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*RE-RECORD TO CORRECT LEGAL DESCRIPTION
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I20441-S -

" CONSTRUCTION DEED OF TRUST

DATE: September 2, '2'0.05

Reference # (if appllcable) Additional on page
Grantor{s}: ;
1. ASH VENTURES L.L. C

Grantee(s) -
1. PEOPLES BANK
2. Land Title Co. of Skagit County, Trustee

Legal Description: LOT 4, AEMMER"(ERGSSiNG_(SP #LU-07-049)
hoF Additional on page 2

Assessor's Tax Parcel ID#: m.n.r.vruweﬂnu BT 0.4
3853—000—023—0300 (P123394) .

THIS DEED OF TRUST is dated September 2, 2009, among ASH VENTURES, L.L.C., A
WASHINGTON LIMITED LIABILITY COMPANY, WHO ACQUIRED TITLE AS ASH VENTURES,
LLC, A WASHINGTON LIMITED LIABILITY COMPANY ‘whose address is 2205 S 19TH ST,
MOUNT VERNON, WA 98274-9002 ("Grantor"); ‘PEOPLES BANK, whose mailing address is
MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to
below sometimes as "Lender” and sometimes as* Beneﬁmary ); and Land Title Co. of Skagit
County, whose mailing addrass is 111 E, George Hopper ‘R, Burlmgton WA 98233 (referred
to below as "Trustee”). ,
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DEED OF TRUST
(Continued) Page 3

£+ Gonstruction Loan. [f some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
i :“or.complete construction of any mprovements on the Property, the Improvements shall be completed no later than
the maturity date of the Note {or such earlier date as Lender may reasonably establish} and Grantar shall pay in full
* allcosts and: expenses in connection with the work. Lender will disburse loan proceeds under such terms and
conditions gs Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, /that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
conistryction-progress reports, and such other documentation as Lender may reasonably request.

DUE ON'SALE’- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured bv this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
evidencing the Indebtednéss. and impose such ather conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

“sale or transfer" meahs the ¢onveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
tand contract, contract:for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or-iranster:of anv beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance ‘of an interest in the Real Property. [f any Grantor is a corperatien, partnership or limited
liability company, transfer aigé inglidés any change in ownership of mare than twenty-five percent {26%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exerc:|sed By Lender if, such exercise is prohibited by federal law or by Washington taw.

TAXES AND LIENS. The’ followmg prowsuons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due_ (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and.sewer}, 'fi'nes and impositions levied against or on account of the Property, and shall
pay when due all claims for.work.done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free.ofall Ilens ‘having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes an_ assessments not due and except as otherwise provided in this Deed of
Trust. e s

Right to Contest. Grantor may wi't'hhold""p'ay:meji'it__..c')f any tax, assessment, or claim in connection with a8 good faith
dispute over the obligation to pay, so longias kender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor:shall within fifteen (1B) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depaosit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plis i.ény_:.ebgts' and attarneys’ fees, or other charges that could accrue as a
rasult of a foreclosure or sale under the ilen:” In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the:contest proceedings.

Evidence of Payment. Grantor shall upon demahd"'furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autherize the appropriate governmental 0ff|CIa| to deliver to Lender at any time a written
statement of the taxes and assessments against the Properly

Notice of Construction. Grantor shall notify Lender at Ieast flfteen i15i days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, Af any mechanic's fien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. S :

PROPERTY DAMAGE INSURANCE. The following provisions relatlng tu lnsurlng the F‘roperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain 'policies of'fir‘e insurance with standard extended
coverage endorsements on a replacement basis for the full insurable yakie Eovering all improvemnents on the Real
Property in an amount sufficient to avoid application of any coinsurance-clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being mamed as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other :insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.’ Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by 4 company of companies
reasanably acceptable to Lender. Grantor, upon request of Lender, will deliver’'to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulatmns that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each jrisurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impalred in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be: logated.-in an area designated by
the Director of the Federal Emergency Management Agency as a special flood ‘hazard area, .Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice.is‘given by Lendar that the
Property is located in a special flood hazard area, far the full unpaid principal balance of the-loan: and any priar liens
on the property securing the loan, up to the maximum policy limits set under the National: Flood insurance Program,
of &s otherwise required by Lender, and to maintain such insurance for the term of the loan: .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propetty. lénder may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whiéther or-not Lender's
security is impaired, Lender may, at Lender’'s election, receive and retain the proceeds of any insurance-and: apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property;-or the reétor‘ation
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall fepair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lendef shall,. upgn
satlsfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable ¢ost of.”
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been__
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued :
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds: E
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor. as_ -
Grantor's interests may appear. .

