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DEED OF TRUST

. GUARDIAN NORTHWEST TITLE CO.
DATE: September 29, 2009 N

Reference # (if appllcable) 98277 Additional on page
Grantor({s): e

1. LINT, ERIC RAY

Grantee(s)
1. BUSINESS BANK o :
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: UNIT 1, "ALPINE CRES_?F QONDOMINIUM"
Tt Additional on page 2

Assessor's Tax Parcel ID#: 4835-000-():0_1“1-.9000 )‘0/«:2/5&5

THIS DEED OF TRUST is dated September 29, 2009 among ERIC RAY LINT; A SINGLE
INDIVIDUAL ("Grantor"); BUSINESS BANK , whose ma|I|ng address is BURLINGTON BRANCH,
1854 SO BURLINGTON BLVD, BURLINGTON, WA _ 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"}; and GUARIIAN NORTHWEST TITLE & ESCROW,
whose mailing address is 1301 B RIVERSDIE DRIVE, MOUNT VERNON WA 98273 (referred to
below as "Trustee™).
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power cf sale, right
of entry and possessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the followirig described: real property, together with all existing or subsequently erected or affixed buildings,
imprevements:and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock-in-utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, incliding without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™)

located in SKAGIT County State of Washington:

UNIT 1. "ALPINE CREST CONDOMINIUM," ACCORDING TO THE DECLARATION THEREOF
RECORDED MAY-. 3 2004, UNDER AUDITOR'S FILE NO. 200405030218, RECORDS OF
SKAGIT COUNTY, WASHINGTON AND SURVEY MAP AND PLANS THEREOF RECORDED
UNDER AUDITOR S . FILE NO 200405030217, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

The Real Property or |ts address is commonly known as 1600A ALPINE CREST LOOP, MOUNT
VERNON, WA 98274. The Real: Property tax identification number is 4835-000-001-0000.

Grantor hereby assigns as securlty to. Lender, ell of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment-is récorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits,~which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratian of all.er part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS GIVEN TO SECURE " [A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as atherwrse prowded in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they: becdme due, and shall strictly and in a timely manner perform all of
Grantar's obligations under the Note, this Deed of Trust and the Related Doguments.

POSSESSION AND MAINTENANCE OF THE PHOPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions; .

Possession and Use. Until the occurrence of an Event of- Default Grantor may (1} remain in possession and
gentrol of the Property; (2) use, operate or manage the Property, and (3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor autamatically revoked upon default). The following provisions
relate to the use of the Property or to other Ilmltatlons an the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Propertv in. geod condltron and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisancé nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the: ‘Property; Without limiting the generality of the
faregoing, Grantor will not remave, or grant ta any other party the right to remove any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock praducts W|thout Lender 5 pnor written consent.

Removal of Improvements. Grantor shall not demoplish or remove any Impruvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any ImprovementS, Lender may require
Grantor to make arrangements satisfactoery to Lender to replace such Improvements wnth improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatlves mav enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Redl Propertv f6r purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and . shal1 promptly cause
compliance by all agents, tenants or other persons or entities of every nature whetsoever who rent, lease or
otherwise use or occupy the Praperty in any manner, with all laws, ordinances, and: regulations; now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property. ~Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any ‘proceeding. including
appropriate appeals, so long as Grantor has notified Lender in writing prior to deing so and .so‘long as,: in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may requirg. Grantor 1o” post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. 3 E

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor eheH do el! other
acts, in addition to those acts set forth above in this sectian, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. .

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due" e_r_-ifi pev.able. _e‘ﬂ
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other dec’ument_h._

evidencing the Indebtaedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,

WIthOUt Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real F’fopertv A
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether valuntary or inveluntary; whether by outright sale, deed, installment sale contiact,’

land contract, contract for deed, leasehold interest with a term greater than three {3) years, sase-option contract, or by

sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by "an'yu"
other method of conveyance of an interest in the Real Property., However, this option shall not be exercised by Lender,..--'"
if such exercise is prohibited by federal taw or by Washington law. L

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of

Trust:
IR
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Panent Grantor shalt pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
'charges (mcludmg water and sewer], fines and impositions levied against or on acgount of the Property, and shall
pay. when due all-claims far work done on or for services rendered or material furnished to the Praperty. Grantor
shall ‘aintdin the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust; except for the lien of taxes and assessmeants not due and except as otherwise provided in this Deed of
Trust.

