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CHIC F\Gmmﬁw ) DEED OF TRUST
DATE: August 27, 2009
Reference # (if applrcable) ﬁZDQﬂiQQ&J Additional on page ____
Grantor(s): g

1. MILNE, DAVIDR
2. MILNE, COLLEEN

Grantee(s)
1. BANK OF THE PAC!FIG .
2. CHICAGO TITLE - ISL_AN_D__ D_LVI___SION, Trustee

Legal Description: Unit 17, TD DOCK SKYLINE NO. 23 1/
A Additional on page

Assessor's Tax Parcel ID#: P100238 - .

THIS DEED OF TRUST is dated August 27, 2009; among DAVID R MILNE and COLLEEN
MILNE; husband and wife ("Grantor"); BANK OF THE PACIFIC, whose mailing address is
ANACORTES BRANCH, 801 COMMERCIAL AVE, ANACORTES, WA 98221 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and CHICAGO TITLE . [SLAND
DIVISION, whose mailing address is 3119 COMMERCIAL STREET ANACORTES, WA 98221
(referred ta below as "Trustee™). S
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CONVEYANCE AND GRANT. For valuable consideration, Grantor canveys to Trustee in trust with power of salg, right
of entry and ‘passession and for the beneflt of Lender as Beneficiary, all of Grantar's right, title, and interest in and to
the following described real property, fogether with aii existing or subsequently eracled or affixed buiidings,
tnprovemerils ‘and fixtures; all easements, rights of way, and appurtenances: all water, water fights and ditch rights
(incliding stock in”lilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including.without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”™)

located |n SKAGIT ‘County, State of Washington:

Unit 17 of D DOCK SKYLINE NO. 23, a Marine Condominium, according to Amended
Declaration thereof under Auditor's No. 9906250084, records of Skagit County,
Washington,-and amended Survey Map and Plans, recorded in Volume 15 of Plats, pages 8
and 9, records of Skaglt County, Washington.

Situated in Skaglt County, Washmgton

The Real Property or. ﬂ:s address is commonly known as 2011 SKYLINE WAY, UNIT 17, TD
#23 MOORAGE SLtP ANACORTES WA 98221. The Real Property tax identification number
is P100238.

FUTURE ADVANCES. In addmon to the Note, this Deed of Trust secures all future advances made by Lender {o
Barrowsr whether ar not the sidvances are made pursuant to a commitment. Specifically, without Hmitation, this Deed

of Trust secures, in addition’to:-the amounts. specified in the Note, all future amounts Lender in its discretion may loan i
to Borrower, together with all* mtaresl thereon i

Grantor hereby assigns as secunty to Lender. all of Grantor's right, title, and interest in and to all leases, Rents, and i
profits of the Property. This assignmerit is recorded in accordance with RCW 65.0B.070; the lien created by this P
assignment is intended to be specific, perfected and ‘choate upon the recording of this Deed of Trust. Lender granis to i
Grantor a license to collect the Reénts,and profits, which license may be revoked at Lender's option and shall be 1l
autamatically revoked upon acceleratlon of all or part of the Indebtedness. i

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, 15 GIVEN TO SECURE (A} PAYMENT OF THE INDEETEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED' ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor wamants that: (a) this Deed of Trust is execuled at
Borrower's request and not at the reguest of Lender; (b) Grantor has the full power, right, and authority to enter into 1
this Deed of Trust and to hypothecate the Propery;. (c) the provisions of this Deed of Trust do not conflict with, or :
result in a default under any agreement or other instriment binding upan Granter and da not result in a violation of any
law, regulation, court decree or order applicable to Grantor; {d) Granlor has established adequate means of obtaining iy
from Barrower on a continuing basis information about Borrowér's-financial condition; and (e) Lender has made no i1
represeniation to Grantor about Borrawer (including without I|m|tat4on the craditworthiness of Borrower). th

GRANTOR'S WAIVERS. Grantor waives all rights or defenses, arlsmg by reason of any "one action” or "anti-deficiency”

law, or any ather law which may prevent Lender from bringing any action against Grantor, including a claim for .
deficlency to the extent Lender is atherwise entitled to a claim for deficiency, before or after Lender's commencement it
or completion of any foreclosure action, either judicially or by exerc:se of a-puwer of sale.

