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CHICAGO TITLE €0,
S DEED OF TRUST

DATE: September 14 2009 /

Reference # (if apphcable) 620005898 SM Additional on page
Grantor(s): E—

1. LUNZ, MICHAELL

Grantee(s)
1. Whidbey lsland Bank
2. CHICAGO TITLE COMPANY Trustee

Legal Description: LOTS 15, 16 17 BLK 39 AMENDED PLAT OF BURLINGTON, PTN. TRACT

B, SKAGIT COUNTY SP#13-81 REVISED AND PTN G L 4IN 36-34-4
Additional on page 9

Assessor's Tax Parcel ID#: 4076- 039 91 ? 0000 340207-0-010-0207 & 340236-4-038-0002

THIS DEED OF TRUST is dated September 14, 2009; among MICHAEL L LUNZ, as his separate
estate ("Grantor™); Whidbey Island Bank, whose mailing address is CL SKAGIT , 321 SE
PIONEER WAY, P.0. BOX 1589, OAK HARBOR, WA 98277 (refarred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and CHICAGO TITLE COMPANY, whose mailing
address is 425 COMMERCIAL STREET, MOUNT" VERNON WA 98273 (referred to below as

"Trustea").
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DEED OF TRUST
{Continued) Page 3

Frust.

Right-to-Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

" dispute.avée the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a-fien arises or
i§ filed as‘a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises ar, if a lien is filed,
:within fifteen:{15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
ff-Lender deposn with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sutficient to discharge the lien plus any costs and attarneys’ fees, or other charges that could acerue as a
reslit-of a‘foreélosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy.arly adverse judgment before enforcement against the Property. Grantor shaltl mame Lender as an additional
abligee under any euretv bond furnished in the contest proceedings.

Ewdence of Payment “Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments.and shall. authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes endﬁassessments against the Praoperty.

Notice of Construi:tlon Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
sarvices are furnishied, or any materials are supplied to the Property, if any mechanic’s fien, materialmen's lien, or
other lien could-be asserted on.account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
IMprovements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on 8 replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sutficient to avoid.application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lendér.may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Addltlonally. Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and bailer insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reason ly .acceptable to Lender and issued by a company or companies
reasonably acceptable 1o Lender. Gfantor, upon request of Lender, will deliver to Lender from time 1o time the
policies or certificates of insurance in- form, satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least ten (‘IO) days, prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage infavor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other pérson; Ttie Real Praperty is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan; up 1o the maximum policy limits set under the National Fleod
Insurance Program, or as otherwise required by liender and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender. of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lencler may make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or ngt Lender s security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property; or the réstoration and repair of the Property. |f Lender
elects to apply the proceeds to restoration and repair,; Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lendar ‘shatl, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable-cost-6f repair or. rastoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disburégd-within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the.Property shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |If Lender hdlds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as: Grantor s mterests may appear.

Compliance with Existing Indebtedness. During the period in which-any EXISTIHQ Indebtedness described below is
in effect, compliance with the insurance provisions contained in thg instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under this: Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a dupllcatmn of ingurange reguirement. [f -any
proceeds from the insurance become payable on loss, the provisions in this.Deed of “Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Exlstlng Indebtedness

Grantor's Report on Insurance. Upon request of Lender, however not more than onde @’ “year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; {2) the risks
insured: (3} the amount of the policy; (4) the property insured, the then cirrént replacement value of such
property, and the manner of determining that value; and (5) the expiration date of the poficy.” Grantor shall, upon
reguest of Lender, have an independent appraiser satisfactory to Lender determine the cash: value replacement cost

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect"Len‘der s interest in
the Property or if Grantor fails to camply with any provision of this Deed of Trust or any Relited DocUments:: including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in-good-standing as
required below, ar to discharge or pay when due any amounts Grantor is required to discharge qor pay-under'this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may {but shall not be obligated tey 1ake any action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, secunty ‘interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all* costs,for Jinsuring,
maintaining and preserving the Property. Adl such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date’of: repayment’ by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A)* be payable on.~
demand; |B) be added to the balance of the Nate and be apportioned among and be payable with any: ‘installment
payments to become due during either {1} the term of any applicable insurance policy; or {2} the remalnlng term of
the Nate: or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of ;
Trust also will secure payment of these amounts, Such right shall be in addition to all other rights and remedles Hof
which Lender may be entitted upon Default.