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fur’ni;h“
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; (2) the risks
insured; (3} the amount of the policy; (4) the property insured, the then current raplacement value of such

property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor shall, upon -

MEBAHRRA RN

Skagit County Auditor
9/11/2009 Page 3 of 811:28AM




T — e

| Wveziyg Tl

mmmm/m i R

aql m J9pUST WOY) PUBLIBR UallMm Jo 101908) JOYE SABD () 994yl UIUIM J9puaT 01 S[GBJIZAR 1l 9YBW pue Ispuan
©/pUe:101UBID 0) JUBILBAUDD A|Qeuoseal soejd B 18 Pue Jsuuew e Ul Aladold Syl 01 poxiye 1ou Auadoid [Bu0sIay Aup
' a]qiuasse__.||eqs Jolueln “ynegap uodn -Ausdold Byl wody Auadcud |BUOSIad Byl YIBIOP IO JAASS 'BAOLBI 10U ||BYS
Adoluein-nejsp uodn 18848l Alunoas siy1 Buinunuos 1o Bundepsd Ly paunoul SesUsdXs ||B 1o} J9PUST BSINGUIIE]
“eys.aolleln, uewsels Bupueuy e se 1sniy jo pasg SWi o suononposdes Jo saidod ‘suedieluncd psinoaxs
. )y iopiein Winy) UONEZIIOYINE JBYLIN INOYUA PuUg Bwi} Aue JE ‘ABW 1apua] ‘spiooal Alsedoid |ees ay) Ul jsna|
JO psag-si) Buipiooas 0 uonppe Ul "Alsdoid [BuosiBd pue SlUBY S} Ul 1S8.81U] AIUNDSS §,J3PUST ANUNUOY pue
199;:1'9d”"01 Japu'aj_l\q palsanbal s1 UONOE JaABleUM S ||RUS JOlURID 'Jspus Aq Jsenbal uodn "iseselu] Ajunadeg

i "SW) 01 BLUN WO} PBpUALIE SB
apog |e|aJeww03 weun 84y Jopun Alied paundas e jo s3BU Yl JO B BARY ||BYS JIPUT pUR 'SEINIX|} SSINMISUCD
Auadmd aq; 40 Aue 1ua1xa 8yl o) lusweeiBy Alnosg B 9INUISUCD |jRUS JUSWNJISUl SIy) -juawearby Alnoeg

i1snu} Jo paa(] siyl Jo ued e aie wawsaibe Ajunoes
e se 19"-‘]. 40 PQQG 5"41 ‘01 Bunejar suoisirodd Buimoloy syl ‘SLNIWILYLS DNIDNVYNIA (LNIWIIUDY ALIHNDIAS

JBPU3‘| 01 AJC10BySIIES AlINOSS JBYL0 10 pueq Alalns 83e1odiod USISIYNS B JO USED Japus
yum SllSOdsp pue uotmas SU3|) pue SOXE| 3L} U BADOE PepIAcId SB XEl BU) S1SEIUCa {Z) Jo ‘luenbuiiep sewioaaq
1 az0psq xel syl sAed [ 1L¥ yeyle JCIURID SSBIUN MO PeplAoId SB }nejaq Jo JUBAJ Ue Jo) S3|palual aiqujiene
SH JO |IB Jo Aue asI3iaxa-ABUL JapUeT pue ‘INBag JO JUBAJ UEB SEB J08y8 BLIBS BU) BABL |[BYS JUSAD SIUY} ‘1Snu]
30 poaQ SIYY JO a1ep sql 01 1uenbasqns peloeus s| sodde woONoES SIYY YOIYM O) XEl Aue )| 'sexsy juenbasqng

: lolueiny
AQ 8peLW 153191 puB |ed|ouud ;o s1ueu.|A9d uo 10 sseupalgepu| auyi jo ucntod Aue Jo e uo xel oyioads B {f) pue
‘810N 8yl Jo Japjay syt 10 Japua'i 8y isutebe aiqeabieys 3snt] JO P340 8dAl Sl UD XBY B (g} 13SNi] JO peeq jo
adAl siy1 AQ painaes ssaupaxqapu{ '8y} uc-Sluswihed wolf 1oNpap 01 pasnbar J0 PEZUOYINE S1 JOJUBIL) YIIYM JOJuRID)
uo xe1 ayloads B {Z) SNl o paeq sW3-Ag paungas ssaupelgapul syl jo Jed Aue 1o ||e uodn Jo 1SPJ) JO paaq
jo adAy eiy) uodn xe1 oyoads’e. (1) :sondde uonoses sIYY YOIUM 03 SBXE} SINLISUOD |lBYs Bulmojloy 3yl sexey