PAYMENT AND PERFORMANCE. Except as otherwise provndad in this Desd'f Trust, Borrower shall pay to Lender alt i §
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower:and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantér Agree that Borrower's and Grantor's 1
possession and use of the Property shall be governed by the following’ prowsnons :

Possession and Use. Until the ocourrence of an Event of Default: Grantor may ., (1) remain in possessian. and
control of the Property; (2) use, operate or manage the Property; and (3). -collect the Rents from the Praperty
(this privilege is a license from Lender to Grantor automatically revoked. upon default). The following provisions
relate o the use of the Property or to other limitations on the Properiy Tha Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condltlon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Granlor shall not cause, conduct or permit any huisance Nof cnmmlt permit, or suffer any
stripping of or waste on or to the Property or any porfion of the Property. Wlthout limiting-the -generality of the
faregoing, Granter will not ramove, or grant to any other party the right to removs, any timber, ‘mingrals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior wntlen consent

Removal of Improvements. Grantor shall not demalish or remove any Improvemants frony the Real Property
without Lender's prior written consent. As a condition to the remova! of any Improvements, Liendér may require
Grantor to make arrangements satlsfactory to Lender to replace such Improvements with. Imprmremenls of at least
equal vatlue.

Lender's Right to Enter. [ ender and Lender's agents and representatives may enter upon the Raal Property at all
reasonable times o altend to Lender's interests and to inspect the Real Praperty for purposas of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Govarnmental Requirements. Grantor shall promplly comply, and sha|l promptly cause'ﬂ.:_‘
compliance by all agents, tenants or other persons or entities of every nature whatsocever who.fent’ lease or
otherwise use or cocupy the Property in any manner, with all laws, ordinances, and regulations, now or héreafter”
in effect, of all govemmental authorities applicable to the use or occupancy of the Property. Grantor.may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any proceading, ‘including:
appropriate appeals, so long as Grantor has nolified Lender in writing prior to doing so and so long as, in Lender's ¢ ¢
sole opinion, Lender's interests in the Property are not Jeopardized. Lender may require Grantor to post adequats -
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granlor shall do all other S
acts, in addition to those acts set forth above in this section, which from the character and usa of the Property are
reasonably necessary to protect and preserve the Property.

g
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DUE ON SALE - CONSENT BY LENDER. Lender may, at Lenders aption, (A) declare immedialely dus and payable ali

o "supis séclred by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document

evidericing this Indebtedness and impose such other gonditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priar written consent, of all or any part of the Real Property, or any interast in the Real Property. A
"Sale or transfer means the conveyance of Real Properly or any right, title or interest in the Real Property; whether
legal; beneﬁmai ar gquitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land _contrag:l contract for deed, leasehold interest with a term greater than three (3) years, lease- -option contract, or by
sale, ‘assighmerit, ofransfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other methgd of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercase is prohlbiied by federal law or by Washington law.

TAXES AND LIENS The followxng provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Granfor shall 'pa‘y:when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including"water and sawer), fines and impositions levied against or on account of the Property, and shail
pay when due-all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintaifi the Propérty free.of all liens having priority over or equal to the intersst of Lender under this Deed of
Trust, except for the Ilen of taxes and assessments not due and except as otherwise provided in this Deed of
Trousi .

Right to Contast, Granior_m‘éy \_n_\;i_thhold payment of any tax, assessment, or-claim in connection with a good faith
dispute over the obligation to.pay, o long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15} days;after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lerider cash or‘a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to dlscharge the fien plus any costs and attomeys' fees, or other charges that could accrue as a
result of a foreclosure or'sale under-thedien. In any contest, Grantor shall defend itself and Lender and shalt
satisfy any adverse judgment bafors enforcement against the Property. Granior shall name Lender as an additional
obligee under any surety bond furhishéd in the contest procesdings.

Evidence of Payment, Grantor shall upon "deﬁq_'an'él.- furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize-the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at'least fifteen {15} days before any work is commenced, any
services are furnished, or any materials are supplied to-the Property, if any mechanic's lien, materialmen's lien, or
ather lien could be asserted on account of 'the work; services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The foilowmg prowsmns relating to insuring the Proparty are a part of this Deed of
Trust,

Maintenance of Insurance. Grantor shall procur-g’ ‘and mamla_l_n-pohcnes of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurablé.value covering all improvements on the Real
Property in an ameunt sufficient to avoid application of any zbinsurance clavse, and with a standard morigagee
clause in favor of Lender, together with such other hazard ard liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lendér. “Grantof, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance:jn form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at l6as! thirty (30) days prior written natice to Lender. Each
insurance policy also shall include an endorsement providing that coveragé-in'favor of Lender will not be impaired
in any way by any act, omission or default of Granlor or any other persen. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the-fullsunpaid principal balance of the loan
and any prior liens on the property securing the loan, up to the mammum poticy limits set under the National Flood
Insurance Program, or as otharwise requirad by Lender, and to malntiin.such msuranca for the term of the loan.