WARRANTY; DEFENSE OF TITLE, The following provisians relating to ownership of the Property are a part of this Deedu_,:“ '
of Trust: e

Title. Grantor warrants that: {a} Grantor holds good and marketable title of record to the Property in fee sirnple,

free and clear of all liens and encumbrances other than those set forth in the Real Property description or in the

AR AP

Skaglt 00u nty Audltor
9!15!2009 Page 3 of 8 3:23lillll




o — - - o v i

abed 600Z/51/6 7.

wdsz £ 5 o p
JO;]an A;unoa uﬁexs

Qi

Afunogs ‘speep AlUnoes '1snal Jo spesp ‘seBeBliow yoans je pue Aue ‘aleudoisdde weep Ael sapuat se saoeld pue

7 8edlf0 yons uf pue sewWil Yyons 1B ‘aq AW 9se0 Byl SE ‘pepIodvial IO ‘palysl ‘poapiosal ‘Pajly 8q Ol asned ‘Japusy
) :Aq péssanba: usym pue ‘gaubisap §,JopusaT 01 10 JBPUST 01 'PAISAIBP 10 PAINDaXa 'SpeUl 3G 0) ISNED (1M IO “ISAIISD
’ pue aJ.noexe ‘GeW [|IA Joluelny “Japuet jo 1senbal uodn ‘aunl 03 sl WO PUB ‘AN AUB 1y SOOUBINSSY JOLlng

LA :1SNUj 40 paa Sl 4o Med B gJe 108)-Ur-Asuione
_'puev ~--sao.uemsse seyuny o1 Bunejes suosivoid Buimolioy BUL  "1OVA-NI-AINHOLLY SIONVHNSSY HIHLIHN

E 28N4) Jo pasq syl jo abed 1si 8yl LD PIIRIS SE B (BP0 [BIVIBWMOD
Lujoyun ap Aq paJlanJ SB Uyo@e) POUIBIGO aq ABLU 1SNJY 10 Pae( Syl Ag peluesd 1ssisul Ajundss syl Bumeouos
uoueuuo;ul qamm weyy {Aued painoss) Japua pue (101Gsp} Jolueln Jo sassaippe Buljew 8y -sessesppy

2o : ‘mEe| a|qeddde AQ payuwsed Jualxs
ayl o1 Jepu9'| LIJOJ]. pum.uap usnlm jo 1dieoal asle SAED (£) 98yl UM JBPUST O} B|gE|IBAE }I S3EBW PUB JOpUS]
pue JOJUBIL 0} 1ualuanuoa Algeuoseas aaeld e 1B pue Jouuew g Uy Aledold syl 01 paxije 10u Alladold [euostad Aue
sjqwesse (leysIoldeln hejep uodny "Ausdold @yl Wou Auadoly [BUOSISH SYI YIEIAP O I9ABS ‘DAOWSI 10U [eys
Joweln ‘ynejapuodfy 1sgidwm Ajunoss siyl Buinupuod 1o Bundspiad Ul palnour s8sUBdXa ||g 10} JepueT asunguilal
)Jeys JojusiD -Juswdels Bajoueuy B Se 1snu] Jo Paa syl Jo suononposdal Jo 58100 ‘sURCIHUNCI PAINDOXS
S} "ICIUBJD W04} UCTRZUOYINE JAYLIN INOYLA pue Bwp Aue le ‘Aew Jepud ‘spiosar Aladosd jeas Uy w 1snu)
Jo peaq swi Buipiodsal.0) woiuppe up Alsdold |BUOSIBd pue SJUaY SY3 Ul 1SaJ9Iul AJLNDSS §,19pUDT BNURUOS pue
1ogya8d 0] Japuat) Aq 'pa;sénbal 9_1_ UONOe JoAdlaya @Bl j{Bys JQJURID ‘1apua Aq 1sanbal uvodn Cisessul Alunoeg

