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DEED OF TRUST

DEFINITIONS :

Words uscd in multiple sections of this document’ dIL dcﬁncd ‘below and other words are defined in
Scetions 3, 11, 13, 18, 20 and 21. Certain rulcs rcgardmg the usagc of wuords used in this document are
also prowded in Sectian 16.

(A) "Security Instrument" means this document, whlch is dated September 21, 2009

together with all Riders to this document.

(B) "Borrewer" is Leonhard Steeger, a married man. as _hl 5 separate property.

Borrower is the trustor under this Security Instrument.
(C) "Lender" is JPMorgan Chase Bank, N.A.
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" “ienderisa National Banking Association

. orgafiized-and existing under the laws of the Uni ted States

3 -Lcnder‘sﬁ_addms is 1111 Polaris Parkway, Floor 4J, Columbus, OH 43240

Lendcr is I.hE. heneﬁc:ary under this Security Instrument.
(D) "Trustee" 18 “LSI TITLE AGENCY, INC.

(E) "Note" means th{, promissory note signed by Borrower and dated September 21, 2009

The Note states that Borrower owes Lender Three Hundred Seventy Three Thousand Six
Hundred Fi £ty “And. Zero/100 Dollars
(U.S. $373,650.00 -} plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than October 01, 2039

(F) “Property" means the pmperty that is described below under the heading "Tramfer of Rights in the
Property."

{G) "Lopan" means the: dfbt cwdem.ed by the Naote, plus interest, any prepayment charges and late charges
due under the Note, and all sums die under this Security Instrument, plus interest.

(H) "Riders" means all Riders: to Ihl§ Security Instrument that are executed by Borrower. The following
Riders are to be exccuted by Borr'o.wcr [check_box as applicable]:

E] Adjustable Rate Rider L___i Condamlmum Rider ] Second Home Rider
Balloon Rider D Planned Unit Development Rider [ 14 Family Rider
__1 VA Rider ] Blweekly Paymcnt Rider ] Other(s) [specity)

(I) "Applicabte Law" means all controlling applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders. {that ha\c. the cffecl of law) as well as all applicable final,

nan-appealable judicial apinioas.

(5 "Community Association Dues, Fees, and Assessments mcans all dues, fees, assessments and other

charges thal arc imposed on Bortower or the Pmpcrly by a condomlmum association, homeowncrs

association or similar organization.

(K) “Electronic Funds Transfer" means any traaner of funds other than a transaction originated by

check, draft, or similar paper instrument, which is initiated through an;:]ectromc terminal, telephonic

instrument, computer, or magnetic tape so as to order, instruLt or authorize a financial institation to debit

or credit an account, Such term ingludcs, but is not limited to, pomt—of-sale transfers, automated teller

machinc transactions, transfers initiated by telephone, wire transfcrv. and automated clearinghouse

transfers. P D

(L) "Escrow Items™ means those items that are described in Section 3. °

(M) “"Miscellaneous Proceeds" means any compensation, settlement, awa:l_j'd' of damages, or proceeds paid

by any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i)

damage to, or destruction of, the Property; (ii) condemnation or other takifigiof all or any part of the

Property; (iii) conveyance in lieu of condemnation; ot (iv) misrepresentations . of or 0m1551ons as to, the
value and/or condition of the Praperty.

(N) "Murtgage Insurance” means insurance protecting Lender against the nonpaymem of' or default on,

the Loan.

(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal anc[ 1ntercst under the

Note, plus (ii} any amounts under Section 3 of this Security Instrument. :
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- (P) TRESPA" means the Real Estate Settlement Procedures Act (12 U.S8.C. Section 2601 et seq.) and its

- implémeriting regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

" fime, or any additional or successor legislation or regulation that governs the same subject matter. As used
:in this Sécuriw Tnstrument, "RESPA" refers to all reguirements and restrictions thal are imposed in regard

Ao "federal]y related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

lodti” under RESPA.