"I1sny) Jo paag] syl BuusysiBai so Buipioossy Joy sebBieyd Jaylo pue 'sdwels ABIUSWINDOP
‘sepy ‘soxe) (1B uoneliw) noyyam Buipniaul ffsrul jo peeq siyl Buinuguos o Bupodsped ‘Buipiosal Ul paunoul
sasuadxa ge yum 19pabol ‘mojeq paguosep SE ‘sexe) |8 10} 1BPUST BSINQUIBS [|BYS Jojurln Aledold |eey ayl
uo uBl| §,J8pUST SNUNUOS PuR 108)10d 01 40P AQ palsanbal S| UORJE JBYI0 JAASLEYM 93EL puUe 1SNJY 1O P33 Syt
0} UOIYPPE Ul SIUSWNDOP (INS amsaxa "eqs Jozueug ‘tapuat Ag 1senbai ucdry -seBieyy) pue seed ‘sexe] WslnRy

E 'mml 30 paaQ syl 4o Jed g aie sebieys pue ses) ‘soxel [BIUBLILIAA0B 0}
Bunejas sucisiaoid Bumoliod eyl SEIJ.lHOHJ.ﬂV AVANIWNHIAOD A9 SIDHYHD ANV $334 "SaXV.L 40 NOILISOdWI

5 *UOIBULISPUOD BY1 YIM UOILOBUUOCD U] 48PUaT 10 8318nJ | AQ paunow
599} ,SATulONR pue ‘sBsusdxe ‘s}1S00 9|qeUOSEa) |1k 10 JusiuArd Jalle pieme @) UeaW |[Bys pIEME BY} JO SPeadoid
18U 8y 'Auadold syl Jo uoiRiolsal 40 Jledsd Byl o, s"saupmqapm ayl o1 patjdde aq paeme sy} jo spassoid jou
ay) Jo uvoiod Aue Jo (B JBY) sanbas uondel S1l:de ABLU J8PUST ‘WOIBULISPUOD JO NBl| U 8seyaind Jo Suipessod Aue
Aq a0 sﬁu:pasomd LIBLIOP JUauue AQ pauwapuoa 81 A;uadmd a8} Jo Led Aug J0 e ] "EpaBDolg 1N JOo uopeaddy

-uonedioued yons puuad 0 awn
01 awnl woy Japuen Aq palsanba: aq Aew se uoueluawnoop puUE SIUBINIISUI YINS 19PUIT O} paJsaalap agq 0l esnes
10 19AlBP [|IM JOIURIE PUR ‘BSUSdXS §,J0JUEID 1B |2 821043 UMO S1f JO [9sunod Aq Bulpsesosd ay) ul paausssidal
aq 0} pue Buipessosd U1 Ul Medisiied o) PORIIUA oqleys JopusT g ‘Guipasaoid yons ul Aved jeulwou syl 9q Aeur
l01UBID “piemE B UIEIGO PUB UOJIDE BUYL pusiep 0) AJBssedsU-aq Al se sdals Yons ayel Ajldwoid jeys Jojuein
pue ‘Bunum ul Japus Ajlou Apdwoid feys Joyuel ‘pajy i UOI}.EUU.ISPUOD ul Buipsssoid Aue Jj -sBuipeeaosy

1snug Jo peaq] siyl 40 ued e aue sBuipesosold uogleuuj___apyoa 0l Bupmeu suoisinoud Buimolio) 841 "NOILYNINIANOD

Iy ¢l pled g Heys SSeupsIqepu| S,J0JUBIL) SB awu’fqohs |UN 109443 PUE 210§ ||N} Ul UIBLUSJ |[eYS
pue ‘esmeu ui BuNuRUod 8q H{euys f1sna) Jo pasq Syl 40 AJAlep ple LONDAXD BYL BAIAINS [{BYS 1SNI] JO Paa(] sy}
ul sojuelg Ag epew siueiussifie pus ‘senuelem ‘suolieluassidas iy :Segueliepy pue suonejueseidely Jo [BANG

‘senioyine jepluswuwisnch o suougmﬁe; pug ‘sejupliplo ‘sme| a|qedijdde Buisixa
lle yum sayndwod Aluadold ay) jo asn s JolueiS) pue Auedosd eyl 1éq;' smeum_\_n 1_'01u919 ‘smieT Jup eaueldwosy

