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DEED OF TRUST

DATE: September 18, 2009

Reference # (if applicable): - Additional on page __
Grantor(s): s

1. Osborn, Susan E

2. Osbom, Mark A

Grantee(s)
1. Wells Fargo Bank, National Association e
2. Wells Fargo Financial National Bank, Trustee

Legal Description: Section 5, Township 34, Range 4; Ptri. NWSW i,
- Additional on page Exhibit A

Assessor's Tax Parcel ID#: 340405-0-014-0005 (P23553)

THIS DEED OF TRUST is dated September 18, 2009, among Mark: A Osborn and Susan E.
Osborn, husband and wife ("Grantor"); Wells Fargo Bank, National Association, whose mailing
address is Seattle Professional Banking, MAC # P6540-100, 999 Third Ave; Suite 1000,
Seattle, WA 98104 (referred to below sometimes as "Lender" and . sometlmes as
"Beneficiary"); and Wells Fargo Financial National Bank, whose mailing address is" c/o” Boise
Loan Operations Center, P.O. Box 8203, Boise, ID 83707-2203 (referred to- below as
"Trustee").
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CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry. and_possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the foilowing .described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; “all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stogk in"utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Ig-'roperty“)

located in Skagit County, State of Washington:

See the exhibit or b'tl}ei"description document which is attached to this Deed of Trust and
made a part of this Deed of Trust as if fully set forth herein.

The Real Property orits '__éddié'sg'-=.__is commonly known as 1126 S. Burlington Boulevard,
Burlington, WA 98233. :The Real Property tax identification number is 340405-0-014-0005
(P23553). Ed i

CROSS-COLLATERALIZATION. In-addition to-the-Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantér or.Borrower to Lender, or any one or mare of them, as well as all claims by
Lender against Borrower and Grantor or ‘any one or.mare of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of ‘the Nete, whethier voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, abSolute or contingent, liguidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointty with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recavery upon such amounls may:be or hereafter may become barred by any statute of
lmitations, and whether the obligation to repay such.amounts may be or hereafter may become otherwise
unenforceable. L

Grantor hereby assigns as security to Lender, all 6f Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recordeéd in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and clivate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which licensé miay be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness;

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND-THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT.OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THiS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS: S ;

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a) this Deed of Trusl is executed at
Borrower's request and not at the request of Lender; (b) Grantor has'the. full-power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; {¢} the provisions of this-Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upen Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Granter; {d) Grantor has established adequate means of abtaining
from Bomrower an a continuing basis information about Borrower's financial condition; and (e) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action against’Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. ..~ .= 7"

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower, an'd__Gra'htor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and.-Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents.. - :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bomower and Grantor agree that Borrower's and Grantor's
possession and use of the Property shall be governed by the following provisions: I

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and.
control of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property

{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions.

relate to the use of the Property or to other |imitations on the Property. The Real Property is not used principatly .
for agricultural purposes. e T

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform allmreh'airs..- g
replacements, and maintenance necessary to preserve its value. B
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* Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Property;
{2) ~Grantor .has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged- by Lenider in writing, (a) any breach or violation of any Environmental Laws, (b) any use,
generation,-manLifacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under, about or, fram the Property by any prior owners or occupants of the Property, or {(c) any actual or
threatenad litigatiori or.claims of any Kind by any person relating to such matters; and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user of the Propefty shall use, generate, manufacture, store, treal, dispose of or release any Hazardous
Substance on, under, about or from the Property; and (b) any such activity shall be conducted in compliance with
all applicable federal, state,” and local laws, regulations and ordinances, inciuding without limitation all
Envirgnmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, .at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Property with this section ofthe"Deed of Trusl. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not.be construed o create any responsibility or liability on the part of Lender to Grantor or
to any other person. The répresentations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for.Hazardous Substances. Grantor hereby (1) releases and waives any future claims
against Lender for indemnity or-contribution’in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2) agrees to indeminify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses-which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed-of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened releasé occurring prior to Granter's ownership or interest in the Property, whether
or not the same was or should have been known to Grantar. The provisions of this section of the Deed of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust anid shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the'Property. Without limiting the generality of the
foregaing, Grantor will not remove, or grant to any other party the.right to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products Wwithout Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to_the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such.Improvements with Improvements of at least
equal value, R :

Lender's Right to Enter. Lender and Lender's agents and represéntatives m_a"y nter upen the Real Praperty at all
reasonable times to atlend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. N P e

Compliance with Governmental Requirements. Grantor shall promptly comply,. and shall promptly cause
compliance by all agents, tenants or other persons or entities of every/nature whatsoever who rent, lease or
otherwise use or cccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupangy -of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good-faith, @nhy-such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeais, so tong as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security‘or a-surety bond, reasanably
saligfactory to Lender, to protect Lender's interest. R

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and.use of the Property are
reasonably necessary to protect and preserve the Property. L

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately dus and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or-other ‘document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale Lortransfer,:
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property, A"
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property, whether -
legal, beneficial or equitable; whether voluntary ar involuntary; whether by outright sale, deed, instaliment sale contract,, :

land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, of by any

other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited:. :

liability company, transfer also includes any change in ownership of more than twenty-five percent {25%) of the voting .
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sto’ék, par-‘tnérship-in_terests or limited liability company interests, as the case may be, of such Grantor. However, this
option 'shall not berexercised by Lender if such exercise is prohibited by federal law or by Washington taw.

