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DEED OF TRUST
Chicago Title #620005593
Grantor (s) MV 28, LLC ‘a-Washington limited liability company
Grantee (s) EDWARD H. SANDERS & DAPHNE J. SANDERS, as successor trustees
of the HAROLD R. & DAPIINE I. KENEALY TRUST, wt/d 12-27-1974
Additional Grantor(s) on page(s).
Additional Grantee(s) on page(s) _
Abbreviated Legal:  Ptn Gov Lot 6 and NE, SW and SE, NW, S18, T34N, R4E
Additional Legal on page(s) R
Assessor's Tax Parcel No's: P260_54,: 'P2_6-2:79

THIS DEED OF TRUST, made Septeniber 1, 2009, between MV 28, LLC, a Washington
limited liability company, as Grantor, whose addressis 325 East George Hopper Road,
Burlington, Washington 98233, and Chicago Title Company, as Trustee, whose address is 425
Commercial Street, Mount Vernon, Washington 98273; and EDWARD H. SANDERS &
DAPHNE J. SANDERS, as successor trustees of the HAROLD R. & DAPHNE [ KENEALY
TRUST, w/t/d 12-27-1974, as Beneficiary, whose address 1S 18186 Moore’s Garden Road,
Mount Vernon, Washington 98273.

WITNESSETH: Grantor hereby bargains, sells and conveys to Trustee in Trust, with
power of sale, the following described real property in Skagit County, Washington: See
Exhibit "A" attached hereto and incorporated herein by this reference; which real property is
not used principally for agricultural or farming purposes, together with all the tenements,
hereditaments, and appurtenances now or hereafter thereunto belongmg or m any wise
appertaining, and the rents, 1ssues and profits thereof. - s

This deed of trust is for the purpose of securing performance of each agreement of
grantor herein contained, and payment of the sum of $425,000.00 with interest; in aceordance
with the terms of a promissory note of even date herewith, payable to Beneficiary or_order_, _
and made by grantor, and all renewals, modifications and extensions thereof, and also s:uch'_._. __
further sums as may be advanced or loaned by beneficiary to grantor, or any of their- '
successors or assigns, together with interest thereon at such rate as shall be agreed upon
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2)

3)

4)

3)

6)

To protect the security of this deed of trust, grantor covenants and agrees:

To keep the property in good condition and repair; to permit no waste thereof; to complete

_.any building, structure or improvements thereon which may be damaged or destroyed; and
to comptly with all laws, ordinances, regulations, covenants, conditions and restrictions
"affectmg the property

To pay before dehnquent all lawful taxes and assessments upon the property; to keep free
and clear of'all. o_t_her charges, hens or encumbrances impairing the security of tus deed of
trust.

To keep all buildings' now or hereafter erected on the property described herein
continuously msured against-loss by fire hazards in an amount not less than the
replacement value or $425,000.00, whichever is greater. All policies shall be held by the
beneficiary and be in such companles as the beneficiary may approve and have loss
payable first to the beneﬁmary, as its interest may appear, and then to the grantor. The
amount collected under any insurance policy may be applied upon any indebtedness
hereby secured in such order as the beneficiary shall determine. Such application by the
beneficiary shall not cause discontiriuance of any proceedings to foreclose this deed of
trust. In the event of foreclosure, all.rights of the grantor in insurance policies then in
force shall pass to the purchaser':at the foreclosure sale.

To defend any action or proceeding purportmg to affect the security hereof or the rights or
powers of beneficiary or trustee, and to payall costs‘and expenses, including cost of title
search and attorney’s fees in a reasonable amount, in any such action or proceeding, and in
any suit brought by beneficiary to foreclose this dee__d -of trust.

To pay all costs, fees and expenses in connection: thh thlS deed of trust, including the
expenses of the trustee incurred in enforcing the obhgatlon secured hereby and trustee's
and attormey’s fees actually incurred, as provided by statute

Should grantor fail to pay when due any taxes, assessments msurance premiums, liens,
encumbrances or other charges against the property hereinabove described, beneficiary
may pay the same, and the amount so paid, with interest at the rate set. forth in the note
secured hereby, shall be added to and become a part of the debt: secured in thlS deed of
trust. :

IT IS MUTUALLY AGREED THAT:

1)

Wi

In the event any portion of the property is taken or damaged in an eminent domain®. .
proceeding, the entire amount of the award or such portions as may be necessary to fully
satisfy the obligation secured hereby, shall be paid to beneficiary to be applied to sald
obligation.
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: "2) By acceptmg payment of any sum secured hereby after its due date, beneficiary does not
____Wawe its right to require prompt payment when due of all other sums so secured or to
£ declare default for failure to so pay.

