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THIS DEED OF TRUST ("Security Instrument”) is made on AUGUST 4, 2009

* The grantor is CHAD W. BROWN, AN UNMARRIED INDIVIDUAL

S o ("Borrower").
The trustee is TAND TITLE OF SKAGIT CCUNTY
PO BOX 445; BURLINGTON, WASHINGTON 982 33 ("Trustee").
The beneflcrary is Mortgage Electronic Registration Systems, Inc. ("MERS") (solely as nominee for Lender,
as hereinafterdefined, and Lender's successors and assigns). MERS 15 organized and existing under the laws
of Delaware, and, has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888}
679-MERS.
PEOPLES BANK A WASHINGTON CORPORATION

("Lender™)

is organized and existing under the laws of WASHINGTON ,
and has an address of T O BOX 2 33, LYNDEN, WASHINGTON 98264

Borrower owes Lender the principal '-sum of ONE HUNDRED FORTY-SEVEN THOUSAND TWO
HUNDRED THIRTY-THREF: AND 00/100 Dollars (U.S. $ 147,233.00 ).
This debt is evidenced by Borrower's nofe dated the same date as this Security Instrument ("Note"), which
provides for monthly payments,- w1th the full debt, if not peid earlier, duc and payable on
SEPTEMBER 1, 2039 " This Security Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with mterest and all. renewals, extensions and modifications of the Note;
(©) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note, For this purpose,’ Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in SKAGIT
County, Washington:

LOT 5, "PLAT OF WILLARD ESTATES,”" AS;PER PLAT RECCORDED ON
DECEMBER 23, 1989, UNDER AUDITOR'S FILE NO. 199912230062,
RECORDS OF SKAGIT COUNTY, WASHINGTON SITUATE IN THE COUNTY
OF SKAGIT, STATE OF WASHINGTON. -

A.P.N.: 4747-000-005-0000 {P116230J :

which has the address of 39823 WILLARD LANE

[Street]
CONCRETE , Washington 9823 7 e Property Address")
[City] [Zip Code] B :
FHA WASHINGTON DEED QF TRUST - MERS DocMagic €FOTTRS 200.649-1362 . B
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

=__.'c‘tppurtenances and fixtures now or hereafter a part of the property. All replacements and additions shall

also be covered by this Sceurity Instrument. All of the foregoing 15 referred to in this Security Instrument

" agthe " Property."” Borrower understands and agrees that MERS holds enly legal title 1o the interests granted

by Borrov» er in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee
for Lender and Lender's successors and assigns) has the right: to gxercise any or all of those interests,
1ncludmg, ‘but fiot limited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, releasing or canceling this Security Instrument.

BORRCWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey-the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrarces of Tecord.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited’ varlatlons by ]u.rlsdmtmn to constitute a uniform security instrument covering real
property. g

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest ‘and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidended. b} the Not¢ and late charges due under the Note.

2. Monthly Payment of Taxes, Insurance, and Other Charges. Borrower shall include in each
meonthly payment, together with the pr1nc1pal and interest as set forth in the Note and any late charges, a sum
for (a) taxes and special assessments levigd or to be levied against the Property, (b) leasehold payments or
ground rents on the Property, and (¢) prermums for insurance required under paragraph 4. In any year in
which the Lender must pay a morigage insirance premmm to the Secretary of Housing and Urban
Development (" Secretary™), or in any year in Which such premium would have been required if Lender still
held the Security Instrument, each monthly payment shall-also include either: (i) a sum for the annual
mortgage nsurance premlum to be paid by Lender to the Secretary or (ii) a monthly charge instead of a
mortgage insurance premium if this Seeurity Instrument is held by the Secretary, in a reasonable amount to
be determined by the Secretary. Except for the month__ly charge by the Secretary, these items are called
"Escrow Items" and the sums paid to Lender are called Escrow Fiihds

