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DEED OF TRUST

DATE: August 12, 2009

Reference # (if appllcable} 134311 SA Additional on page
Grantor(s):
1. BURKETT, KATHLEEN

Grantee(s)
1. Skagit State Bank RS
2. Land Title Company of Skag:t County, Trustee

Legal Description: Lot 9, Blk 10, Woods Add To Anac
: Additional on page 2

Assessor's Tax Parcel ID#: 3839-010-00__9"-:0000 {(P124161)

THIS DEED OF TRUST is dated August 12,2009, amdng KATHLEEN BURKETT, a single
woman as her separate property, whose address is 6006 SUNSET AVE, ANACORTES, WA
98221-4027 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E.
Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referréd to below sometimes as "Lender"
and sometimes as "Beneficiary”); and Land Title Company of Skagit County, whose mailing
address is P O Box 445, Burlington, WA 98233 {referred to below as "Trustee").
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"CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustese in trust with power of sale, right
., of ‘ontry and.possassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the fullowmg .described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stack in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, inclt.iding without limitation all minerals, oil, gas, geothermal and simitar matters, {the "Real Property")

Iocated m SKAGIT County, State of Washington:

Lot 9 Block 10, "WOODS ADDITION TO ANACORTES, WASHINGTON." as per plat
recor.;ied in \(olunj_g 4 of Plats, page 35, records of Skagit County, Washington, EXCEPT
that portion,.if any; conveyed to the City of Anacortes by deeds recorded September 19,
1922 and Aprll 6 1959 under Auditor's File Nos. 171143 and 578657.

Situate in the. Clty of Anacortes County of Skagit, State of Washington

The Real Property or’ |ts address is commonly known as 6006 SUNSET AVE, ANACORTES,
WA 98221-4027. Th-e Real Property tax identification number is 3839-010-009-0000
(P124161). S T,

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all ieases, Rents, and
profits of the Property. This assignment is recarded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfgcted and choate upon the recording of this Deed of Trust. Lender grants to
Grantar a license to collect the Rents andptofits, which license may be revoked at Lender's option and shall be
automatically revoked upon acce!eratlon of all of part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TGO SECURE (A}~ PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE-NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, I§ ALSO GIVEN-TO:SECURE ANY AND ALL OF GRANTOR'S QOBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT: BETWEEN. GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN.EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwase provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they.become due, and shall strictly and in B timely manner perform all of
Grantor's obligations under the Note, this Deed of Truat and the Flelated Documents.

POSSESSION AND MAINTENANCE QF THE PROPERTY Grantar agrees that Grantor's possession and use of the
Property shail be governed by the following provisions:

Possession and Use. Until the occurrence of an Even't pf' Defa‘ult",' Grantor may {1) remain in passession and
control of the Property; {2} use, operate or managé thé Property; and (3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatlcaliy revoked upon default). The following provisions
relate to the use of the Property or to other limitations® on-the’ F’ropertv The Real Property is not used principaly
for agricultural purposes. S e .

Duty tc Maintain. Grantor shall maintain the Prapertv in good condmon and promptly perform all repairs,
replacemenits, and maintenarnce necessary to preserve its value ’

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generatmn, manufacture storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on; “Gnder, about or fram the Property;
(2) Grantor has no knowledge of, ar reason to helieve that there has’ begn, except as previously disclosed to and
acknowledged by Lender in writing, {al any breach or violation of ;any” Environmental Laws, (bl any use,
generation, manufacture, storage, treatment, disposal, release or threatened release iof any Hazardous Substance
on, under, about or from the Property by any prior owners or pccupants of the Property, or [c) any actual or
threatened litigation or claims of any kind by any person relating to such ‘matters; ‘and”43) Except as previously
disclosed to and acknowledged by Lender in writing, {al neither Grantor nor any tenant,¢ontractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat, dispose. of or release any Hazardous
Substance on, under, about or from the Property; and (bl any such activity shalf be'conducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances; including:* ‘without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the’ Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriaté. to determlne compllance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lendershali.be for Lender’s
purposes only and shall not be construed to create any respansibility or liability on the part of. {ender to Grantor or
to any other person. The representations and warranties contained herein are based on'Grantor's dug diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases ang: wiives, any future claims
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup of other costs under
any such laws; and {2} agrees to indemnify, defend, and hold harmless Lender against any and all glaims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain’or siffer resulting from
a breach of this section of the Deed of Trust or as a cansequence of any use, generation, ana_nufacturq ‘storage,
disposal, release or threatened release ocourring priot to Grantor's ownership or interest in the Property, whéther
of not the same was or should have been known te Grantor. The pravisions of this section of the Piéed-of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and’the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be atfected by Lender's acquisition ef any mterest::_
in the Property, whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance not commit, permit, or suﬁ
stripping of or waste an or to the Property or any portion of the Property. Without limiting the geneality-of
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals: hncludmg -
oil and gas). coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent. :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Propertv
without Lender’'s prior written consent. As a condition to the removal of any improvements, Lender may reglire
Grantor to make arrangements satisfactory to Lender to replace such improvements with Improvements of at least
equal value. ;
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: '_Le:nd.é‘r's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
.~ reasonable times to attend tc Lender's interests and to inspect the Real Property for purpeses of Grantor's
~compliaice with the terms and conditions of this Deed of Trust.