TAXESI'AND_ LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. .Grantor shall pay when due (and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for.work dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Praperty free of all liens having prigrity over or equal to the interest of Lender under this Deed of
Trust, except for-the-lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . E o

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation topay.-so-long as Lender's interest in the Property is not jeopardized. If a lien arises or
is fled as a result of nonpaymient-Grantor shall within fifteen (15) days after the lien arises or, If a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge:the lien plus @ny costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale, under the' lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemant against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the cortest proceedings.

Evidence of Payment. Grantor shall upb'r_i' dem‘éfﬁd_.fhrnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the ‘apprapriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are ‘supptied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the Work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. L

PROPERTY DAMAGE INSURANGE. The following provisions re_l_atir'l:g t6.jnisuring the Property are a part of this Deed of
Trust. ‘ g Yo

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full.instirable yalue govering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinsurance ¢lause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain Gomprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain sitch other-insurance, inciuding but not limited to
hazard, business interruption, and beiler insurance, as Lender may reasonably reguire, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lendér and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will mot, be:impaired-in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be lpcated in an area designated by
the Direclor of the Federal Emergency Management Agency as a special flood hazard area.’ Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the properly securing the loan, up to the maximum policy limits-sét-Undér the National Flocd
Insurance Pragram, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. . Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance-and apply
the proceeds to the reduction of the Indsbiedness, payment of any lien affecting the Property, of thé restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall; upon.
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable-cost of
repair or restoration if Grantor is not In default under this Deed of Trust. Any proceeds which have not-been. ™
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration-of -
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued .
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender fHolds

any proceeds after payment in full of the fndebtedness, such proceeds shall be paid without interest 1o Grantor as.
Grantor's interests may appear. P
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* Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
10 Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2] the risks
insured; (3} the amount of the policy; (4} the property insured, the then current replacemsnt value of such
property, and the tanner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Propérty.

LENDER'S EXPEND|TURES If‘any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's faillre to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust-or'any Related Documents, Lender on Grantor's behalf may (but shall not be obligated o) take
any action that Lender deemis-appropiiate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. -All such expenditures incurred or paid by Lender for such purposes wilt then
bear interest at the rate chérged urider-the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses wlll'become a.part of the Indebtedness and, at l.ender's option, will (A} be payable on
demand, (B} be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either. {1) “the-term of any applicable insurance palicy; or {2} the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amolints, Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default:”

WARRANTY; DEFENSE OF TITLE. The foliowrng prevrs;ons relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that, (a) Grantor holds goqd"'and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances“other' than those set forth in the Real Property description or in any
title insurance policy, title report, or final title-opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the fuII right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the" paragraph above Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. In-the ayent any action or proceeding is commenced
that guestions Grantor's title or the interest of Trustee or-Lender under: this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the -proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such- |nstruments as'Lender may request from time to time
to permit such participation,

Compliance With Laws. Grantor warrants that the Property and Grantofs use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorllles

Survival of Representations and Warranties. All representations, warrantles, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Frust, shalt be con’unumg in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full.

CONDEMNATICN. The following provisions relating to condemnation proceedin:gs_. are a part'o_f this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to part|c|pate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor-will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. g

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domarn prooeedmgs or by
any proceeding or purchase in fieu of condemnation, Lender may at its election require that alt' or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attomeys fees
incumred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowswns relatlng“
lo governmental taxes, fees and charges are a part of this Deed of Trust: co

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to_.E
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender'slienon /
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses:

incuired in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees;- .
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dotumentary'stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The.following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust-or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower-which ‘Botrawer is authorized or required to deduct from payments on the Indebtedness secured by this
type of Deed’of Trust; “(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and (4} “a specmc tax on all or any partion of the Indebtedness or on payments of principal and interest
made by BOrrower..

Subsequent Taxes,. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall. Have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event.of Default as provided below uniess Grantor either (1) pays the tax before it
becomes delinquent, or {2) .contesis the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of th|s Deed of Trust:

Security Agreement. This’ instrument: shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender sheh have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to timeg,

Security Interest. Upon request by Lender Granter shall take whatever action is requested by Lender to perfect
and continue Lender's security intefest in" the Rénts and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender'may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions’ of this. Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfectiig ar continuing this security interest. Upon default, Grartor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor’ (debtor) and” Lender (secured party) from which infermation
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Dead of Trust..

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The followmg provustons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, asthecasemeybe at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deéds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further “assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirabie in order to effectuate, complete,
perfect, continue, or preserve (1) Bormrower's and Grantor’s cbligations Under the hote, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created: by this Deed of . Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor. “Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs ‘and expenses nncurred in connection
with the matters referred to in this paragraph.

Attorney-In-Fact. If Grantor fails to do any of the things referred to in the preeedlng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such pumposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording; “and doing all
other things as may be necessary or desirable, in Lender's scle opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness, including W|thout Ilmltatlon aII future
advances, when due, and Grantor otherwise performs all the obligations imposed upon Grantor under-this. Deed, of
Trust, Lender shall execute and deliver to Trustee a reguest for full reconveyance and shall execute and “deliver to
Grantor suitable statements of termination of any financing statement on file evidencing Lender's security interest.in the:

Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. . The

grantee in any reconveyance may be described as the “person or persons legally entitled thereto”, and the recitals in the”
reconveyance of any matters cor facts shall be conclusive proof of the truthfulness of any such matters or facts :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed:
of Trust: .