*3LII 01 SWIE WO} pepualue se
P07 [BIOIBWILOTY L.um,uun am Japun Mled painoes e 40 s1ydul 8yl JO [|B 9ABY ||BYS JApUST PUB ‘SINIXY S81N1ISUOD
Auadold 3yl Jo Aue u3ixe sy 01 3u9waa;6v AlIND9E B SINLISUCY feuys IUBWINIISUl Sy  JuswesiBy Auinoes

118n4). 40 paaq SIyl JO Lied e sue Wswaelbe Alunass
e s8 18nij JO paaqg sl 5‘1 BU’JRIGJ SUO’SMOJC' Bupwojio) 8yl *SINIWILVIS DNIDONVNIZ TINIWIIUDY ALIHNIAS

Japua'| 0 mome;sues AJun29s J8Y10 10 pucy A1euns s1es0diod JUBI0YNS B 10 YSED J9pUaT
yum snsodsp pue UONoas Susi] Pue 53X BUL Ul BALGE pepiAcid $B XeY SUL $1S3IU0Y {Z) JO usnbulap saWwodsg
1 210jaq xel sy sAed (L) JOUMD JOIUBILY SSBUN MOIAG PepiAcsd SE JINRJAC JO 1UBAT UR 10} SBIpaWa) B|qe|ieAs
SM JO (|8 J0 Aue 8810Jax® ABW 48PUST pue ANBIOQ JO JUSAT UR SB }08)}9 OWES Iyl SABY ||BYS JUBAD SIYl ‘}SNI]
JO paag syl 4O B1EP Byl 01 1uanbasqns pameua s1 saydde UO08S Syl YdIym O1 Xel Aue j| -sexe) juenbasgng

g *JolURID)
AqQ apew 1seseiuy pue [edipund Jo slusu.med uQ . Je’ ssaupmqapm ay} j0 vonuod Aug 10 B UC XB1 JljI0ads e () pue
‘910N Y1 JO JBPlOY Y 10 1apuaT] ay) Isue6e ajgrofieys 1sni| o paaq 40 adAl Syl WO X8I B {£) ‘isnu} Jo pasg o
adAl siy1 Ag peaunoss ssaupalqapu| ey uo sjusiuAed woly 10npep 03 paanbas Jo paziIoyIng St JCIUBID YOIy J0JURLE)
uo xel oyeds B (Z) ‘1sns) Jo pasq] SIUL AQ paingas sseupalgepul eyl jo Led Aue o fje uodn Jo 1sni] jo pesq
10 adA} s vodn xey oyeds B () :sanddé-_uo!ibas SKI°UTIYM DT Sexel SINLISUGT [eus Buimojoy sy -sexe]

"1sn1] yo paaq sl Buueysibario Bupieoes Joy sabieyo Jeylo pur 'sdwels AlBjuswnaop
‘sae) ‘saxel fje uonenwy hoynm Buipniow “1snipSsospaad syl Bumunuos ao Bupospued ‘Buipiodar Uy palnIw
sesuadxa |jB yum Joy1abol ‘Mmolaq pPaguasap SB:YSSXEl (B 10J J9pUaT SSINGUial feys Jolueun Auedold |esy eyl
UQ UB|| §,48pUAT BNUIUDD pur 108pied 0] Jepus AQ pelsanbal S| UGIIOR JBYlo JBABIEYM BYE] PUB 18NJ) JO paaq Syl
01 UCIMPPE Ul SIUSWLINOCP YIns S1nosxa (leys Jolupin - Jepua] Ag 1ssnbas uodn -seBieyn pue seed ‘sexe] jueiin)

1SNl ;6 peacg syl 10°%ed © e saBleyo pue s98) '$axE] [RIUGLILIDADE Ol
Bunejes suoisiaoxd Bupmonol ayl "SILLIMOHLNY 'IVJ.I\IEWNHEIAOB AS SEI!-JHVH:) ONY S33d4 “SIXVYL 40 NOILISOdWI