3) “The trustee shall reconvey all or any part of the property covered by this deed of trust to
the person entitled thereto, on written request of the grantor and the beneficiary, or upon
satisfaction of the obligation secured and written request for reconveyance made by the
beneficiary or the.person entitled thereto.

4) Upon default by grantor in the payment of any indebtedness secured hereby or in the
performance of any agreement contained herein, all sums secured hereby shall
immediately become due-and payable at the option of the beneficiary. In such event and
upon written request of beneficiary, trustee shall sell the trust property, in accordance with
the Deed of Trust Act of the State of Washington, at public auction to the highest bidder.
Any person except trusteé may bid at trustee's sale. Trustee shall apply the proceeds of the
sale as follows: (1) to the expense of the sale, including a reasonable trustee's fee and
attorney'’s fees; (2) to the obhganon secured by this deed of trust; and, (3) the surplus, if
any, shall be distributed to the persons entitled thereto.

5) Trustee shall deliver to the purchaser‘at the sale its deed, without warranty, which shall
convey to the purchaser the interest.in the property which grantor had or had the power to
convey at the time of its execution of this deed of trust, and such as it may have acquired
thercafter. Trustee's deeds shall recite the facts showing that the sale was conducted in

compliance with all the requirements of law and of this deed of trust, which recital shall be

prima facie evidence of such compliance and conclusive evidence thereof in favor of bona
fide purchaser and encumbrances for value. - '

6) The power of sale conferred by this deed of trust and by 1 t'hé.Deed of Trust Act of the state
of Washington is not an exclusive remedy; beneficiary may cause thlS deed of trust to be
foreclosed as a mortgage.

7) Inthe event of the death, incapacity, disability or resignation of trustee, beneficiary may
appoint, in writing, a successor trustee, and upon the recording of such-appointment in the
mortgage records of the county in which this deed of trust is recorded the-successor
trustee shall be vested with all powers of the original trustee. The trustee is not obligated
to notify any party hereto of pending sale under any other deed of trust or of any action or
proceeding in which grantor, trustee or beneficiary shall be a party unless such actlon or
proceeding is brought by the trustee. S

8) This deed of trust applies to, inures to the benefit of, and is binding not only on the ﬁartie"s
hereto but on their heirs, devisees legatees, administrators, executors and assigns. The

term beneficiary shall mean the holder and owner of the note secured hereby, whethcr or T

not named as beneficiary herein.
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9} The Grantor hereby absolutely, unconditionally and immediately conveys, transfers and

_-assigns unto Beneficiary, their successors and assigus, all the nghts, mterest, and
.privileges which Grantor, as Lessor, has and may have in the rentals or leases of the
 Property (including all rental arrangements including month to month tenancies or lease
“agreements; written or oral, all of which will be hereafter referred to as the "Leases") and
1nc1ud1ng all proceeds payable under any policy of insurance covering loss of rents
resulting from uritenantability caused by destruction or damage to the premises, now
existing or hiereafter made and affecting the Property. In the event of default by the
Grantor in the payment of any indebtedness secured hereby or the performance of any
other agreerent, obligation or condition in this deed of trust, the beneficiary shall be
entitled to collect and retain the rents, issues and profits from said property or any part
thereof, either w1th or w1thout taking possession.

10) Beneficiary hereby g_rant_s to:Gragtor a license to collect, so long as no default occurs
under the terms of said Note and Deed of Trust, said deposits, rents, income, and profits
from the aforementionedfl&:aégs_an-t_i___'t'o_retain, use, and enjoy the same; provided, however,
that even before default occurs no'i’ént shall be collected or accepted more than two (2)
months in advance without the prior written consent of the Beneficiary. Anything to the
confrary notwithstanding, Grantor hereby assigns to Beneficiary any award made hereafter
to it in any court procedure involving any of the lessees in any bankruptcy, insolvency, or
reorganization proceedings in any state or federal court; and any and all payments made by
Jessees in lieu of rent. Grantor hereby appoints-Beneficiary as its irrevocable attorney in
fact to appear in any action and/or to collect any such award or payment; provided, that so
long as no default occurs under the terms of the Note and Deed of Trust, Grantor may
collect and retain such award or payment the same as rent.