(Q) “Snccessor in Interest of Borrower" means any party that has laken title to the Property, whether or

not that party., hds assumcd Borrower's obligations under the Note and/or this Security Instrument,

TRANSFER-OF- R[G_HTS_ IN THE PROPERTY

This Security Instrament secutes to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Neteand (ii) the performance of Borrower's covenants and agreements under this

Security Instrumept” and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in wust.” with.-power, of sale, the following described peroperty located in  the
CQUNTY | of Skagi t :

[Type of Reéording J qrisdiﬁti‘bn] . [IName of Recording Jurisdiction)
SEE ATTACHED See Attached” .-~

Parcel ID Number: 330418 3024 0009, 330418 3024 0009 ~which currcnt]y has the address of
20975 DIKE RD [Street]
MOUNT VERNGN [Clty] ,sthmgtnn 98273 [Zip Code]
{"Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on . thc ‘property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property,~All replacements and
additions shall also be covered by this Security Tnstrument. All of the folf:gomg is refcmed to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereb) cmvcyc& and has
the right {0 grant and convey the Property and that ihe Property is unencumbered, except fof.enéumbrances
of record. Borrower warrants and will defend generally the title to the Property agamst ail \,lalms -and
demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants tor national use a.nd non—umform

covenanls with limiled variations by jurisdiction to constilule a uniform sceurily instrument: covermg rcdl-__'

property.
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

_ ~1. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges.
’ .Burrower sha]] pay when due the pringipal of, and interest on, the debt evidenced by the Note and any
. Lprepayment charges and lale charges due under the Note. Borrower shall also pay funds for Escrow [lems
. pursuang-to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
Gurréiey. However, if any check or other instrument received by Lender as payment under the Note or this
Seuu_rlty Instrument s returned o Lender unpaid, Lender may require that any or all subsequent payments
due under thg Note-and this Security Instrument be made in onc or more of the following forms, as
sclected by Lendér: “(ay.cash; (b) money order; (c) certificd check, bank check, treasurer's check or
cashier's check,. pr0v1ded any such check is drawn upon an institution whose deposits are insured by a
federal agency, mf,m_lrncntahty, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be-designated by Lender in accordance with the notice provisions in Section 15.
Lender may return aiiy paymerit-or partial payment if the payment or partial payments are insufficient to
bring the Loan current; Lénder may ‘accept any payment or partial payment insufficient to bring the Loan
current, without waiver d_f_ any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but’L énder i€ not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may-haold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower dogs not do so avithin a reasonable period of time, Lender shall either apply
such funds or retutn them to Borrower. If net applicd earlier, such funds will be applied to the outstanding
principal balance under the Note 1mmed1ately_pmor to foreclosure. No offser or claim which Borrower
might have now or in the future against’ Lender-shall relieve Borrower from making payments due under
the Note and this Security Instrument or pcrfofming the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds Except as:otherwise described in this Section 2, all
paymenls accepted and applicd by Lender shall be dpp_laf:d_ e the following order of priority: (a) iniercsi
due under the Note; (b) principal duc under the Note; (¢} amounts due under Scetion 3. Such payments
shall be applicd 10 cach Poriodic Paymient in the ordér in whichfit became duc. Any remaining amounts
shall be applied first to late charges, second o any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. ' :

If Lender receives a payment from Barrower for a dcllnquent Pcrlodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applle_d to the delinquent payment and
the late charge. Tf more than onc Periodic Payment is outstanding; Lender may.apply any payment received
from Borrower to the repayment of the Periodic Payments if, aﬁd"’tdthe'éxtent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is spplied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note: - )

Any application of payments, insurance proceeds, or Miscellaneous Plocseds to prmcnpa? due under
the Note shall not extend or postpone the due date, or change the amount, of the Per iodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day: Periodic Paymcnts are due
under the Note, until the Note is paid in fuli, a sum ({the "Funds") to provide for payment.of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security. Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the. Property, it any, (c)
premiums for any and all insurance required by Lender under Section 5; and {(d) \/Iortgagc Tnsurance
premiums, it any, or any sums payable by Borrower to Lender in licu of the payment.-of. Mortgagc=
Insurance premiums in accordance with the provisions of Section 10. These ilems arc called *Eserow
Itemis." At origination or al any time during the lerm of the Loan, Lender may reguire that Cnmmumly L
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Assgqi.ation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
as'sc:ssniénts shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* Pe paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
. Borrower's obligalion to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower's
*, obligation to_pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
i writirig_ 'Ih-t‘hé'-cvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for uny Escrow [lems [ar which payment of Funds has been waived by Lender and, i Lender requircs,
shallfurnish-o Lender receipts evidencing such payment within such time period as Lender may require,
Borrower's obhgauon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant ingd agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the ‘amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and’ Bormwer shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may Tevoke.the waiver as to any or all Escrow Items st any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
sueh amounts, thal are thén requiredunder this Section 3.