Payment Default. Borrower fails to make any payment when due under the Indebtedness.
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Other: Defaults.. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
condition contained in this Deed of Trust or in any of the Rslated Documents or {0 comply with or to perform any
terni; obligation, covenant or condition contained in any other agreement batween Lender and Borrower or Grantor.

Compllance Default JFailure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust the Note-or in any of the Related Documents.

Default on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insuratice, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Thlrd Parties. Should Bommower or any Grantor default under any lcan, extension of credit,
security agreement, purchase ‘or sales agreement, or any other agreement, in favor of any other creditor of person
that may materially affect any of Borrower's or any Grantor's property or Borrower's ability to repay the
Indebtedness or Borrower's-or Grantor's ability to perform their respective obligations under this Deed of Trust or
any of the Related Documents.

False Statements. Any warranty, representatlon or statement made or fumished to Lender by Borrower or Grantor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, elther now or at the time made or furnished or becomes false or misleading at any time
thereafter. R

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any conateral document to create a valid and perfected security interest or lien) at any
time and for any reason, . .

Death or Insclvency. The dissolution’ of Grantors (regardiess of whether election to continue is made), any
member withdraws from the limited liability ‘company, or any other termination of Borrower's or Grantor's
existence as a going business or the death.of any member, the insolvency of Borrower or Grantar, the appointment
of a receiver for any part of Borrower's or Grantsr's property, any assignment for the benefit of creditors, any type
of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or
against Borrower or Grantor,

Creditor or Forfeiture Proceedings. Commencemen’t of foreciosufe or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any-creditor of Borrower or Grantor or by any
governmental agency against any property securing the-lndebtedness. This includes a gamishment of any of
Borrower's or Grantor's accounts, including deposit accourits, with-Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or-Grantor as to the validity or reasonablensss of the claim
which i the basis of the creditor or forfeiture proceeding and'If Borrower or.Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender manies or-a-surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole dlscretlon. ‘as belng an adequate reserve or hond for the
dispute. :

Breach of Other Agreement. Any breach by Borrower or Grantor under the terrns of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace.period provided therein, including without
limitation any agreement conceming any indebtedness or other obhga’uon of Borrower or Grantor to Lender,
whether existing now or later, ; .

Events Affecting Guarantor. Any of the preceding events occurs with respect to ahy Guarantor of any of the
indebtedness or any Guarantor dies or becomas incompetent, or revokes or., dlsputes the valldlty of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Granior's ﬁnanctaf c:ondatlon or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any tlrne thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy -and
an election to make expenditures or to take action to perform an obligation of Grantor under this:-Deed of. Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remediés. '

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire lndebtedness lmmedlately.
due and payable, including any prepayment penalty which Borrower would be required to pay. )

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to éxercise |t.:5.-E .
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judrcnal 3
foreclosure, in either case in accordance with and to the full extent provided by applicable law. :

UCG Remedies. With respect to ali or any part of the Personal Property, Lender shall have all the rights and__..
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rem'ediee of a. s'ecured party under the Uniform Commercial Code.

Collect Rents “Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage. the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over-and .abbve-Lender's costs, against the Indebtedness. in furtherance of this right, Lender may require any
tenant ar othér user-of.the Property to make payments of rent or use fees directly to Lender, If the Rents are
collected. -by-‘Lerider, - then Grantor lrrevocably designates lLender as Grantor's attorney-in-fact to endorse
instruments received in.payment thereof in the mame of Grantor and to negoliate the same and collect the
proceeds. Payments-by-ienants or other users to Lender in response to Lender's demand shall satisfy the
obllgatlons for which thg payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its nghts under th|s subparagraph gither in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the poweér.t0 protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to_collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against ‘the: indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appeintment of: a.receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disgualify a person from serving as a
racelver. . : P

Tenancy at Sufferance. If Grantor remains in possessuon of the Property after the Property is sold as provided
above or Lender otherwise becomes entitied to possession of the Property upon default of Borrower or Grantor,
Grantor shall become a tenant at°sufferarice .of Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reascnable rental for the use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shalt have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in eqguity. ;s

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice giver at least ten (10). days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction-with, any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Barrgwer and Grantor hereby waives any and ali
rights to have the Property marshalled. In exercising its‘rights and remiedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall be entitied
to bid at any public sale on all or any portion of the Property. .. :

Attorneys’ Fees; Expenses. If Lender institules any suit or ac’non to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the court may adjudge réasonable as attomeys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary-al any-fime for the protection of its
interest or the enforcement of its rights shall become a part of the Indébtedness payable on demand and shall bear
interest at the Nole rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lendeér's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, induding attormeys’ fees and expenses for.bankruptcy proceedings
(including efforts to maodify or vacate any automalic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, cbtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent: permmed by applrcabte law.
Grantor also will pay any court costs, in addition to all other sums provided by law .. .

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as sel forth |n thls sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obhgatlons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shaII have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and flllng a map or plat of the Real Property, including the dedication of streets or ‘other rights-to. the
public; (b) join in granting any easement or creating any restriction on the Real Property; and {C}.join-in any:
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Dead of Trust '

Okligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other _' ;
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, untess_.: i
required by applicable law, or unless the action or proceeding is brought by Trustee. g

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights: :

and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
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fo_réqloéé by nétice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
ac_;cqrdance with and to the full extent provided by applicable law.

