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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

SUBORDINATION OF DEED OF TRUST
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¥ SUBAGHEEM%##########%############%09 30-2009*

Reference # (if apphcable) 13431 1 SA :200(00\0'5 0\7‘03 Additional on page

Grantor{s): .. Qm \ O%Dl

1. BURKETT, KATHLEEN
2. Templeton, Larry E

Grantee(s)
1. Skagit State Bank

Legal Description: Lot 9, Blk 10, Woods Add. To Anac
Additional on page 2

Assessor's Tax Parcel ID#: 3839-010-009-0000 (P124161)

THIS SUBORDINATION OF DEED OF TRUST dated September 30, 2009, is made and executed
among Larry E Templeton ("Beneficiary™): Land - Title Company {("Trustee™}; KATHLEEN
BURKETT ("Borrower”); and Skagit State Bank {" Lender ’t -
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E'::.SU:BOR'DINATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured
;__by the,Real Property (the *Subordinated Indebtedness"):

Promlssory Note dated December &, 2005 in the original amount of $106,802.65 batween Kathleen Burkett, as
Grantor. and Larrv E Templeton, as Beneficiary .

SUBOBDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Raal Property and
evidenced.by a deed’ of trust dated Dacember 6, 2005 from KATHLEEN BURKETT {"Trustar®) to Land Title Company
{"Trustee"}.ir favor of Larry E Templeton {"Beneficiary”} {the "Subardinated Deed of Trust") and recorded in SKAGIT
County, State of We’shington as follows:

Deed af Trust datad December 6, 2005 and recorded January 3, 2006 under Auditor's Filing Number
200601030003

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real property {the
"Real Property") located in SKAGIT County, State of Washington:

Lot 9, Block 10 "WOODS ADDIT|ON TO ANACQORTES, WASHINGTON." as per plat recorded in Volume 4 of Plats,
page 35, records of Sk_agn Coeunty, Washington, EXCEPT that portion, if any, conveyed to the City of Anacortes by
deeds recorded Septernber 19,1922 and April 6, 1959, under Auditor's File Nos. 171143 and 578657.

Situate in the City of Anacortes. County of Skagit, State of Washingtan

The Real Property or its address is commonly known as 6006 SUNSET AVE, ANACORTES, WA 88221-4027. The
Real Property tax |dent|f|catlon number is.3839-010-009-0000 (P124161}.

SUPERIOR INDEBTEDNESS. | Lender has extended or has agreed to extend the following described financial
accommodations to Borrower :sgcured by the Real Property {the "Superior Indebtedness"):

Promissory note dated Septernber 30, 2009 in the original amount of $120,800.00 by Kathleen Burkett, borrower,
and Skagit State Bank, lender: ’

LENDER'S LIEN. The Superior Indebtedness is or.will be secured by the Real Property and evidenced by a mortgage,
deed of trust, or other lien instrument, dated September 30, 2009, from Borrower to Lender (the "Lender's Lien"). As
a condition to the granting of the requested fmancral accommodations, Lender has requlred that the Lender's Lien be
and remain superior to the Subardinated Deed of Trust

REQUESTED FINANCIAL ACCOMMODATIONS. Benefigiary, who may or may not be the same person or entity as
Trustor, and Borrower each want Lender to provide financial accommodations to Borrower in the form of the Superior
Indebtedness. Borrower and Beneficiary each fepresent”and acknowledge to Lender that Beneficiary will benefit as a
result of these financial accommodations from Lender to Borrower, and Beneficiary acknowledges receipt of valuable
consideration for entering into this Subordlnatlon

NOW THEREFORE THE PARTIES TO THIS SUBORDI_?:IATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust:and the Suberdinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to kender's Lien and the Superior Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior<and:superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's Lien .all gther Security interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired.” The words YSecurity Interest” mean and include without
limitation any type of collateral security, whether in the form- -of a_lien; charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipmgnt trust,.~conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a security devuce or any ather security or lien interest whatsoaver,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneﬁcrary represents and warrants to Lender that: (A) no
representations or agreements of any kind have been made to Beneficiary which would limit or qualify in any way the
terms of this Subordination; {B) this Subordination is executed at Borrower's’ request and not at the request of Lender;
{C) Lender has made na representation to Beneficiary as to the creditworthingss.of Borrower; and (D) Beneficiary has
established adequate means of obtaining from Borrower on a continuing basis information ‘regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from such means of any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination, and Benefigiary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or material’ acqurred by Lender in the course of its
relationship with Baneficiary. o E