Lender may, at any-timé; collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time spcdiﬁed under RESPA, and (1) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of fiiture Escrow Items or otherwise in accordance with Applicable
Law. S .
The Funds shall be held in an irstitution ‘whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender, if Letder is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender sha]l apply the Funds to pay the Escrow Ttems no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the cscrow account, or verifying the Escrow Items,-unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender (o make such a'E:ha_r_gc_. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any intorest or carnings on the Funds. Borrower and Lender canagree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Burrower w:thout Chdrgﬂ an annual accounting of the
Funds as required by RESPA.

H there is a surplus of Funds held in escrow, as dcf’ned undcr RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If_}here is a ghortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required-by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lendel shall promptly refund
to Borrower any Funds hefd by Lender. ;

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargcs fines, and mpositions
attributable to the Property which can attain priority over this Security Instrumen_t _leasehold_paymems or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the marnmner piovided in Section 3.
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_ Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower; (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

“ 10 Lender, but only sa long as Borrower is performing such agreement; (b) contests the lien in good faith

. by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion aperate to
'pre_v_cnt': the enforcement of the lien while those proceedings are pending, but only until such proceedings
Care coﬂélud‘éd o, (c} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien'to this Security Instrument. If Lender deiermines that any part of the Property is subjeet to a lien

which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the

lien. Within [0 days of the date un which that notice is given, Borrower shall satisty the lien or take one or

mure of the act’ibn‘;"qct'forth above in this Section 4,

Lender_miay tequire Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on
the Property insured - -Againist. 1055 by fire, hazards included within the term "extended coverage," and any
ather hazards mcludmg, but not limited to, earthquakes and floods, for which Lender requires insurance,
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What FEerider: __rcqui_res; pursuant to the preceding sentences can change during the term of
the Loan. The insurance cariier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disappreve Borrower' s chaice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in conne{.tlon with"this Loan, either: {a) a one-time charge for flood zone
determination, certification and tracking servmes or (b) a one-time charge for flood zone determination
and certification services and subsequent chargcs each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emcrgcncy Management Ageocy in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the'coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Eender is under no obligalion lo purchasc any
particular Lype or amount of coverage. Thercfore, such coverage:shall cover Lender, bul might or might
not protect Borrower, Borrower's cquily in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser ‘coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so-obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by, Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Tristrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payablf;, wnth such mtcrest upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and renewals of suoh pOllClca shall be sabject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold fhc policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all-téceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otlierwise requifed by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and I ender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bormwer__othcrw:se agree
in writing, any insurance proceeds, whether or not the underlying insurance was rcqui'fc_d" by Lender, -shall
be applied ¢o restoration or repair of the Property, if the restoration or repair is cconomically feasible and
Lender's securily is not lessened. During such repair and restoration period, Lender shall have ihe rightto
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" kold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
~ work has been completed to Tender's satisfaction, provided that such inspection shall be undertaken
4 prompr;ly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
© Jof progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
. “tequires interest to be paid on such insurance praceeds, Lender shall not be required to pay Borrower any
“interest “or.‘carnings on such procceds. Fees for public adjusters, or other third parties, rctained by
Borrower shiall notbe paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restdration-or fepair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall'be applicd to the sums sccured by this Security Instrument, whether or not then due, with
the excess, if any, pald to.Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower ab-andons ‘the Property, Lender may file, negotiate and settle any available insurance
claim and related marters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has .@'fﬁ:_rr:d'__to.._s_¢t51¢ a claim, then Lender may negotiate and settle the claim. The 30-duay
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (1) Borrower's rights to any insurance
proceeds in an amount not-to --.cxceek_i_:tﬁ_e;...amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowsi's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender, may use-thie insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this'Security Instrument, whether or not then due.