Lender may, at any time, ¢ollect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Tistate
Settlement Procedures Act of 1974, 12 U.S.C. § 2601 gt seq. and 1mp1ementmg regulations, 24 CFR Part
3500, as they may be amended from time to time ("RESPA"), except that the ¢ushion or reserve permitted
by RESPA for unanticipated disbursements or disbursements before the’ Borrower 5 payments are available
in the account may not be based on amounts due for the mortgage insurarice premlum

If the amounts held by Lender for Escrow Items exceed the amounts permltted to. be held by RESPA,
Lender shall aceount to Borrower for the excess funds as required by RESPA.  If the amounts of funds held
by Lender at any time are not sufficient to pay the Escrow Items when due, Lender maj,r nottfy the Borrower
and require Borrower to make up the shortage as permitted by RESPA. '

The Escrow Funds are pledged as additional security for all sums secured by this Securlt}, Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borrower's account shall be credited with
the balance remaining for all installment items (a), (b), and (¢} and any mortgage msurance premlum
installment that Lender has not become obligated to pay to the Secretary, and Lender shall prompxly refund
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. any excess funds to Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by
_Lendet, Borrower's account shall be credited with any balance remaining for all installments for items (a),

._...'(b) and ().

S 30 Appllcatmn of Payments, All payments under paragraphs | and 2 shall be applied by Lender as
follows
. EIRST, to the' mortgage insurance premium to be paid by Lender to the Secretary or to the monthly
“chargé by the-Secretary instead of the monthly mortgage insurance premium,

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood

and other hazard 1 instrance premiums, as required,

THIRD, to interést-due under the Note;

FOURTI, t6 amoftization of the principal of the Note; and

FIFTH, to lite charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the
Property, whether noWw . in existerice or subsequently erected, against any hazards, casualties, and
contingencies, including fire.-for which Lender requires insurance, This insurance shall be maintained in
the amounts and for the periods that Lender requires. Borrower shall also insure all improvements on the
Property, whether now in existencg or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be held by Lendcr and shall include loss payable clauses in faveor of, and in a form
acceptable to, Lender. : :

In the event of loss, Borrower shall gwe Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower, Each_ms_urance company concerned is hereby authorized and
directed to make payment for such loss direotly'fo_l;'ender, instead of to Borrower and te Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Note and this Security Instrument, first to any delinquent amounts applied in the
order in paragraph 3, and then to prepayment of principal, or- (b) to the restoration or repair of the damaged
Property. Amny application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph Z, or change, the amount of such payments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entitled theréto. -

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser. L :

5. Occupancy, Preservation, Maintenance and Protection of !he Pmperty, Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's prmc1pal residence for
at least one year after the date of occupancy, unless the Lender determines that requirément will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Borrower s control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste ot destroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in-default.
Lender may take reasonable action to protect and preserve such vacant or abandoned Properh Borrower
shall also be in default if Borrower, during the loan application process, gave materially false ot macourate
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'in'form'ation ot statements to Lender (or failed to provide Lender with any material information) in connection
: =__‘.Jnfithiilie loan evidenced by the Note, including, but not limited to, representations concerning Borrower's

ot¢cupanicy ‘of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower

- shall. comply with the provisions of the lease. If Borrower acquires fee Lille to the Property, the leasehold

and fee title.shall not be merged unless Lender agrees to the merger in writing.

6. .Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
contiection with .ahy ‘condemnation or ather taking of any part of the Property, or for conveyance in place
of condemnatlon are hereby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that, femains unpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reductlon of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts apphed in‘the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to ‘the principal shall not extend or postpone the due date of the monthly
payments, which are refefred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amoimt required to.pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay
all governmental or mumc:pal charges, finesand impositions that are not included in paragraph 2. Borrower
shall pay these obligations on tlme dlrectly to the entity which is owed the payment. If failure to pay would
adversely affcct Lender's interest. im thc Property, upon Lender's request Borrower shall promptly furnish
to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in the Property (such as a proceeding in bankruptey, for
condemnation or to enforce laws or regulaﬁoné), then Lender may de and pay whatever is necessary to
protect the value of the Property and Lender' $ rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in paragraph 2. "