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (A) “to. make, extend renew, or modify any
loan to Borrower or to grant any other finangial accommeodations to Borrower whatsoever, (B} to make any
presentmant, protest, demand, or notice of any kind, including notice of any nonpayment of any. Superior Indebtedness
secured by Lender's Lien, or notice of any action ar nonaction on the part of Borrower, Lender, ‘any-surety, endorsear, or
other guarantor in connection with the Superior Indebtedness, or in connection with’ the creation of fiew or additional
indebtedness; (C) to resort for payment or to proceed directly or at once against any™ person mctudmg Borrower; (D)
10 proceed dlrectly against or exhaust any collateral held by Lender from Borrower, any ather gtarantor, or any other
person; (E} to give notice of the terms, time, and place of any public or private sale of personal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform’ Commercral LCode; (F} to
pursue any other remedy within Lender’s power; or (G} to commit any act ar omssion of anv kmd, at anv time, with
respect to any matter whatsoever, . .

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lender's Llen wrthout affec:tlng
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender may,“without
notice of any kind to Beneficiary, (A} make one or more additional secured or unsecured loans to. Borrewer “4B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment_or other terms of

the Superior Indebtedness or any part of it, including increases and decreases of the rate of interast dn the. Supenor‘__
Indebtedness; extensions may be repeated and may be for langer than the original loan term; (C)* take arid hoid %,
collateral for the payment of the Superior Indebtedness, and exchange, enfarce, waive, and release any such collateral, ;
with or without the substitution of new coliateral; (D) release, substitute, agree not to sue, or deal with.any cne-or
magre of Borrower's sureties, endarsers, or guarantars on any terms or manner Lender chooses; (E) determine how,-
when and what application of payments and credits, shall be made on the Superior Indebtedness; (F) appiy suchu.-'" !
security and direct the order or manner of sale of the security, as Lender in its discretion may determine; and [G]"
transfer this Subordination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full farce and
eftect. Any default by Borrower under the terms of the Subordinated indebtedness also shall constitute an event of
default under the terms of the Superior Indebtedness in favor of Lender.
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) M'ISCELLANEOUS PROVISIONS. The foliowing misceltaneous provisions are a part of this Subordination:

¥ Amendments What is writien in this Subordination is Beneficiary's entire agreement with Lender concerning the
. ‘matters covered by this Subordination. To be effective, any change or amendment to this Subordination must be
m wrmng and must: be signed by whoever will be bound or obligated by the change or amendment.

gAttorneyst Fees Expehses. If Lender institutes any suit or action to enforce any of the terms of this
'T'Subordmatlon Lender shail be entitled to recover such sum as the court may adjudge reascnable as attorneys' fees
at'4rial antd upon any appea). ‘Whether or not any court action is involved, and 1o the extent not prohibited by law,
akt réasonabile gxpensks Le?ntler incurs that in Lender’s opinion are necessary at any time for the protection of its
intdrestér the enforcementfef its rights shall become a part of the Indebtedness payahle on demand and shall bear
interest ar'the*Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without: Elmltatlon, however subject ta any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses; whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts’to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post judgment
collection services,thescost of searching records, obtaining title reports {including foreclosure TEPOTtS), Surveyors'
reports, and appralsal feés,” title insurance, and fees for the Trustee, 1o the extent permitted by applicable law.
Beneficiary alsc wrli pay any court costs, in addition to all other sums provided by law.

Authority. The ',)erson who signis this Subordination as or on behalf of Beneficiary represents and warranis that he
or she has authority to execute this Subordination and to subordinate the Subordinated indebtedness and the
Beneficiary's security interest's in Beneficiary's property, if any.

Caption Headings. Captmn hea_d gs in this Subordination are for convenience purposes only and are not to be
used to interpret or deflne the. Drcwsrons of this Subordination.

Governing Law. This Subordmatlon ‘will be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws" af the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted by Lender in the State of Washington.