&. Occupancy. Borrower shall occupy, establish, and wse the Property as Borrower's principal
residence within 60 days after the execution of this Security Tnstrument and shall continue to occupy the
Property as Borrower's principal resideiice for-at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances cxist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Imspections. Borrower shall not
destray, damage or impair the Property, allow the: Pmpc.rty to deterjorale or commil waste on Lhe
Property. Whether or not Botrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or ‘decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration i pot economlcally feasible, Borrower shall
promptly repair the Property if damaged to avoid further detenoratgon or damage. If insurance or
condemnation proceeds are paid in connection with damage o, or the taking of, the Property, Borrower
shall be responsible for repairing or restaring the Property only.if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs and restoration in.4 single payment or in a series of
progress payments as the work is completed. Tf the insurance or condemmnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relisved of Borrow@ér‘-:s ob]igati_'ori for the completion of
such repair or restoration. :

Lender or its agent may make reasonable entries upon and mspcctlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if] durfﬁg-fhe'Loari”app]ication
process, Borrower or any persons or entities acting at the direction of Borrowér or. with Borrower's
knowiedge or consent gave materially false, misleading, or inaccurate information or. statements to-Lender
(or failed to provide Lender with material information) in connection with the: Loan Material
representations include, but are not limited to, representations concerning Borrower's: oculpancy ot the
Property as Borrower' s principal residence. : AT
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A 9. Protectivn of Lender's Interest in the Property and Rights Under this Security Instrument. If
= (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

s alegalproceeding that might significantly affect Lender’s interest in the Property and/or rights under
* this Security Instrument (such as a proceeding jn bankruptcy, probate, for condemnation or forfeiture, for
. enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
. regulations), or (c) Borrower has abandaned the Property, then Lender may do and pay for whatever is
“reasondble- or-appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, ‘ipcluding protecting and/or assessing the value of the Property. and securing and/or repairing
the Property, Lender's actions can include, but are not limited to: (a} paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (c} paying reasonable
attomcys fees ta protect its interest in the Property and/or rights under this Sccurity Instrument, including
its secured positien-in a bankruplc.'y proceeding. Securing the Property includes, but is not limited to,
entering the Property fo make repairs, change locks, replace or board up doors and windows, drain water
fram pipes, eliminate building or other code violations or dangerous conditions, and have uiilities turned
an or off. Although Lénder may take action under this Scction 9, Lender docs not have to do so and is not
under any duty or-obligation te-doso. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section’9.

Any gmounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be- payable with such interest, upon notice from Lendet to Borrower requesting
payment.

If this Security Instrumcnt is on_.a- leéasehold, Borrower shall comply with all the provisions of the
leasc. I Borrawer acquires fee 8116 1o thc Pr operty, the leaschold and the fee title shall not merge unicss
Lender agrees to the merger in writing,

10. Moripage Insurance. If Lender rtqmrcd Mor‘[ﬂage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maiotain the Mortgage Insurance in effect, If, for any reason,
the Mortgage Insurance coverage required by Lénder ceases to be available from the mortgage insurer that
previously provided such insurance and Bofrower was required to make separately designated payrients
loward the premiums for Mertgage [nsurance, Borrower shall pay the premiums required to obtain
coverage subslaniially equivalent to the Mortgage Insurance previously in effect, al a cost substantially
cquivalent fo the cost to Borrower of the Mortgage Insursnce previously in cffect, from an alternaie
mortgage insurer selected by Lender. If substantially .equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender thé amount of the separately designated payments that
were due when the insurance coverage ceased to be:in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of -Mortgage Insurance. Such loss reserve shall be
non-refundabie, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such logs reserve. Lender can ne longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender rf:quires)
provided by an insurer sclected by Lender agam becomes available, is obtained, and Lender Tequires
scparatcly designated payments toward the premiums for Mortgage’ Insurance if Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make scparatcly designated
payments loward the premiums for Morigage Insurance, Borrower shall pay the premiums required to
mainlain Morigage Insurance in effect, or to provide a non-refundable. doss resérve, uatil Lender's
requiremceni for Mortgage Insurance ends in accordance with any wrilten agreement between Borrower and
Lender providing for such termination or until teemination is required by App]lcabtc Law. Nothing in this
Section 10 affects Borrower's ohligation to pay interest at the rate provided in the Note, -

Mortgage Insurance reimburses Lender {or any entity that purchascs the. Note)’ for certdin losses it
may ingur if Borrower does not repay the Loan as agreed. Borrower is not a. de’W te t]‘lL Mortgage
Insurance.