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument. These amounts shall bear interest from the date of disbursement at
the Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which has prlorltv .over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sécured by the lien in a manner acceptable
to Lender; (b) contests in good faith the lien by, or defends;against enforcement of the Lien in, legal
proceedings which in the Lender' s opinion operate to prevent the enforuement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory to Lender subordmatmg the lien t6 this Security Instrument.
If Lender determines that any part of the Property is subject to a lien which may; ‘attain priority over this
Security Instrument, [ .ender may give Borrower a notice 1identifying the hen Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may collect fees and charges authorized by the Secretary

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of
payment defaults, require immediate payment in full of all sums secured by thls Securlty Instrument
if:
() Borrower defaults by failing to pay in full any monthly payment reqmred bv thlS Secunty
Instrument prior to or on the due date of the next monthly payment, or .
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(i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
~{b).. Sale Without Credit Approval. Lender shall, if permitted by applicable law (including
" 'seouon 341(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.8.C. 1701) -
: 3(d)) and with the prior approval of the Secretary, require immediate payment in full of all sums secured
e by this Security Instrument if:
=" _{i)-~All or part of the Property, or a beneficial interest in a trust owning all or part of the
*_~Property; is sold or otherwise transferred (other than by devise or descent), and
(i1} “The Property is not occupied by the purchaser or grantee as his or her principal residence,
or the purchaser or grantee does so occupy the Property, but his or her credit has not been
approvcd in actordance with the requirements of the Secretary.
(¢) No Waiver. Ifcifcumstances occur that would permit Lender to require immediate payment
in full, but Lender dﬂBS not require such payments, Lender does not waive its rights with respect to
subsequent events: s
(d) Regu]atlons of: HUD Secretary In many circumstances regulations 15sued by the Secretary
will limit Lender's rights, inthe case of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulatiotis of the ‘Secretary.
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Notc are not
determined to be eligible fof insuratice, tinder the National Housing Act within ©0 DAYS
from the date hereof, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument: A wiitten statement of any authorized agent of the Secretary
dated subsequentto 60 DAYS from the date hereof, declining to insure
this Security Instrument and the Note, shall be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely due to Lender's fa1lure to. rermt a mortgage insurance premium to the
Secretary.

10, Reinstatement. Borrower has a right to be remstated 1f Lf:nder has required immediate payment
in full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are mstituted To reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to brmg Borrower's account current including,
to the extent they are obligations of Borrower under this Securlty Instrument, foreclosure costs and
reasonable and custoraary attorneys' fees and expenses properly associated w1th the foreclosure proceedmg
Upon reinstatement by Borrower, this Security Instrument and the obhgatlons that it secures shall remain 1n
effect as if Lender had not required immediate payment in full. However,Lender js not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two yvears immediately preceding the commencement of a curfent. forectosure proceeding, (i)
reinstatement will preclude foreclosure on different grounds in the future, or (iii)1 remstatementmll adversely
affect the priority of the lien created by this Security Instrument.

11. Borrewer Not Released; Forbearance by Lender Not a Waiver. Extenslon of the time of ‘payment
or modification of amortization of the sums secured by this Security Instrument granted by. Lender to any
successor in interest of Borrower shall not operate to release the liability of the original Berrower or
Borrower's successors in interest. Lender shall not be required to commence proceedmgs agamst any
successor in interest or refuse to extend time for payment or otherwise modify amoruzatlon of the sums.
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‘secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
: =__suéees'50rs in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver
of or prectude the exercise of any right or remedy.

* 12, Suecessors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of ‘this Security Insirument shall bind and benefit the successors and assigns of Lender and
Borrower; subjeet {0 the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. .AnyBorrower who co-signs this Security Instrument but does not execute the Note: (a) is co-
signing thls Seeurlty Instrument only to mortgage, grant and convey that Borrower' s interest 1n the Property
under the terms of this Sécurity Instrument; (b) is not personally obligated to pay the sums secured by this
Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accommodations: Wlth regard to the terms of this Security Instrument or the Note without that
Borrower' s consent. '

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first-class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any
address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrover or Lender when given as provided in this paragraph.