‘vonedimued yons Hwlad 01
awy o} sy woy) 1senbss Aew Japua] SB SIUSLLNASU) YONs Japue) o0 paJanuap 60].0)-93N2 20 “JBAISP ||IM 10JUBIG)
pUE ‘821040 UMO §28pUAT jo |asuncd AQ Buipsasold ayy ui peluesardas. aqol-Pue Buipssaoid syl ul eiedioiied
01 pPSpiua aq eys Japus Ing ‘Buipsssold yons uy Aled jeuluou 8yl ag ARW JOIEID “asuadxs §,J01UBID 1B uonde
81 pUSiep f[|8Y8 JOJURID “ISNJ| JO PBSQ SIY) JSPUA JapusT Jo 88]Snu Jo 18248301 SU) JO 9|1} B,I0luRID) SUONSENDb eyl
psouswwos s1 Buipaesoid Jo uonoe Aue JuaAd Byl u| “suosiad ||e JO swield [Nyie| 8yl IsweBe Aladold Byl o) A
BU1 pUSiap 1BABIO0) |[IM PUEB SIUBLIEM IO0JUBLE) ‘daoqe ydelbeled ayy ul uoudag)ka aq1 0} 1da_lg_n5 “8jul Jo esueie(]

_ *18pUST 0% 1SN
JO paa( SIU) 18A1j2p PUE BINTBXS O} AMJOYINE pur Jamod ‘ybu |In) By sBy Joluezg (q) pue ‘Isna) Jo paag syl yum
uopoBULDS 1 Japua ‘Ag paidsooe pug 'Jo JoAB) Ly penss) uoiwdo SRR (UL 10 LodB) BN ‘Anod soueinsll BN
Aue Ut 1o uonduosap Aladold |eay Ul Ul YMO) 195 950U} URY) JOYI0 SBOUBIGLUNIUS PUE SUSI| B J07IREI0 puR 38l
‘aiduns Bay Ul Auadold SUY) 0 PJCGORd JO BNl S|geIeJew pue poob spioy JoluriD {e) _m_ql s:__ueugm Jc__a;ung el

11snJ) J0
pesa( siyl jo ued e aue Auedolg eyl yo diysiaumo o} Bung|es suaisiacid Bulmo)|oy sy 31“]_ 40 3su353c| ALNYHEYM

‘|neyaqg uodn pejinus 8q Aew A8pua yaym
0} selpawas pue sIUBU Jaylo B o) vomippe Ul aq fjeys 4Bl yONS -sunowe assy) j0 luswiAid Burgas im ‘os|e 3snJ|
jo peag ayl -Ajnlew s,810N ay3 1e o|qeAed pue anp aq Im YoIum JuswAed uoojeq e se peleesaq (DF 1o7ia10N Byl
jo wuay Buiewss eyl (g} Jo ‘Aoyod esuminsul siqeo)dde Aue jo wWusl ayl (L)} Jsyud Buunp anp. awosaq 0] spawied
luswiielsu Aue ypum sjgeded ag pue Buowe psuoiiodde aq pUB aloy dUL jO SOUE|E] 8yl 0} pPappE Bg: (g)- puBwap
uo sigeded ag (y) M ‘uondo s,19pus 1B ‘pue sseupalqeptl syl Jo Led B ewodsq Jim sasuadie Yons |y . lolueiD
AqQ juswAedal o s1ep ayi 01 Japus Aq pied JO paunaul e1ep 8yl Wol) 310N 84l Japun pabieys eies aql 1# 18eJelu) Jeeq
gl i sasodund yons 1oy Japuat Aq pied 1o psunout saanlpuadxs yons |y Aledold syl Bualesasd pue Burieliiet

‘Bulinsu) 104 s1s09 jje BulAed pue Apedold ayl uo pedejd IO PaIAS] BLUL Aue 18 ‘SWIR|D JBYIO pue $80URIqUINDUE *$)$8I0MIL

Awunoes ‘sus|| ‘sexel ||@ Bulided Jo Bubieyasip 01 psuwi 1ou ang ﬁunpmom ‘ayeudoldde sweep JepusTaBY) UGHIE AuB .
e (0} pEIebigo aq 10U ||BYS INg) ABW [BYSQ S J0lURIE U0 JBPUST ‘SILUSWNI0Q PRIB[AY AU IO 1SNIY JO PRBQ Syl 19PUN
Aed Jo sfieyosip o} pesinbal sy Jjoluein) syunowe Aue anp uaym Aed 1o abieydsip O1 aINligy $,40IUGICH OF PO FOU NG