Right to Cnntest Grenior may withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the- obllgatron to pay, 50 long as Lender’s interest in the Property is not ;eopardlzed If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {158}"days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-withLénder. cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosureor sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment béfore enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furnlshed in the contest proceedings.

Evidence of Payment: Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall guthdrize theappropriate governmental official to deliver.to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall netrfy Lender at least fifteen {15} days before any work is commenced, any
services are furnished, or any-materials are ‘supplied to the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted’o an account of “the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assura ce satlsfactory to Lender that Grantor can and will pay the cast of such
improvements. -'

PROPERTY DAMAGE INSURANCE. The leleng pre\nstons refating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shaﬂ proe.i.]re and, maintain policies of fire insurance with standard extended
coverage endersements on a replacement:hagis for.the; full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applicationsof any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with s'uch other.hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, goverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable ‘to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withput at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement providing thatzcoverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any otherperson. Sheuld the Real Praperty be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area,for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up.to. the miaximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to”maifitain-such insurance for the term of the loan.

Applicatian of Praceeds. Grantor shall promptly notify Lender of any foss-ordamage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the:casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtadness, payment ofiany lien affectmg the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds ta restoratlen and repair, Grantor shall repair or
replace the damaged or destroyed Impravements in a manner. satisfattory“ib-Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fform thé procepds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. ~Any p’ro'ceeds which have not been
dishursed within 180 days after their receipt and which Lender has not commltted ‘to: the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed.of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balarice: of the indebtedness. if Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall, be pald wnheut interest to Grantor as
Grantor’s interests may appear. .

LENDER'S EXPENDITURES. |If Grantar fails (A) to keep the Property free of all t_aS(eS, liens, “security interests,
encumbrances, and other claims, (B) to provide any reguired insurance on the Property, or (C)"ta.make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that ‘would /materially:affect Lender's
interests in the Property, then Lender on Grantor's behalt may, but is not required fo, take any-action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Tender for guch purposes will
then bear interest at the rate chargad under the Note from the date incurred or paid by Lender. 10 the date of repayment
by Grantor. All such expenses will becoms a part of the Indebtedness and, at Lender's optigh, avill (Al be payable on
demand; (B} be added to the balance of the Note and be apportloned among and be payable with any-installment
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's matunty ~The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in ‘addition tonany
other rights or any remedies to which Lender may be entitled on account of any default. Any suth’actigh by Lender
shall not be construed as curing the defauit so as to bar Lender from any remedy that it otherwise would haya, hiad.

WARRANTY: DEFENSE OF TITLE. The following provisions relating to awnership of the Property are a part of thls Deed .

of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in f‘ee sim“pl
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in cennectl n;
with this Deed of Trust, and (b Grantar has the full right, powaer, and authority to execute and deliver this Deed of
Trust to Lender. S

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend_t_he"'
title to the Property against the lawful claims of all persgns. In the event any action or praceeding is commenged
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

ATV
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raction at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate’ in’ the_proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Granter‘will' deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to pearmit’ sm:h partlclpatlon

Complrance With Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
exmtrng appllcable laws, ordinances, and regulations of governmental authorities.

Survival of Promrses AII promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delwery of this Deed of Trust, shall be continuing in nature and shalt remain in full force
and effect until such time "as: Grantor s Indebtedness is paid in full.

CONDEMNATION. -k_TIJe fol_lowmg_; provisians relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantar shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in-such.proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceedmg by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered:to Lender'stch mstruments and documentation as may be requested by Lender from time to
time to permit such partlclpatlon

Anpplication of Net Prnceeds- If all of .any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of ¢ondémnation, Lender may at its election require that all or any portion of the
net proceeds of the award: be applled to_the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall fvean the award after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connectlon with the condemnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY_GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges-are a part 'of.this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Dead of Trust and take whatever other action is: fequested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse ;Lender for’ all taxes, as described below, together with all expenses
incurred in recarding, perfecting or cortinuing-this” Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for rec'qrdi'ng or registering this Deed of Trust.

Taxes. The following shall constitute taxes.to, which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all ar any part of the “|ndebtedness secured by this Deed of Trust; {2) a specific tax on
Grantor which Grantor is authorized or required:to:deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4} a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. A 5

Subsequent Taxes. |f any tax to which this section-ﬁ:appiies is enabted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below ‘uniéss_Grantor either {1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above’ m the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prowsrons relatlng to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreemaent. This instrument shall constitute a Secunty Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. . .