Application of Proceeds. Grantor shail promptly notify Lender of any loss or damage to ‘the Property. Lender may
make proof of loss if Granter fails to do so within fifteen (15) days of theé casualty. : Whether or not Lender's
securily is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoratiori and repair, Granior shall repair or
replace the damaged or destroyed Improvements in a manner satisfactofy-td Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proteeds for the reasonable cost of
repair or restoration if Grantor is not in defauit under this Deed of Trust. Any : proceeds whlch have not been
disbursed withint 180 days after their receipt and which Lender has not committed to the repairor restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Treist, Ahen 16 pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If Lender holds
any procesds after paymeni in fult of the Indebledness, such proceeds shall be paid w1thout lnterest to Grantor as
Grantor's interests may appear. :

LENDER'S EXPENDITURES. |If Granlor fails {A) to keep the Property free of all taxes, Ile_ ecurlty mterests
ehcumbrances, and other claims, (B) to provide any raquired insurance on the Property, or (C)” to‘makeé repaiis.to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Fender's
interests in the Property, then Lender an Grantor's behalf may, but is not required to, take any- actioh that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender far such purposes.will
then bear interest at the rate charged under the Note from the data incurred or paid by Lender to the date of répayment.,

by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {(A) be payable on -

demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installfent:

payments to become due during either (1) the term of any applicable insurance policy; or (2) the rema;nlng term.of

the Nate; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of

Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition. to any™
other rights ar any remedies to which Lender may be entitled an account of any default. Any such action by-Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.~

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a part of this’ Deed_ ]
of Trust: :

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple_i', '

B
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.frea and clear of ali liens and encumbrances other than those set farth in the Real Property description or in any
& 48 Thsufance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection

#with thig Deed of Trust, and (b) Grantor has the full right, powsr, and authority to execute and deliver this Deed of
J Trust to: Lender

Defense of Title. Subject to the excaption in the paragraph above, Grantor warrants and will forever defend the
. title-to the F‘mperty against tha lawful claims of all persons. In the event any action or proceeding is commenced
“.Ahat guiesticns. Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at'Granter's expense. Grantor may be the nominal party in such procesding, but Lender shall be entitled to
parlscrpale in thé. proceeding and to be reprasented in the proceeding by counsel of Lender's own choice, and
Granitor will, deliver, or cause to be delivered, to Lender such instruments as Lender may raquest from time to time
to parmit such particrpatlon

Compliance WIth Laws. " Grantor warrants that the Property and Grantor’s use of the Propearty complies with all
existing applrcab!e iaws ordlnanoas and regulations of governmental authorities,

Survival of- Promlses Atl Promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the ‘execution and delwery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such timeds Bérrower's Indebtedness is pald in full.

CONDEMNATION. The fq‘iloi:rvi_ngk pravisions relafing to condemnation praceedings are a part of this Deed of Trust:

Proceedings. If ary progeeding in. condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promiptly take stich steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the progeeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause o ba delivered to Lander such’ mstruments and documentation as may be requested by Lender from time to
time to permit such partrcrpalron :

Application of Net Proceeds. . if all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lie of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be apphed to the: 1ndebtednesa or the repair or restoration of the Property. The net
proceeds of the award shali mean the. award afler payment of all reasonable costs, expenses, and attomeys' fees
incurred by Trustee or Lender in cannect.-on with' the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY ‘GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are’ a part of thrs Deed of Trust:

Current Taxes, Fees and Charges. Upgn request by Lender, Granior shall execule such documents in addition to
this Deed of Trust and take whatever othér action-is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shali reimburse-Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or contifuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recordmg or registaring thrs Oeed of Trust.