Buipn|ow ‘siuswnocg] pale|ay Aue 10 184} JO pasg SN o uoisiaoid Aue yum Ajdwod 03 s)iej J0IuBID) §i IO l\uadwd sy

Ul 188J81Ul §,19pUST 190448 A||lEUSIBW pINOMm JEYE pasuswwod §) Buipsasosd 1o ucnoe Aue § “SIHNLIONIIXI S,HEIONEI'I y

‘Aliadoid ey o)

1500 Juauisae|dal anjea YSB syl SUILLIBIaR 19pUST 01 Alojoeysnes Jesieidde Juspuadapul Ue saey ‘JapuaT JoO 1sanbas

{ abeg (penuiuog)
1SNYl 40 g33aa




DEED OF TRUST
(Continued) Page 5

__Ad&_reeees. The mailing addresses of Grantor {debtor} and Lender {secured party} from which information
“coricerning the security interest granted by this Deed of Trust may be cobtained (each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHEH ASSURANCES ATTORNEY-IN-FACT. The following provisions relating 1o further assurances and
attomev in-fact are a part of this Deed of Trust:

Eurther As__surances. At any time, and frem time to time, upon request of Lender, Grantor will make, execute and
deliver, of will caudse to be made, executed or delivered, to Lender or 1o Lender's designee, and when requested by
Lender, cause to bé filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender.may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fanancmg statements, continuation statements, instruments of further assurance, certificates, and
other dgcumierits-as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
perfect, ‘continue, ‘or praserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and "(2) o the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether niow. owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees to the
contrary in writirg,. Grantor ‘shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred te’in thls paragraph

Attomey-m—Faet. if Grantor _jmls_ 40 do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor‘and at Grantor's expense. For such purposes, Grantor hereby irrevocably appaints
Lender as Grantor's attornev—nn fact.for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may bé necessary or deSIrabIe, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Granter pays ail the indebtedness when due, and otherwise performs alt the obligations
imposed upon Grantor under ‘this Deed “of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver ‘tg.Grantar suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the_ﬁents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable iaw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals i ‘the reconvevance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or faets:’ ;

EVENTS OF DEFAULT. Each of the followmg, at Lender s option, shalfl constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pai)ment-When due under the Indebtedness.

Other Defaults. Grantor fails to comply with of “to~'perform any other term, ohligation, covenant or condition
contained in this Deed of Trust or in any:6f the Related Documents or to comply with or te perform any term,
obligation, covenant or cordlition centained in anv other agreement between Lender and Grantor.

Compliance Default. Failure to comply wlth any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Decuments

Default on Other Payments. Failure of Grantor wn:hln the time: reqmred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent flhng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behal under this Deed of Trust or the Reiatéd Documents is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or mISIeadlng at any time thereafter.

Dafactive Collateralization. This Deed of Trust or any of the Herated Documents ceases to be in full force and
effect {including failure of any collateral document to create a Vﬂ|ld and perfected security interest or lien) at any
time and for any reason. Loy

Insolvency. The dissclution or termination of Grantor's existene_e -'as a goin.g Business, the insolvency of Grantor,
the appointment of a recsiver for any part of Grantor's property, any assig’nn‘ient for the bepefit of creditors, any
type of creditor workout, or the commencement of any proceedlng under a y bankruptc\; or insolvency laws by or
against Grantor. __

Creditor or Forfeiture Proceedings. Commencement of forec!osure or foef'eitu‘"re prece;edings, whether by judicial
proceeding, self-help, repossession or any other methad, by any creditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This incfudes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not applv if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim whichis tFig- basis.of the creditor or forfeiture
proceeding and it Grantor gives Lender written notice of the creditor or forfeitiire proceedmg and deposits with
Lender monies or & surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. .