lafce . with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
‘compliance. by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
sotherwise dsé or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
':|rr effect,. of all governmentai autharities applicable to the use or occupancy of the Property. Grantor may contest
in gaod’ falth any. such law, ordinance, ar regulation and withhold compliance during any preceed\ng, including
approprlate appeals, so long as Grantor has notified Lender in writing prior to doing s and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized, Lender may require Grantor to post adequate
security-Or @ slirety bénd, reasonably satisfactory to Lender, to protect Lender's interest,

Duty tb-_Protact_. Grén_to_r agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition“to those acts set torth above in this section, which fram the character and use of the Property are
reasonably necessary [iok protect and preserve the Property.

DUE ON SALE - CONSENT -BY LENDER Lender may, at Lender’'s opticn, (A} declare immediately due and payable all
sums secured by ‘this’ Déed- of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtednessiand impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's priocr written.consent, of all or any part of the Real Praperty, or any interest in the Real Property, A

"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equrtahle whethiér voluntary or involuntary; whether by cutright sale, deed, installment sale contract,
land contract, contract for déed;’ leasshald interest with a term greater than three (3) years, lease-optien contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited bv federal Ia‘wi‘or bv Washington law.

TAXES AND LIENS. The foII0w1ng provlsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in_all events prior to delinquency} all taxes, special taxes, assessments,
charges {including water and sewer!}, fings- and lmposmons levied against or on account of the Property, and shall
pay when due all claims for work _doné on.ofifor services rendered or material furnished to the Property. Grantor
shall maintain the Property free of’ all lisris hev:ng pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and: assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor may withhold peymem of any tax, assessment, or claim in connection with a good faith
dispute over the abligation to pay, so long as.tender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor“shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has ngtige of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient ‘corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any_costs and attorneys' fees. or other charges that could accrue as a
result of a foreclosure or sale under the lien. “In any contést, “Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against_ the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedrngs

Evidence of Payment, Grantor shall upon demand furnlsh to Lender satisfactory evidence af payment of the taxes
or assegsments and shall authorize the appropriate governmental officiat to deliver to Lender at any time a written
statement of the taxes and assessments against the Propertv :

Notice of Construction. Grantor shall notify Lender at least ﬂfteen {15& davs before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, services; of materials.: Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender thet Grantor can and will pay the cost of such
improvements. 3 A

PROPERTY DAMAGE INSURANCE. The tollowing provisions relatmg to. msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain p0|lCIeS of frre insurance with standard extended
coverage endorsements on a fair value basis for the full insurable valie covering glt improvements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard morigagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasanably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender
fram time to time the pelicies or certificates of insurance in form satisfactory to Lender, mciudrng stipulations that
caverages will not be cancelled or diminished without at least thirty {30 days prlor written natice ta Lender, Each
insurance palicy also shall include an endorsement providing that coverage in favor of-Lender will not be |mpaired
in any way by any act, omission or default of Grantor or any ather person. Should the Real Property be tocated in
an area designated by the Director of the Federal Emergency Management Agency a5 a spécial flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after; notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid pnn{:rpal hafarice of the loan
and any prior liens on the property securing the loan, up to the maximum pelicy limits set under” theNational Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the tertm’ of the Igan