UOIIBUWAPUOS aq1 yum: uauoeuuoo Ul 13pUaT 10 8318Ni] Ag paundul
s99) ,sAaulolle pue 'sasusdxs 'S1509 9|qeUesES. ||B 4O JuswiAed Jeye pmme Yl UBBW [BYS pJEME B3 10 spaadoad
19U 8y Auadold 8yl O uONRIOISAI JC Jeded ayl 10 SSaUPSIqepU] A} o1 peydde eq pueme o Jo spaasoid lau
2yl Jo uoiiod Aue Jo || Jeyl ennbay uoo3|e 81 Ik Aew Japuay uouautuapuoa 16 n8|| ut eseysund Jo Bujpeasoid Aue
Aq 10 sBuipasnoid uirWOP JUaUIWD Ag pauwapuoo s1 Aladold aql ,10 ued Aug o ||e J| "5pe0stld 10N jo uoneonddy

“rugnedidiued yans yuusd o swn
0] 8w Woy 1apus AQ paisenbel ag ABW Se UOIEIUSWNOOP pue sluamnnsut Y3NS. Japua 01 PalaA||9p g o} 8SneD
10 JOAIBP {IM JOIUBIED PUB ‘sSuadxa §,I01UBID 1B B SI/0YD UMO S3 1D |9suncy All Buipessoud syl Ul palussaidal
aq 0] pue Bupaadosd syl w ajedionied 0} peinua 9 |[BYS Jepus Ing. Bupsasg:d yons ul Aled [euiwou sy aq Asw
J0IURID) "pieMmE BU} UlBIJO PUE UOISE YL puajep 0} AJESS928U 3q ABwse sdes’yons oxey Ajdwoud jeys Joluess
pue ‘Buptam w sepual Ajrou Apdwosd Jeys Jojuest ‘pajy S| UONBULLBPUOD. U . Bmpaaamd Aue J) -sBuipeedold

f1snd) 40 pesq syl 3o wUed e sie sBupaeasold uoneuwepuso o1 Bune|al sumsmmd 5LllMD||0} 8yl "NOILYNWIANOD

IgpUaT JO IUasUeo Uaniim sold Y] inoyym Juswsalbe Alunoes yons Aue Japun saaue/\pe asminy Aue jdasoe
Jou 1senbal Jsyliey ||eys JOJURID) JSPUET JO JUBSUDD UM Joud Sy moqum pPBaMALRI 10 ‘DBPUIIXD ‘pepuUBIE
‘poylpow si juewsaaibe 1Byl yomgm Ag isnu) jo pesq siyl Jaao Auoud sey yoym ewdsiBe Awnaes Jauylo
Jo “1sna 4o paep ‘abefriow Aue Jo iepjoy &t Ynm JuswssiBe Aue ojul Jeiua jou fEuS mwe;a "UONBOHIPOW ON

"$SEUpPaIGapUl YINS 10} siuswnsop Algm_aes Aue Jspun jnejap Aue 10
‘g58UpRIGEPY) Yans Buiouapiae SIUBWINIISY| BY1 Japun Yneap Aug 'sseupalqapul yans uo djnejap Aue luaraid 03 pue
ssoupa1qapu| Bunsixg ayl ‘4o wswAed ey o} 8es Jo ‘Aed 01 saaibe pue sJUBUSADD A|ssade9 Jmunjg ‘ug) Bunsixes
ue 0} joueUl pue AIBpPUODBS 8Q ABU SSaupalgapu] 8yl Buunoss jsniy 1O PBBQ SIYL ;0 ugs ay] uer Bunsixgy

118MJ) 30 peag sl jo Led v aJe ssaupalgapul Bunsixg Buiigauod suoisiacld Bulmono) By, SSH!«ECEI _lggqm DNLLSIXT

