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NOTICE: THIS SUBORDINATION OF DEED OF TRUST RESULTS IN YOUR SECURITY INTEREST
IN THE PROPERTY BECOMING SUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF
SOME OTHER OR LATER ‘SECURITY INSTRUMENT.

: S__UBOBDINATION OF DEED OF TRUST

Reference # (if apphcable) 2007062901 22 Additional on page
Grantor(s):

1. HATMAN, ELVA F

2. HATMAN, GARY

3. Skagit State Bank

Grantee(s)
1. Skagit State Bank

Legal Description: Ptn W 1/2 of SE 1/4; 9-35-6 E W.M,
B Additional on page
Assessor's Tax Parcel ID#: 350509-4-002-0617__}{!538‘7.:?0)

THIS SUBORDINATION OF DEED OF TRUST dated August-14, 2009, is made and executed
among Skagit State Bank {"Beneficiary"); Land Title of Skagit County {"Trustee”); ELVA F
HATMAN and GARY HATMAN ("Borrower”); and Skagit:State Bank ("Lender™).
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f"SUBOHDlNATED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured
: by ‘the.Real Propertv {the *Subordinated Indebtedness"):

Cradlt Agreemont and Disclosure dated June 27, 2007 in the original amount of $35,000.00 and reduced to
319 000.00 maximum on August 14, 2009 by Change In Terms Agresment.

SUBORDINATED DEED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
evidended by a‘deed ‘of trust dated Juna 27, 2009 from ELVA F HATMAN and GARY HATMAN {"Trustor") to Land
Title of Skagit Colnty ' Trustee”} in favor of Skagit State Bank {"Beneficiary"} (the "Subordinated Deed of Trust”} and
recorded in SKAGIT Ceuntv, State of Washington as follows:

Raoorded‘.dune 29, 2007 under Auditor's No. 200706290122,

REAL PROPEhTY DEéCB,IPTION. The Subordinated Deed of Trust covers the following described raal property (the
"Real Property”] Jocated<in SKAGIT County, State of Washington:

See Schedule A 1 wh|ch |s attached to this Subordination and made a part of this Subordination as if fully set
forth herein, -

The Real Property or |ts address i c:ornmonly known as 7583 PARKER RD, SEDRO WOOLLEY, WA 98284. The Real
Property tax identification number is 350b09-4-002-0617 (P3B770).

SUPERIOR INDEBTEDNESS Lender -has extonded or hss agreed to extend the following described financial
accommodations to Borrower secured by the Raal Property (the "Superior Indebtedness"):

Nete and Dsed of Trust dat_ad Augqst:_ 14, 2009 in the original amount of $163.000.00 between Elva F. Hatman
and Gary Hatman. wife: and husband, grantors, Skagit State Bank, a Washington Corporation, Beneficiary, and
Land Title Company of Skagit County, Trystee,

LENDER'S LIEN. The Superior:Indébtedness is or will be secured by the Real Property and evidenced by a mortgage,
deed of trust, or ather lien instriment, dated August 14, 2009, from Borrower to Lender (the “Lender's Lien"}. As a
candition to the granting of the requested tinancial accommodations, Lender has required that the Lender's Lien be and
remain superior to the Subordinated:Deed of Trust:

REQUESTED FINANCIAL ACCOMMODATIONS. " Beneficiary, who may or may not be the same person or entity as
Trustor, and Borrower each want Lenderto providg financial accommodations to Bortower in the form of the Superior
Indebtedness. Borrower and Beneficiary each:represent and acknowledge to Lender that Beneficiary will benefit as a
result of these financial accommodations from Lender to Barrower, and Beneficiary acknowledges receipt of valuable
consideration for entering into this Subordrnatron

NOW THEREFORE THE PARTIES TO THIS SUBORDINATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust and the Subordinated Indebtedness secured by the Subordinated
Deed of Trust is and shall be subordinated in all. respects to Lender's Lien and the Superior indebtedness, and it is
agreed that Lender's Lien shall be and remain, at all times, prior and superior to the lien of the Subordinated Deed of
Trust. Beneficiary also subordinates to Lender's”Lien all other Security Interests in the Real Property held by
Beneficiary, whether now existing or hereafter acquired. The words "Security Interest” mean and include without
limitation any type of collateral security, whether in the form of a lien; charge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or titie
retention contract, lease or consignment intended as a securlty dewco, or any other security or lien interest whatsoever,
whether created by law, contract, or otherwise, d