Taxes. The following shall constitute taxes to ‘which this seclion applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the [mdebtedness sedured by this Deed of Trust; {2} a specific tax on
Barrower which Borrower is authorized ar required to deduct fromi.payments an the Indebtedness secured by this
type of Deed of Trust: (3} a tax on this type of Deed of Trust chatgsable against the Lender or the holder af the
Note; and (4} a specific tax an all or any portron of the Indebtadness or on payments of principal and interest
made by Borrower. s :

Subsequent Taxes. If any tax to which this section applres is enaded subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Eveént of Default;and, Lender may exercise any or all of its
available remedies for an Event of Dafault as provided bélow unléss. Grantor either (1) pays the tax before it
becomes delinquent, or (2) contests the tax as provided above:in He Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other securﬁy satrsfactory 1o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The fol|owung provrsrons relalmg to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreemsnt. This instrument shall constitute a Securlty Agreement o the axtent any of the Property
constitules fixtures, and Lender shall have all of the rights of a secured party under ths Uniform Commercial Code
as amended from time to time,

Security Interest. Upon request by Lender, Grantor shall take whatever: achon is requested by Lender to perfect
and conlinue Lender's security interest in the Parsonal Properly. In addition to racording this Deed of Trust in the
real property records, Lender may, at any time and without further aulhonzahon from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as a financing.statement. _Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Wpom defau!l Grantor shall not
remove, sever or detach the Personal Property from the Properly, Upon defablt,-Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of wntten demand from Lender to the
axtent permitted by applicable taw.

Addresses. The mailing addresses of Gramior (debior) and Lender (secured party) from whrch mformalron
conceming the security interest granted by this Deed of Trust may be obtained (sach as requlrad by the Unlforrn
Commercial Code} are as stated on the first page of this Deed of Trust,

FURTHER ASSURANCES; ATTORNEY-N-FACT. The following provisions relaling to further assurances and
attomey-in-fact are a part of this Deed of Trust;

Further Assurances, At any time, and from lime to time, upon reguest of Lander, Grantor will make execute and
deliver, or wilt cause to be made, executed or delivered, to Lender or to Lender's designee, and Wher reguiested. by
Lender, cause lo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in_.such ‘offices:.

and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security déeds, security
agreements, financing statements, continuation stataments, instruments of further assurance, certificates, and”

other documents as may, in the sale opinion of Lender, be necessary or desirable in order to effectudts; complete

perfect, continue, or preserve (1} Borrower's and Grantor's obligations under the Note, this Deed of Trust, ang: “

the Related Documents, and (2) the llens and security interesis created by this Deed of Trust as first and prid
liens on the Property, whether now owned or hereafler acquired by Granlor. Unless prohibited by law or Lender’

agrees to the contrary in writing, Grantor shall reimburse Lender for all casts and expenses incurred in connachc:nj

with the matters referred to in this paragraph.

Attomay~m-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do 50
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appmnls
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Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
" othiér things as may be necessary or dasirable, in Lender's sole opinion, to accomplish the matters referred to in
* the preceding paragraph.

FULL PERFORMANCE. If Borrower and Granlor pay all the Indebtedness, including without limitation all future
advances, when due, and Grantor otherwise performs all the obligations imposed upan Grantor under this Deed of
Trust;-Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver to
Grantor suitable-$tatements of termination of any financing statement on file evidencing Lender's security interest in the
Rents and the Personal:Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The
grantee in any reconveyance may be described as the "person or persons legaily entitled thereto”, and the recitals in the
recanvoyance ‘of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT Al Lendors option, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default Eorrower fails to make any payment when due under the Indebtedness.

Break Other. Promlses Borrower or Grantor breaks any promise made to Lender or fails to perfarm promptly at the
time and strictly in the: manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fa|lure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note orin any- of the Related Documents.

Default on Other Payments Faﬂure of Granlor within the time required by this Deed of Trust to make any payment
for taxes or insurance, orany other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any re'presontanon or statement made or furnished to Lender by Bomawer or Granfor or on
Borrowsr's ar Grantor's, behalf undes'this Deed of Trust or the Related Documents is false or misleading in any
material respect, either now ar at the tlme made ar fumished.

Defective Collateralization. - This' Deéd . of Trust or any of the Related Documenis ceases to be in full force and
effect (including failure of any collateral documeni to create a valid and perfected security interest or lien) at any
time and for any reason. s

Death or Insolvency. The dééith__,nf"'any B_orr.ower or Grantor, the insolvency of Borrower or Grantar, the
appointment of a receiver for any partiof Borfowers or Grantor's property, any assignment for the benefit of
creditors, any type of creditar waorkout; or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Barrower or Grantor.

