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 DEFINITIONS

' Words used in multiple sections of this document are defined below and other words are defined in Sections
%3, 11, 13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
ili Sé'ction 16 :

(A) . "Secunt) Instrument" means this document, which is dated OCTOBER 8, 2009
together with all R1ders to this document.
(B) "Bormwer “BONNIE K. MARTIN AS HER SEPARATE ESTATE

Borrower is the Itrustor undcr __ﬂ.li'é Security Instrument.
(C) "Lender"is PEOPLES-BANK

Lender isa  WASHINGTON CORPORATION organized
and existing under the laws of WASHINGTON .
Lender's addressis P, Q.- B@x 233, LYNDEN, WASHINGTON 98264

Lender is the beneficiary under this Secunty Instrument

(D) "Trustee"is CHICAGO TITLE .~

425 COMMERCIAL STREET, MT. VERNON, WASHINGTON 98273

(E) "Note" means the promissory note mgned by Borrower and dated QCTOBER &, 2009

The Note states that Borrower owes Lender ONE HUNDRED THREE THOQUSAND AND
Q0/100 L Dollars (U.8. $ 103,000.00 )
plus interest. Borrower has promised to pay this debt m regular PBI‘]OdIC Payments and to pay the debt in
full not later than NOVEMBER 1, 2038

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the
Property.”

{(G) "Loan" means the debt evidenced by the Note, plus mterest any prepaymem charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) 'Riders” means all Riders to this Security Instrument that-ate executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

[[] Adjustable Rate Rider [} Planned Unit Developméﬁti:.Rider

[] Balloon Rider [] Biweekly Payment Rider -~
(] 1-4 Family Rider [} Second Home Rider
[} Condominium Rider [X] Other(s) [specify]

MANUFACTURED HOME RIDER
AFFIXATION AFFIDAVIT-
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L@ FApplicable Law" means all controlling applicable federal, state and local statutes, regulations,

¢ ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non- -appealable judicial opinions.

' (J) ~"Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other

c_ha__rges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

(K)~ "Eleétrohic Funds Transfer" means any transfer of funds, other than a transaction ariginated by check,
draft, or SIrmlar paper, ‘instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or mag;netm tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such terni includes, but is not limited to, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" méans those items that are described in Section 3.

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid
by any third party (other.than i 1nsurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction-of; the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of: tondemnation; or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the’ Property.-

{(N) "Mortgage Insurance” means 1nsurance protectmg Lender against the nonpayment of, or defauit on,
the Loan. :

(0) "Periodic Payment"” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate ,.S'e:tt:leme-ntﬂ:Pr’ocedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.F-R. Part 3500}, as they might be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. Asused in this
Security Instrument, "RESPA" refers to all reqilirements and restrictions thai are imposed in regard to a
“federally related mortgage loan" even if the Loan does not quahfy as a "federally related mortgage loan"
under RESPA.

{Q) "Suecessor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security [nstrument secures to Lender: (i) the repayment of the Loan and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and ‘agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants. and conveys to Trustee,
in trust, with power of sale, the following described property located in the .

COUNTY of -SKAGT T

[Type of Recording Jurisdiction] {Name of Reco_rdmg Jurisdiction]

WASHINGTON-S8ingle Family—~Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  DocMagic €Rartms gop-649-1362 -

Form 3048 1/01 Page 3 of 17 www.docmagic.com

|
WP

Skagit County Auditor
10/158/2009 Page 3 of 24 9:29AM




We3048 dot. xml

"'_Z'LOT 2 OF SKAGIT COUNTY SHORT PLAT NO. 91-13 AS APPROVED JULY

19,./1991, AND RECQRDED AUGUST 5, 1991, IN VOLUME 9 OF SHORT

PLATS PAGE 323, UNDER AUDITCR' 5 FILE NO. 9108050001,

RECORDS OF SKAGIT COUNTY, WASHINGTON; BEING A PORTION OF THE
NORTHEAST QUARTER OF THE SOUTHEAST QUARTER OF SECTION 11,
TOWNSHIP 35 NORTH, RANGE 4 EAST OF THE WILLAMETTE MERIDIAN.
SIATUATED .IN SKAGIT COUNTY, WASHINGTON.

