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CONSTRUCTION DEED OF TRUST

DATE: Oclobér“ 20, 2069

Reference #{if appllcable) QZD_O_QQS_O_& Additional on page
Grantor{s): ’
1. ANDERSON JOHN Lo

Grantee(s) T
1. BANK OF THE F‘ACIFIC
2. CHICAGO TITLE COMF‘ANY— ISLAND DIVISIQN Trustee

Legal Description: Lot 7 ard Ptn Lot 6 Blk 5, MRS 1ST QUEEN ANNE ADD. TO THE CITY
OF ANACORTES

e Additional on page 2
Assessor's Tax Parcel ID#: 3806-005-007-0002 [P53019

THIS DEED OF TRUST is dated October 20, 2009, among JOHN ANDERSON; as his separate

estate ("Grantor"); BANK OF THE PACIFIC, whese.mailing ‘address is REAL ESTATE LOAN
PRODUCTION, 100 GRAND AVE, BELLINGHAM, WA 98225 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and CHICAGO TITLE COMPANY - ISLAND DIVISION,
whose mailing address is PO BOX 1228, ANACORTES, WA 98221 (referred to below as
"Trustee™),
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“CONVEYANCE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with power of sale, right
of éntry and pessession and for the benefit of Lender as Beneficiary, alt of Grantor's right. title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(ineluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and rof!s relating to the real
_property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"}

':'Iocated in SKAGIT County, State of Washington:

Lot T ‘and_the West 10 feet of Lot 6, Block 5, MUNK'S 1ST QUEEN ANNE ADDITION TO
‘THE CITY OF ANACORTES, according to the plat thereof, recorded in Volume 3 of Plats,
page1, Sltuated in Skagit County Washington Anacac—S

The Real. Property or its address is commonly known as 1613 12TH STREET , ANANGORTES,
WA 58221. The Real Property tax identification number is 3806-005- 007‘-0002 /[bz{» iq9
FUTURE ADVANGES In .addition to the Mote, this Deed of Trust secures all future advances made by Lender o
Grantor whether of not.ihe advances are made pursuant 1o a comritment. Specifically, without limitation, this Deed of
Trust secures, in addiiion. fo the amounts specified in the Note, all future amounts Lender in its discretion may loan to
Grantor, together with.all interest thereen.

Grantor hereby assigns.ds seclifity-to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignmént is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended t¢ be specifi¢, perfected and choate upon the recerding of this Deed of Trust. Lender grants to
Grantor a license to “coflect the Rents and, profits, which license may be revoked at Lender's option and shall be
automatically revoked upcn- acoeleration of all:or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 13 GIWEN TO SECURE {A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS- UNDER THE NQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSC-GIVEN. TQ SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DODCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACGEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except as otherwisé provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bécome due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed:of Trust, and the Rslated Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction morigage"” far the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as these sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantc)r agrees that Grantor's possessfon and use of the
Property shall be govemed by the following provisions:

Possession and Use. Until the occurence of an Evem af Default Graﬂtor may (1) remain in possessicn and
control of the Pmperty (2} use, operate or manage the ‘Property;-and- (3} collect the Rents from the Property
(this privilege is a license from Lendar to Grantor autemiatically- revoked upon defauity. The following provisions
relate to the use of the Property or o other limiations on the Propeﬂy The Real Propeny s not used principally
for agricuttural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and pmmptly perform all repairs,
replacements, and maintenance necessary to preserve its vatue.

Huisance, Waste. Cranior shall not causs, conduct or permit an\y niufsance nor oomrni‘t permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Withoyt liniiting. the generality of the
foregoing, Grantor will not remove, or grant to any cther party the right ¢ rémove; any timber, minerals (including
oil and gas), coal, clay, scoria, scil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demalish or remova any Improvements from the Real Property
withcut Lender's prior written consert.  As & condition ic the remaval of any.: improverments;. Eender may require
Grantor to make arrangements satisfaclory ta Lender to replace such Improvements with Improvemenls of at least
equal value,

Lender's Right to Enter, Lender and Lender's agents and represeniatives may enter uporn-the Real Property at all
regscnable fimes to attend to Lender's interests and 1o inspeci the Reat Property Tor purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguirements, Grantor shall promptfy comply, and shall pmmptly sdlse
compliance by all agents, tenants or other persons or entities of every nature whalscever. who-fent, éase of
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now, or hereafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

in good faith any such law, ordinance, or regulation and withhold compliance during any proceedmg, incliding
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's... .
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantar o pnst adequale L
security or a surety band, reasenably satisfactory 1o Lender, to protect Lendar's interest. X

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all ather T
acts, in addition to those acts set farth above in this sectian, which from the character and use of the F‘ropeny are” .
reasonabfy necessary to pretect and preserve the Property.