Mortgage insurcrs evaluatc their 1otal risk on all such insurance in force from time 10 tlmc, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. .These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties)io
these agreements. These agreements may requite the mortgage insurer {o make payments using any. sburce

of funds that the mortgage insurer may have available (which may include funds obtained from 1\11{:trt‘c::;agf,-___.'..=

Insurance premiums).
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~As a result of thesc agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any-other-entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
* derive ffam (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
- .exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
prowdeb that.an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
’ premiuing pald to-the insurer, the arrangement is ofien termed "captive reinsurance.” Further:

(a) Any such. agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurarce,, or any other terms of the Loan. Such agreements will not increase the amount
Borrower wiil owe for Mortgage Insurance, and they will not entitle Borrower to any rcfund.

(b) Any such-agreements will not affeet the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the right tereceive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mnrtﬂage Insurance terminated automatically, and/or to receive a
retund of any Mortgane lnsurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of leellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shatl be paid Lo Lender.

I the Property is damaged, such Mlsgdldmuus Proceeds shall be applied o restoration or repair of
the Property, if the restordtion or tepair is cconomically feasible and Lender's sccurity is not lessened.
During such repair and restoration-period, Lender shall have the right te hold such Miscellancous Proceeds
until Lender has had an opportunity-t& inspect such Property to ensure the work has been completed to
Lender's satistaction, provided that-such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement.or in a series of progress payments as the work is
completed. Unless an agreement is made i writing or Applicable Law requires intercst to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any inleresl or earnings on such
Miscellaneous Proceeds. If the restoration or-fepair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall-be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Bm"rowm Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by th.lS Security Instrument, whether or nat then due, with
the excess, if any, paid to Borower.

In the event of a partial taking, destruction, or loss in. Valuc of the Property in which the fair market
value of the Property immedistely before the partial taking, destructlun or loss in value is equsl t or
greater than the amount of the sums secured by this Securlty TInstrument tmmcdlately before the partial
taking, destruction, ar loss in value, unless Borrower and Lender othérwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of-the Miscellancous Proceeds
multiplied by the tollowing fraction: (a) the total amount of the sums secired immediately before the
partial taking. destruction, or loss in value divided by (b) the fair’ market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
valuc of the Property immediately before the partial taking, destruction, ‘orless in.value is less than tho
amount of the sums secured immediately before the partial taking, destructipn, or loss ifivalue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphf:d to the sums
secured by this SCClll’lty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender o Borrowcr that the
Opposing Party {as defined in the next sentence) offers to make an award to settle a cl.':um for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, fender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property-or-to the
sums secured by this Security Tnstrument, whether or not then due. "Oppasing Party” means the third patty

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a ﬂéi‘ll‘ uf stlun 1n-__'

regard to Miscellaneous Proceeds.
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. Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's-judgment, could result in forfeiture of the Property or other material impairment of Lender's
" interest in'the Property or rights under this Security Instrument. Borrower can cure such a default and, if

acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
- dismigsed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
" impairnient-of. Lender' s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property
are hercby assigned-and shall be paid to Lender.

‘All Miscellaneotis Proceeds that are not applied to restoration or repair of the Property shall be
applied in the ordeér provided for in Section 2.

12. Borrower. Not, Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modificafion 6f amortization of the sums secured by this Security [nstrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Tnterest of Boreower, Lender shall not be required to commence procecedings against
any Successor in-Interest of Borrower or to refusc to exlend time for payment or otherwisc modify
amortization of the sums secured by ‘this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without llmltatlon Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amounts less than the amount then duc, shall not be a waiver of or
preclude the exercise of any right orremedy.

13. Joint and Several Liability; Co-SIgners, Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations arid liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does.not exgcute the Note (a "co-signer): (a) is co-signing this
Sccurity Tnstrument only to mortgage, ‘grant and-tonvey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) ig.fiot personally obligated to pay the sums sccured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-gigner's consent.

Subject to the provisions of Section 13 any Successm in Interest of Borrower who assumes
Borrower's obligations under this Sccurity Instrument in writing;. and is approved by Lender, shall obtain
all of Borrowet's rights and benefits under this Seeurity Instrument. Borrower shalf not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security” Instrumem shal] bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for servides; performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
$ceurily Instrument, including, bul not limited 1o, altorncys' Tcés, pmpcrty inspection and valuation fecs.
In regard to any other fees, the absence of express authority in this-Security Instriment to charge a specific
fee to Botrower shall not be construed as a prohibition on the charging 'of such fee. "Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Appll(,.ablc Law. -

