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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING ‘SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER SECURITY INSTRUMENT.

‘SUBORDINATION OF DEED OF TRUST
br#;zo%omlmgs a%;(@#g@,)gogaw pif L7 200908380006

Reference # (if applicable): 130509 -5 Additional on page

Grantor{s):
1. TADA, LLC
2. Skagit State Bank, a Washmgton Corporatlon

Grantee!s)

1. Skagic Stato-Bank W}?SHHUGTU\) FEDERAL SHVINGS

Legal Description: :
Ptn Gov. Lots 2 & 3, 25-33-4 E W.M.
Additional on page

Assessor's Tax Parcel ID#: P121695, P1 23835 P123839 P124631, and P17227

THIS SUBORDINATION OF DEED OF TRUST dated August 217, 2009, is made and executed
among Skagit State Bank, a Washington Corporation {"Beneficiary”); Land Title Company of
Skagit County ("Trustee"}; TADA, LLC ("Borrower"); a__nd Skagit_State-Bank {"Lender”).
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E'FSUBORDlNATED INDEBTEDNESS. Beneficiary has extended the following describad financial accommodations, secured
by the F!eal Propertv {the "Subordinated Indebtedness”): :

Premussorv Note dated July 29, 2008 in the original amount of $121,183.00 exacuted by TADA, LLC.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidericed by .8 deed of trust dated July 29, 2008 from TADA, LLC {"Trustar") to Land Title Company of Skagit Caunty
{" Trustean-in favor.: of Skagit State Bank, a Washington Corporation {"Bensficiary") (the "Subordinated Deed of Trust")
and recarded in SKAGIT County, State of Washington as follows:

Daed of . Trust dated July 29, 2008 and recorded August 4, 2008 under Auditor File No. 200808040183 and
Asslgnment -of: Rents dated Juty 29, 2008 and recorded August 4, 2008 under Auditor's File Number
2008080401 84.

REAL PROPERTY DESCRIPTION The Subordinated Deed of Trust covers the following described real property (the
"Real Property") Iocated 1 SKAGIT County, Stata of Washington:

See Schedule A ¥, whlch :s attached to this Subordination and made a part of this Subordination as if fully set
forth hergin. ° ‘

The Real Praoperty ar its address is: common!y known as 22164 STATE ROUTE 3 and acreage, MOUNT VERNON, WA
98274. The Real Propertv taix ldentlfrcatmn number is P121685, P123835, P123839, P124631, and P17227,

SUPERIOR INDEBTEDNESS. Lender Has extended or has agreed to extend the following described financial i
accommodations to Borrower, secured by the Real Property (the "Superior Indebtedness"”): . ‘

LENDER'S LIEN. The Superior Indebtedrre'ss__:is}_or will be secured by the Real Property and evidenced by a martgage, .
deed of trust, or other lien instrument, dafed.-August 17, 2009, from Borrower to Lender {the "Lender's Lien") and :
recorded in SKAGIT County, Statéof Washmgton as follows:

BT 00909280900 .. . f

As a condition te the granting of the requested flnﬁnc;al accommodations, Lender has required that the Lender's Lien be
and remain superior to the Subordinated Deed: of Trust

REQUESTED FINANCIAL ACCOMMODATIONS.: Beneflcia!y, who may or may not be the same person or entity as

Trustor, and Borrower each want Lender to provide financial accommodations to Borrower in the form of the Superior

Indebtedness. Borrower and Beneficiary each represent and acknowledge to Lender that Beneficiary will benefit as a

result of these financial accommodations from Lender-to Borrower, and Beneficiary acknowledges receipt of valuable ‘

consideration for entering inta this Subordination.” .+ é '
|

NOW THEREFORE THE PARTIES TO THIS SUBOﬁDIﬁIATION HEREBY AGREE AS FOLL.OWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all respects to Lenders Lien and the Superiar Indebtedness, and it is
agreed that Lender's Lien shall be and remain, at alt times, pnor and, superior to the lien of the Subordinated Deed of i
Trust. Beneficiary also subordinates to Lender's Lien alf gther Security Interests in the Real Property held by ol
Beneficiary, whether now existing or hereafter ach.ured The words "Security Interest" mean and include without :
limitation any type of collateral security, whether in the form of a lisn, ‘charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sala, trust receipt, lien or title
retention contract, [ease or consignment intended as a security dethe, o any other gecurity ar lien interest whatsoever,
whether created by law, contract, or otherwise. :