[HIE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplion, (A) declare immediately due and payable al
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Nole or other document
evidencing the Indebtedness and impose such other condilions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the convevance of Real Properly or any right, title or interest in the Real Property; whether
legal, beneficial or equitahle; whether voluntary or invoiuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leaseheld interest with & ferm greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methed of conveyance of an intarest in the Real Property. However, this option shall not be exercised by Lender
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if such exercise is prohibited by faderal law or by Washington law.

“TAXES AND LIENS. Tha following provisions refating {o the laxes and liens on the Property are part of this Deed of
Trust:
. Payment. Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, special taxes, assessments,
: charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
* pay when due all claims for work done on or for services rendered or material fumished to the Property. Grantar
‘shatlmaintain the Properly free of all liens having priority over or equal to the interest of Lender under this Deed of
Trist, except for the lien of faxes and assessments not due and except as otherwise provided in this Deed of
~Tryst.”.

‘Right to Contest. Grantor may withheld payment of any tax, assessment. or claim in connection with a good faith
dispule over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a.résult of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen {15})-.days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, 'depdsit with |.ender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
ameunt sufficient to discharge the Jien plus any costs and attorneys’ fees, or other charges that could accrue as a
result-of a foreclostre or sale under the lien. In any contest, Grantor shail defend itself and Lender and shall
satisfy any adverse juggment before enfercement against the Proparty. Granter shall name Lender as an additional
obligee under any surefy bond furhished in the contest proceedings.

Evidence of Payinant' Grantor shall upon demand turnish 1o Lender satisfactory evidence of payment cof the taxes
or assessmeénts.and shall autherize the appropriate governmental official to deliver o Lender at any time & written
statement of the lakes and assessments against the Property.

Notice of Cunstructnun. Granfor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furmishéd, or any materials are suppiied to the Property. if any mechanic's lien, materialmen's lien, or
other fien coukd be asserled on account of the work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances satisfactory 1o Lender that Grantor can and will pay the cost of such
impravemeants.

PROPERTY DAMAGE INSURANCE The folluwmg prmnsnons refating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pelicies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vajue covering all Improvements on the Real
Properly in an amount sufficient to avoid application-of any coinsurance clause, and with a standard merigagee
clause in favor of Lender, together with si&h other-hazard and liakility insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coyerages and basis reasonably acceptable to Lender and issued by a
company or companies reasanably aceeptablé to-Lender. Grantof, upon request of Lender, will deliver to Lender
from time to fime the policies or certificates of insurance in form satisfaciory to Lender, including stipulations that
covarages will not be cancelled or diminished-without at least thirty (30} days prior written notice to Lengder. Each
insurance poficy also shall include an endorsefment providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be jocaled in
an area designated by the Director of the Federal Emergency Maragement Agency as a special flood hazard area,
Grantor agrees to abtain and maintain Federal Flood Insurance, if avgilable, within 45 days after natice is given by
Lender that the Property is located in a special flood hazard area, for. thig full unpaid principal balance of the loan
and any prios liens on the propery securing the loan, up to the maximum policy limits set under the National Flood
tnsurance Program, or as otherwise required by Lender; and ta maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender. of aiy lo§s or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen. (15) days of the casualty. Whather ar not Lender's
securfty is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any’lien- affecting, the Property, or the restoration
and repair of the Property. If Lender elects to apply the preceeds o restoration and repair. Grantor shall repair or
replace the damaged or destroyed Improvements in a manner: satisfactory to fender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor #rom the procesds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of -Trust. “Any proceeds.which have not bsen
disbursed within 180 days after their receipt and which Lender has not-eommitied to the repair ar restoration of
the Property shall ba used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the ramaindar, if any, shall be applied to the principal balance of the \ndehtedness If Lender holds
any proceeds after payment in full of the Indebledness, such proceeds shall be paid without mterest to Granior as
Grantor's interests may appsar.