A.PuN,.: P100384 AND P120223

which currently has the address of 22944 GREENOUGH LANE
. [Street]
SEDRO WOOLLEY’._ T . Washington 08284 ("Property Address"):
[City] s [Zip Code]

TOGETHER WITH ail.thé: iﬁlﬁrd=vements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a pari of the property. All replacements and additions shall also
be covered by this Security Instrument AII -of the foregoing is referred to in this Security Instrument as the
"Property.” -

BORROWER COVENANTS that Bormwer is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defénd generally the title to the Property against all claims and
demands, subject to any encumbrances of regotd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uaiform
covenants with limited variations by jurisdiction to constltute a un1f0rm security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, 'P'i_'eli_ai:ymenf Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt'evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Lscrow Items
pursuant to Section 3. Payments due under the Note and this Secunty Instrument shall be made in U.8.
currency. However, if any check or other instrument received by Lender as payritent under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Sceurity Instrument be made in one or more.of the foliowing forms, as selected
by Lender: {(a) cash; (b) money order; (c) certified check, bank check, treasurer's chieck or cashier's check,
provided any such check is drawn upen an institution whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location des1gnated m the Note or at
sueh other location as may be designated by Lender in accordance with the notice prov1s1ons in Section 15.
Lender may return any payment or partial payment if the payment or partial payments-are msufﬁclent to
bring the Loan current. Lender may accept any payment of partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such pa} ment or part1al
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'payments in the future, but Lender is not obligated to apply such payments at the time such payments are
: =__acéeptéd If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest

o ynapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan

" cutrenit. I Borrower does not do so within a reasonable period of time, Lender shall either apply such funds

or return them'to Borrower. If not applied earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Borrower might have
oW or-1m the future ‘against Lender shall relieve Borrower from making payments due under the Note and
this Secunty Instrumerit ot performing the covenants and agreements secired by this Security Instrument.

2. - Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted anid applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) prificipal due under the Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining amounts shall be
applied first to late charges, sécond to any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any'late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Peri’adic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Penodm Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excéss: ex1sts aftcr the payment is applied to the full payment of one or more
Periodic Payments, such excess may be apphed to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as deseribed in the Note.

Any application of payments, insurance proc‘ééds’, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date; or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments arc due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due

or: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold paysients or ground rents on the Property, if any; (¢}
premivms for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Le__nder-in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10, The’s_é items are called "Escrow Ifems." At
origination or at any time during the term of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrowet, and su_ch: gifles, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Lender all nistices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower' s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pey to Lender
Funds for any or all Escrow [tems at any time. Any such waiver may 'or_lly_be in W'r_iting. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts dug for any Escrow ltems
for which payment of Funds has been waived by Lender and, if Lender requirés, $hall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. 'Borr_gvié_r' s obligation to
make such payments and to provide receipts shall for all purposes be deemed to be'a covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in-Seotion 9. If
Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower {ails topay- the
amount due for an Escrow Ttem, Lender may exercise its rights under Section 9 and pay: ‘such amount and
Borrower shall then be obligated under Section 9 to repay to lender any such amount. Lender may revoke
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the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section 15 and,
¢ -upon-such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required

¢ 'under thiis Sectmn 3.

T.ender may, at any time, collect and hold Funds in an amount (a) sulficient 1o permit Lender to apply
tl:_le __F unds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall: be held in an institution whose deposits are insured by a federal agency,
1nstrumentallty, or entity(including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home L:dan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law perm;ts Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to.be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the Funds
as required by RESPA. . -

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in. accordance with RESPA. If there is a shortage of Funds held in escrow,

as defined under RESPA, Lender shall notlfy Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Fu_nds ‘held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but'in no more than 12 monthly payments.

Upen payment in full of all sums secured by this Secunty Instrument Lender shall promptly refond
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, assessments charges, fines, and impositions
attributable to the Property which can attain priority evef this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assocmtmn Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [tems, Borrower shall pay them in-the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner accoptable
to Lender, but only so long as Borrower is performing such agreemeut (b} contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lénder's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only untit such proceedings are
concluded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is sub]ect to a lien which
can attain priority ever this Security Instrument, Lender may give Borrower a notice identifying the hien.
Within 10 days of the date on which that notice is given, Borrower shall satisfy the llen or take one or more
of the actions set forth above in this Section 4. . - :

Lender may require Borrower to pay a one-time charge for a real estate tax venflcatlon and/or reportmg
service used by Lender in connection with this Loan. o :

5, Property Insurance. Borrower shall keep the improvements now existing or hereafter ereeted on
the Property insured against loss by fire, hazards included within the term "extended coverage e aqd a_n_y
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‘other. hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.