Succesgor-Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed. under-this 'Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the-recarder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by stale law, the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Numpber whére this Deed of Trust is recorded, and the name and address of the successor frustee,
and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without cohveyance of the Property, shall succeed to all the title, power, and duties conferred upen the
Trustee in this Deéed of Trust'and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other provisieng-for. substitution.

NOTICES. Subject to applicable’law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this-Deed of Trust, including without limitation any notice of default and any
nolice of sale shall be given'in riting, “and shall be effective when actually delivered, when aclually received by
telefacsimile {uniess otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this'Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this-Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change-its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying-that the puipose of the notice is ta change the party's address. For notice
purposes, Grantor agrees to keep Lender informed &t all times of Grantor's current address. Subject lo applicable law,
and except for notice required or allowed by law-fo be given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

FURTHER ASSURANCES. The patties hereto agree 1o do all things deemed necessary by Lender in order to fuily
document the lpan evidenced by this Note arid. any-telated agreements, and will fully coocperate concemning the
execution and delivery of security agreements, stock powers, instructions and/or other documents pertaining to any
collateral intended to secure the Indebtedness. The 'undersigned agree to assist in the cure of any defects in the
exacution, delivery or substance of the Note and related agreements,“and in the creation and perfection of any liens,
security interests or other collateral rights securing the Note. Borrower further agrees to pay Lender immediately upon
demand the full amount of all charges, costs and expenses (to-include fees paid to third parties) expended or incurred
by Lender to monitor Lender's interest in any real property pledged as:collateral for this Note, including without
limitation all costs of appraisals. : L

CONSENT TO SELL LOAN. The parties hereto agree: {a) Lender-may-sell-or transfer all or part of this loan to one or
more purchasers, whether related or unrelated to Lender; (b) Lender mady provide to any purchaser, or potential
purchaser, any information or knowledge Lender may have about the parties ar about any other matter relating to this
loan obligation, and the parties waive any rights to privacy it may have with respect to such matters; (c} the purchaser
of a loan will be considered its absolute owner and will have all the rights granted under the loan documents or
agreements governing the sale of the Yoan; and {d) the purchaser of a loan may-enforce Its interests irrespective of any
claims or defenses that the parties may have against Lender. ST

FACSIMILE AND COUNTERPART. This document may be signed in any number of separate copies, each of which shall
be effective as an original, but all of which taken together shall constitute “a_single'document. An electronic
transmission or other facsimile of this document or any related document shall-be deemed an original and shall be
admissible as evidence of the document and the signer's execution. LA

ARBITRATION AGREEMENT. Arblration - Binding Arbitration. Lender and each party to this agreement, hereby agree,
upon dermand by any party, to submit any Dispute to binding arbitration in accordance with.the terms of this Arbitration
Program. A "Dispute” shall include any dispute, claim or controversy of any kind, whether.in contract or in tort, legal or
equitable, now existing or hereafter arising, relating in any way to any aspect of this agreerment, .or any related
agreement incorporating this Arbitration Program (the "Documents”), or any renewal, extension, - modification or
refinancing of any indebtedness or obligation relating thereto, including without limitation, their negatiation, execution,
collateralization, administration, repayment, modification, extension, substitution, formation, indugerpent, enforcerment,
default or termination. DISPUTES SUBMITTED TO ARBITRATION ARE NOT RESCLVED IN COURT BY. A JUDGE CR

A. Gowvemning Rules. Any arbitration proceeding will (i) be govemed by the Federal Arbitration Act (Title:@ of the United*
States Code), notwithstanding any conflicting choice of law provision in any of the documents between the ‘parties; and -
(i be conducted by the American Arbitration Association ("AAA"), or such other administrator as the:parties shall
mutually agree upon, in accordance with the AAA’s commercial dispute resolution procedures, unless the ‘claim or’
counterclaim is at least $1,000,000.00 exclusive of claimed interest, arbitration fees and costs in which case-the /
arbitration shall be conducted in accordance with the AAA’s optional procedures for large, complex commercial:

disputes (the commercial dispute resolution procedures or the optional procedures for large, complex commercial” .- '
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disputes to be refarred to herein, as applicable, as the "Rules”}. H there is any inconsistency between the terms hereof
and the Rules, the ferms and procedures set forth herein shall control. Arbitration proceedings hereunder shall be
conducted at a_location mutually agreeable to the parties, or if they cannot agree, then at a location selected by the
AAA in the state-'of tHe applicable substantive law primarily governing the Note. Any party who fails or refuses to
submit to arbitration fellawing a demand by any other party shall bear all costs and expenses incurred by such other
party in compelling-arhjtration of any Dispute. Arbitration may be demanded at any time, and may be compelled by
summary proceedings in:Colir.. The institution and maintenance of an action for judicial relief or pursuit of a provisianal
ar ancillary remedy shall not constitute a waiver of the right of any party, including the plaintiff, to submit the
controversy or claim to arbitration if any other party contests such action for judicial relief. The arbitrator shall award
all costs and expenses of-the arbitration proceeding. Nothing contained herein shall be deemed to be a waiver by any
party that is a bank of.the pratections-afforded to it under 12 U.S.C. Section 91 or any similar applicable state law.