LENDER'S EXPENDITURES. If Grapntor falls (A) to keep the Properly free of all taxgs; liens, ~Security interests,
encumbrances, and other claims, {B) 1o provide any required insurance on the Property, or (C) 10 make repairs ta the
Property then Lender may de so. I any action or proceeding is commenced that would materially affect Lender's
interests In the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such pirposes will
then bear inferest at the rate charged under the Note from the date incurred or paid by Lender o the datd of-fepaymant
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A).be payable on
demand; (B) be added to the balance of the Note and be appertioned among and be payable with any mstallrnent
payments 1o become due during either (1) the term of any applicable insurance policy; or (2) the remaining lerm’of
the Note; or {C) be treated as a balloon payment which will be due and payabile at the Note's maturity. . The-Deed of .-
Trust alse will secure payment of these amounts. The rights pravided far in this patagraph shall be in Zdditionto-any .-
other rights or any remedies to which Lender may be entitted on account of any default. Any such action by Lender-
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have-had.

WARRANTY; DEFENSE OF TITLE. The following provisions retating to ownership of the Property are a part of ihls Deed A
of Trust: -

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simf:')le,
free and clear of &l liens and encumbrances other than those set forth in the Real Property description or in any ~
titha insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and {b) Grantar has the full right, power, and autherity to execute and deiiver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. n the event any action or proceeding is commenced
that questions Grantor's title or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal panty in such proceeding, but Lender shall e entitled ta
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
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Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit such participation.

. .Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
. &xisting applicable laws, ordinances, and regulations of governmmental avthorities.

- Survival of Promises. Al promises, agreements, and statements Grantor has made in this Deed of Trust shall
7 survive the execution and deiivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
‘and effect until such time as Grantor's indebtedness is paid in full.

CONDEMNATION The following provisions relating 1o condemnation proceedings are a part of this Deed of Trust:

_Pruoeedmgs If any proceeding in condemnation is filed, Grantor shall pramplly notify Lender in wiriting, and
‘Grantor shall‘promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may. ba. the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and 1o be
represented-in the proceeding by counsel of its own choice all at Grantor's expense, and Granter will deliver or
cause to-be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time 18 permil such participation.

Application uf Net Proceeds. If all or any part of the Property is condemned by eminent demain proceedings or by
any preceeding:or purehiase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the-award shall mean the award after payment of all reasonable costs, expenses, and altorneys' fees
incurred by Trustee of Lender in.connection with the condemnation.

IMPOSITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating
to governmental taxes; fees and charges are a part of this Deed of Trust:

Current Taxes, Fees: and Charges.: Upon request by Lender, Grantor shall execute such documents in addition o
this Deed of Trust.and take whatéver.other action is requested by Lender to perfect and continue Lendar’s fien on
the Real Propesty. - Graitdr, shafl reimbuise Lender for all taxes, as descriped below, together with alt expenses
incurred in recording,perfécting or-continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and othes charges for reoording or registering this Deed of Trust.

Taxes. The following shall conshtute taxés 1o which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of tHé" indebledness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is autharized or required 1o deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type 0f Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any porhon of 1he Indebtedness or on payments of principal and interest made by
Grantor.

Subsequent Taxes, If any fax to wh’ir.-:h 1his"sgch‘on applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same afféct as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Defaull as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety b'ond or other security satisfactory {c Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foilowlng pmvmons relating to this Deed of Trust as a
security agresment are a part of this Desd of Trust:

Security Agreement. This instrument shall constitute a Sewnty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the ngh!s of a2 secured party under the Uniform Commercial Code
as amended from time 1o time.

Security Interest. Upon request by Lender, Grantor shall take whateve__r- action is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. " In adgdition to-recording this Daed of Trust in the
real property records, Lender may, at any time and without furthier authorization from Grantar, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred in perfacting or continuing this segurity intérest..” Lipon default, Grantor shall not
remove, sever or delach the Personal Properly from the Property, “Upon default, Grantor shall assemble any
Persanal Property not affixed to the Property in @ manner and at a place reascnably..convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of wntten demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secuned ‘party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEYAN-FACT. The following provisions relatlng..=to fur‘lhet assurances and
attomey-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time te time, upon request of Lender, Gramor wilt make execute and
deliver, or will cause to be made, executed or delivered, to Lender ar to Lender’s designee;, and when réguesled by
Lender, cause to be filed, recorded. refiled, or rerecorded, as the case may be, at such times.and-in such offices
and places as Lender may deem appropriate, any and all such mostgages, deeds of trust, sacurity degds, _secumy__
agreements, financing statements, continuation statements, instruments of further assurancé, certificates, and
other documents as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, ahd. the-Related .-
Documentis, and (2) the liens and security interests created by this Dead of Trust as first and prigr liehs an the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to.the. .
conrary in writing, Grantor shall reimburse Lender for all cosis and expenses incurred in connection W|th 1he o
matters referrad to in this paragraph.