! This.insurance shall be maintained in the amounts (including deductible levels) and for the periods that

‘Lender tequires. What Lender requires pursuant to the preceding sentences can change during the term of

** the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's

rlght to dlsapprove Borrewer' s choice, which right shall not be exercised unreasonably. Lender may require
Borrower-to pay,.in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and. tracking services; or (b) & one-time charge for flood zone determination and certification
services ard subsequent charges each time remappings or similar changes occur which reasonably might
affect such determinatiort or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any fleod zone
determination resulting from an objection by Borrower.

If Borrower fails'té maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's opti'on'and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount.of coverage ‘Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower' sequity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greatér or lesser coverage than was previously in effect. Borrower
acknowledges that the cost.of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear intercst
at the Note rate from the date of disﬁtifsam'e'ﬁf and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.. “

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall iriclude 4 standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee, ‘Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance goverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give prompt notice. to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying i insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security 1s not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
has been completed to Lender's satisfaction, provided that such inspectiofi shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in a single payment dri_n-a series of progress
payments as the work is completed. Unless an agreement 1s made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
carnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrowe_r If the réstoration or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess; if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Secuon 2
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If RBorrower abandons the Property, Lender may file, negotiate and settle any available insurance claim

=__and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
~ carrier has offered to settie a claim, then Lender may negotiate and settle the claim. The 30-day period will
© begin when. thc notice is given. In either event, or if Lender acquires the Property umder Section 22 or

otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceéd the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other thanthe right to any refund of unearned premiums paid by Borrower) under all insurance
policies covermg the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurgnce proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6, Occupancy. ~Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 daysafter the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in wntmg, whlch -eonsent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyand Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property,-allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing ini'the Property, Borrower shall maintain the Property in order to
prevent the Property from deteridratirrg or deereasing in value due to its condition. Unless it is determincd
pursuant to Section 3 that repair or restoration isnot economically feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are peid in connection with damage to, of the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lenider has released proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower' s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in‘default if, during the Loan application
process, Borrower or any persons or entities acting at the dirgetion of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate mformatmn or statements 10 Lender
{or failed to provide Lender with material information) in connection wﬁh the Loan:. Material representations
include, but are not limited to, representations concerning Borrower § occupancv of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under thls Securlty Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or.-forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument Gt to enforce, laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights ‘under this-Security
Instrument, including protecting and/or assessing the value of the Property, and securing_'_'én_dr’or'.répai'ring
the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured-by a hen
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which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys'
¢ fedsto protect its interest in the Property and/or rights under this Security Instrument, including its secured

position ini'a bankruptcy proceeding, Securing the Property includes, but is net limited to, entering the

- Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,

eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender.-may take action under this Section 9, Lender does niot have to do 5o and is not under any
duty“or obhgatton to. do so. It is agreed that Lender incurs no liability for not taking any or all actions
authorized under- this.Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Secufity"lristrument These amounts shall bear interest at the Note rate from the date of
disbursement aud shall be payable with such inferest, upon notice from Lender to Borrower requesting
payment. :

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surfender the leasehold estate and interests herein conveyed or terminate or cancel the
ground lease. Borrower shall fiot, without the express written consent of Lender, alter or amend the ground
lease. If Borrower acquires‘fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger ifi writing. |

10, Mortgage Insurance. If L.endér required Mortgage [nsurance as a condition of making the Loan,
Borrower shall pay the premiums: requued to-thaintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage requued by Lender ceases to be available from the mortgage insurer that
previously provided such msurance and BUrr_ower was required to make separately designated payments
toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost to Botrower of the Mortgage Insurance previously in effect, from an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and r'etai'q these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall not-bé required to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require lo'és féserwe payroents if Mortgage Insurance
coverage (in the amount and for the period that Lender requires} ptovided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mortgage Insirance as a condition of making the
Loan and Borrower was required to make separately designated payments toward tlie premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide
a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower’s obhgatwn to pa} mterest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certam losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Ihsurance.