Taking of the Property. Any creditor qr* govern_m’enlai agency tries to lake any of the Property or any other of
Borrower's or Grantor's property in which’ Lender has a lien. This includes taking of, garnishing of or levying on
Borrower's or Grantor's accounts with Lender. However, if Borrower or Grantor disputes in good faith whether the
claim on which the taking of the Property is based Is valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender, with monies or a surety bond satisfactory to Lender to satisfy the
claim, then this default provision will not apply, ™

Breach of Other Agreement. Any breach by Borrawer or Grantor under the terms of any other agreement between
Borrower or Grantor and Lender that is not remedied within ény grace period provided therein, including without
limitation any agreemant conceming any indebtednass, or other obhgatlon of Borrower or Grantor to Lender,
whether existing now or later. E ¢

Events Affecting Guarantor. Any of the preceding events ocecurs wnth respect to any guarantor, endorser, surety,
or accommeodation party of any of the indebtedness or: ANy guarantor endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes lhe valldlty of-or Ilablllty under, any Guaranty of the
Indebtedness, AT

Ingecurity. Lender in good faith believes itself insecure.

Right to Cure, If any default, other than a default in payment is: curable and: |f Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within thé preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Borrower demanding.cure of such default: (1) cures the default
within ten (10) days; ar (2) if the cura requires mare than ten (10}. days, immediately initiates steps which Lender
deems in Lenders sole discretion to be sufficient to cure the default and ihereafter continues and completes afl
reasonable and necessary steps sufficient to praduce compliance as soon a$ reasonabiv ‘practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default acours under this: ‘Dead of, Trust at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumclafivé and may be exercised alone or
together. An election by Lender to chaose any one remedy will not bar Lender-from’using any other remedy. If
Lender decides to spend monsey or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
faifure to do so, that decision by Lender will not affect Lender's right to declare Grantor in defauu and to exercise
Lender's remedies. .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entlra Iﬂdebtedness |mmedlately
due and payable, including any prepayment penalty which Borrower would be reguired.fo pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght !0 exercise its
power of sale and to foreclose by naotice and sale, and Lender shall have the right. Ao, foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. .. & .

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and
remadies of a secured party under the Uniform Commercial Code. 3 A e

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to iake possessncm of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds
over and abave Lenders costs, against the Indebtedness. In furtherance of this right, Lender may require any.
tenant ar gther user of the Properly to make payments of rent or use fees direclly to Lender. If-thg Rents are”
callecled by Lender, then Grantor irmevocably designates Lender as Grantors attomey-in-fact fo endorse |
instruments received in payment thereof in the name of Grantor and to negotiate the same and:cdllect the:”
proceeds, Payments by lenants or other users to Lender in response to Lender's demand shall safisfy e
obllgatlons for which the paymenls are made, whether or not any proper grounds for the demand existed: Lend
may exercise its rights under this subparagraph either in parson, by agent, or through a receiver. W

Appoint Receijver. Lender shall have the right to have a receiver appointed to lake possession of all or any pért of -
tha Property, with the power to protect and preserve the Properly, to operate the Property preceding or pending
foreclosure or sale, and to callect the Rents from the Property and apply the proceeds, over and above the cost of .~
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the raoewersmp. against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
4 righit ta the appoiniment of a receiver shall exist whether or not the apparent value of the Property exceeds the

_;:-Indebtedness by a substanfial amount. Employment by Lender shall not disqualify a person from serving as a
;. raceiver:

Tenancy at Sufferance. {f Grantor remains in passession of the Property after the Property is sold as provided
~.. "'above or Lender otherwise becomes entitlad to possession of the Property upon default of Barrawer or Grantor,

“(Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lander's
aption, either {1): pay a reasanable rental for the use of the Property, or (2) vacate the Property immediately ;
upon the demand of Lender. i

Other. Rernedlas Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available atlaw of in aqunty

Notice of Sale. .{endér. shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of- the time aftar which any private sale or other intended disposition of tha Personal Property is to be
made. Reasonable riotice: shall mean notice given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property To! the extent permitted by applicabla law, Borrower and Grantor hereby waives any and all
rights to have the Prapértyinarshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
selt all or any part of the Proparty together or separately, in one sale ar by separate sales. Lender shall be entitled
to bid at any publi¢ salé on'all or any-portion of the Property,