Attorney-in-Faet. |If Grantor fails to do any of the things referred o in the preceding paragraph, Lender may do 507
for and in the name of Grantor and at Grantor's expense. For such purposes, Gramior hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recerding, and doing all
cther things as may be necessary o desirable, in Lender's sole opinion, 1o actomplish 1the matiers referred 1o in.
the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all future advances, when due,
and ctherwise performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing statement on fife avidencing Lender's security interest in the Rents and the Personal
Property.  Any reconveyance fee shall e paid by Grantor, if permitted by applicable law. The grantee in any
reconveyance may be described as the “person or parsons legally entitled thereto”, and the recitals in the reconveyance
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of any matters or facts shall be conclusive proof of the truthfulness of any such matiers or facts,

“EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen:
. Payment Default. Grantor fails to make any payment when due under the Indebtedness.

/ Break Other Promises. Grantor breaks any promise made 1o Lender ar fails ta perform promplly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

CDmpIIance Default. Failure to comply with any other term, obligation, covenant or condition centained in this
~Deed of Trust, the Note or in any of the Related Documents.

‘Default on Other Payments. Failuts of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insuran::e or any olher payment necessary to prevent fiting of or to effect discharge of any lien,

False" statemenis Any representation or statement made or furnished to Lender by Granior or on Granior's behalf
under this Desd-of Trust or the Related Documents is false of misleading in any malerial respect, either now of at
the timie made or Turnished.

Défective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
afféct (including failura of.any collaterat dequment ta create a valid and parfected secwily interest or lien) at any
time and for any reason:

Death ar Insolvency The death of any Grantor, the insolvency of Grantor, the appeintment of a receiver for any
part of Grantor's praperty, any-assignment for the benefit of creditars, any type of creditor workout, or the
commencement uf any proceedmg wunder any bankruptcy or insolvency laws by or against Grantor.

Taking of the Pmpar!y Any credltur or governmentai agency {ries ta take any of the Properly or any other of
Grantor's propery in which Lénder has a tien. This includes taking af, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies of & surety bond-satisfactory to Lender to satisfy the claim, then this default provision will not
apply. -

Breach of Other Agreemant Any preach by Gmntor under the terms of any other agreement between Grantor and
Lender that is not remedied withir any. grice period provided therein, including witheut limitation any agreement
conceming any indebiedness or other obligation of Granior 1o Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preteding events occurs with respect to any guarantor, endorser, surety,
of accommodation party of any of the Indebtedness orany guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes ar dlsputes the validity of, or liability under, any Guaranty of the
indiebtedness,

Insecurity. Lender In good faith believes itself i insecure.

Right to Cure. If any default, other than a default in payment is curable and if Granfar has not been given a notice
of a breach of the same provision of this Deed of Trust within the precading tweidve (12) months, it may be cured i
Grantor, after Lender sends written notice to Grantor demanding..cure-of such default: (1) cures the default within
ton (10) days; or {2} i the cure requires more than len (10) tays, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient ta cure the default and thefeafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as 'soon’ &s reasonably practical.

RIGHTS AND REMEDIES ON BEFAULT. I an Everd of Default noturs under fhis Deed of Trust, at any fime thereafter,
Trustee or Lender may exercise any one of more of the followmg rights and remedies:

Electlon of Remedies. All of Lender's rights and remedies will be cufnulative and may be exercised aione or
together. An election by Lender to choose any one remedy will nojbar.tender-from using any other remedy.
Lender decides to spend meney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lenaer's rlght to declare Gramor in default and to exercise
Lender’s remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare fhe ermre Andebtedness immediately
due and payable, including any prepayment penaity which Grantor would-be required o pay,

Fareclosure. With fespect ta all or any part of tha Rea! Property, the Trustee Shail have the right to exercisa its
power of sale and to foreclose by notice and sale, and Lender shall have thé right to foreclose by judicial
foreclosura, in either case jn accordance with and to the full extent provided by applicable law:. .