‘lIny Ut pred 3G |eys SSEUPSIGEPU §,J0IUEID BB BN YONS (HUN 1936 PUB 8210} [N} ULANBWIS) [leys
pue ‘sunjeu wy Bunupuod Bq JleyYs ISnU) O PBB( SIYI JO AJBAIISP PUB UONNDSXS BYL BAIAINS |lRYSIsnIL |0 padq sl
ul JOluRID AQ spews siuaasiBe pue ‘sanuelem ‘suonmuessidal |y senutuepn pue sucnejussexiey o jeAANg

*S21IOYINE |ElusLIaA0E JO suonenbal pue 'saduBUIPIO ‘sme| _a;qeauddg ﬁungp{a
e yum seqdwo Ayadold 8yl Jo 8sn §JolURID) pue Aliedold ayl 18] SIUELIEm JOeIE) ~sMET I _a:r‘ue"_qua

‘uonedionied yons yiwgd o) .
aunl op suNl Wy 15enber ABw 18pus] S8 SIUSLUNIISUl YoNS JAPUST 01 ‘PAIBAISP 8G 0] BENED 10 “JBANBp jim folueln. &
PUE 'B3I0UD LUMO §,J8pus jo 19sunod Ag Buipessord oy ul peuasaudols oq 0} pue Buipssaoad aul U enedlomed
o1 papnue aq ||eys Japus 1ng ‘Bujpeesoid yons ul Alied jeuiuou Syl a9 AW Jojueln)y -dSuadxd S JOJUEIL) 1B UCRIE
ayl pUBYSP [[BYS JOIUBID "I1SNA] JO peaq Syl 18DUN JBSPUBT JO 331SNI) JO 158.8)U] BY1 JO BN §,Jo1URID suonssnb 18y
PaouUsLIWOod 51 Bulpassold Jo UOoE AUR JUBAS Byl U] ‘suosiad je Jo swield [ngme] syl 1suiebe Auedoig By) 01 api-
ayl puaep JOASIOY A PUE SIUBLIEM JOIURID ‘Broqe ydeifBesed aul u) uondedxs ayy o) Joslgng "epll Jo ssusjeq

*J8pueT 01 15N 1O peBd(] SIYI J8AN3P pue 3INDaXe G Axué_q_m’é
pue “amod ybu Ny Byl sey Jojuein (q) pue ‘isni) 1o paad sIY} YIM UOIIDBUUOD U) Jepua ‘Ag paidedoe pud ‘Jo o
J0AR} Ul panss) uoido 8 jeuy Jo ‘Lodas B ‘Asyod SOUBINSUL 8113 Aue Ul JO MO)Bq UONDSS sseupalgepul Bupsixy o

{ abeyd (panunuodj
1SNyl 40 @33a




DEED OF TRUST
{Continued) Page 5

agreements, financing statements, continuation statements, instruments of further assurance, certificates, and

“ other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
“perféct, continue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Docurfients, and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
scantrary in; wiriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
'matters referred to in this paragraph.

Attorney-ln Faet i Grantor fails to do any of the things referred ta in the preceding paragraph, Lender may do so
for“ang-in the name-of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as- Grantor s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing atl
other thmgs ‘as may:be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in

the preceding paragraph,

FULL PERFORMANCE. |f Grantor pays all the indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under- thrs Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall exeeute and deliver to Grantar suitable statements of termination of any financing statement on
file evidencing Lender's secdrity interest in the Rents and the Persanal Property. Any reconveyance fee shali be paid by
Grantor, if permitted by applicable-fav. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters ot facts.

EVENTS OF DEFAULT. Each of the follo
of Trust:

Paymant Default. Grantor fails 0 make any payment when due under the Indebtedness.

ing, at Lender's optian, shall constitute an Event of Default under this Deed

Other Defaults. Grantor falls to cnmply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Tristor in ary of the Related Documents or to comply with or to perform any term,
obligation, covenant or conditien: cnntarned in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any. of the Related Documents.