Application of Progcesds. Grantor shall promptly notify Lender of any toss or damage to the Property l.ender may

make proof of loss if Grantor fails to do so within fifteen (15} days of the casualty. Whether or nor Lepder’'s

security is ympaired, Lender ray, at Lender's election, receive and retain the proceeds of any nsurance and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, o the' restorairon

and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grartor. shall. repair or.
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lenderx shall, upen
satistactory proof of such expenditure, pay or reimburse Grantar from the proceeds for the reasonable cost of f
repalt or restoration if Grantor is net in default under this Deed of Trust. Any proceeds which have not héen’
disbursed within 180 days after their receipt and which Lender has not committed to the repair or res___ttjre.ﬁdn“ of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay-accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender h'ol'ds"
any proceeds after payment in full of the indebtedness, such proceeds shall be paid without interest to Grantor as.--"‘
Grantor's interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security interests.
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C) toc make repairs to the

IR
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Propértysthen Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
;-?mterests in_the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
¢ beligves ta bé appropriate to protect Lender's interests. All expenses incurred or paid by Lender far such purposes will
“then bearirtérest at the rate charged under the Note fram the date incurred or paid by Lender to the date of repayment

by Granrtor. All such expenses will became a part of the indebtedness and, at Lender's option, will (A} be payable on

derdtand; (B) be: added to the balance af the Note and be apportioned among and be payable with any installment
payments to became due during either {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or-"{Ci be-treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of

Trust ‘alsa will'secore payment of these amounts. The rights provided for in this paragraph shall be in addition to any

other rights or any remedles to which Lender may be entitled on account of any default. Any such action by Lender

shall not be construed as cunng the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE The following pravisions relating to ownership of the Property are a part of this Deed
af Trust:

Title. Grantor warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear 5f all tiens and encumbrances other than those set forth in the Real Property description or in any
title insurance pohcy. ‘title ‘réport, or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed-of Trust, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,

Defanse of Title. Sub]eet o the.exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property.: agarnst the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's tltle of thé:interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
actian at Grantor's expensg: Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lendar may request from time to time
to permit such participation. " S

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and regulatlons of governmental authorities.

Survival of Promises. All promises, egreem nts, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery 6t thig Deed of Trust, shall be continuing in nature and shall remain in fult force
and effect until such time as Granter's Indebtedness is paid in full.

CONDEMNATION. The following provisions reiatlng to cendemnatlon praceedings are a part of this Deed of Trust:

Proceedings. f any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and cbtain the award. Grantor
may be the naminal party in such proceeding, bit Lender shall be entitled to participate in the proceeding and 1o be
represented in the proceeding by counsel of its own chaice all at Grantar's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. X :

Application of Net Proceaeds. !f all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender mey at its election require that all or any portion of the
net proceeds of the award be applied o the lndebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of alf réasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condemnatlon

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHQRITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed-of Trust:

Current Taxaes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever cther action is requested by Lender: 1o’ perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes; as described below, together with all expenses
incurred In recording, perfecting or continuing this Deed of Trust, mcludmg without limitation all taxes, fees,
documentary stamps, and other charges for recarding or reglstermg thls Deed of Trust

Taxes. The following shall constitute taxes to which this section applles MY & specific tax upon this type of
Dead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type at Deed of Trust chargeable against the Lender-or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness cr on payments of prmc:lpal and interest made by
Grantor. _— A

Subsequent Taxes. !f any tax to which this section applies is enacted subsequent to the.date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lerider may exercise any or ail of its
avaifable remedies for an Event of Default as provided below unless Grantor ‘gither (1) pays the tax before it
becomes delinquent, or (2] contests the tax as provided above in the Taxes and Liens sect;on and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to kender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions reletmg to thls Deed of Trust as a
security agreement are a part of this Deed of Trust: . ’

Security Agreemant. This instrument shall constitute a Security Agreement to the extent any of ‘the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform Commerclal Cade
as amended from time to time. N

Sacurity Interest. Upon request by Lender, Grantor shall take whatever action is requested bv Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recording this Deed of. Trust:in:the
rea! praperty records, Lender may, at any time and without further autharization from Grantor, f|Ie executed

counterparts, copies or reproductlons of this Deed of Trust as a financing statement. Grantar ghall ‘reimburse,
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor ‘shall.fiot?
remove, sever or datach tha Personal Property from the Property. Upon defauit, Grantor shall assemble any’

Personal Property not affixed to the Praperty in a manner and at a place reasonably convenient to- Grantor-and

Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to ‘the

extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender (secured party) from which mformetfon--- "

concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uqurm
Commercial Code} are as stated on the first page of this Deed of Trust. ;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
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ettorn y in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will make, execute and
~deliver or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
l:énder, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
.;and places:as Lender may desm appropriate, any and all such mortgages, deeds of trust, security deeds, security
;agreementg, financing statements, continuation stataments, instruments of further assurance, certiticates, and
‘other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect ‘continué; or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
Doruments, and, {2)  the liens and security interests created by this Deed of Trust as first and prior liens an the
Property, whether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary. in_wiriting;. Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in th|s paragraph.