Mortgage insurers evaluate their total risk on all such insurance in foree from time to- time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. T__he_se agreemients
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (of parties) to .
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these agreements. These agreements may require the mortgage insurer to make payments using any source
B :_gf-’funds that the mortgage insurer may have available (which may include funds cbtained from Mortgage
'InSurance premiums).

Asa result of these agreements, Lender, any purchaser of the Note, another insurer, any TEINSUrer, any
other entity,‘or any affiliate of any of the foregoing, may receive (directly or indirectly} amounts that derive
from (or. might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange
for sharing ormedifying the mortgage insurer's risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the preminms paid to the
insurer, the arrangernent is often termed "captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not enfitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Hi}__l__r’lepwners Protection Act of 1998 or any other law. These rights may
include the right to receive certain, disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mcrtgage Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums:that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellaneous Proceetls, Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. _ :

If the Properly is damaged, such M1sce]]aneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economlcally feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or in a seties of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous
Proceeds. If the restoration o repair is not economically feasible or Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Sudh'Misé_eIléneous'Proceeds shall be applied in the
order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument; whether or not then due, with the excess,
if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pmperty in Whlch the fair market
value of the Property immediately before the partial taking, destruction, or loss in valle is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds mult1p11ed by the
following fraction: (a) the lotal amount of the sums secured immediately before the partia] taking,
destruction, or loss in value divided by (b) the fair market value of the Property 1mmed1ately before the
partial taking, destruction, or loss in value. Any balance shall be paid to Borrower. “ -7 .°

In the event of a partial taking, destruction, or loss in value of the Property in which the falr rnarket

value of the Property immediately before the partial taking, destruction, or loss in value is 1ess than the
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=:_'.-'f;l'rnourir_ of the sums secured immediately before the partial taking, destruction, or loss in value, unless
* /Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
¢ se'oured':by' this Security Instrument whether or not the sums are then due.

T the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
te respond to' Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply-the M_lscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due. "Opposing Party" means the third party that owes
Borrower Miscéllaneous’ Proceeds or the party against whom Borrower has a right of action in regard to
Miscellaneous Proceeds

Borrower.shall bé in d@["ault if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, céuld result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or"r'ight% under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred; remstale as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lendet's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the, Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be pard to Lender.

All Miscellaneous Proceeds.that are not apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2,. - -

12. Borrower Not Released; Forbearance By, Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to"refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbeé;ranoe by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in [nterest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or remedy. S

13. Joint and Several Liability; Co-signers; Successors aml Assrgns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shali be j joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (@ “cos s1gner") {a) is co-signing this
Security Instrument only to mortgage, grant and convey the co- -signer's.interést in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument, and (c) agrees that Lender and any other Borrower can agree to extend, mod1f} , forbear or make
any accommodations with regard to the terms of this Security Instrument or-the Note w1thout the co-signer's
consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower ]
obligations under this Security Instrument in writing, and is approved by Lender shall -obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be. released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to- such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as prowded i Sectron
20} and benefit the successors and assigns of Lender.

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  DocMagic €F0mnS ¢00.640-1362 -

Form 3048 1/01 Page 11 of 17 www.docmagic.com

W

Skagit County Auditor
10/19/2009 F'age 11 of 24 9:28AM




Wa3048. dot.xml

14, Loan Charges. Lender may charge Borrower fees for services performed in connection with

=__]i!t)"rr.o'vifer' s default, for the purpose of protecting Lender's interest in the Property and rights under this
~ Security lnstrument, inclnding, but not limited to, attorneys' fees, property inspection and valuation fees.
" In‘regard to'any other fees, the absence of express authority in this Security Instrument to charge a specific

fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

~1f the Loan 15 subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the mterest or other loan charges collected or to be collected in connection with the Loan exceed the
perm1tted limits;. then: - {a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permittéd limit, and (b) any sums already collecied from Borrower which exceeded permitted
limits will be refunded fo Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for under the Nota) Borrower s acceptance of any such refund made by direct paymemnt to
Borrower will constitute a waiver of any right of action Borrower migit have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borfower iri connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower' s notice
address if sent by other means. Notice to any onc Borrower shall constitute notice to all Borrowers unless
Applicable Law expressiy requires 0therw1se - The notice address shall be the Property Address unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address.. If Lender specifies a procedure for reporting Borrower's change
of address, then Borrower shall only report4 changé of address through that specified procedure. There may
be only one designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing 1t by, first class mail to Lender’s address stated herein unless
Lender has designated another address by notice to Borrower. Ary notice in connection with this Security
Instrument shall not be deemed ta have been given to Lender.until actually received by Lender. If any notice
required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement
will satisfy the corresponding requirement under this Security Tnstrument.