B. No Waiver of Provisional Remedies, Self-Help and Foreclosure. The arbitration requirement does not limit the right
of any party to (i) foreclose-against real.or personal property collateral; (i} exercise self-help remedies relating to
collateral or proceeds of collateral sich-as setoff or repessession; or (i) obtain provisional or andillary remedies such as
replevin, injunctive relief, attachment or the ‘appointment of a receiver, before during or after the pendency of any
arbitration proceeding. This exclusion does:not constitute a waiver of the right or obligation of any party to submit any
Dispute to arbitration or reference. hereunder, -including thuse arising from the exercise of the actions detailed in
sections (i), (i) and (iii) of this paragraph: T

C. Arbitrator Qualifications and Powers. Any--arbitration proceeding in which the amount in controversy Is
$5,000,000.00 or less will be decided by, a-sirigle arbitrator selected according to the Rules, and who shalt not render
an award of greater than $5,000,000.00...Any Dispute in which the amount in controversy exceeds $5,000,000.00
shall be decided by majority vote of a panel of threée arbitrators; provided however, that all three arbitrators must
actively participate in all hearings and deliberations: Every arbitrator must be a neutral practicing attorney or a retired
member of the state or federal judiciary, in either tase with a minimum of ten years experience in the substantive law
applicable to the subject matter of the Dispute. The'arbitrator will determine whether or not an issue is arbitratable and
will give effect to the statutes of limitation in determining any claim. In any arbitration proceeding the arbitrator will
decide {by documents only or with a hearing at the arbitrator's discretion) any pre-hearing motions which are similar to
motions to dismiss for failure to state a claim or motions for summary adjudication. The arbitrator shall resclve all
Disputes in accordance with the applicable substantive law and rriay-grant any remedy or relief that a court of such
state could order or grant within the scope hereof and such angillary relief as is necessary to make effective any award.
The arbitrator shall alsc have the power to award recovery of all costs and fees, to Impose sanctions and to take such
other action as the arbitrator deems necessary to the same extent a judge could pursuant to the Federal Rules of Civil
Procedure, the applicable state rules of civil procedure, or other-applicable Jaw.- Judgment upon the award rendered by
the arbitrator may be entered in any court having jurisdiction. The inhstituatiorr and ‘maintenance of an action for judicial
relief or pursuit of a provisional or ancillary remedy shall not constitute: a waiver of the right of any party, including the
plaintiff, to submit the controversy or claim to arbitration if any other party contests such action for judicial relief.

D. Discovery. In any arbitration proceeding discovery will be permitted in.accordance with the Rules. All discovery
shall be expressly limited to matters directly relevant to the Dispute being-arbitrated and must be completed no later
than 20 days before the hearing date. Any requests for an extension of the discovery periods, or any discovery
disputes, will be subject to final determination by the arbitrator upon a showing that the request for discovery is
essential for the party's presentation and that no altemative means for obtaining information is available.

E. Class Proceedings and Consolidations. No party shall be entitled to join or consolidate disputes by or against others
who are not parties to this agreement in any arbitation, or to include in any arbitration any.dispute as a representative
or member of a class, or to act in any arbitration in the interest of the general public/or'in a private:attarney general
capacity. g T

E. Miscellaneous. To the maximum extent practicable, the AAA, the arbitrators and the parties shiall take all action
required to conclude any arbitration proceeding within 180 days of the filing of the Dispute with the AAA: No arbitrator
or other party to an arbitration proceeding may disclose the existence, content or results thereof, .except for.disdosures
of information by a party required in the ordinary course of its business or by applicable law or regllation. If more than
one agreement for arbitration by or between the parties potentially applies to a Dispute, the arbitration provision. most
directly related to the documents between the parties or the subject matter of the Dispute shall control:” This arbitration

provision shall survive the repayment of the Note and the termination, amendment or expiration of .any - of.the

documents or any relationship between the parties.

G. State-Specific Provisions.
If California lay govemns the Dispute, the following provision is included: L

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no Disputé-shall t:J_e:
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole or in part,"by any: .~ .
real praperty untess (i) the holder of the mortgage, lien or security interest specifically elects in writing to proceed with-
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the arbiiration, or{ii}. all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single ‘action rule statute of California, thereby agreeing that all indebtedness and obligations of the parties, and all
morigages, liens” and security interests securing such indebtedness and obligations, shall remain fully valid and
enforceabls. If apy such Dispute is not submitted to arbitration, the Dispute shall be referred to a referee in accordance
with Califérniz Codé of ‘Civil Procedure Section 638 et seq., and this general reference agreement is intended to be
specifically enforceable in-accordance with said Section 638. A referee with the qualifications required herein for
arbitrators shall.be selected pursuant to the AAA's selection procedures. Judgment upen the decision rendered by a
referee shall be entered-in the court in which such proceeding was commenced in accordance with California Code of
Civil Procedure Sections 644.-and 645.

Small Claims Court.” ' A‘ny party may require that a Dispute be resolved in Small Claims Court if the Dispute and
related claims are fully within that colrt's jurisdiction. '

If Idaho law governs the Dispute, the following provision is included:

Real Property Collateral. - Notwithstanding anything herein to the contrary, no Dispule shall be submitted to
arbitration if the Dispute concerns’ indébledness secured directly or indirectly, in whole or in part, by any real property
unless (i} the holder of the mortdage, lien ‘or security interest specifically elects in writing 1o proceed with the
arbitration, or {ii} all parties to the arbitration’ waive any rights or benefits that might accrue to them by virtue of the
single action rule statute of Idaho;-thereby .agreeing that all indebtedness and obligations of the parties, and all
mortgages, liens and security interests securinig such indebtedness and obligations, shall remain fully valid and
enforceable.