Attorney in-Fact: If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may da so
tor and in the name ofGrantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantot's, attornev*m-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary or desirable, in Lender's sole opinion, 1o accomplish the matters referred 1o in
the pregeding paragraph

FULL PERFORMARMNCE. If Granter pays all the Indebtedness when dug, and otherwise performs all ithe obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security:interest.in:the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicdble’law. The grantee in any reconveyance may be described as the "persen or persons
legally entitled therete", and the: recitals in'the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts>,

EVENTS OF DEFAULT. At Lender 5 Bptlon, Grantor will be in detault under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails te make any pavment when due under the Indebtedness.

Break Other Promises. Grantor bre_a)_(s.uan\gr promme made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to comply- with __*ény other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Docdn‘!ents

Default on Other Payments. Failure of Grantar wnhm "the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. .

Defective Collateralization. This Deed of Trust' Br any of th‘e: Related Documents ceases to be in full force and
effect (including failure of any coliateral document to create a \ra]rd and perfected security interest or lien} at any
time and for any reason, E Gy

Death or Insolvency. The death of any Grantor, the |nsoivencv of Grantor the appaintment of a receiver for any
part of Grantor's property, any assignment for the benefit of créditors, any type of creditor workout, or the
commencement of any preceeding under any bankruptcv or lnsol'venc_y_ laws by or against Grantor.

Taking of the Property. Any creditor or governmental agéhcy tfies-to-take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantar's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies ar a surety bond satisfactory to Lender to sausfy the ¢ irn, then this default provision will not

Braach of Other Agreament. Any breach by Grantor under the terms of any pthar agreement hetween Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agreement
congerning any indebtedness or other obligation of Grantor to Lender, whet’her existing now or later.

Events Affecting Guarantor. Any of the preceding events occcurs with respect to anv gudarantor, endorser, surety,
or accommodation party of any of the Indebitedness or any guarantor, endorser surety,~0Or accemmodation party
dies or becomes incompetent, or revokes or disputes the validity of, oF ]Iablllt\v' under any Guaranty of the
Indebtedness. i .

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at any t|rne thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: .

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerclsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from. using any otherremedy, i
Lender decides to spend money or te perform any of Grantor's cbligations under this Deed of Trust, ‘after Grantor's
failure to do so, that decision by Lender will not affect Lender's right ta declare Grantor iy default and to exermse
Lender's remedias.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Inde_btedness |mmed1ate|y
due and payable, including any prepayment penalty which Granter would be required to pay. L

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exer::lse its
power of sale and 10 foreclose by notice and sale, and Lender shall have the right to foreclqse by |udacnal~_
foreclosure, in either case in accordance with and to the full extent provided by applicable law. :

UCC Remediss. With respect to all or any part of the Personal Property, Lender shall have all the r|ghts andf"
remedies of a secured party under the Uniform Cormmmercial Code.

Collect Rants. Lender shall have the right, without notice to Grantor to take possession of and manage “tHe
Property and collect the Rents, including amounts past due and unpaid, and apply the net procesds, over and
above Lender's costs, against the Indebtedness. In furtherance af this right, Lender may reguire any tenant o
other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are collected. By
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantar and 1o negotiate the same and collect the proceeds. Payments by tenants .

T
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_for:'ot'l’ier users to Lender in response to Lender's demand shalf satisfy the obligations for which the payments are
“ made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
~--subpiaragraph either in person, by agent, or through a receiver.

;Ag_pomt R_ecewer. Lender shall have the right to have a receiver appointed to take possession of alt or any part of
+ thie Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
i foreclosure or sale, and to collsct the Rents from the Property and apply the proceeds, over and above the cost of
1 the recaivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

tight.-ta” the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the

Indebtedness by: a. substantral amount. Employment by Lender shall not disqualify a person from serving as a

recewer .