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including witholit limitatién any agreament
concerning any indebtedness or other obligation of Grantor ta Lender, whether existing-now orlater. ;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantof, gndorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of a'cc_om_modation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, anV"Guara"nty of the
Indebtedness. A

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in goocd faith believes itselt insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been gwen a not:ce
of a breach of the same provision of this Deed of Trust within the preceding twelve {12} months, it may-be cured. if

Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within: .

fitteen (15) days; or (2] if the cure requires more than fifteen {15} days, immediately initiates steps which Lender
deems in Lender’s sole discretion to be sufficient to cure the default and thersafter continues and completes all.j'
reasonable and necessary steps sufficient to produce compliance as soon as reascnably practical. -

RIGHTS AND REMEDIES ON DEFAULT. !f an Event of Default occurs under this Deed of Trust, at any time thereafter "
Trustee or Lender may exercise any ane or mare of the following rights and remedies: i

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perferm an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

L

Skaglt County Audltor
9/11/2009 Page 5 of
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DEED OF TRUST
{Continued) Page 7

) the addresses shown near the beginning of this Deed of Trust, Al copies of notices of foreclosure from the holder of
any-lien“which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed-of Tryst. Any party may change its address for notices under this Deed of Trust by giving formal written
notlce to the cher parties, specifying that the purpose of the notice is to change the party's address. For notice
plrposes; Grantor ‘agrees to keep Lender informed at ail times of Grantor's current address. Subject to applicable law,
and except for natice required or allowed by law to be given in another manner, if there is more than one Grantor, any
natice given by Lender to any Grantor is deemad to be notice given ta all Grantors.

CONSTRUCTION- LOAN_ PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES.ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION"HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR.

MISCELLANEOUS PRO'\_IISI::O_NS_. The fellowing miscellaneous provisions are a part of this Deed of Trust:

Amendments, This Deed. of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partiés as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall.be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration, or, ‘amendment.

Annual Reports. I[f the’ Propertv is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a geértified statement of net operating income received from the Property during Grantor's
previous fiscal year in such” fqrm ‘@nd detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Proferty’ less all eagf‘ii'expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings |rr' this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provrsrons of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of . Trust wrth anv cther interest or
gstate in the Property at any: trme held by of for the benefit of Lender in any capacrty ﬁﬁbout the wrruen consent
of Lender, H

iy
Governing Law. This Deed of Trust WI“ be governed by federal law applroﬁbfé‘,ﬂﬁ.’erﬁ; and to,;thb extent not
preempted by federal law, the laws of the State of Washingten without rqgard #o its ﬂrc@r of Iaw prowsu:ms
This Deead of Trust has been accepted hy Lender in the State of WashingtonX:  ° P -

{E

Choice of Venue. If there is a Iawsurt Grantor agrees upon Lender's request te submlt to the jurrscjictlon of the
courts of SKAGIT County, State of Washlngton K L :

No Waiver by Lender. Lender shall not be’ deerned’ ‘to have waived any rights uﬂder this’ Deed of Trust unless such
waiver is given in writing and signed by Lénder.-"No“delay or omission on the part of Lender in. exercising any right
shall operate as a waiver of such right or any’othér right. A waiver by Lender of @ provision of this Deed of Trust
shall not prejudice or constitute a waiver of ‘Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed.of. Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a ‘waiver of any of.Lender's rights or of any of Grantor’'s obligations
as to any future transactions, Whenever the congent of Lender is. required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute gontinuing consent to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any’ provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provrsmn shall be considered modified so
that it becomes legal, valid and enforceable, If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwisé reduited by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the Iegahty, validity or enforceahility of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thi's Deed ‘of" Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit'of the pafties,-their successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and thg"lndebtédness by way of forbearance or
extension without releasing Grantor from the cobligations of this Deed of Trust'or Iiability' under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this. Deed of Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to a' in: ny action, proceeding. or

counterclaim brought by any party against any other party. (Initial Here

Waiver of Homestead Exemption. Grantor hereby reieases and waives all rights and 'beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this: Deed of Trust

DEFINITIONS. The foilowing capitalized words and terms shall have the following meanlngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts inlawful money
of the United States of America. Words and terms used in the singular shall include tha plural and the plural shall
include the singular, as the context may reqmre Words and terms not otherwise defmed |n hrs Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: : o

Beneficiary. The word "Beneficiary” means PEQPLES BANK, and its successors and assrgns

Borrower. The word "Borrower” means ASH VENTURES, L.L.C. and includes alt co-signers and ca makers srgnrng
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender "and Trustee 'ar’rd
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. :

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Déféiult"

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Tru
the events of default section of this Deed of Trust. e

Grantor. The word "Grantor” means ASH VENTURES, L.L.C..

Guaranty. The word "Guaranty™ means the guaranty from guarantor, endorser, surety, or accommodation partr,f to'
Lender, including without limitation a guaranty of all or part of the Note. LA

Improvements. The word "lmprovements” means all existing and future improvements, buildings, structurés,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

i IUIMI\\I\IIIIN IR
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