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to retover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. ‘Whether or-nbt any court action is invoived, and to the extent not prohibiled by law, all
reasonable expenses Lender, incurs that in Lender's opinion are necessary at any time for the protection of its i
interest ar the enforcament of its rights shall become a parl of the Indebtedness payable on demand and shall bear
interest at tha Note rate fromi the date.of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attormeys’ fees and Lender's legal
expenses, whether or not there i8 a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate-any autamatic stay or injunction), appeals, and any anticipated posl—judgment
collection services, the cost of searchmg records, obtaining title reports (including foreclosure reports), surveyors’
reports, and appraisai fees, title inSurance; and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to ail other sums provided by law.

Rights of Trustes. Trustee shall have ali'ofthe n_ghbsand duties of Lender as set forth in this saction.

POWERS AND OBLIGATIONS OF TRUSTEE. “The following provisions relating to the pawers and obligations of Trustee ‘
(pursuant to Lender's instructions) are part of this Dead of Trust: i

Powers of Trustee. [n addition to afi powers, of Truslee arising as a matter of law, Trustse shail have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in ¥
preparing and filing a map or plat of the Real Property, including the dedicalion of streets or other rlghts to the il
public; (b} join in granting any easement or crealing any réstriction on the Real Property; and (c) join in any
subordination or other agreement affecting this Deed of Trust or'the intarest of Lender under this Deed of Trust.

Obligations to Notify. Trusiee shall not be obligated to netlfy ahy ather party of a pending sale under any ather :
trust deed or lien, or of any action or proceeding in. which Grantor, Lender, or Trustee shall be a party, unless i
required by applicable law, or unless the action or prcceedmg is brnught by Trustae, i

Trustea. Trustee shall meet all qualifications required for Tristes under- -applicable law. In addition to the rights
and remediss set forth above, with respect to afl or any part-of tie Property, the Trustee shail have the right to
foreclose by natice and sale, and Lender will have the right to foreclose by 1ud1cia| foreclosure, in either case in
accordance with and to the fuII extent provided by applicable law.

Successor Trustee. Lender, at Lender's aptian, may from time to time appoml a successor Trustee to any Trustee o
appointed under this Deed of Trust by an instrument exacuted and acknowledged by Lender and recorded in the i
office of the recorder of SKAGIT County, State of Washington.» The instrument.shall contain, in addition to all ib
other matiers requirad by state law, the names of the original Lender, Trustes, and Grantor, the book and page or it
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor i
trustes, and the instrument shall be execuled and acknowledged by Lender or its successors in interest. The :
successor trustes, without conveyance of the Properly, shall succeed i alf the title; power, and duties conferred

upon the Trustee in this Deed of Trust and by applicable law. This procedura for substltutiun of Trustee shall

gavern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by iaw o be glven in another imannet,
any notice required to be given under this Deed of Trust, including withaut limitation:any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivéred, when actually recelved by
telefacsimile (unless otherwise required by law), when deposited with a nationally rechmzed overmght courier, or, if
mailed, when deposited in the Uriled States mail, as first class, certified or registered mall postage prepald, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of. foreciosura from’the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as“shown near.the: beglnrung of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Tryst'by giving formai
written notice to the other person or persans, specifying that the purpose of the notice is<lo.thange the-person's
address. For notice purposes, Grantor agrees lo keep Lender informed at all times of Grantar's currént address.
Subject to applicable law, and except for notice required or allowed by law to be given in another manner if thers is
more than one Grantor, any nofice given by Lender to any Granlor is deemed to be notice given to all Grantors b will
be Grantor's responsibility to tell the others of the notice from Lender. ;

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has bean: submltted to unlt:
ownership law or similar law for the establishment of condominiums or cooperative ownership of the Real Property ;

Power of Attorney. Granlor grants an irrevocable power of attorney to Lender to vote in Lender‘s d|scret|on on
any matter that may come before the association of unit owners. Lender will have the right to exercise’this power
of attorney only after Grantor's default; however, Lender may decline to exercise this power as Lender’ sess fit.