If the Loan is subject to a law which sels maximum loan charges, and thai law is {inally interpreted so
that the interest or other loan charges collected or to be collected in connection with.the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount tiecessary. to reduce the
charge to the permitted liwit; and (b} any sums already collected from Borrowseriwhich exteeded permitted
limits will be refunded to Borrower. Lender muy choose to make this refund by, redueing thic principal
owed under the Note or by making a direct payment to Borrower. I a reliind. reduces” prineipal, the
reduction will be trealed as a partial prepayment without any prepayment charge. (whether or nol a
prepayment charge is provided for under the Nntc) Borrower's acceptance of any such refiind- made by
direct payment to Borrower will constitute a waiver of any right of action Borrower rmght hdvc arlsmg out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Se(.uuty Imtrument

must be in writing. Any notice to Borrower in connection with this Security Instrument shali be deemed to

have been given to Borrower when mailed by first class mail or when actually delivered to Bdf_mwe__r"s
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nonce address if sent by other means. Notice to any one Borrower shail constitute notice to all Borrowers

utiless _Applicable Law expressly requires otherwise. The notice address shalf be the Property Address

“ unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

" ’notify Lénder of Borrower's change of address. If Lender specifics a procedure for reporting Borrower's

"change ol address, then Borrower shall only report a change of address through that specified procedure.

Therg miay be_ only one demgnated notice address under this Secwrity Insirument at any one time. Any
notice to"Lerider. shall be given by delivering it or by mailing it by first class mail to Lender's address
stated “herein' unless Lender has designated another address by notice to Borrewer. Any notice in
conngciion with this-Security Instrument shall not be deemed to have been given to Lender until actually
received by Lendér, If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrurnent,

16. Govemmg Law; Severabllm, Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
obligations containéd in this_Sccurity Instrument arc subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bur such silence shall not be construed as a prohibition against agreement by contract. In
the cvent that any provisign or clause. of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall 'not affect other provisions of this Security [nstrument or the Note which can be
given effect without the conflicting provision.

As used in this Securily Iniruments(a)} words of the masculine gender shall mean and include
correspanding neater wards or words of the feminine gender; (b} words in the singalar shall mean and
include the plural and vice versa;. and &) the W()fd may"” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower, shall be given'one copy of the Note and of this Security Instrument.

18. Transfer of the Property or.a Béneficial Interest in Borrower, As used in this Scction 18,
"Intcrest in the Property” means any legal, or bencficial interest in the Property, including, but not limited
to, those beneficial interests transferred ina bond for deed, contract for deed, installment sales contract or
escrow agreemient, the intent of which is the transfer of title by Borrower at a [ulure date (1 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial inierest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this opiion shall not be EXEI’L'I}:Ed by Lendel if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notu,e of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay
these sums priur to the expiration of this period, Lender miay- mvokc any remedies permitted by this
Security Instrument without further notice or demand on Borrower:-

19. Borrower's Right to Reinstate After Acceleration. lf Bormwer meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to_any power of sale contained in
this Security Instrument; (b) such-other period as Applicable Law might specify:- for ‘the termination of
Borrower's 1ight to reinstate; or {c) entry of a judgment enforcing this Security Instrnment. Those
conditions are that Borrower: {a) pays Lender all sums which then would ‘be’ due under.ithis Security
Instrument and the Note as if no acceleration had occurred; (h) cures any default of any other covenants or
agreements; (c} pays all expenses incurred in enforcing this Security [nstrument, “including, . But nat limited
to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instpiment;-and (d)
takes such action as Lender may rcasonably require to assure that Lender's intercst in the Property.-and
tights under this Secunty Instrument, and Borrower's obhgatmn to pay the sums sccured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement’ sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) money order; (c)- "
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'éért_iﬁg_d check, bank check, treasurer’s check or cashietr’'s check, provided any such check is drawn upon

" an, institition whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic

Funds Trahsfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
. .shall rcniafn fully effective as il no acceleration had occurred. However, this right (o reinstate shall not
appl} ‘in.the case of acceleration under Section 18.