Tenam::y at Sufferance If Grantor remains in possession of the Property after the Property is sold as provided
above of Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonablo rantai for the use of the Property, or (2} wvacate the Property immediately upon the demand of
Lender, . :

Qther Remedres Trustee oF Lender shall have any other right or remedy provided in this Deed of Trust or the Note
ot available at law or ity equltv

Notice of Sale. Lender _shatll.--gwe Grantor reasanable notice of the time and place of any public sale of the Personal
Property or of the time after which. any private sale or other intended disposition of the Personal Property is ta be
made. Reasonable notice shall meart.notice given at least ten (10) days before the time of the gale or disposition.
Any sale of the Persdnal Property may: :be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent! permrtted by applicable law, Grantor hershy waives any and all rights to have
the Praperty marshalled. " I exercising its- rlghts and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or. separately, in one sale ar by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion.of the' Property

Attorneys' Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether” Dl’ not any gourt action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that'in Lender's opinion are necessary at any time for the protection of its
interest of the enforcement of its rights: ishail become a part of the indebtedness payable on demand and shall bear
interest at the Note rate fram the date of.the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, however subject to any limits uinder applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether or not there is a lawsdit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to medify or vacate any-automatic stay of injunction), appeals, and any anticipated post- ]udgment
collection services, the cost of searching récords, abtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court costs, in additionta all other sums provided by law.

Rights of Trustee. Trustee shall have all of the“rig'hts and dutie:'s' '“of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following pro\nsrons relatmg to the powers and obligations of Trustee
(pursuant to Lender's instructions} are part of this Deed of Trust ;

Powers of Trustese. In addition to all powers of Trustoe ansrng as a matter of ifaw, Trustee shall have the power to
take the tollowing actions with respect to the Property.upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property; |ncludmg the-dedication of streets or other rlghts to the
public; (b} join in granting any easement or creating any-réstriction.on“the Real Property; and {c} join in any
subordination or other agreement affecting this Deed of Trust orsthe‘interést'af Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notifvf a_ﬁy other _partv af a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trusteé-under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Prgperty, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by 1ud|c|al foreclosure, in either case in
accardance with and to the full extent provided by applicable law. k :

Successor Trustee. Lender, at Lender's option, may from time to time é:ppoin__t. a suécos"sqr Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instritnentishalt contain, in eddition to all
ather matters required by state law, the names of the original Lender, Trustee, and.Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the naime and address of the successar
trustee, and the instrument shal! be executed and acknowledged by Lender or its succegsors_in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the'title,-power, and -duties conferred
upon the Trustee in this Deed of Trust and by spplicable law. This procedurs for substltutron of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applrcable law, and except for notice reguired or allowed by law to be iven m another manner,

any notice required to be given under this Deed of Trust, ingluding without limitation any” notlce of default and any

notice of sale shall be given in writing, and shall be effective when actually delivered, when actuallv, received by

tefefacsimife (uniess otherwise required by law], when deposited with a nationally recognized: ovémi‘sjhr courier, or, if

mailed, when deposited in the United States mail, as first class, certified or registered mail postage’ prepard ‘ditected to

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the holdar of

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near.the: begmnmg of

this Deed of Trust. Any person may change his or her address for natices under this Deed of Trust by giving formal

written notice to the other person or persons, specifying that the purpose of the notice is to changa the: person's,
address. For notice purposes, Grantar agrees to keep Lender informed at all times of Grantor's curtent address. :
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there L33
more than one Grantar, any notice given by Lender to any Grantar is deemed ta be notice given to all Grantors | wru'
be Grantor's responsibility to tell the others of the notice from Lender. " CA:

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, What is written in this Deed of Trust and in the Related Documents is Grantor's entire agresment’
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment:to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
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._:Cébtliin Headings. Caption headings in this Deed of Trust are for convenience purposes anly and are not ta be
“useéd to rnterpret ar define the provisions of this Deed of Trust.

- *Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
gstate in the.Property at any time held by or for the benefit of Lender in any capacity, without the written consent
‘of Lender. :-.

:7':Govern|ng Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
praempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
Thts Deed of Trust has been accepted by Lender in the State of Washington.

No Wawev by Lander Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lénder does-se in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender-hgs given up-that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor witl not: have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does.Consent to a request that does not mean that Grantor will not have to get Lender's consent
again it the situation: happens again. Grantor further understands that just because Lender consents tc one or
more of Granior's-fequests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Granter walves presentment demand for payment, protest, and notice of dishonor.