If Montana law governs the Dispute; the following provision is included:

Real Property Collateral. Notwithstanding anything herein to the ceontrary, no Dispute shall be submitted to
arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any real property
uniess (i) the holder of the mortgage, lien or: security.intérest specifically elects in writing to proceed with the
arbitration, or (i} all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single action rule statute of Montana, thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages, liens and security interests securing-such indebtedness and obligations, shall remain fully valid and
enforceable. s

If Nevada law governs the Dispute, the following provision is included:

Real Property Collateral. Notwithstanding anything herejn”to-the ‘contrary, nc Dispute shall be submitied to
arbitration if the Dispute concerns indebtedness secured directly of indirectly, in whole or in part, by any real property
unless (i) the holder of the morlgage, lien or security interest specifically elects in writing to proceed with the
arbitration, or (i) all parties to the arbitration waive any rights, or benefits that might accrue to them by virtue of the
single action rule statute of Nevada, thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages, liens and security interests securing such indebledness. and’ obligations, shall remain fully valid and
enforceable. S .

¥ South Dakota law governs the Dispute, the following provision Is Included:” .

Real Property Collateral. Notwithstanding anything herein to the- cuitrary, no-Dispute shall be submitted to
arbitration if the Dispute concems indebtedness secured directly or indirectly, in.whole or in part, by any real property
unless (i} the holder of the mortgage, lien or security interest specifically elects in writing to proceed with the
arbitration, or (i) all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the
stngle action rule statute of South Dakota, thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages, liens and security interests securing such indebtedness and obligations, shall remain fully valid and
enforceable. P

If Utah law governs the Dispute, the following provision is included: o R

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the ‘contrary; no Dispute shall be
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirecty, in whole or.in:-part, by any
real property unless (i} the holder of the mortgage, lien or security interest specifically elects in writing to proceed with
the arbitration, or (i} all parties to the arbitration waive any rights or benefits that might accrueto-them by virtue of the
single action rule statute of Utah, thereby agreeing that all indebledness and obligations “of .the -parties, ‘and all
mortgages, liens and security inlerests securing such indebtedness and obligations, shall remain-fully-valid, and
enforceable. If any such Dispute is not submitted to arbitration, the Dispute shall be referred to a master in accordance
with Utah Rule of Civil Procedure 53, and this general reference agreement is intended to be specifically enforceahle. A
master with the gualifications required herein for arbitrators shall be selected pursuant to the AAA's selection:
procedures. Judgment upon the decision rendered by a master shall be entered in the court in which such procseding
was commenced in accordance with Utah Rule of Civil Procedure 53(e). o -

DEFINITION OQF INDEBTEDNESS. The definition of "Indebtedness" herein includes, without limitation, all’ I_i'a'bility'"'c_)f'_.E )
Borrower or other party having its obligations to Lender secured by this Deed of Trust, whether liquidated of ¢
unliquidated, defined, contingent, conditional or of any other nature whatsocever, and performance of all” other:

obligations, arising under any swap, derivative, foreign exchange or hedge transaction or arrangement (or other simitar- '
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trérisac_:tiqn or arrangement howsoever described or defined) at any time entered into with Lender in connection with the
Note. Pk

ENCUMBRANCES. Grantor/Mortgagor/Trustor shall not, without Lender's consent, mortgage, assign, grant a lien upon
or security. interest in, or-otherwise encumber the Property or any interest in the Property, or allow such a lien or
security interest to’ exist or arise, whether voluntarily, involuntarily or by operation of law, except for liens and security
interests in favor of Lenhder, or property taxes attributable to the Property which are not past due.

LEASES AND RENTS. Grantor/Trustar/Mortgagor presently assigns to Lender ali of Grantor/Trustor/Mortgagor's right,
title and interest in and to-all present and future leases of the Property and all rents from the Property. This Assignment
of Rents is given to secure (A) Payment of the Indebtedness and (B) Performance of any and all obligations under the
Note and Mortgage/Deed of Trust.  GrantorTrustor/Mortgagor's present assignment to Lender hereunder is of all
present and future leases inclutles all léases, licenses, rental agreements and other agreements of any kind relating to
the use or occupancy of any of the Property, together with all guarantees of and security for any tenant's performance,
and all extensions, renewals and -modifications thereto {as used in this paragraph, each, a "Lease" and collectively, the
"Leases"), together with any-and.4ll Rénts-fram the Property. This assignment shall not impose upon Lender any duty
to produce Rents, nor cause Lender to be a "mortgagee In possession,” or responsible for performing any of the
obligations of the lessor under ‘any Lease.. Lender confers upon Grantor/Trustor/Mortgagor a license 1o collect and
relain the Rents as they come due, until the otcurrence of any Event of Default, at which lime the license shall be
automatically revoked, and Lender, ot-its’ designated agent may, at its option and without notice, make, cancel, enfarce
or modify any Lease ar Rents, collect Renis and do any acts which Lender deems proper to protect the security hereof
or exercise any other right or remedy hereunder..-Grantor/ Trustor/Mortgagor represents and warrants that there exists
no material default under present Leases.arid that those Leases are in full force and effect. Lender, at its option and
without notice, may notify any tenant of this assignment of the Leases and Rents. Grantor/Trustor/Mortgagor agrees,
at its expense, (i) to comply with and enforce all the terms arid conditions under each Lease, and defend in any action in
conhection with any Leass; (i) not to modify any Lease in'any material respect, nor accept surrender under or terminate
the tarm of any Lease, nor waive or release any tenant under any Lease; {iii} not to anticipate the Rents under any
Lease; and (iv) to give prompt notice to Lender of any default by any tenant under any Lease, and of any notice of
default on the part of Grantor/TrustorfMortgagor under any Lease received from a tenant Should
Grantor/Trustor/Mortgagor fall to do any act required to be done by Grantor/Trustor/Mortgagor hergunder, then Lender,
at its option and without notice, may make or do the same in such ‘manner and to such extent as Lender deems
necessary to protect the security hereof. Grantor/Trustor/Mortgagor agrees to pay lo Lender immediately upon demand
all sums expended under the authority hereof, including reasonable attorneys' fees, logether with interest thereon at the
highest rate per annum payable under any Indebtedness, and: the same, al Lender's option, may be added to the
Indebtedness and secured hereby. Gt