14. Governing Law; Severablllty This Seeunty Instrument shall be governed by federal law and the
law of the jurisdiction in which fhe Property is-located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions
of this Security Instrument or the Note which can be given effect without the conflicting provision. To this
end the provisions of this Security Instrutnent and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall: be grven one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause.of permlt the presence, use, isposal, storage,
or release of any Hazardous Substances on or in the Property. ‘Borrewer shall not do, nor allow anyone else
to do, anything affecting the Property that is in violation of any, Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normal remdentlal uses and to maintenance of
the Property.

Borrower shall promptly give Lender written notice of any mv estrgatlon clarm demand, lawsuit or other
action by any governmental or regulatory agency or private party invelving Ihe Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge: 1If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substances affecting the Property is necessary, Borrower shall promptly . take all necessary remedial actions
in accordance with Environmental Law. :

As used in this paragraph 16, "Hazardous Substances” are those substances defmed as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials eontalnmg asbestos or
formaldehyde, and radioactive materials, As used in this paragraph 16, "Env ironmental Law" ricans federal
laws and laws of the jurisdiction where the Property 1s located that relate to health, safety or env1mnmental
protection. ; R
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
17, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and

'revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
" and hereby dlrecls each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior

to Lender s notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment
for addltlonal seeurlty only.

If Lender giyes notice of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee.for bénefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b} Lender shall ‘be-entitled to:collect and receive all of the rents of the Property; and (¢) each tenant of the
Property shall pay all rents due and unpaid to Lender or Lender's agent on Lender's written demand to the
tenant.

Borrower has not: executed any priot assignment of the rents and has not and will not perform any act
that would prevent T.ender:from exercising its rights under this paragraph 17.

Lender shali not be required to entet upon, take control of or maintain the Property before or after giving
notice of breach to Borrower.“-However, Lender or a judicially appointed receiver may do so at any time
there is a breach. Any app]icéitieﬁ' of rerits shall not cure or waive any default or invalidate any other right
or remedy of Lender. This a551gnmcnt of rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full. - )

18. Foreclosure Procedure. Tf Lender requlres immediate payment in full under paragraph 9,
Lender may invoke the power of sale and/or any other remedies permitted by applicable Jaw. Lender
shall be entitled to collect all expenses incurre_d"in pursuing the remedies provided in this paragraph
18, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to he sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices te Borrower and to other
persans as applicable law may require. After the time requiredby applicable law and after publication
of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms 'designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee may pastpone sale of the Property for
a period or periods permitted by applicable law by public announcement at the time and place fixed
in the notice of sale. Lender or its designee may purchase the Property at-any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shail be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the prnceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee s and attorneys'
fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

If the Lender's interest in this Security Instrament is held by the Secretary and the Secretary
requires immediate payment in full under paragraph 9, the Secretary may invoke the l‘ll)ll]lltll(:la] power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act™) (12 U.S.C. 3751 ¢t seq.)
by requesting a foreclosure commissioner designated under the Act to commence foreclnsure and to’ sell
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‘the Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of
: =__any rights otherwise available to a Lender under this paragraph 18 or applicable Jaw.

© 19, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request

- Trustee {o reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt

secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it. Such person or persons shall pay amy recordation costs and the
Trustee's Tee.for.preparing the reconveyance..

20. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
successor trustee, (o any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor tfustee shall succeed to all the title, power and duties conferred upon Trustee herein
and by applicablé law. "

21. Useof Pmperty T he Property is not used principally for agricultural purposes.

22. Attorneys' Fecs.- ‘Lender shall be entitled to recover its reasonable attorneys' and costs inany action
or proceeding to construe or-enforce.any term of this Security Instrument. The term "attorneys' fees,"
whenever used in this Security: Instrumeht, shall include without limitation attorneys' fees incurred by Lender
in any bankruptey proceedirig or on appeal.

23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
together with this Security Insirument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agrecmcnts of this Sceurity Instrument as if the rider(s) werc a part
of this Security Instrument.