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Benehcnary represents ‘and warrants to Lender that: (Al no
representations or agreements of any kind have been made to Benéficiary which ‘would timit or qualify in any way the
terms of this Subordination; (B} this Suberdination is executed at Borrower's fequest and not at the request of Lender;
{C} Lender hes made no representation to Benaficiary as to the creditworthiness of Borrower; and (D} Beneficiary has
established adequate means of obtaining from Borrower on & continuingbasis inférmation.regarding Borrower's financial
condition. Bensficiary agrees to keep adequately informed from such means of-any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subardination, and’ Beneflmary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or matenal acqulred by ‘Lender in the course of its
reiationship with Beneficiary. : :

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: (Al’ -..10 meke,_extentﬂ, renew, or modify any
loan to Borrower or to grant any other financial accommodations to Borrower whatsoever; (B! to make any
presentment, protest, demand, or notice of any kind, including notice of any nonpaymient’of any Superior Indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with. the creation®of new or additional
indebtedness; (C} to resort for payment or to proceed directly or at once against any, parsan, mcludmg Borrower; {D}
to proceed directly against or exhaust any collateral held by Lender from Borrower, any other gudrantor, or any other
person; (E) to give notice of the terms, time, and place of any public or private sale of personal property security held
by Lender from Borrower or to comply with any other applicable provisions of the Uniform Eommercial Code; (F) to
pursue ahy other remedy within Lender's power; or {G) to commit any act or omission of anv klnd at” any tlme, with
respect to any matter whatscever.

LENDER'S RIGHTS. Lender may take or omit any and all actions with respect to Lenders Lign W|thout -affacting
whatsoever any of Lender's rights under this Subordination. In particular, without limitation, Lender may, without
notice of any kind to Beneficiary, (A) make one or more additional secured or unsecured loangto Bdrrower;". (B)
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment gr other terms: of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interest oA the ‘Superior
Indebtedness; extensions may be repeated and rmay be for longer than the original loan term; (Cl t__ake ‘and hold:
collateral for the payment of the Superior Indebtedness, and exchange, enforce, walve, and release anysstich collateral,
with or without the substitution of new collateral; (D} release, substitute, agree not to sue, or deel with:any gre or & - |
more of Borrower's sureties, endorsers, or guarantors on any terms of manner Lender choases; (E) determing how X

when and what application of payments and credits, shall be made on the Superior Indebtedness; (Fl apply such .
security and direct the order or manner of sale of the security, as Lender in its discretion may determine;: and (Gl," :
transfer this Subordination to another party.

DEFAULT BY BORROWER. If Borrower becomes insolvent ar bankrupt, this Subardination shail remain in full force and
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the provisions of.the
Bankruptcy Code, as amended, this Subardination shall remain in full force and effect and the court having jurisdiction
over the reorganization or arrangement is hereby authorized to preserve such priority and subordination provided under

T

MR
Skagit County Auditor

8/28/2009 Page 2 of 5 9:21AM




SUBORDINATION OF DEED OF TRUST
{Continued} Page 3

thls Subordmatlon in approving any such plan of reorganization or arrangement. Any default by Borrower under the
termis ot the Subordinated Indebtedness also shall constitute an event of defauit under the terms ot the Superior
_Indebtedness in tavor of Lender.

*MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

fAmandments This Subordination constitutes the entire understanding and agreement of the parties as to the
‘matters set forth in this Subordination. No alteration of or amendment to this Suberdination shatl be effective
unless given in wrmng and signed by the party or parties sought to be charged or bound by the alteration or
amendment

Attorneys Fees, Expenses If Lender institutes any suit or action to enforce any of the terms of this
Subordinatioh, Lendsr'shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees
at trial and upen any: appeal Whether or not any caurt action is involved, and to the extent not prohibited by law,
all reascnable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Noté rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, However subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
tincluding efforts to modify or Vacate any automatic stay or injunction}, appeals, and any anticipated post-Judgment
collection services, the cost of‘searching records, obtaining title reports tincluding foreclosure reports), surveyoers’
reports, and appraisal fees,” t|tle insurance, and fees for the Trustee, to the extent permitted by applicable law.
Beneficiary also will pay any cour cogts, in addition to all other sums provided by law.

Authority. The person ‘Whé sugns this Subordination as or on behalf of Beneficiary represents and warrants that he
or she has authority to éxgcute this Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security intérests in Bege_fnmary s property, if any.

Caption Headings. Captibn“headings“ in'fﬁis Subardination are for convenience purposes only and are not to be
used to interpret or define the prowsnons of this Subordination.

Govemning Law. This Subordination quI be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted by Lender jn the State of Washington.