UCC Remadies. With respect to all or any part of the Personal Property, Lender sh'a'-'- have alt the nignts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice 1o Grantor to take pussessmn of and mangge the
Praperty and callect the Raents, including amounts past due and unpeid, and apply the net proceeds.-Over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may:require any tenant or
other user of the Propery to make payments of rent or use fees directly to Lender. If the Rents.are collected by
Lender, then Grantor irmevocably designatas Lender as Grantor's attorney-in-fact 1o endorse instruments recaived iri;
payment thereof in the name of Granlor and 1o negotiate the same and coliect the proceeds. Payments by tenants

of other users to Lender in response to Lender's demand shall satisfy tha obligations for which the -payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rhghLS' un‘der'this_ B
subparagraph either in person, by agent, or through a receivar.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or. any paift. of
the Property, with the power to protect and preserve the Property, o operate the Property preceding or pending
foreclosure or sale, and to collect tha Rents from the Propery and apply the proceeds, over and abave the Gostof
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law. Lender's.

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds tha .~

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as.a".
TECEIVET,

Tenancy at Sufferance. If Grantor remains in possession of the Propery after the Property is sold as provided
above or Lender otherwise becomes entitled io possession ¢f the Property upon default of Grantor, Grantor shall
become a tenam al sulferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lendar.

Qther Remedies. Trustee of Lender shall have @ny other right or rermedy providad in this Deed of Trust or the Note
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Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be

", hade, Reasonable notice shali mean notice given al least ten (10) days before the time of the sale or disposition.
‘Any sale of the Personal Property may ba made in ¢onjunction with any sale of the Real Proparty.

© Bale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and alt rights to have

7 the Property marshalled, 0 exercising its fighls and fernedies, the Trustee or Lender shall be free 1o sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shal! be entilled to bid at any
publi¢ sale on all or any portion of the Property.

“Atlgrneys" Fees: Expenses. If Lender institutes any suit of action to enforce any of the terms of this Deed of
Trusd, Lendér shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court aclion is involved, and to the extent not prohibited by faw, all
reasgnable expenses Lender incurs that in Lender's opinion are necessary at any lime for the protection of its
interéat or the enforcoment of s fights shall become a part of the indebtedness payable on demand and shalt bear
interest.at the Mote rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation; -however suhjaci to any fimils under applicable law, Lender's attemeys' fees and Lender's legal
expenses, ‘whether or'not there is a lawsuit, including attorneys’ fees and expenses for banknuptcy proceedings
{ingluding effarts o modity or vacate any automatic stay or injunction), appeais, and any anticipated postjudgment
colfection services, the cost of searching records, obtaining title repore {including foreclosure reports), surveyors'
reports, and appraisal.fées, tifle insurance, and faes for the Trustee, to the extent permited by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trilstee-shall Fave all of the rights ang duties of Lender as et forth in this section.

POWERS AND OBLIGATIO'NS OF TRUSTEE. The fallewing provisions relating to the powers and obligations of Trustee
(pucsuant to Lender's inslouctions) e gart of this Deed of Trust:

Powers of Trustee. In addition toall pawers of Trustee arising as a matter of law, Trustee shall have the power to
take the following #ctions with respect.t5 the Properly upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Properly, including the dedication of streets or other rights 1o the
public; (b} join in granting-any sasement or Greating any restriction on the Real Propery; and (c) join in any
subordination or cther agréement affectingthis Deed of Trust or the intsrest of Lerder under this Deed of Trust.

Obllgations te Notify. Trustee sail not- b’ obllgated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or._proceeding in which Grantor, Lender, or Trusiee shall be a party, unless
required by applicable law, or unless the action or procgeding is braught by Trustee.

Trustse. Trustee shall meet all quahﬁcatmns requiféd_for Trustee under applicable law. In addifion to the rights
and remedies set forth above, with réspect to.all or-any part of the Property, the Trustee shall have the right to
fareclose by notice and sale, and Lender will havé the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from 4irme to ime appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and racorded in the
office of the recorder of SKAGIT Counly, State of Washington. .. The instrument shall contain, in addition ta all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number wherg this Desd of Trust is rectrded, and-the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by:lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the titie, power, and duties conferred
upan the Trustee in this Deed of Trust and by applicable*law. This procedurs for substitution of Trugtee shall
gavern to the exclusion of all other provisions for substltuuon