16. Governing Law; Severability; Rules of Constructmn ~This, Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any reguirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or 1t
might be silent, but such silence shall not be construed as a pr0h1b1t10n against dgreement by contract. In
the event that any provision or clause of this Security Instrument or the Noté confliets with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument or, thﬁ Note which can be given
effect without the conflicting provisiomn.

As used in this Security Instrument: (a) words of the masculine gender_.sﬁall measi. and include
corresponding neuter words or words of the feminine gender; (b) words in the singular'"shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obhgatlon to take
any action.

17. Borrower's Copy. Borrower shail be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in’ this Seetion 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited" .
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. to, those beneficial interests transferred in a bond for deed, contract for deed, instailment sales contract ar
o €SCrowW ‘agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If 4l or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower

T ismotd ndtu:ral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior

written consent, Lender may require immediate payment in full of all sums secured by this Security
Iﬂsirument': ‘However, this option shall not be exercised by Lender if such exercise i1s prohibited by
App]lcable Law

If Lender exercises this option, Lender shall give Borrower notice of aceeleration. The notice shall
provide a period. of not less than 30 days from the date the notice is given in accordance with Section 13
within which Borrower. must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument withiout further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcerent of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower' s
right to reinstate; or (¢) eniry ofa Judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any-default of any other covenants or agreements; {c) pays all
expenses incurred in enforcing this Securlty Instrument, including, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees;’ ‘and other fees incurred for the purpose of protecting Lender's
interest in the Property and rights under this‘Security Instrument; and (d) takes such action as Lender may
reasonably require to assure that Lender's interest.in the Property and rights under this Seeurity Instrument,
and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check
or cashier's check, provided any such check is drawn upon.an institution whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds Trensfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured hereby shall remain fully effective as if no
acceleration had ocourred. However, this right to reinstate shall not app]y in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gnevance The Note or a partial interest in
the Note (logether with this Security Instrument) can be sold one or ‘more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the’ "Loan Servwer“) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. " There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note. If there is-a chiange of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and, address of the new Loan
Servicer, the address to which payments should be made and any other mformatlon RESPA requires in
connection with a notice of transfer of servicing. If the Note 1s sold and thereafter thie Loan is serviced by
a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obl;gatlons to-Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and. are. riot assumed by
the Note purchaser unless otherwise provided by the Note purchaser. : S
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Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an

=__inc"iivid'uf;ll litigant or the member of a class) that arises from the other party’ s actions pursuant to this Security

Instrussient or that alleges that the other party has breached any provision of, or any duty owed by reason of,

" this, Seuurllv Instrument until such Berrower or Lender has notilied the other party {with such notice given

n comphance with the requitements of Section 15) of such aileged breach and afforded the other party hereto
a reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a
timé pericd which must elapse before certain action can be taken, that time period will be deemed to be
reasonahlé for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall
be deemed io satisfy the notice and opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defiried as toxic or Hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline; kerosene, other flammable or toxic petroleum produects, toxic pesticides and
herbicides, volatile solvents, m'a:l?tér.i_als containing asbestos or formaldehyde, and radicactive materials; (b)
"Environmental Law" mears federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection, (¢) "Environmenta} Cleanup" includes any response action,
remedial action, or removal-aétion, as defined in Environmental Law; and (d) an "Environmental Condition”
means a condition that can cause, contribute to, ot otherwise trigger an Environmental Cleanup.