Security Interest. Upon request by Lender, Grantor shall take whatever actron is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recarding this Deed of Trust in the
real property records, Lender may, at any time and without further authorization: fram_ Grantar, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing“sfatement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security infarest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, :Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasenably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of wrltten demand from Lender to the
extent permitted by applicable law. . :

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured bertw from _which information
concerning the security interest granied by this Deed of Trust may be obtained (each as reqwred by the Uniform
Commenrcial Code) are as stated on the first page of this Deed of Trust. g g :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to "'fur-.t'he"r""és_suran'ces and
attorney-in-fact are a part of this Deed of Trust: L .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor quI make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and Al such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds security
agreements, financing statements, continuation statements, instruments of further assurance, certlflcates, and ..
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the liens and security interests created by this Deed of Trust as first and prior liehs on the
Property, whether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees te'the’ -
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection -with the'
matters referred to in this paragraph, -

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may d(j 's_o.:"'
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appginis
Lender as Grantor's attarney-in-fact for the purpose of making, executing, delivering, filing, recoerding, and doing ail
other things as may be necessary or desirable, in Lender's sole oplnmn, to accompllsh the matters referred to in &
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the preceding paragraph.

FULL'F‘ERFORMANCE If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed “updh Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance-and.-shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender s'security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitlad-thereto!, afid the recitals in the reconveyance of any matters or facts shall be conclusive preof of the
truthfulness of any such mattets or facts.

EVENTS OF DEFAULT At Lender s option, Grantor will be in default under this Deed of Trust if any of the following
happen:
Paymant Default Grantor falls to make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner prowded in thls Deed of Trust or in any agreemeant related to this Deed of Trust.

Compliance Default. . Fellure 15 comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note‘or in any of ‘the; Related Documents.

Default on Other Pavments Failure o} Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representatnon ar statement made or furnished to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or the. Retated Documents is false or misteading in any material respect, either now or at
the time made or furnished.

Defactive Collateralization. This"'De"ed of Trugt or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. i

Death or Insclvency. The death of any Grantor the insolvency of Grantor, the appointment of a receiver far any
part of Grantor's praperty, any asmgnment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency 'aws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a llen This ingcludes taking of, garnishing of or levying on Grantor's
accounts with Lendar. However, if Grantor’ dlsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasenable, andif ‘Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond sansfactory tb Lender to satjsfy the claim, then this default provision will not
apply. "

Breach of Other Agreement. Any breach by Grantor under the terms .af any other agreement between Grantor and
Lender that is not remedied within any grace period provided thergin, including without limitation any agreement
concerning any indebtedness or other abligation of Grantor to Lender, ‘whethar existing now or later.

Events Affacting Guarantor. Any of the preceding evente occu'rs wnth 1espect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or arny. guarantor, endorser. surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the vahdrty af, or habmty under, any Guaranty of the
Indebtedness. S :

Insecurity. Lender in gocd faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocours: under thls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights’ and remed|es

Election of Remedies. All of Lender's rights and remedies will be cumulatrve and .may be exercised alone or
together. An election by Lender to choose any one remedy will nat bar Lender from | using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this'Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lendec's right 1o declare Grantor Jn defeult and to exercise
Lender’s remedies. . --

Accelerate Indebtaednass. Lender shall have the right at its opticn to declare the ent:re Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be reqmred 10 pay.

Foraclosure. With respect to all or any part of the Real Property, the Trustee s‘naI:I have,vthe&-.right to exercisa its
power of sale and to foreclose by notice and sale, and Lender shall have the'right to"foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appi-icable faw,

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have aN the rlghts and
remedies of a secured party under the Uniform Commercial Code. sy :

Collect Rents. Lander shall have the right, without notice to Grantor to take possessmn of ‘a :_:manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may-réquire any tehant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lendar, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instriments received, in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligatiens for which the: payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rlg_hts under this:"
subparagraph either in person, by agent, or through a receiver. T T

Appoint Receiver. Lender shall have the right to have a receiver appeinted to take possession of all or any part i
the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or-pepding:”
foreclasure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the_cost ‘of
the feceivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender &
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds: ‘the .&°
Indebtedness by a substantial amount. Employment by Lender shall not disgualify a person from serving as &
receiver. g

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is soid as provided

WY
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;j._ab'ove or Lénger otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become g-tepant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay-a, reasohablé"rental for the use of tha Property, or (2) vacate the Property immediately upon the demand of
Lender o

Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ar avallable at; Iaw o in equny

Notice nf Sale, Lender shah‘ give Grantar reasonable notice of the time and place of any public sale of the Personal
Property or of the tnme after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable ngtice.shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the-Personal Pl*qpf‘erty may be made in conjunction with any sale of the Real Praperty.