BENEFICIARY'S REPRESENTATIONS AND WARRBANTIES. Beneﬂciary represents and warrants to Lender that; {A} no
representations or agreements of any kind have been made to Beneficiary which would limit or qualify in any way the
terms of this Subordination; {B) this Subordination is executed at Barfower's request and not at the request of Lender;
{C) Lender has made no representation to Beneficiary as to the creditworthiness: of Borrower; and {D} Beneficiary has
established sdeguate means of obtaining from Borrower on & continuing basis-infarmation regarding Borrower's financial
condition. Beneficiary agrees to keep adequately informed from siuchi-means of any facts, events, or circumstances
which might in any way affect Beneficiary's risks under this Subordination;-ang Benefrcrary further agrees that Lender
shall have no obligation to disclose to Beneficiary information or material acqmred by Lender in the course of its
relationship with Beneficiary. . :

BENEFICIARY WAIVERS. Beneficiary waives any right to require Lender: [A) to make, extend renew, or modify any
loan to Borrower or to grant any other financial accommadations to Borrower whatsgéver; (B) to make any
presentment, protest, demand, or notice of any kind, including notice of any nonpayment-of any Superior indebtedness
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrower, Lender, any surety, endorser, or
other guarantor in connection with the Superior Indebtedness, or in connection with’the creation. of new or additional
indebtedness; (C) to resort for payment or ta proceed directly or at once against any: person, ifcluding Barrower; (D)
to proceed directly against or exhaust any collateral held by Lender from Borrower; any other guarantor, or any other
person; {E} to give notice of the terms, time, and place ot any public or privats sale.of-persorial property security hald
by Lender frarm Borrower or to comply with any other applicable provisions of the Uniform Commercrol Code; (F] to
pursue any other remedy within Lender's power; or (G) te commit any act or omission of anv krnd JAat any time, with
respect to any matter whatsoever.

LENDER'S RIGHTS. Lender may take or amit any and all actions with respect to Lender's "Llo'n 'W'lthour affecting
whatsoever any of Lender's rights under this Subordination. |n particular, without limitation, Lender may, without
notice af any kind to Beneficiary, (A) make ene or more additional secured or unsecured:loaris. 1o Borrower; (B
repeatedly alter, compromise, renew, extend, accelerate, or otherwise change the time for payment or other terms of
the Superior Indebtedness or any part of it, including increases and decreases of the rate of interést on the Superior
indebtedness; extensions may be repeated and may be for longer than the original foan term; (C} take and hold
collateral for the payment of the Superior Indebtedness, and exchange, enfarce, waive, and release gny-such collateral,
with or without the substitution of new collateral; (D} release, substitute, agree not to sue, or deal with any. one or
more of Borrawer's sureties, endorsers, or guarantors on any terms or manner Lender chooses: (E} -determine how,
when and what application of payments and credits, shall be made on the Superior indebtedness; (F}* apply ‘such’
security and direct the order or manner of sale of the security, as Lender in its discretion may determme, 8

transfer this Subordination to another party. AT

DEFAULT BY BORROWER. If Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force and'
effect. In the event of a corporate reorganization or corporate arrangement of Borrower under the provisions of; tha__n

Bankruptcy Code, as amended, this Suberdination shall remain in full force and effect and the court having jurisdictign
over the reorganization or arrangement is hereby authorized to preserve such priority and subordination provided “under
this Subordination in approving any such plan of reorganization or arrangement. Any default by Borrower under the
terms of the Subordinated Indebtedness alsc shall constitute an event of default under the terms of the Superior
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in.demeane'és in favar of Lender,
MISCELLANF.OUS PROVISIONS. The following miscellaneous provisions are a part of this Subordination:

Amendments What is written in this Subordination is Beneficiary's entire agreement with Lender concerning the
matters covered by this Subordination. To be effective, any change or amendment to this Subordination must be
=:'rn writing and must be signed by whoever will be bound or obligated by the change or amendment.