Insurance. The insurance as required above may be carmried by the associalion of unit awners on Grantor’,s behal
and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repamng O
recanstructing the Property. If not so used by the assaciation, such proceeds shall be paid to Lender. . i

Default. Grantor's failura to perform any of the obligations imposed on Grantor by the declaration submitting the i
Real Property to unit awnership, by the bylaws of the association of unit owners, or by any rules or regulations” .+
thereunder, shall be an event of default under this Deed of Trust. If Grantar's interest in the Real Property is._a_,;:-'

mmmmmmm

Skagit Count
Y Aud
9/1/2008 Page tor

6 of 8 353PM



DEED OF TRUST
. Loan'No: 170029601 (Continued) Page 7

lsasehold interest and such property has been submitted to unit ownership, any failure by Grantor to perform any
i ofthe obngatmns |mposed on Grantor by the lease of the Reai Property from its owner, any default under such
 Jease which might result in termination of the lease as it pertains to the Real Property, ar any fallure of Grantor as
i a member of an association of unit owners to take any reasonable action within Grantor's power to prevent a
: default under such lease by the association of unit owners or by any member of the associalion shaii be an Event
of Default under this Deed of Trust.

MISCELLANEOUS PROV!SIONS The following miscellaneous pravisions are a part of this Deed of Trust:

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with.Lendér cancérning the matiers covered by this Deed of Trust. To be effective, any change or amendment to
this Deéd of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. &

Arbitration. Borrower’ ,ah-d Grantor and Lender agree that all disputes, claims and controversies between us
whether individual, “joint, or ¢lass in nature, arising from this Deed of Trust or otherwise, including without
limitation contract and tort disputes, shall be arbitrated pursuant to the Rules of the Armerican Arbitration
Assoclation In effect. at the time the clalm is filed, upon request of either party. No act to take or dispase of any
Property shall constitiite a-waiver of this arbitration agreement or be prohibited by this arbitration agreement. This
includes, without limitation, ‘obtaining injunctive relief or a temporary restraining order; inveking a power of sale
under any deed of trust or morigage obtaining a writ of attachment or imposition of a receiver; or exercising any
rights relating to personal proparty, including taking or disposing of such property with or without judicial process
pursuant to Article"9 of the. Uniform:Commercial Code. Any disputes, claims, or controversles concerning the
lawfulness or reasonableness of any act, or exercise of any right, concerning any Property, including any claim to
rescind, reform, or otherwise modify ‘any agreement relating to the Froperty, shall also be arbitrated, provided
however that no arbitrator shall have the rlght or the power to enjoin or restraln any act of any party. Judgment
upon any award rendered by any arbitrator may he entered in any court having jurlsdiction. Mothing in this Deed of
Trust shall preciude any party from seeking equitable relief from a court of competent jurisdiction, The statute of
limitations, estoppel, waiver, laches, .4nd similar doctrines which would otherwise be applicable in an action
brought by a party shall be appllcable in any_arbitration proceeding, and the comunencement of an arbitration
proceeding shall be deemed the. cgmmencemént of an action for these purposes, The Federal Arbitration Act shall
apply to the construction, interpratation, and-enforcement of this arbitration provision.

Caption Headings. Caption headi'ngs 1f\“.lhIS:De.ed of Trust are for convenience purposes anly and are not to be
used to interprat ar define the provisions. ofthls Deed of Trust.

Merger. There shall ba na merger of the, interest or’ este{e created by this Deed of Trust with any ofher interest or
estate in the Property at any time held by ar for the benefit of Lender in any capacity, withaut the writtan consent
of Lender.

Governing Law. This Deed of Trust will Ke |overned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Daed of Trust has been accepted by Lender'in the State of Washington

Joint and Several Liability. All obligations of Berrower and Grantor under this Deed of Trust shall be joint and
several, and all references ta Grantor shall mean each and evéry Granior, and all references to Borrower shall mean
each and every Borrawer. This means that each Grantof sighing Below is responsible for all obligations in this
Deed of Trust. E

No Waiver by Lender. Grantor understands Lender will.not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wiiting. The fact that Lender, delays-or amits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in“wiiting A6 giverup one of Lender's rights, that does not
mean Grantor will nat have to comply with the other provisions of this.Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Granlor further understands’ that just because Lender consents to one ar
more of Grantor's requests, that does not mean Lender will be required to ¢onsent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protesl and notlce of dishonor.