Borrower shall not cause of pe’finit theprescnce, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any ‘Hazardous Substances, on or in the Property. Botrower shall not do,
nor allow anyone else to do, anything affectmg the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢} which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized (o be“appropriate to normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking; d1scharge release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental
or regulatory authority, or any private party, that any removal or-other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take-all tiecessary remedial actions
in accordance with Environmental Law. Nothing herein shall creaté any obligation on Lender for an
Environmental Cleanup. : =

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to accelération following
Borrower's breach of any covenant or agrcement in this Security Instrument (hut Tt -prior to
acceleration under Section 13 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30" days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the 'sums"sec'ulje_d' by,

WASHINGTON~Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT  DocMagic €Formns sop.sap1362 ©

Form 3048 1/C1 Page 14 of 17 www.docmagic.com”

WA

Skagit County Auditor
10/19/2009 Page 14 of 24 9:28AM



Wu3048. dot.xmil

this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
* the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower

" toaccéleration and sale, and any other matters required to be included in the notice by Applicable Law.

i} the default is not cured on or before the date specified in the notice, Lender at its option, may require
lmmedlate payment in full of all sums secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to collect ‘all expenses incurred in pursuing the remedies provided in this Section 22,
mcludmg, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender m_v.okas the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action: regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the notice.of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender orits designee may purchase the Property at any sale.

Trustee shall deliver to the. i)uréhaser Ttustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of
the truth of the statements made therein: Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

23. Reconveyance. Upon payment of all .sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Securlty Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Apphcable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to'act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, powar and duUes vonferred upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for agncultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’ fees,"
whenever used in this Security Instrument, shall include without limitation attorneys fees incurred by Lender
in any bankruptey proceeding or on appeal. :

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NoT
ENFORCEABLE UNDER WASHINGTON LAW.
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) -B__Y SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
: :__.Se'buri'ty Instrument and in any Rider executed by Borrower and recorded with it.

?)o‘r\n&; IL. n’\gazm (Seal) (Seal)

BONNIE K. MARTIN -Borrower -Borrower
- (Seal) (Seal)
", “Borrower Borrower
— (Seal)’ (Seal)
Botrower -Borrower
Witness: W{t__ness: . :
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[Space Below This Line For Acknowledgment]

' State-of .'W"a's.fli_ngton )

County ot SKAGIT )

On this day personlly appeared before me — BONNIE K. MARTIN

3

to me known to be the individual or ind v1duals deseribed in and who executed the within and foregoing
instrument, and acknowledged that heey signed the same as hlsen' free and voluntary act and
deed, for the uses and purposcs therem mcntlonad

13 MJ Clber 203

Given under my hand and offlclal seal th:s

“mm lm"’

\\\? .:.“‘“"T"“ #t,,’ o
SN EESe JL&\M
5 oy O a“m o~

) Not Publiduy and %s‘wt‘e of Washington,

r'fsl .. ing al: a
I/a/

My commlsswn explres
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.~ _PEOPLES BANK
“ P.0. BOX 233, LYNDEN, WASHINGTON
,98264

V=Loan Number 5213314-401

(To be recorded with Security Instrument)

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
(ANDFACTORYBUKT)HOME

The State of WASHINGTON“__ )
County of SKAGIT P )

Before me, the undersigned-z'i}_lt_h“ca_;rity.,..0'1'_1= this day personally appeared BONNIE K. MARTIN

(Berrower(s)) and PECPLES BANK o

known to me to be the person(s) whose riar.;le(éj-.i's')’are subseribed below, and who, being by me first duly
sworn, did each on his/or her oath state as follows:

DESCRIPTION OF MANUFACTURED HOME .

USED 1995 NASHUA . .-

New/Used Year Manufacturer's Natiie -
6028 NNID36483AB ‘o 26 X 56
Model Name or Model No. Manufacturer's Serial No.|™* o oo Length x Width

IDA63348 AND IDA63349 i 3
HUD Label Number(s): Certificate of Tifle Number:

MANUFACTURED HOME LOCATION

22044 GREENOUGH LANE SKAGIT

Street County ; )
SEDRO WOOLLEY WASHINGTON 98284
City State " ZipCode .
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED Ty ———rE
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Ponain, K Mada 1311

" 'In addition to the covenants and agreements made in the Security Instrument, Borrower covenants and agrees

! asfollows:
"The maqufactured home described above located at the address above 1s permanently affixed to a
" foundation and will assume the characteristic of site-built housing.
2: % The wheels, axles, tow bar, or hitch were removed when said manufactured home was placed on the
..__'permanent site.

3. Al foundatlons both perimeter and piers for said manufactured home have footings that are located
below the frost line or in compliance with local building codes or requirements.

4, If piers are® used for satd manufactured home, they will be placed where said home manufacturer
recommends:

5. If state law 56 requlrcs anchors for said manufactured home have been provided.

6. The manufactured home is permancntly connected to a septic or sewage system and other utilitics such
as electricity, water and patural gas.