20 Sale of Note; Change of Loan Servicer; Notice of Grievance. The Notc or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times withoul prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic demgnts dug under the Notc and this Security Instrument and performs other mortgage loan
servicing obligations urder the Note, this Security Instrument, and Applicable Law. There also might be
one or more.changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will statc the name and address of the
new Loan Servicer, the address 1o which payments should be made and any other information RESPA
requires in conmectiofi with a fivtice, of transfer of servicing, Tf the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
to Borrower will remain with the Loan, Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser.unless otlierwise provided by the Note purchaser,

Neither Bortower nor Lender may commence, join, or be joined to any judicial action (as either an
indivigual litigant or the mefaber of a class) that arises from the other party's actions pursuant to this
Security Instrument or that atleges that thie other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in compliance with the rgqu_irémgnts of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period' after tlie giving of such notice to take corrective action, It
Applicable Law provides a time period whlch must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Scction 22 and the notice of acceleration given to
Barrower pursuant to Section 18 shall be deemed o s.msfy the no‘au: and opportunity to take corrective
action provisions of this Section 20. :

21. Hazardous Substances. As used in ths Su.u(m 21 (a) "Hazardous Subslances” are thosc
substances defined as toxic or hazardous substances, pollutants, or.wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammablé or toxic-petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radioactive materials;
{b) "Environmental Law" means federal laws and laws ofthqunsdact:on where the Property is located that
relate to health, safety ov environmental protection; (¢} "Eovironmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law;-and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or Uthel'wise tfig-ger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal storage;. or releasc: of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property () that is in violation of a_'ny"'Environmental
Law, {b) which creates an Environmental Condition, or () which, due to the presence, use; ot release of a
Hazardous Substance, creates a condition thar adversely affects the value of the Property, The preceding
two sentences shall not apply to the presence, use, or storage on the Property of simall 'quantities of
Hazardous Substances that are generally recognized to be appropriate to normal résidenfial uses and to
maintenance of the Property (including, but not Limited to, hazardous substances in consumer products)

Rorrower shall prompity give Lender writtcn notice of (2) sy investigatton, claim, demand; lawsun_
or other action by any governmental or regulatory agency or private parly involving the Properly.and Ay, _
Hazardous Substance or Fnvironmental Law of which Borrower has actual knowledge, (b} any ™.
Environmental Condilion, including but not limited to, any spilling, leaking, discharge, release or threat-_gf
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" rélease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Barrower tearns, or is notificd
- by any governmental or regulatory authority, or any private party, that any removal or other remediation
. of any Hazardous Substance alfecting the Property is necessary, Borrower shall promplly take all necessary
" remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
“Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Burrower and Lender further covenant and agree as follows:

:22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's Dreach of-any covenant or agreement in this Security Instrument (but not prior to
acceleration under Sectwn 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) thie actlon required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instfument and saleof the Property at public auctien at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court:action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any _Dﬂier- matters required to be included in the notice by Applicable
Law. If the default is not ¢ured on'or before the date specified in the notice, Lender at its option,
may require immediate payment in fult-of all sums securcd by this Sccurity Instrument without
further demand and may invoké the- ‘power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be ‘entitléd to collect all expenses incurred in pursuing the remedies
provided in this Section 22, mc]udmg, but not limited to, reasonable attorneys' fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. A.ff_er__the time required hy Applicable Law and
after publication of the notice of sale, Trustee, wi_thciu_t'demagﬁd on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in ene or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's dee_d ._c_gmfeymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made thercin. Trustee shall'apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not:limited to, reasonable Trustee's
and sttorneys’ fees; (b) to all sums secured by this Security Instrument; and {€) any excess to the
persen or persons legally entitled to it or to the ¢lerk of the superior Gourt” of the cnuntV in which the
sale took placc.

23. Reconveyance. Upon payment of all sums secured by this Secunty Inatrument Lendcr shall
request Trustee to reconvey the Property and shall surrender this Security“Instrumént and - all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons sha]l pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may tfrom tlmc 16 nme appomt
a successor lrusice Lo any Trustee appointed hercunder who has ceascd Lo acl. Without c.onvcvancc of the, ™

Properly, the successor trustee shall succeed to all the title, power and dutics conferred upon :TI'U::[CC

herein and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricultural purposes.
.26 Attorneys' Fees, Lender shall be entitled to recover its reasonable attorneys' fees and costs in
£ afly action’or proceeding to construe or enforee any term of this Security Instrument. The term “attorneys'
. lees,” whenever used in this Security Insirument, shall include without limilation atlorneys' fees incurred
by Lendf:r in any bankruptcy proceeding or an appeal.