Default on Other Payments. Failure o Grento_r ‘Wwithin the time required by this Deed of Trust 10 make any payment
for taxes or insurance, or any other pa-\;rme"nt feacessary to prevent filing of ar to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
puichase or sales agreement, or any other agreement in favor of any other creditor or person that may materially
affect any of Grantor’s property or Grantor's ability to repay the Indebtedness or Grantor’s ability to perform
Grantor's obligations under this Deed of Trust or anhy of the Related Documents,

False Statements. Any warranty, represen‘tati:en or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the ‘Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or becemes false or, mrsleadlng at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Helated Documents ceases to be in full force and
effect {including failure of any collateral document to create @ valld-and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The death of any Grantor, the |nsdlvencv ef Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the beneflt of ‘creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or, msoivencv taws, by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure of Forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any ¢reditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This includes’ a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event ‘of, Default’shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the cla1m which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or. “Forfelture -praceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceedmg, |n an ameunt determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. G :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, ingluding wrthou;_ Jimitation any agreement
concerning any indebtedness or other abligation of Grantor to Lender, whethet &xisting nowor later.

Events Affacting Guarantor. Any of the preceding events occurs with respect to any glarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, ‘syrely, or gecommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or Ilablhtv under, any’ Guarantv of the
Indebtedness. ;

Adverse Change. A material adverse change occurs in Grantor's financial condmon or Lender believes the
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on thé EXlStlng lndebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or a default oeturs under
the instrument securing such indebtedness and is not cured during any applicable grace period in sueh mstrument
or any suit or other action is commenced to foreclose any existing lien on the Property. :

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been grven a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be “tured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the defadlt w'.thm_,;.
ten (10} days; or (2} if the cure requires more than ten {10) days, immediately initiates steps which: Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonahl
and necessary steps sufficient to produce compliance as scon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafte

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of any cther remedy,. and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,”
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire indebtedness immediately "
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DEED OF TRUST
(Continued) Page 7

any hen whrch has priority aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of, Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
‘notide to the other parties, specifying that the purpose of the notice is to change the party's address. For notice
‘purposes,-Grantor agrees to keep Lender informed at all times of Grantor's current address, Subject to applicable faw,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notme gwen by Lender to any Grantar is deemed to be notice given to all Grantors.

MISCELLANEGUS PROViSlONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments Thls Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement .of the partles as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust ‘ghall be effective unless given in writing and signed by the party or parties sought to be charged or
bound bv the alteratlon or amendment.

Annual Reports: If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, &- certrfred statement of net operating income received from the Property during Grantor's
previous fiscal year in sugh’ #form and detail as Lender shall require. "Net pperating income” shall mean ali cash
receipts from the Property Iess all cash expenditures made in connection with the operation of the Property.

Caption Headmgs Cap_tron _headrngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be: o merger .of the interest or estate created by this Deed of Trust with any ather interest or
estate in the Propertv at any trme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Choice of Venue. If there i_s a Iawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County; State of Washington

No Waiver by Lender. Lender shall not b deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and-sigred, by Lender. No delay or omission on the part of Lender in exercising any right
shalt operate as a waiver af such right. 6r any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constrtute a-waiver gf-tender's right otherwise to demand strict compliance with that
provision or any other provisionof this Deed of-Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall-constituté a waiver of any of Lender's rights or of any of Grantor's cbligations
as to any future transactions. Whenever ‘the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases s_uch coneent_may be granted or withheld in the sole discretion of Lender.

Saverability. If a court of competent jurisdictiori finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall nat make the offending provision illegal, invalid, or
unenforceable as to any other circumstancé, .[f feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable.” f the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust: “Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any provision of this Deed of. Trust shall not‘ affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Suctessors and Assigns. Subject to any limitations stated [l thrs Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to-the-Benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a persori:ather than: ‘Grantar, Lender, without notice ta Grantor, may
deal with Grantor's successors with reference to this Déed of Trist.and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of thls Deed of Trust or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives ail__ rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtednes’;e. eecured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the foiloWingj meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar.amounts-shall mean amounts in lawful money
of the United States of America. Words and terms used in the smgular shall |nclude the plural, and the plural shall
inciude the singular, as the context may require. Words and terms not otherwrse deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: ;