7. No other lien or fmancmg affects said manufactured home or real estate, other than those disclosed in
writing to Lender. . |

8.  The foundation system of the manufacmred home has been designed by an engineer, if required by state
or local building codes; to. meet thie-5ail conditions af the site.

9. Borrower(s} acknowledges his or her intent that said manufactured home will become immovable
property and part of the real property securing the security instrument.

10. The Manufactured home will ‘be assessed and taxed as an improvement the real property. I/We
understand that if Lender does not escrow for these taxes, that I/we will be responsible for payment of
such taxes. S

11. Ifthe land is being purchased, such purchase and said manufactured home represent a single real estate
transaction under applicable state law.

12.  Said manufactured home has been built under'the Federal Manufactured Home Construction and Safety
Standards that were established June 15, 1976. e

13. This Affidavit is executed by Borrower(s) pursuant to’ apphcable state faw. -

14, All permits required by governmental authorities have been obtained. Borrower(s) certifies that

Borrower(s) is in receipt of manufacturer’s recommended majntenance program regarding the earpets
and manufactures warranties covering the heating/ coolmg system hot watet heater, range, etc.and
the formaldelryde health notice. :

Borrower BONNIE K. MARTIN  Date Borrower O e Date
Borrower Date Borrower o7 7 Date
Borrower Date Borrower A D'ate__
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n Witness Whereof, Borrower(s) and Lender has executed this Affidavit in my presence and in the presence
* sof'undersigned witnesses on this day of

Witness o " Witness

STATE OF WASHIN.G%N

COUNTY OF SKAGIT.

The fore om mstrument was acknowledged before me this J_i day of O—CAM

by 3O K. MARTIN.

who is personally known to me or who prov1ded - as identification.

“\““"1!""’ .

SR 3. M40,
N Ekp £

.-"':"'Gwm%f /H,/mpxw

o Print; Name

Uty : } } 3/ ]

My Cormmssmn Explres
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"/ LENDER'S STATEMENT OF INTENT

: =".“-Tl-lg;under''signed ("Lender") intends that the Home be an immovable fixture and a permanent improvement
' tothe Land, -

PEOPLES BANK

Lender :

By Aﬁthoriz’j\ikéi:nature / )

STATE OF _WASHINGTON =~~~
T ) ss.

COUNTYOF __ SKAGIT

I certify that | know or have satisfactory evidence that Katie Brown

(is/are) the person(s) who appeared before me, and said person(s)
acknowledged that (he/shefthey) signed this instrument and on oath stated that
(he/shefthey) (is/are) authorized to execute the instrument and acknowiedged it
as the AVP of ___Peoples Bank: : to be
the free and voluntary act of such party(ies) for the uses and purposes

mentioned in this instrument.

Dated: l Q \g\ Lf_]

LIS b - o
‘e‘ £ ’f”fi, H
Won, b e Yy, U '
f'\l"..

Notary Public in and for the bfate of WASHINGTON

My appointment expires: | \ - (—’\~(.JR S
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Loan Number: 5213314-401

MANUFACTURED HOME RIDER
TO MORTGAGE, DEED OF TRUST
= OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME RIDER is made this 8th day of OQCTOBER, 2003 ;
and is incorporated into #nd shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
or Other Securxty_lnslr.ument fthe "Security Instrument™) of the same date hereof given by the undersigned
(the "Bortower(s)") to" secure Borrower's Promissory Note (or Manufactured Home Retail Installment
Contract) to PEQPLES' BANK A WASHTNGTON CORPCORATION

(the "Note Holder")
of the same date hereol (the "Note") and relating to the property described in the Security Instrument and
located at:

22944 GREENOUGH LANE SEDRO WOOLLEY, WASHINGTON 296284

The following provisions are apphca‘ule Lo ’(he Secunty Instrument, including those marked and completed
{where applicable): :

1. K] DESCRIPTION OF REAL PRQPER--’]?_Y.' The description of the real property set forth in the
Security Instrument is amended by the addition’of the following:

"Together with all improvements constructed upon, affixed 1o or located upon the above described real
property, including without limitation any residential dwjelliﬁg_located upen or to be located thereon,
which dwelling is or may be a manufactured home; as hereinbelow described, which manufactured
home is or upon placement and affixation shall’ bc concluswely deemed to be real estate (the
"Manufactured Home™): : 2 :