Sale of the Praperty. ‘T the sktent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In-éxercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together.or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any: portlon of'the Property.

Attorneys' Fees; Equnses.' If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recaver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or ot any gourt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar the enforcemant ot-its, rlghts shalt become a part of the Indebtsdness payable on demand and shail bear
interest at the Note rate from. the date-0f tHe expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however SubjeCt to _aifly limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether or not there.is a: lawsmt Jneluding attorneys’ fees and expenses for bankruptcy proceedings
{including efforts te modify or vacate any. automatlc stay or injunction}, appeals, and any anticipated post- 1udgment

collection services, the cost of searching, records, obtaining title reparts (including foreclosure reports), surveyors'
reports, and appraisal fees, title msurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addltmn to all.other sums provided by law.

Rights of Trustes. Trustee shall have all of the rlg‘hts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this:Deed of Trust:

Powers of Trustee. In addition to all powers™of Trustee arising as a matter of law, Trustee shall have the power 1o
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a} join in
preparing and f|l|ng a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or the mterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to nﬁtlfy any cther party of a pending sale under any other
trust deed or lien, or of any action or proceeding in “which Gragtt)(, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for-Trustee urider applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judlCIal foreclosure, in either case in
accordance with and te the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's pption, may from time to time apfioin’t a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and- acl&nomiledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The.instriment shall contain, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and. Grantar, the bock and page or
the Auditor's File Number where this Deed of Trust is recarded, and the 'name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to: all the title; power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for SUbS'ﬂtUtIOI“I of Trustee shall
govern to the exclusion of all other provisions for substitution. - A

NOTICES. Subject to applicable law, and except for notice required or allowed by law t_q "be givervin another manner,
any notice required to be given under this Deed of Trust, including without limitation‘any notice &f default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized éverpight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclasurg from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown-ngar'the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed. of Trust by’ giving formal
written notice to the other person or persons, specifying that the purpose of the notice is t6 change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Gran_tprs eurrent address,
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if thére is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given ta: all Granmrs It".will
be Grantor's responsibility to tell the others of the notice from Lander.

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been subrnltted ‘to unit
ownership law or similar law far the establishment of condominiums or ¢ooperative ownership of the Real Property

Power of Attorney. Grantor grants an irrevocable power of attorney to Lender to vote in Lender's discretion’ bn. 7
any rmatter that may come before the association of unit owners. Lender will have the right to exercise this power *
of attorney only after Grantor's default; however, Lender may decline to exercise this power as Lender sees fit:

Insurance. The insurance as required above may be carried by the assaciation of unit owners on Grantor's behalf] -
and the preceeds of such insurance may be paid to the association of unit owners for the purpose of repalrlng or" &
reconstructing the Property. If not so used by the association, such proceeds shall be paid to Lender,

Default. Grantor's failure to perform any of the obligations imposéd on Grantor by the declaration submittind:tﬁé
Real Praperty to unit ownership, by the bylaws of the association of unit owners, or by any rules or regulations .
thereunder, shall be an event of default under this Deed of Trust, |f Grantor's interest in the Real Property is a %

rmﬂmmmmmmm

Skaglt County Audltor
10/1/2008 Page 6 of

8 3:57PM



IO MR

DEED OF TRUST
(Continued) Page 7

l‘ea'sehold interest and such property has been submitted to unit ownership, any failure by Grantor to perform any
of the ohl:gatrons imposed on Grantor by the lease of the Real Property from its owner, any default under such
laase which might-result in termination of the lease as it pertains tc the Real Property, or any failure of Grantor as
a member of an assaciation of unit owners to take any reasonable action within Grantor's power to prevent a
defalilttinder such. léase by the association of unit owners or by any member of the association shall be an Event
of Default under this, Deed of Trust.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What 48 wntten in this Deed of Trust and in the Related Documents is Grantor’s entire agreement
with Lender concermng “he marters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be- |n wrltmg and must be signed by whoever will be bound or obligated by the change or
amendment. -

Caption Headinés. Captién_:_heaé-ings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret ar define the _Erovisions of this Deed of Trust.