Severability. If a court finds that any provision of this Deed of Trustis’ n,, vahd -or_shauld not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will nét-be'valid ar gnforced. Therefors, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of thlS Deed af Trust may be found to be
invalid or unenforceable. ; :

Buccessors and Assigns. Subject to any limitations stated in this Deed of Trust an ti'ansfer of Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the partiss, their'successors and assigns. If
awnership of the Property becomes vested in a person other than Grantor, Lendér, withaut notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Intiebtédness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or I|ab|I|ty tinder the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of: Trust

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury tnal n any actnon, proceedlng, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Frust.’”

DEFINITIONS. The following words shall have the following meanings when used in this Deed of-Truét"

Beneficiary. The word "Beneficiary" means BANK OF THE PACIFIC, and its successors and asslgns

Borrower. The word "Borrower™ means DAVID R MILNE and includes all co-signers and co- makers slgnmg the
Nole and all their successors and assigns. .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and-...
Rents. : A

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in: "
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means DAVID R MILNE and COLLEEN MILNE.

Guaranty. The word "Guaranty™ means the guaranty from guaranior, endorser, surety, or accommadation party to ]
Lender, including without limitation a guaranty of all or part of the Note,

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures
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' ‘meI|E homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Proparty:

i .:”"lndebtedness The word “Indebtedness” means all principal, interest, and other amournits, costs and expenses
. | payable utider the Note or Related Documents, together with all renewals of, extensions of, modifications of,
< consclidations of and substitutions for the Note or Related Documents and any amaoumis expended or advanced by :
" “Lender to discharge Grantor's obligations or expenses incurred by Truslee or Lender to enforce Grantor's 4
. obligations. under this Deed of Trust, together with interest on sush amounts as provuded in this Deed of Trust. i
Spamf‘cally w;thout limitation, Indebtedness includes the future advances set forth in the Future Advances I ;
i

prowsmn ofthis Deed of Trust, together with all interest thereon.

Lender The word Lender" means BANK OF THE PACIFIC, its successors and assigns. The words "successors or
2ssigns” meap’ any persan or company that acquires any interest in the Note.

Note. The word “Note' means the promissory note dated August 27, 2009, in the original principal
amount of $85;500.00 from Barrower to Lender, together with all renawals of, extensions of, modifications
of, refinancings’ of,".consolidations of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR:, THE NOTE CQNTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal \
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; i
together with all agcessions, s, and additions to, all replacements of, and all subsfitutions for, any of such i
property; and together with all-issuss and profits thereon and proceeds (including without limitation ali insurance

proceeds and refunds of premlums} from any sale or other disposition of the Property.

Property. The word "Propeﬂy means collectively the Real Property and the Personal Properly.

Real Property. The words "Real Property _mean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, guaranties, security agresments, mortgages, deeds of trust, security deeds, collateral morigages, and
all other instruments, agreements-and dogurfierits, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the- envnronmentar indgemnify agreements are not "Refated Documents” and are
not secured by this Deed of Trust,

Rents, The word "Rents" means aii presenl and futurs rents, revenuas, income, issues, royalties, profits, and
ather benefits derived from the Property.:. :

Trustee. The word “Trustes” means’ CHICAGO TITLE - ISLAND DIVISION, whose mailing address is 3119
COMMERCIAL STREET, ANACORTES, WA 98221 and any substitute or succassor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR: .

COLLEEN MILNE

INDIVIDUAL ACKNOWLEDGMENT

STATE OF W M )
COUNTY OF 6 / m/(’ 7£\ : =

On this day before me, the undersigned Notary Public, personally appeared DAVID R MILNE and COLLEEN MILNE,
husband and wife, personally known to me or proved to me an the basis of satisfactory evidence o be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed “of . Tr, st as their free

and voluntary act and deed, for the uses and purposes therein mentioned. a_/UL c}-y
8 L’ ' , 20 O

Given under my hand and official seal this day of

By Reskding at Y A
Notary Public iif and for the State of WM AL/ My commission expires / O=¢
SRR /
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A . REQUEST FOR FULL RECONVEYANCE
To: L  Trustes
Tﬁ_e:‘._pndersig'ﬁe& is the jegal owner and holder of all indebtedness secured by this Deed of Trusi. You are hereby

requésted; upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right;:title. and |nterest now held by you under the Deed of Trust.

Date: I Beneficiary:
Its:
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