagic €Farrns 800-549-1362: .

(AND FACTORY BUILT) HOME www.docmagic. com L
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Loan Number: 5214122-401

MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST
- OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME RIDER is made this 5th day of NOVEMBER, 2009 ,
and is incorporated into and shall be deermed to amend and supplement that certain Mortgage, Deed of Trust
or Other Security Instrument (the "Security Instrument™) of the same date hereof given by the undersigned
(the "Borrower(s) ")-10. secure Borrower's Promissory Note (or Manufactured Home Retail Installment
Contract} to PEOPLES BANK A WASHINGTCN CORPORATICON

(the "Note Holder")
of the same date hereot, (the "Note "), and relating to the property described in the Security Instrument and
located at: : :

41982 PI’_NE_ STRE_ET , CONCRETE, WASHINGTON 98237

The following provisions are apphcable to the SEClll'lty Instrument, including those marked and completed
(where applicable): :

1. X] DESCRIPTION OF REAL PRQ‘PER_’_T-Y. The description of the real property set forth in the
Security Instrument is amended by the addition of the following:

"Together with all improvements constructed upon, affixed to or located upon the above described real
property, including without limitation any residential dwelling located upon or to be located thereon,
which dwelling is or may be a manufactured home, as hereinbelow described, which manufactured
home is or upon placement and affixation shalt be Q(mcluswely deemed to be real estate (the
"Manufactured Home"): :

Make: Model: L Serial Number:

LIBERTY 0101372WA 09L-27225X0 A/B
Year Built: 1993 Length and Width: .. 2’7’ X 23’

[X) No Certificate of Title has been issued | Certificate of T1tle ‘No.

2. [ ] MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY' _The Note i also secured
by a security interest in favor of Note Holder in the following described manufachured home {"Manufactured
Home"), which is located on the real property described in the Security Instrument

Make: Model: Senal Number

Year Buiit: Length and Width:

[[] No Certificate of Title has been issued [ ] Certificate of Title No.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST ot '
OR OTHER SECURITY INSTRUMENT e P 800.629-1362°-
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3. ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.

/ If Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws

. and regulations relating to the affixation of the Manufactured Home to the real property described herein

“* including, but'not limited to, surrendering the Certificate of Title (if required), obtaining any governmental

approval and executing any documentation necessary to classity the Manufactured Home as real property
under State and ]ocal law.

The Manufactured Home shall be at all times and for all purposes permanently affixed to and part of the real
property described herein and shall not be removed from said teal property. Borrower(s) covenani(s) that
affixing the Manufacturéd Home to the real property described herein does not violate any zoning laws or
other tocal Tequirements applicable to manufactured homes.

If Paragraph 2 has been marked and completed, Borrower(s) agree(s) and covenant(s} that the Manufactured
Home is and shall remain personaI property, severable and separate from the real property described in the
Security Instrument, and agree(s) and covenant(s) not to take any action, or fail to take any action, which
would result in a change in such status.

. SECURITY AGREEMENT AND FINANCIN G STATEMENT. This Security Instrument shall be a
secunty agreement granting Lender a first-and prior security interest in all of Borrower's right, title and
interest in, to and under any personal property ("Personal Property”) which under and within the meaning
of the applicable State laws is and cannot be classified and considered real property, if any. Personal
Property shall also include the Manufactured Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sale, whether made by Tristee or a substitute trustee, or under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof. It shall not be necessary. to have present at the place of such sale the
Personal Property or any part thereof. Lender, as well as Trustee or any substitute trustee on Lender's
behalf, shall have all the rights, remedies and recourses ‘with respect to the Personal Property afforded to a
"Secured Party" by the applicable state laws in addition to and ot in limitation of the other rights and
recourse afforded Lender and/or Trustee or any substitute trustee under this Security Instrument.
Borrower(s) shall, upon demand, pay to Lender the amoust of any-and all expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (1) the custody, preservation, use
or operation of, or the sale or collection from, or other realization tipon any property, real and/or personal,
described in this Security Instrument; (i) the exercise or enforcement of any of the rights of Lender under
this Security Instrument; or (iv} the failure by Borrower(s) to perform ér observe any of the provisions or
covenants in this Security Instrament. :

Lender may, at its election, at any time after the delivery of this Security Instrument, sign ene or more copies
of this Security Instrument in order that such copies may be used as a financing statement under the
applicable Statelaws. Lender's signature need not be acknowledged, and is not necessary to the effectiveness
hereof as a deed of trust, a security agreement, or (unless otherwise required by apphcable Iaw) a ﬁnancmg
statement. .

5. RESPONSIBILITY FOR IMPROVEMENTS, Lender shall not be responsible for my"improv'eniéms
made or to be made, or for their completion relating to the real property, and shall not in any. way-be.
considered a guarantor of performance by any person or party providing or effecting such tmprovements -

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic 800-549-13'52:
OR OTHER SECURITY INSTRUMENT www.docmagic.com .~
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6. INVALID PROVISIONS. If any provision of this Security Instrument is declared invalid, illegal or

_ nenforcaable by a court of competent jurisdiction, then such invalid, illegal or unenforceable provisions

. shall ‘be severed from this Security Instrument and the remainder enforced as if such invalid, illegal or
unenforceable prov1smn is not a part of th15 Security Instrument

B o, i (S j/

Exec'ute_{i_ thlS . /.) 7

dayof A 40 .,/‘n ”“7”: )

6 //( /; (sma;; W MW%\W (Seal)

KYEE R. BROWN | j__ " “Borrower TIFPAXEE MISHEL BROWN -Borrower
-—Borr__ow__er _ -Borrower
(Seal) . ' (Seal)
-Borrower L -Borrower
MANUFACTURED HOME RIDER TQ MORTGAGE, DEED OF TRUST DocMagic €RoITS 800-645-1362 B
OR OTHER SECURITY INSTRUMENT www. doemeein == -
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