Merger. There shall bgs t\o merger dlthe interest or estate created by this Deed of Trust with any other interest or
estate in the Property. at any tlrne -held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Dead of Trust, wrll be governed by federal law applicable to Lender and. to the extent not
preempted by federal law,: the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been_aCcepted by 1 erider in the State of Washington.

Choice of Venue. If there is & Ia'vt.'sul't .Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washlngton

No Waiver by Lender. Grantor uRderstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. - Fhe fact that/Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lernder does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply withithe other provisions of this Deed of Trust. Grantor alse understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender censents to ong or
more of Grantor's requests, that does not mean tender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision-of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Déed of Trust will not be valid or enforced. Therefore, a court witl
enforce the rest of the provisions of this Deed of. Trust aven lf a prowsron of this Deed of Trust may be found to be
invalid or unenforceable. :

Succaessors and Assigns. Subject to any limitations stated in’ th|s-.,Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the, Benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a person’ ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Dead of Trust.and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of th!s Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this’ Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives aII_r:ghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

SERVICING NOTICE. Grantor is hereby notified that the serviciﬁ'g “far the foan is subject fo sale, transfer, or
assignment. If and when the servicing is sold, transferred or assigned,, the purchasmg :$ervicing agent is required to
provide natification to Grantor. . .

DEFINITIONS. The following words shall have the following meanings when used in thrs Deed of Trust:
Beneficiary. The word "Beneficiary" means BUSINESS BANK , and its suecessors and assrgns

Borrower. The ward "Borrower™ means ERIC RAY LINT and includes all co- S|gners and ”b -makers signing the Note
and all their successars and assigns, S

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lendet; and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Personal Property and
Rents. : .

Event of Default. The words "Event of Default” mean any of the events of default set forth in I|"IJS Deed of Trust in
the events of default section of this Deed of Trust.

Granter, The word "Grantor” means ERIC RAY LINT.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, of accammodatlon party to
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future lmprovements, burldmgs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othar constructlon on the Fleal
Property. - s

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, cos’ts and expen'ses

payable under the Note or Related Documents, together with all renewals of, extensions of, rnodrfrcatrons of -~
consolidations of and substitutions for the Note or Related Documents and any amounts expended of advanced LBy D
Lender to discharge Grantar's obligations or expenses incurred by Trustee or Lender to enforce “Graptor's
obligations under this Deed of Trust, together with interast on such amounts as provided in this Deed of Trust. :

Lender. The word "Lender” means BUSINESS BANK , its successors and assigns. The words "succ'ess'ers *'ar"
assigns" mean any person or company that acquires any interest in the Note. e

Note. The word "Note™ means the promissory note dated September 29, 2009, in the original prlnmpal..f"
amount of $268,000.00 from Grantor to Lender, together with all renewals of, extansions of, modificatigris
of, refinancings of, consofidations of, and substitutions for the promissory note or agreement,

W
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ff.PersonaI Property The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property niow or_hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together” with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and-together with all issues and profits thereon and proceeds (including without limitation all insurance
proceeds afid re’fu'nds of premiums) from any sale or other disposition of the Property.

Property The word "Property" means collectively the Real Property and the Personal Progerty.

Real Property The words 'Real Property” mean the real property, interests and rlghts, as further described in this
Deed of Trust. %

Related Docume'ht_sg.. Thé ‘words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, gUara’ht‘ies’, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided; that the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed:of Frust.

Rents. The ward "B'éh_ts“ mééh_s,_éll:. present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived-from; the-Prop"ertv

Trustes. The word "Trusies™ means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIVERSDIE DRIVE, IVIOUNT VERNON WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TQ ITS TERMS.

STATE OF OV

county of (o om k-

)

On this day before me, the undersigned Notary Public, personally appeared ERIC RAY LINT, A SIN INDIVIDUAL ,
personally known to me or proved to me on the basis of satisfactory evndence 10-be the individual described in and who
executed the Deed of Trust, and acknowledged that he or she sngned the Dead of Trust as his or her free and voluntary
act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this &Of"‘ day of &@m\(ae v . ZOCﬂ
R95|d g.at m\-\‘O\f\O(L

Notary Public in and for the State of U.M My commlssmn explres \Q—\\

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trustm ou are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto, the
right, title and interest now held by you under the Deed of Trust. . =

Date: Beneficiary:
By:
Is:

LASER PRO Lending, Ver. 5.46.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2008, All Rights Reserved, - .
WA CAHARLAND\CFALPLIGO1.FC TR-2452 PR-49 s howl T
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