Successors. ‘This Subordination ghall extend to and bind the respective heirs, personal representatives, successors
and ass-.gt;s,gf the parties to this-Subdrdination, and the covenants of Beneficiary herein in favor of Lender shall
extend 10} mlqdq,»,and be en'forceable by any- tranSferee or endorsee to whom Lender may transfer any or all of the
Superiotr lndebtedness e e

No Waivet by Lertdar Benefcmaw understands tender will not give up any of Lender’'s rights under this
Subordination unless Landec goes s0 in writing: The fact that Lender delays or omits to exercise any right will not
mean that Lender has” given-‘tip that right. (flender does agree in writing to give up one of Lender's rights, that
does not mean Beneficiary will not have to complv ‘with the other provisions of this Subordination. Beneficiary also
understands that if Lender does consent. fo afequést, that does not mean that Beneficiary will not have to get
Lender's consent again if the situation happéns.-again. Beneficiary further understands that just because Lender
consents to one or more of Benefictary's requests, that does not mean Lender will be required to consent to any of
Beneficiary's future requests. Beneficiary wéives presantment, demand for payment, protest, and notice of
dishonar.

NOTICE: THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE
PERSON OBLIGATED OGN YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PCRTION
OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDG'ES HAVING READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS THIS SUBOHDINATION IS DATED SEPTEMBER 30,
20089.

BORROWER?

Lafry Ea’ﬂnpleton, individually ¢/

TRUSTEE:

LAND TITLE COMPANY

By:'-":':"' . :
Authorized Signer for Land Title Company

By N
Authorized Signer for Land Title Company

LENDER:

SKAGIT STATE BANK

[
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.STATE OF \NM\\M‘\U\) )
COUNTY OF’ S\(W }

Subordination of Deed of. Trust and acknowledged that he or she signed the Subordiffe ‘
voluntary act and deeo’ for the ‘uses and purpases therein mentioned.

Given under my hand ancl g ié'ial“seal this ﬁDﬂJ day of _S@W .20 Oél
Residing at M’\F‘\-‘

My commission expiras A~ 1010V

or her free and

STATE OF {,O&lf:\/LLN\)hM-’ i

. rry

On this day before me, the undersigned Notary Public, personally appeared La

or proved to me on the basis of satisfactory evidende to be the individual d Ly
Subordination of Deed of Trust, and acknowledged ‘that he or she signed the Subof
valuntary act and deed, for the uses and purposgs therein mentioned.

%_D"""‘-‘ day of 2‘&% ¥ MMZ 20 &~ o7
i Residing at E’/t vitNa 7D/\

Mv commission expires 5— 75 20 /}

is or her free and

CORPORATE ACKNOWLEDGMENT

STATE OF )

188
CCUNTY OF )
On this day of ,'-.:20_ ) 2 before me, the undersigned

Notary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory ewdence to, be {an] authorized agent(s} of the
corparation that executad the Subordination of Deed of Trust and acknowledged the Subordination.to be the free and
voluntary act and deed of the carporation, by authority of its Bylaws or by resolution of its board of directors, for the
uses and purposes thersin mentioned, and on ogath stated that he or she/they islare authorlzed to execute this
Subardination and in fact executed the Subordination on behalf of the corporation.

By Residing at

Notary Public in and for the State of My commission expires -

»m\m\m\m\m\m\m
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LENDER ACKNOWLEDGMENT

-

L G } S8
cour'ufv.os-s-” .

On this g& B8 day gf MMMU , 20 &q before me, the undersigned
Notary Public, personally appeared ﬁf AQ i’ mgfg gg N and personally known to me or proved to me
on the basis af satlsfactarv @vidence to be the . authorized agent for Skagit State

Bank that executed the within ‘and foregoing instrument and acknowledged said |n51rument to be the free and voluntary
act and deed of Skagit'State Barik, duly authorized by Skagit State Bank through its board of directors or otherwise, for
the uses and purpeses: therem mentioned, and on oath stated that he or she is authorized tc execute this said

instrument and in fact SXEC LMY d thns sand instrument on behalf of Skagit State Bank. z
/ ; Residing at ﬁ@ u‘.ﬂj—’

My commission exp:res
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