:ORAL AGREEMENTb OR OQRAL COMMITMENTS TO LOAN MONEY, EXTEND
“CREDIT, OR.TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY STGNING BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Aok LB s

Witnesses:

LEONHARD STEEGER “Borrawer
(Seal)
-Borrower
(Scal) o (Seal)
-Borrower . R -Barrower
(Seal) e (Seal)
-Botrower . ' g -Borrower
{Seal) mm {Seal)
-Borrawer . T " -Borrower
1547387438
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S'TAT_E OF WASHINGTON } s§:
" County of Skagi t
On'this day personally appeared before me
. LEONHARD-STEEGER

to me known ."Eq_bt:__the_ individual(s) described in and who exceuted the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes therein mentioned.
GIVEN under my hand and official seal this 21 day of it Zep9

é«“‘ :\‘\" w;‘l‘ﬁ& “t, 14, (_)r ’ !! :
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Order No.: 6948445
Loan No.: 1547387438

Exhibit A

The following d'es'c.ribe_d p'ro.p_erty:

Parcel "A":

That portion of the Southwest 1/4 of the Southeast 1/4 and Government Lot 4, Section 18,
Township 33 North, Rarge 4 East W.M., described as follows:

Beginning at the Southeast corner of the Southwest 1/4 of said Section, which bears North
89 degrees 08" West a distance of 2 665 70 feet from the Southeast corner of said Section
18;

thence North 50 degrees 20" 15" West a dlstance of 218.87 feet to a point on the North
edge of the pavement of the old County’ ‘Road across Kayton Slough;

thence North 1 degrees 35'45" East a distance of 18.59 feet to the North right-of-way line
of the old County road alignment across Kayton Slough which point is the true point of
beginning;

thence continue North 1 degrees 35'45" East a dtstance of 156.18 feet;

thence South 87 degrees 52'15" East to the center I|ne of Kayton Slough so known and
called;

thence follow the center line of said slough in a Southwesterly direction to a point which is
South 1 degrees 35'45" West from the true point of beginning;

thence North 1 degrees 35'45" East to the true pomt of begmmng

Situate in the County of Skagit, State of Washlngton
Parcel "B":

That portion of the Southwest 1/4 of the Southeast 1/4 and Government Lot 4, Section 18,
Township 33 North, Range 4 East, W.M., described as follows: —

Beginning at the Southeast corner of the Southwest 1/4 of said Sectlon, .whlch bears North
89 degrees 08' West a distance of 2,665.70 feet from the Southeast corner of sald Sectlon
18;

thence North 50 degrees 20'15" West a distance of 218.87 feet to a pornt on the North
edge of the pavement of the old County road across Kayton Slough; _ :
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thence North 1 degrees 35'45" East a distance of 18.59 feet to the North right-of-way line
of the old- County road alignment across Kayton Slough, which point is the true point of
begmnmg, L

thence North 1 degrees 35'45" East a distance of 156.18 feet;

thence North 87 degrees 52'15" West a distance of 222 feet, more or less, to an
intersection of nght—of—way of County road;

thence follow right- -of-way of said County road in a Southeasterly direction to the true
point of beginning.

Situate in the Count'y=-'of. Ské.é.it_:_;=..$tate of Washington.
Parcel "C":

That portion of the Southwest 1/4 of the Southeast 1/4 and Government Lot 4, Section 18,
Township 33 North, Range 4 East W M descrlbed as follows:

Beginning at the Southeast corner of the Southwest 1/4 of said Section, which point bears
North 89 degrees 08" West a d:stance of 2, 665 70 feet from the Southeast corner of
Section 18;

thence North 50 degrees 20'15" West a dlstance of 218.37 feet to a point on the North
edge of the pavement of the old County road across Kayton slough; thence North 1
degrees 35'45" East a distance of 174.77 feet; :

thence North 87 degrees 52'15" West a distance of 222 feet, more or less, to the Easterly
line of the County road, said point being the true: point of beginning of this description;
thence South 87 degrees 52'15" East to the center of Kayton Slough;

thence follow the center line of Kayton Slough in ‘a-Northeasterly Direction to a point 100
feet North (as measured at right angles) from the Iast above descrlbed East and West
course of this description;

thence North 87 degrees 52'15" West along a line parallel to and 100 feet distant from
said described East and West course, to the Easterly fine of the County road;

thence Southeasterly along the County road to the true pomt of begrnnmg

Except from all of the above, all ditch and road nghts—of—way. o

Situate in the County of Skagit, State of Washington.

Assessor’s Parcel No: 330418-3-024-0009
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