NOTICES. Subject to applicable law, and except for notica requnred or allowed by Iaw to be given in ancther manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be affective when ;actoally delivered, when actually received by
telgfacsimile (uniess otherwise required by law), when deposited with a nationally recognized overnight caurier, or, if
mailed, when deposited in the United States mail, as first class, certified.or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Dead of Trust. All copids of naticés of faraclasure fram the holder of
any lien which has priority over this Deed of Trusi shall be sent 10 Lender's address, as- shawri ‘near the beglnmng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the/notice is to change the persan's
address. For notice purposes, Grantor agrees io keep Lender informed at aft tifnes of Grantgr's: current address.
Subject to applicable law, and except for nolice required or allowed by law to be given in anotnier mannar, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be nohce glven 1o all Grantors It will
he Grantor's responsibility to tell the others of the notice frem Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a pari of this Deed of Trust

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantors entire agreemem
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amiendrment to
this Deed of Trust must be in writing and must be signed by whoever will be bound ar obl\gated by’ rhe change or
amendment,

Arbitration. Grantor and Lender agree that all disputes, claims and controversies betwaen us whether mdlwdual
oint, or class in nature, arising from this Daed of Trust or otherwise, including without lmitation contract and fort
disputes, shall be arbitrated pursuant to the Rules of the American Arbiration Association in effect at” the time the
clatm Is filed, upon request of either party. No act to take or dispose of any Property shall constitute a'waiver of
this arbitration agreement or be prohibited by this arbitratlon agreement. This includes, without limitation;
obtalning injunctive relisf or a temporary restraining order; mvukmg a power of sale under any deed of trust or
mortgags; obtaining a writ of attachment or impesiion of a raceiver; or exercising any rights relating ta pérsorial
property, including taking or disposing of such proparty with or without Judicial process pursuant 1o Article 9'6f the..~
Uniform Covtinercial Code, Any disputes, clalms, or controversies conceming the lawfulness or reasonablensss of
any act, or exercise of any right, concerning any Property, Inciuding any claim to rescind, reform, ar otherwlse .
modify any agreament refating to the Property, shall also be arbi , provided h that no arbitrator shall
have the right or the powsr to enjoin or restrain any act of any party. Judgmonl upon any award rendesed by any’
arbitrator may be entered in any courl having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seeking equitable relief from a court of competent jurisdiction. The statute of fimitations, estoppel, waiver,
laches, and similar doctrines which wouid otherwlse be applicable in an actlon brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration pri ding shall be d d the
commencement of an action for these purposes, The Federal Arbitration Act shalf apply to the construction,

interpretation, and enforcement of this arbitration provision.
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Caption Headings. Caption headings in this Deed of Trust sre for convenience purpcses only and are not to be
used to interpret or define the provisions of this Deed of Trust.

- ~Merger. There shail be no merger of the interest or estate created by this Deed of Trust with any other interest or
.. eslate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
. of Lender.

° Governlng Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
‘preempted by federal law, the laws of the State of Washington without regard to #ts conflicts of law provisions.
This Deed of Trust has been accepled by Lender in the State of Washington.

Mo Walver by Lender. Grantor understands Lender will not give up any of tender's righis under this Deed of Trust
‘unteéss Lender does so in writing. The fact that Lender delays or omits to exercise any right will net mean that
Lender_has‘given up that right. If Lender does agree in writing to give up ore of Lender's rights, that dees not
mean.Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does cansent to a request, that does not mean that Grantor will not have t¢ get Lender's consent
again i the:situation, happens again. Grantor further understands that just because Lendet consents to one or
mora of ‘Grantor's requests, that does not mean Lender will ke required to consent to any of Grantor's future
requests. Grantor wawes presentment, demand for paymeni, protest, and notice of dishenor.

Severability. 1 a court ﬁnds that any provision of this Desd of Trust is not valid or should not be enforced, that
fact by itself will-not migan that the rest of this Dead of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prowsmns of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceale. . ..

Successors and Asslgns Subject ‘ta any limitations Stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall ba binding: upon and inure to the benefit of the parties, their successors and assigns. If
ownership oi the' Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sucgessors with refarence to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor frcrn the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence, Time is qfthe essence in the performance of this Deed of Trust.

Walve Jury. All parfies td_fthls'ﬁend of Trust hereby waive the right to any jury trial in any action, proceeding, ar
counterclaim brought by any party-agdinst any other party.

Waiver of Homestead Exemption.-. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washingten as o all Ingebtedness secured by this Deed of Trust.