Severability. If a court fmds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will hot mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will

enfarce the respigf'the promsu@ns “of., thqs Deed of Trust even if a provision of this Deed of Trust may be found 1o be
invalid or unqn orceable T

SuccoSsorfs and Assngns Subject [ (+) any limitations stated in this Deed of Trust an transfer of Grantor's interest,
this Deed gt Trust shall be. ‘binding Hpen and inure to the benefit of the partigs, their successors and assigns, |If
ownership ut the Proparty becomes vested in a persoh other than Grantor, Lender, without notice te Grantor, may
deal with Grantor's successars. with refegrance to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlom Grantor h reby releases and waives all rights and benefits of the homestead
exemption laws of the State of Wz-x__sl"ﬂngt_pn ag o all Indebtedness secured by this Deed of Trust.,

DEFINITIONS. The following wards shall‘héii@"-thé following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” reans S’kagit S’iéie Bank, and its successars and assigns.

Borrower. The word "Borrower” means, KATHLEEN BURKETT and includes all co-signers and co-makers signing
the Note and all their successors and aSS|gns

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and
includes without limiation all assignment and secunty interest provisions relating to the Personal Property and
Rents, : .

Environmental Laws, The words "Enwronmer"\ial Lawsg" mean any and all state, federal and local statuies,
regulations and ordinances relating to the protection of human health or the environment, including without
limitatian the Camprehensive Environmental Response, Compensatuun and Liability Act of 1980, as amended, 42
U.S8.C. Section 3601, et seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1886, Pub. L.
No. 99-499 ("SARA"}, the Hazardous Materials Transportatlon At 49 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 6901 -t seq “or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. . ’

Event of Default. The words "Event of Default” mean any of the events of default set farth in this Deed of Trust in
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means KATHLEEN BURKETT.

Guaranty. The word "Guaranty” means the guaranty from guarantor. end rser, surety ar accommodation party to
Lender, including without limitation a guaranty of all or part of the Natg. .~ :

Hazardous Substances. The words “Hazardous Substances™ mean matenals that, because ¢f their quantity,
concentration er physical, chemical or infectious characteristics, may cause Ot pose a present or potential hazard
to human health or the environment when impropetly used, treated, stofed, disposed;of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used inthegirvery broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances" also mcludes, Without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. '

Improvements. The word "Improvements" means ait existing and future |mprovements bulldlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. ’ . :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts c"osfs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions, ‘ot modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts, expended ar advanced by
Lender to discharge Grantor’'s obligations or expenses incurred by Trustee or Lender to “enforces Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The wbrds "successors or
assigns" mean any person or campany that acquires any interest in the Note, 5 -

Note. The word "Npote” means the promissory nofe dated August 12, 2009, in the onglna[ prmclpa!
amount of $105,000.00 from Grantor to Lender, together with ail renewals of, extensions. of, mod|f|cauons
of, retinancings of, consalidations of, and substitutions for the promissory note or agreement. o £

Parsanal Propetty. The words "Personal Properiy” mean all equipment, fixtures, and other artlcles ‘of personalkﬁ'
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and afl substitutions for, any of such
property; and togaether with all issues and profits thereon and procesds {including without limitation all* msurance,"
proceeds and refunds of premiums) from any sale or other dispasition of the Property. :

Property. The word "Property” means collectively the Real Property and the Perscnal Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as further described i thls
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_;::ﬁ'alat"éd Documents. The words "Related Dacuments" mean all promissory notes, credit agreements, lgan

" agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security

~deeds, ¢collataral mortgages, and all other instruments, agreements and documents, whether now or heresfter
existing;: executed in connection with the Indebtedness.

“Rénts, The word "Rents” means alt present and future rents, revenues, income, issues, rayalties, profits, and
« dther benefuts derived from the Property.

'*;Trustee The word "Trustes™ means Land Title Company of Skagit County, whose mailing address is P O Box
445 Burhngton WA 98233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TQ !TS TERMS._ -

GRANTOR:

X

KATHLEEN BURKETT -

STATE OF

COUNTY OF

On this day before me, the undermgned Notary Pubhc, personally appeared KATHL
me or praved to me on the basis of satlsfactorv evidence to be the individual described | who executed the Deed
of Trust, and acknowledged that he or she slgned the Deed of Trust as his ar her free and voluntary act and deed, for
the uses and purposes tharein meanticned.

Given undgr my hand and official seal this \ ;“‘—' day of é A %‘] hﬁ . 2C|Dq

Residing at

My commission expiras

REQUEST FOR FULL RECONVEYANCE

To: ., Trustee

The undersigned is the legal owner and holder of all mdebtedness securad by ‘this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, 10 reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. : :

Date: Tt .Bengﬁc’i’ary:
P z::: BY:
.
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