ASSOCIATION OF UNIT OWNERS. The following provisions apply if thé Real Property has been submitted to unit
ownership law or similar law far the establishment of condominiums or Gocperative ownership of the Real Property.

A. Power of Attorney. Trustor/Grantor grants an irmevocable power oﬂaﬁorney t_d Lender to vote in Lender’s discretion
on any matter that may come before the association of unit owners. Lender shall have the right to exercise this power
of attomey only after Trustor's/Grantor's default; however, Lender may dedline o exercise this power as Lender sees
fit. B Tk

B. Insurance. The insurance as required herein may be carried by the assoclation ‘of unit owners on Trustor's/Grantor's
behalf, and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repairing or
reconstructing the Property. If not so used by the association, such proceeds shall-be paid to.Lender.

C. Default. Trustor's/Grantor's fallure to perform any of the obligations imposed on Trustor/Grantor-by the declaration
submitting the Real Property to unit ownership, by the bylaws of the association of unit owners, or by any rules or
regulations thereunder, shall be an event of default under this Deed of Trust. If Trustof's/Grantor's interest in the Real
Property is a leasehold interest and such property has been submitted to unit ownership, any failure. by Trustor/Grantor
to perform any of the obligations impesed on Trustor/Grantor by the lease of the Real Property from its owner, any
default under such lease which might result in termination of the lease as it pertains to the Real Property, or-any failure
of Trustor/Grantor as a member of an assoclation of unit owners to take any ressoriable “action:: within
Trustor's/Grantor's power to prevent a default under such lease by the association of unit owners or by any member of
the association shall be an Event of Default under this Deed of Trust. T

MISCELLANEQUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed of Tl'.|'.'ISt':. L

Amendments. This Deed of Trust, together with any Related Documents, constitites the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this.”
Deed of Trust shall be effective unless given In writing and signed by the party or parties sought to be charged-ar .

bound by the alteration or amendment. K T

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall fu'i'n-ish _td

Lender, upon request, a certified statement of net operating income received from the Property during Grantor's-
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pr_e\.riou's“ fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
re_ce_ipts from the Praoperty less all cash expenditures made in connsection with the operation of the Property.

Cépilon_ Head|ngs.. - Capticn headings in this Deed of Trust are for convenience purposes only and are not to be
used to interbret or.define the provisions of this Deed of Trust.

Merger. Théfe-sﬁall be no merger of the interest or estate created by this Deed of Trust with any other inlerest or
astate in'the Property &t any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. '

Governing Law. Thi%_ Deed: of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the.faws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accépted by Lender in the State of Washington.

Joint and Several Liabllity.~ Alf obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and all references to’ Graniar shall mean each and every Grantor, and ail references to Borrower shall mean
each and every Borrower. This-means that each Grantor signing below is responsible for all obligations in this
Deed of Trust. CT P

Noc Waiver by Lender. Lender shall not'tie deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and-sighed by Léndér. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or-any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute -a waiver of.Lenders right otherwise to demand strict compliance with that
provision or any other provision of this.-Deéd.of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall canstitute a‘waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever thé consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any Instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases sugh consentmay be granted or withheld in the sole discretion of Lender.

Severabillty. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any other person or circumstance. If feagible, the offending provision shall be considered
modified so that it becomes legal, valid and enforésable. If the-bffending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall nict affect:the legality, validity or enforceability of any
other provision of this Deed of Trust. . S

Successors and Assigns. Subject to any limitations stated, in this Deed-of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bénefit of the- parties, their successors and assigns. If
ownership of the Property becomes vested in a person aother than . Grantor, Lender, without netice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and the Indébtedness by way of forbearance or
extension without refeasing Grantor from the obligations of this Deed.of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essencs in the performance of t'h.i:s.--De'_ed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives ail rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and lerms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall'mean aimounts in lawful money
of the United States of America. Words and terms used in the singular shall include/the plural, and the plural shalt
include the singular, as the context may require. Words and terms not otherwise defined in this’ Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: o T

Bensficiary. The word "Beneficiary” means Wells Fargo Bank, Natignal Association; and its. successors and
assigns. e

Borrower. The word "Borrowes™ means Osborn & Osborn, L.L.C. and includes all co-signers é_n'd ¢o-makers.signing
the Note and all their successors and assigns. S e

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, a_ﬁd' 'Trusté_e,"and
includes without limitation all assignment and security interest provisions relating to the Personal Property ‘and
Rents. ST

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled "D'ef'ault"."‘--:

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and local. statutes; '
regulations and crdinances relating to the protection of human health or the environment, including .without /
limitation the Comprehensive Environmental Response, Compsensatien, and Liability Act of 1980, as amended, 427 0 .
U.S.C. Section 9801, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub..L:
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“No'' 99 ‘499 ("SARA") the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq or other applicable state or federai laws, rnules,
or regulataons adopted pursuant thereto.