'.Atturnays Fees Expanses. If Lender institutes any suit or action to enforce any of the terms of this
Subordmataon Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees
at-trial and upbn.any appeal. Whether or not any court action is invotved, and to the extent not prahibited by law,
all reasonable -experises Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest .or the' enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interesi at’the Gredit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph includg, without limitation, however subject to any limits under applicable law, Lender’s attarneys' fees
and Lender's legal. ‘expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptcy proceedmgs tinciuding efforts to modify or vacate any automatic stay or injunction), appeals, and any
anticipated pgstjudgment: collection services, the cost of searching records, obtaining title reports (including
faraclosure réports), surveyors reports, and appraisal fees, title insurance, and fees for the Trustee, 10 the extent
permitted by applicable: Iaw Beneflcmrv also wili pay any court costs, in addition 1o all other sums provided by
law. : ;

Autharity. The person: whe srgns this Subardination as or on behalf of Beneficiary represents and warrants that he
or she has authority tp execute this Subordination and to subordinate the Subordinated Indebtedness and the
Beneficiary's security interests n Benefrcnarv 5 property, if any.

Caption Headings. Captton headmgs in this Subordination are for convenience purpeses anty and are not to be
used to interpret or define the provisions of this Subardination.

Governing Law. This Subordination will be governed by federal law applicable to Lender and, to the extent not
proempted by federal law, the.-laws-of the State of Washington without regard to its conflicts of law provisions.
This Subordination has been accepted-by Lender in the State of Washington.

Successors. This Subordination.shall extend’ t_o and bind the respective heirs, perscnal representatives, successors
and assigns of the parties to this Subidrdination; and the covenants of Beneficiary herein in favor of Lender shall
extend to, inglude, and be enforceable bv any transferee or endorsee to whom Lender may transfer any or all of the
Superior Indebtedness. L .

No Waiver by Lender. Beneficiary un’derstands ; Lender will not give up any of Lender's rights under this
Subordination unless Lender does so in writing,.~ The fact that Lender delays or omits to exercise any right will not
mean that Lender has given up that right’ ¥+Lender does agree in writing to give up one of Lender's rights, that
does not mean Beneficiary will not have to-comply with the other provisions of this Subordination. Beneficiary alsa
understands that if Lender does consent to. & request, that does not mean that Beneficiary will not have to get
Lender's consent again if the situation happens. again. Beneficiary further understands that just because Lender
consents to one or more of Beneficiary's reguests, that does nat mean Lender will be required to consent to any of
Beneficiary’s future requests. Beneficiary wadives presentrh'eﬁt, demand for payment, protest, and notice of
dishonar.

NOTICE: THIS SUBORDINATION AGREEMENT. CONTAINS A PROVISION WHICH ALLOWS THE
PERSON OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION
OF WHICH MAY BE EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT OF THE LAND.

EACH PARTY TQ THIS SUBORDINATION ACKNOWLEDGES HAV!NG READ ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERMS. THIS SUBORDINATION IS DATED AUGUST 14, 2009.

ST

ELVA F HATMAN., individually

BORROWER:

GARY ATMAN, individually

BENEFICIARY:

SKAGIT STATE BANK

By:...z.'.‘: AUP{//{JCC)

oﬂd Slgner for Skaglt_srtate Bank

By: . . . :
Authorized Signer for Skagit State Bank

TRUSTEE:

LAND TITLE OF SKAGIT COUNTY

By::
Authorized Signer for Land Title of Skagit County
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- LENDER: -

SKAGIT STATE BANK

Aup//zél_z)

INDIVIDUAL ACKNOWLEDGMENT

stateor  Washington , [ mNELESE MARA FARRELL!
}$S | STATE OF WASHINGTON
COUNTY OF Skaglt ) NOTARY --e-- PUBLIC

My Commissian Expites 6-28-2012

On this day befare me, the under5|gned Notarv Public, persanally appeared ATMAN,
personally known to me or proved to me .on the basis of satisfactory evidence to be the individuals described in and
who executed the Subordination of Deed”of Trust, and acknowledged that they signed the Subardination as their free
and voluntary act and deed, for the uses and purposes therein mentioned.

day of August . 2009

Residing atLa Conner

Notary Public in and for the State of WA My commission axpires 6/28/12

CORPORATE ACKNOWLEDGMENT

SHATEOF Hashington S ANNELIESE MARIA FARRELL
COUNTY OF Skagit l STATE OF WASKINGTON

e NOTARY -s-- PUBLIC
On this 14th day of August . ,2 My Gommissign frepirea 5 ebia2Gind brsigned