DEFINITIONS. The fallowing words shall have the follawmg feanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means BANK CF THE PACIFIC, and its successors and assigns.

Borrower. The word "Borrower” means JOHN-"ANDERSON and inciudes all co-signers and co-makers signing the
Note and all their successors and assigns.:

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation al' assignment and. sécurity |nterest FIvaISIDnS relating t¢ the Personal Property and
Rents.

Event of Default. The words "Event of Default’ mean anyof the’ events of default set forth in this Deed of Trust in
the evenis of default section of this Deed of Trust. ;

Grantor. The word "Grantor” means JOHN ANDERSON,.’

Guaranty. The word "Guaranty” means the guaranty o, guaramnr endorser, surety or accommodation party to
Lender, including without limitation & quaranty of all or part of-the ‘Nota.”

Improvements. The word “Improvements” means all existing and future '\mpmvemen\s Buildings, struciures,
mobile homes affixed on the Real Property, facililies, additions, rep#acemems and other construction an the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, |nter'est and u‘ther"amcunts costs and expenses
payable under the Note or Related Documents, together with all renewals of; extefisions- of, modifications of,
consolidations of and substitutions for the hote or Related Documents and any amounts expended o advanced Dy
Lender to discharge Grantor's cbligations or expenses incurred by Trustee or”Lender to ‘enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounis as provided i this Deed of Trust.
Specifically, without limitation, indebledness includes the future advances: sei forth in the Future Advances
provision of this Deed of Trust, fogether with all interest thereon.

Lender. The word “Lendes" means BANK OF THE PACIFIC, its successors and assngns. The words successors or
assigns" mean any person of company that acquires any interest in the Note.

Note. The word “Note" means the promissory note daled October 20, 2009, in the ongmal prmmpa!
amount of $216,000.00 from Grantor to Lender, together with afl renewals of, extgnsions of, modaﬁcatlons
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othetarticles of personar
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Redl Property;
together with all accessions. parts. snd additions o, all raplacemants of, and all substitutions fof, any of such .-
praperty; and together with all issues and profits thereon and preceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. ; L

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Propesty. The words "Real Property” mean the real property, interests and rights, as further dasanbed |n thIS A
Deed of Trust. o

Related Documents. The words “Related Documents” mean all promissory notes, credit agreements, Io"an
agreemants, guaraniies, security agreements, morigages, desds ol trusl, secwrity deeds, collaterai mortigages, and ~
all other instruments, agreements and documents, whether now or hereafter existing, 2xecuted in connection with
the Indebledness; provided, thal the environmentai indemnity agreements are not "Related Documents™ and are
nect secured by this Deed of Trust.

Rents. The word "Rents" means all present end future rents, revenues, income, issues, royalties, profits, and
cther benefits derived fiom the Property.

Trustes. The word "Trustee” means CHICAGO TITLE COMPANY- ISLAND DIVISION, whose mailing address is PO
BOX 1228, ANACORTES, WA 98221 and any substitule or successor frustees,

WA R
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- GRAMTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
~.AGREES TO ITS TERMS,

STATEOF

COUNTY OF

L

On this day betare me; the. undersigned Notary Public, personally appeared JOHN ANDERSON , husbani-tne—vife,
personally known to mie or proved to.me on the basis of satisfactory evidence to be the individual descidbed in and who
executed the Deed of:Trist, and ackhowledged that he or she signed the Deed of Trust as his or her free and voluntary
act and deed, for the uses and purposes therain megtjongd.

day of . 2007

Resiting sl ZYY 0 tad [ anaue
My commission expites % Z ] $£Z It

Given under my hand and oﬂ'lcla[: seal this _ .~

Notary lic in and for the State ul' w/:," ’
& l@hﬂf,{_, { Pare mctu_ E

REQUEST"FOR FULL RECONVEYANCE
To: Trustee

The undersigned is the legal owner and holder af ‘&l indebtedness” secured by tris Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wnthout warranty to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. -

Date: f R Bensﬂclary.'
By:
. _Its:

LASER PRC Lending, Ver. 5.46.00.003 Copr. Harland Financial Sol uuons, Inc 1957, 2009.  All Righis Reserved. -
Wa cACRACEMNPLGOL.FC TR- 18296 PR-15 B

Wi mgmgmgmgmg@wgm

Skagit County Auditor
10!27!2009 Page 8 of 8 3 18PM