Event-o_f_Defaylt. Thewords "Event of Default® mean any of the events of default set forth in this Deed of Trust in
the events of defauli section of this Dead of Trust.

Grantor. ‘Thé word-"Gr'antor" means Susan E Osbern and Mark A Osborn.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the
Indebtedness. :

Guaranty. The word "Guaranty' ‘means the guaranty fram Guarantor to Lender, including without fimitation a
guaranty of all or part of the Note.

Hazardous Substances. The ‘words "Hazardous Substances” mean materials that, because of their quantity,
concentration or physncal ‘chemical-or infectious characteristics, may cause or pose a present or potential hazard
to hurnan health or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. Thg words "Hazardous Substances” are used in their very broadest sense and
include without limitation any“and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws._ The.term™*Hazardous Substances" also includes, without limitation, petroleum and
petroleum by-products or any fractlon lhereof and asbestos

lmprovements. The word "'.mprovements means all existing and future improvements, buildings, structures,
mebile homes affixed on the Real Proparty, facilltles additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” _mea'ns all: 'prlnt:lpal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents,.together with all renewals of, extensions of, modifications of,
cansolidations of and substitutions for the Note' or-Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with_interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness inclides all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust. ‘

Lender. The word "Lender” means Wells Fargo Bank, Natlonal Assoclatlon its successors and assigns.

Note. The word "Note” means the promissory note dated September 18, 2009, in the original principal
amount of $500,000.00 from Borrower to Lender, togethér with all renewals of, extensions of, modifications
of, refinancings of, consclidations of, and substitutions for the' promlssnry note.or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or nereafter owned by Grantor, and now or heréafter attaghed or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements.of, arid all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds. (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the-Property.-. -

Property. The word "Property” means collectively the Real Property and thé Personal Pr__dperty.

Real Property. The words "Real Property" mean the real property, interests-and rights, as further described in this
Deed of Trust. N

Related Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds ‘of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, |ssues royames proflts and
other benefits derived from the Property.

Trustee. The word "Trustee” means Wells Fargo Financial National Bank, whese mailing address is- c!o Bmse Loan
Operations Center, P.O. Bax 8203, Boige, D 83707-2203 and any substilule or successor ‘(rustees .
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EACH: GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS,

GRANTOR: | o
n'E Osborn .~ .-~ e
X %‘{L /?/r/g,/\--—w—

Mark A Osborn

“INDI:V_IBUAL ACKNOWLEDGMENT

statEOF Lo e - \
coUNTY oF __ D HWAGYT ERT )

Cn this day before me, the undersigned Notary Publi¢, personaily appeared Susan E Oshorn, personally known to me or
proved to me on the basis of satisfactory evidence:t& be the individual described in and who executed the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as, hls or her free and voluntary act and deed, for the
uses and purposes therein mentioned.

Given under my hand and ofﬂcial seal this &D\MD . - day fof: éep—fEm %@/"L— , ZUJC]

’} MG, -s.()

n

~ Nl
Notary Public in and for the SWf( A 2 % e

Pl f,;

Hf)f_»’l‘ 4 __-.'R__t'e_s{ii;ling_at 'PYN'P\CO RTES

My co[i'r(iissionexplres |O-L-0

\\‘
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Skaglt County Auditor
8/23/2009 Page 15 of 17 3:25PM




S DEED OF TRUST
. Loan No: 0262113227 (Continued) Page 16

T INDIVIDUAL ACKNOWLEDGMENT
STATE OF LJA )

T ) s
county oF __ SKRAGUT - )

On this day before me, the undersigned Notary Public, personally appeared Mark A Oshomn, pergonally known to me or
proved to me on the basis of satisfaclory evidence to be the individual described in and who executed the Deed of
Trust, and acknowledged that'he.or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentioned, .

Given under my hand and officiaf seal this ___ RAAND dayof  DOEPTEMRER . 2009

By C.u)@.x\‘\‘\a% G’V\Q/r\@\g\{a\ Reslding at A\ pD 2 CORTES

Notary Public In and for the StJtZ fFLOA My commission expires )/ —&- 0

To: .Trljstee L
The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, to reconvey withou_fvxf_arranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust..

Date: w7 Beneficlary:
C : By:
Its:

LASER PRO Lending, ver. 5.46.00.003 Copr. Harland Financial Solutions, Ing, 1997,-2009. All Rights Reserved. -
WA XALPRODMCFRLPL\GD1.FC TR-103499 PR-689 -
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That pomon of the Northwest 1/4 of the Southwest 1/4 of Section 5, Township 34 North, Range 4 East,
W.M,, descr:bed as follows

Begmmng ata pomt on th_e East line of the State Highway, 100 feet South and 30 feet East of the West
quarter corner of said Section 5; thence South 0 degrees 37' East along the East line of said Highway, 132.6
feet; thence South 89 degrees33' 07" East, 400 feet; thence North 0 degrees 37' West, 133.18 feet; thence
North 89 degrees 38' West parallel to the North line of said Northwest 1/4 of the Southwest 1/4, 400 feet to
the point of beginning. -
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