Notary Public, personally appearad
Jeff Connor h
and personally known to me or proved to me on the basis of satisfactory e\ndence to be {(an) authorized agant{s) of the
corporation that executed the Subordination of Deed of Trust and ‘acknowledged the Subordination to be the free and
voluntary act and deed of the corpoeration, by authority of its Bylawssor by résolution of its board of directors, for the
uses and pu bses therein mentioned, and o oath stated that he“er- shefthev is/are autharized to execute this
b ian on behalf of the carporatlon o

By 48 ¢ e A ) Restdlng at I a Conner
6/28/12

Notary Public in and for the State of WA My cnmmlssuon expnres

CORPORATE ACKNOWLEDGMENT

STATE OF )
) SS
COUNTY OF )
On this day of , 20 , befr;rg-:-r‘h_e,'“t.he_.d'l.ﬂdfirgigned

Motary Public, personally appeared

and personally known to me or proved to me on the basis of satisfactory evidence to be {an} authorized agent(s] of the
corporation that executed the Subordination of Deed of Trust and acknowledged the Subordination to be the free and
voluntary act and deed of the corporation, by autharity of its Bylaws or by resolution of its board of dlrectors, forsthe:
uses and purposes therein mentioned, and an oath stated that he or shefthey is/are authorized to execute thns’
Subaordination and in fact executed the Subordination on behalf of the corporatior. S

By Rasiding at
Notary Public in and for the State of My commission expires
09081900
Skait County Audltor
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LENDER ACKNOWLEDGMENT

éTATE.‘dk -Washington ) . l
i } 88 ANNEL LA FARRELL
Y. e |
cour\n' OF } STATE OF W SEERAMGTON
Ve PUBLIC
Cn this l4th LA day of August , 20 q\‘(,)”m‘ﬁ)efcue me, th leéwf signed
Notary Public, personally appeared Jetf Toniior " and pefsiis ARTRIERH ;i: w8 B brovad to me

on the basis‘df satisfactory-évidence to be the 7Zed agent for Skagit State
Bank that executed the within and foregaing instrument and acknowledged said mstrument to be the free and voluntary
act and deed of Skagit“State Bank duly authorized by Skagit State Bank through its board of directors or otherwise, for
the uses g pPUrpeses: therem ‘mentioned, on ocath stated that he or she is authorized to execute this said
and in fa_ct execst'lted thls sajd ingfrufment on behalt of Skagit State Bank.

7

sz M M(___\ Residing at Laﬂ Con%z__

Wy commission expires _

Notary Public in and for “W'S_tatje_:gf

LASER PRC Lending, Ver. 5.45;Qﬁ.OQ_4 Gob[(-=-1;|arland Financial Solutions, Inc, 1997, 2009. All Rights Reserved.
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. Sohsine At | 134056-PW
DESCRIPTION:

That ﬁo_rﬁ-oﬁ”o‘f .:the West 12 of the Southeast % of Section 9, Township 35 North, Range 5 East, WM.,
described as follows:

Beginning at the Northeast corner of said subdivision;

thence South 0715’ '35 West, along the East line of said subdivision, a distance of 625.64 feet to a point
which bears North O°15 35" East a distance of 2,081.81 feet from the Southeast comer of said
subdivision;

thence South 88°51” 537 West a dlstance of 348.83 feet;

thence North 0°15°35” East, anng a line which is a parallel to and 348.73 feet Westerly of and measured
at right angles to the East lme of sald subdivision, a distance of 623.48 feet to a point on the North line of
said subdivision; :

thence North 88°30°35” East along the Noﬁh line of said subdivision a distance of 348.89 feet to the point
of beginning.

TOGETHER WITH a non- excluswe easement for ingress, egress and utilities over, under and across
those certain access easement roads entitled Parker Road and Ridgewood Road, delineated on the face of
that certain five acre subdivision no. 520-81, entitled “Rainbow Ridge”, in Volume S of Surveys, pages
115 through 117, inclusive, records of Skaglt County, Washington, bemg a portion of Sections ¢ and 16,
Township 23 North, Range 5 Bast, WM. * |

(Said Survey recorded under Auditor’s File No-.“8.-108 19002_4)-.

Also over and across the Southerly 60 feet of Tract F lymg Easterly of Ridgewood Road as said easement
is delineated on the face of the survey. .

Situate in the County of Skagit, State of Washington,