Beneficiary. The word "Beneficiary” means Whidbey Island Bank, and its successors and assrgns

Botrower. The word "Borrower" means MICHAEL L LUNZ and includes all co srgners and co-makers signing the
Note and all their successors and assigns. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee, and
includes without limitation all assignment and security interest provisions refatmg to the Personal Propertv and
Rents. . :

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectlon trtle “Default"

Event of Default. The words "Event of Default" mean any of the events of default set forth i thls Deed of Trust in
the events of default section of this Deed of Trust. T e

Existing indebtedniess. The words "Existing Indebtedness™ mean the indebtedness descnbed rn the Exlstmg Liens
provision of this Deed of Trust. " :

Grantor. The word "Grantor” means MICHAEL L LUNZ.

Guaranty. The word "Guaranty" means the guaranty from guarantar, endorser, surety, or accommodat' n party to
Lender, including without limitation a guaranty of all ar part of the Note. S Y L

Improvements. The word "Improvements” means all existing and future improvements, burldrngs. structures
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and __e'>'<p_en”ses;’
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of;
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by

Lender to discharge Grantor’s obligations. or expenses incurred by Trustee or Lender to enforce Grantors,.:-'"

obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.”.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated September 14, 2009, in the original principal
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Order No.: 620005898-SM
_ . EXHIBIT “A”

Lots 15,16, and, 17, Block 39, AMENDED PLAT OF BURLINGTON, according to the plat thereof
reb‘ordéd in Vol‘ume 3 of Plats, page 17, records of Skagit County, Washington.

Sltuated in Skag|t County, Washington
PARC EL B

Traci B of SKAGIT COUNTY SHORT PLAT NQO. 13-81, revised, as approved April 10, 1981, and recorded
April 27, 1981, in Volume 5 of Short Plats, pages 61 and 62, under Auditor's File No. 8104270038, records
of Skagit County, Washlngton being a portion of Government Lot 5, Section 7, Township 34 North, Range
2 East of the Wlllamette Merld:an

EXCEPT that portlon of Tract B conveyed to the State of Washington by deed recorded January
2, 1998, under Auditor’s File No. 9801020063, records of Skagit County, Washington.

Situated in Skagit County, Washington
PARCEL C: N |

An undivided one-eight interest-in. Tragt E-of SKAGIT COUNTY SHORT PLAT NO. 13-81, revised, as
approved April 10, 1981 and recorded April 27, 1981, in Volume 5 of Short Plats, pages 61 and 62, under
Auditor’s File No. 8104270038 records of Skaglt County, Washington; being a portion of Government Lot
5, Section 7, Township 34 North, Range 2 East of the Willamette Meridian.

Situated in Skagit County, Washington
PARCEL D:

That portion of Government Lot 4, Section 36 Townsh|p 34 North, Range 2 East of the Willamette
Meridian, described as follows: _

Beginning at the most Westerly corner of Block 31 MAP OF SYNDICATE ADDITION TO THE TOWN OF
LACCONNER, according to the plat thereof recorded in Valume 2 of Plats, Page 109, records of Skagit
County, Washington, said point being on the Easterly fine of Maple Street, as shown on said MAP OF
SYNDICATE ADDITION TO THE TOWN OF LACONNER; .~ ~

Thence Southerly aleng the Easterly line of said Maple Street 40 feet to the true point of beginning of this
description,

Thence continuing Southerly along the Easterly line of Maple . Street 110 feet;

Thence Southeasterly parallel to the Southerly line of said Block 31,in MAP OF SYNDICATE ADDITION
TO THE TOWN OF LACONNER, 72 feet;

Thence Northerly parallel to the Easterly line of said Maple Street 110 feet

Thence Westerly parallel to and 40 feet Southerly of the Southerly line.of sald Block 31, in MAP OF
SYNDIVATE ADDITION TO THE TOWN OF LACONNER, 72 feet to the true point of beginning.

Situated in Skagit County, Washington

- END OF EXHIBIT “A” -
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