TRANSFER OF PROPERTY; ASSUMPTION:

1} Beneficiary may declare all sums secured by this deéélmc')'f frust to be immediately due and
pavable if all or any part of the property or any interest therem is sold or transferred by
grantors without beneficiary's prior written consent. R A

2) Beneficiary shall waive the option to accelerate if, prior to sale or transfer, the beneficiary
and the person to whom the property is to be sold or transferred réach an agreement in
writing, that the credit of such person is satisfactory to beneﬁmary and the interest payable
on the sum secured by this deed of trust shall be at such rate as beneﬁc;lary requests
Beneficiary will not unreasonably withhold consent. :

3) The foregoing provisions for acceleration or increase in interest rate shall not apply 1f (a)
the conveyance or transfer is to create a lien or encumbrance subordinate to this.deed of
trust; (b) the transfer is by devise or descent upon the death of one of the grantors or ln
trust for the benefit of the grantors. =
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: "4) Any consent to transfer by beneficiary will not relieve grantors from liability on the debt

_____secured by this deed of trust or the terms of this deed of trust.

"..5)"__.Bj_en'éﬁci'a:_ry shall be entitled to charge a fee as a condition to such consent, such fee to be
. equal to the reasonable costs incurred by the beneficiary by way of securing credit reports,
financial statements, legal advice, and other costs reasonably and properly assoc1ated with

the grantmg of such consent.

6) If grantor, of ;_my_ successor in interest to grantor is a corporation, limited liability company
or association, the sale or assignment of any stock, membership units or interest in such
corporation, limited liability company or association (for other than securty purposes) in
the aggregate in excess of forty-five percent (45%) in any two-year period, shall be

deemed a transfept property

State of Washington )
) ss

County of Skagit )

I certify that I know or have satisfactory evidence that TIMOTHY B. WHITE is the
person who appeared beforc me, and said person acknowledged “that he/she signed this
instrument, on oath stated that he/she was authorized to execute the instrument and
acknowledged it as the MEMBER and MANAGER of MV 28§ LLC a-Washington hmited
ltability company, to be the free and voluntary act of such party for the uses and purposes
mentioned in the instrument. : R

ey

. e
s,
___-::?p\“:“‘\\oﬁ"‘"n %, Dated: g\'@f /C'Mb e/L} 'Z-CC(f
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H 20“4,. % ) __
= ; 4 4 o S
%w% “ug ¥ 5 (Signature) 7 4 Zf
%% f,,,{a.os_«'l;j £ NOTARY PUBLIC -

'%,,:?c’,fgtu\y\g‘::@f" Marcz a J. Jean (&4
Rt Print Name of Notary ~/ .7 7 .~
My appointment expires: 7 Cf )20 3 S
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Chicago Title Company - Island Division .

EXHIBIT ‘A’

Description: -~ Order No: 620005593

PARCELA:

Part of the Southeast Quarter of the Northwest Quarter of Section 18, Township 34 North, Range 4
East of the thlamette Mendlan described as follows:

Beginning at a pomt on the South line of said Southeast Quarter of the Northwest Quartear, 680

feet, 11 inches East of the Southwest corner thereof;

Thence East 680 feet, 11- mches, mare or [ess, to the Southeast corner of said Southeast Quarter
of the Northwest Quarter; -~ .

Thence North 1,271 feet 7 inches, more or less;

Thence West on the North'line of sald Southeast Quarter of the Northwest Quarter 689 feet, 4

inches;

Thence South 1,271 feet, 7 mches more or Iess, to the point of beginning.

EXCEPT the South 870. 00 feet of the North 918 feet 5 inches of the East 225.00 feet of
the Southeast Quarter of the:Northwest Quarter of Section 18, Township 34 North, Range
4 East of the Willamette Meridian. '

Situated in Skagit County, Washington.
PARCEL B:

That portion of Gavernment Lot 6 and of the Northeest Quarter of the Southwest Quarter of
Section 18, Township 34 North, Range 4 East of the’ thiamette Meridian, described as follows:

Beginning at center of said Section 18;

Thence West 32 rods;

Thence South 1,980 feet, more or less, to North line of the county road runnlng through
government Lot 6 of said section; )
Thence Easterly to North and South Quarter section line through sa:d sectnon g
Thence North to point of beginning; : .

EXCEPT dike and ditch rights of way;
AND EXCEPT the West 10 acres thereof.

Situated in Skagit County, Washington.
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