Successors. This Subordination shall.extend:to: and bind the respective heirs, personal representatives, sUCGessors
and assigns of the parties to this Subordination, and, the covenants of Beneficiary herein in favor of Lender shall
extend to, include, and be enforceable by any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. :

No Waiver by Lender. Lender shall not b'e“deer:'ned'tp nave waived any rights under this Subardination untess such
waiver is given in writing and signed by Lerder.” No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. - A waiver by Lender of a provision of this Subordination
shall not prejudice or constitute a waiver of tender's right otherwise to demand strict compliance with that
provisicn or any other provisicn of this Subordlnatmn No prior waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shall constitute a waiver.0f any of Lender's rights or of any of Beneficiary’s
obligations as to any future transactions. Whenever the consent.of Lender is required under this Subordination, the
granting of such consent by Lender in any instance shall*hor'Constitte continuing consent 1o subsequent instances
where such consent is required and in all cases such- consent may Be granted or withheld in the sole discretion of
Lender,

NOTICE; THIS SUBORDINATION AGREEMENT CONTAINS A .PROVISION WHICH ALLOWS THE
PERSON OBLIGATED ON YOUR REAL PROPERTY ‘SECURITY TO OBTAIN A LOAN, A PORTION
OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

EACH PARTY TO THIS SUBORDINATION ACKNOWLEDGES HAVING READ ALL THE PROVISICNS OF THIS
SUBCRDINATION. AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORD]NATION IS DATED AUGUST 17, 2009.

BORROWER:

TADA, LLC

by (DM A )T Cgihon
ALFRED

H CARLSON, Manager of TADA, LLC

BENEFICIARY:

SKAGIT STATEe\ANK, A WASHINGTON CORPORATION

Authorized 'Si'gner for Skagit State Bank, a Washihgton Corporation

By:: T T
Authonzed Slgner for Skaglt State Bank a Washmgton Corporation

WA
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TRUSTEE: -

. Autﬁorizze.d.Si.Qn.é;fo_r 1 .'tl._a C)ompany of skagu:nnuﬂfy
LENDER: o
SKAGIT STATE BANK

248
X

Authorized Officer

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
sTATE OF Washington ]
et )88

CouNTy oF _ Skagit )
On this 24th day of AUSUSt , 20 09 . before me, the undersigned

Notary Public, personally appeared ALFRED N TTARLSON, Manager of TADA, LLC, and personally known to me ar
proved to me on the basis of satisfactory evidence to be a mefmber or designated asgent of the limited liability company
that executed the Subordination of Deed of Trust and: 8C the Subordination to be the free and valuntary act
and deed of the limited liability company, by authority, arth
for the uses and purposes therein mentioned, a

uterdination and in fact executed the Subordinatj
By )

Notaty Public in and for tfe State of Washin ton

7

he or she is authorized to execute this
liability company.

'\ Rediding st Mount Vernon

yjcommission expires 3/10/10

CORPORATE LEDGMENT

STATE OF M -

COUNTY okjkdp’ + o )
On this I @'4 k day of

Notary Public, persbnally appeared

_:.béfore me, the undersigned

and personally known to me or proved te me on the basis of satisfactory evidence to be {an). authanzgd agenti{s) of the
corporation that executed the Subordination of Deed of Trust and acknowledged the" Subordmatlon to-ba the free and

voluntary deed of the corporation, by authority of its Bylaws or by resolutlon ‘of its-board of directors, for the
_"‘d to execute this

RSSIdII:lg at Smf‘j- (

My commission axplres /2 /5 f ?

oL

T
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CORPORATE ACKNOWLEDGMENT

STATE OF HAS INGTON ]
} §8
couuw OF SKAGIT )

QOn this 2‘5Tﬂ day of A;lgnst 20(]9 , before me, the undermgned

Notary Public, personally appeared

of Skagit County:

and persanally known tosn ‘me.or-proved to me an the basis of satisfactory evidence to be {an) authorized agent(s} of the
corporation that executed: the>Subordination of Deed of Trust and acknowledged the Subcrdination to be the free and

voluntary act and deed:of the corporation, by authority of its Bylaws or by resclution of ita board of directors, for the

uses and purposes therein™ mennoned and on path stated that he or she/they is‘fare authorized to execute this

Subardination and in fact executed the Subordination on behalf of the corporatmn

at Mount Vermon

mission expires 9f6/2(_)09 )

Sharon R Anthony .-
Notary Publfic in and for the State of

STATEOF /) 4
COUNTY OF j/é—lfo / ‘]L

On this L day o

1 75!—(5”! . 20 D [ ., before me, the undersigned

Natary Public, personaily appeared e A and personally known to me or proved to me
on the basig_of satisfactory evidence fo be the . authorized agent for Skagit State
At exeyputed the within and foregoing anstrument and acknowledged said instrument to be the free and voluntary
and deed O Skagit Stata Bank duly authorized bv Skagft State Bank through its board of directors or otherwise, for
- hat he or she is authorized to execute thls said

All Rights Reserved. -
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