Make: Model: : ¢ Serial Number:

6028 T </ NNID36483AB
Year Built: 1995 Length and Wldth 26 X 56

[X] No Certificate of Title has beer issued [] Certificate of Tltle'N{)

2. [] MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY The Note is aiso secured
by a security interest in favor of Note Holder in the following deseribed manufactiired home ("Manufactured
Home"), which is located on the real property described in the Security Instrument

Make: Model: Senal Number

Year Built: Length and Width:

(] No Certificate of Title has been issued [_] Certificate of Title Na.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic €Fermns gpp.s46-1362 - '
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3 ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.

: =__If Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws

and regilations relating to the affixation of the Manufactured Home to the real property described herein

- incl_udih'g,"bﬂt-_nol limited to, surrendering the Certificate of Title (if required), obtaining any gevernmental

approval and executing any documentation necessary to classify the Manufactured Home as real property
lindisr. Sta-té arid lo'nal law.

The Manufactured Home shall be at all times and for all purposes permanently affixed to and part of the real
property described herefft and shall not be removed from said real property. Borrower(s) covenant(s) that
affixing the Manufacturéd Home to the real property described herein does not violate any zoning laws or
other local requirém'en'ts appli-cable to manufactured homes.

If Paragraph 2 has been marked and completed, Borrower(s) agree(s) and covenant(s) that the Manufactured
Home is and shall remain personal property, severable and separate from the real property described in the
Security Instrument, and agree(s} and ¢ovenant(s) not to take any action, or fail to take any action, which
would result in a change in such status:

4. SECURITY AGREEMENT AND FINANCING STATEMENT. This Security Instrument shall be a
security agreement granting Lenider a firstatid prior security interest in all of Borrower's right, titlc and
interest in, to and under any personal property ¢“Personal Property") which under and within the meaning
of the applicable State laws is and cannct be classified and considered real property, if any. Personal
Property shall also include the Manufactured H_omé: déseribed in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sale, whether made by Trustee or a substitute trustee, or under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof. It shall not be necessary to have present at the place of such sale the
Personal Property or any part thereof. Lender, as well as Trustee or any substitite trustee on Lender's
behalf, shall have all the rights, remedies and recourses with respect to the Personal Property afforded to a
"Secured Party” by the applicable state laws in addition to and not in limitation of the other rights and
recourse afforded Lender and/or Trustee or any substitute trustee under this Security Instrument.
Borrower(s) shall, upon demand, pay to Lender the amourit of any and all expenses, including the fees and
disbursements of Lender' s legal counse] and of any experts and agerits which Liender may incur in connection
with: (i) the making and/or administration of this Security Instrument; (i1) the custody, preservation, use
or operation of, or the sale or collection from, or other realization upon any property, real and/or personal,

described in this Security Tnstrument, (iii) the exercise or enforcement of any of the rights of Lender under
this Security Instrument; or (1v) the lailure by Borrower(s) to perform oriobserve angf of the provisions or
covenants in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instrument, sign one o1 more copies
of this Security Instrument in order that such copies may be used as a fmancmg statement  under the
applicable State laws. Lender's signature need not be acknowledged, and is not necessary to theelfectiveness
hereof as a deed of trust, a security agreement, or (unless otherwise required by apphcab]e law) a ﬁnancmg
statement, e :

5. RESPONSIBILITY FOR IMPROVEMENTS, Lender shall not be responsible for any improvements .

made ot to be made, or for their completion relating to the real property, and shall not i any ‘way be ..

considered a guarantor of performance by any person or party providing or effecting such improvements..

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic 600.649-1362
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6 INVALID PROVISIONS. If any provision of this Security Instrument is declared invalid, illegal or

(Seal)

: =__unenforceable by a courl of competent jurisdiction, then such invalid, illegal or unenforceable provisions
shall be severed from this Security Instrument and the remainder enforced as if such invalid, illegal or

- unenfotueable prmlbwn 1s not 4 part of this Security Instr
E"xgcut_ed thls __ ‘\'}:f}d/\) day of M ?

(Seal)

BONNIE K. MARTIN . " Bomower

-Borrower

(Scal) .
"_"_ -Borrower '

(ée’él)

{Seal)
-Borrower

(Seal)

-Borrower

-Borrower
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