[Check applicable box{es)]. I
[] Condominium Rider i [:]"j__Gra..duated Payment Rider [ ] Growing Equity Rider
[] Planned Unit Development Rider {_] Adjustable Rate Rider [] Rehabilitation Loan Rider

[] Non-Owner Occupancy Rider [X]- Other [Spcc1fy] MANUFACTURED HOME
.RIDER, AFFIXATICN
CAFFI DAVI T

SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA

[REMAINDER OF THIS PAGE INTENTIONALLY: LEFT BLANK]

FHA WASHINGTON DEED OF TRUST - MERS DocMagic €FOMTS 500.699.1362 © '

WADQOTZ.FHA 11/01/08 Page 9 of 11 www.docmagic.com *
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© ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
< €REDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT

s E-N'FOR_CEABLE UNDER WASHINGTON LAW.

'BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in pages 1 through 11 of
thls Secur:ty Instrument and in any rider(s) executed by Borrower and recorded with it.

J)‘) MND {Seal) (Seal)

CHAD W. BROWN.® -Borrower -Borrower
< (Seal) (Seal)
-Bogrower -Borrower
. :=(S‘°fﬂi) - (Seal)
-Borrower -Borrower
Witness: Witness:
FHA WASHINGTON DEED OF TRUST - MERS DocMagic €FeMTiS gpo.649.1362
WADCTZ. FHA 11/01/08 Page 10 of 11 www.docmagic.com*
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[Space Below This

{ state of Washington )

County of SKAGIT )

On_:th:iéday_peré_()nally appeared before me

Line For Acknowledgment]

CHAD W, BROWN

£l

to me known to be the in:di'v_idual or.individuals described in and who executed the within and foregoing
instrument, and acknowledged-thiat he/she/they signed the same as his/her/their free and voluntary act and

deed, for the uses and purposes therein-mentioned.

Given under my hand and offi‘f:_i_&il" séal th1s i

\\\\\\1||tr iy,
e GGY HA’ J”‘f//

U
‘59
o 2
A(>>
\\\\

Ppgam
U

Y
(9]
- QY
&

// ’ "

/// @E ? \'\\\
""f’lumm\\“‘

day of ag)'}ér /e 8 %)
tislLshe! 10l

NWubllc in and for the,stateg of Washington,
residing at: jj ?

5.M- 10

My cominission expires:

REQUEST FOR RECONVEYANCE -

To Trustee:
The undersigned is the holder of the note

together with all other indebtedness secured by

or notes secured by this Deed of Trust.. Said note or notes,
this Deed of Trust, have been paid iti full. You are hereby

directed to cancel said note or notes and this Deed of Trust, which are delivered hereby, and to Teconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally

entitled thereto.

Date:;

FHA WASHINGTON DEED OF TRUST - MERS
WADOTZ.FHA 11/01/08

DocMagic EFOrNS 300.649.1362 P

Page 11 of 11 www.docmagic.com ®
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SINGLE-FAMILY DEED OF TRUST RIDER - FHA & VA
House Key Program
Washington State Housing Finance Commission

This Rider, made this_4th__ day of August ,20 09 | is attached and incorporated into and shall be deemed
to amerid and'supplemént the Deed of Trust of the same date (the “Deed of Trust™) given by the undersigned (“Grantor”) to
secure its Note of the same date {the “Note™ to_Land Title Company of Skagit County .,
as Trustee, forthe benefitof Peoples Bank, a Washington Corporation

(the “Beneficiary”, which iricludes any successors or assigns thercof). The Property encumbered by the Deed of Trust shall
be called the “Property.” The Provisions of this Rider shall control any conflicting provisions in the Deed of Trust.

The following provisions are hereby incorporated inte the Deed of Trust:

1. _Acceleration. As long-as this Deed of Trust is held by the Washington State Housing Finance Commission {the
“Commission™) or its trustee, or secures or “backs™ a Government National Mortgage Association ("GNMA™) mortgage
pass-through certificate, the Lendér may; at. Lender’s option, declare all sums secured by the Morigage to be immediately
due and payable if Borrower” omnits.er” titisTepresents a fact in an application for the Deed of Trust, including, without
limitation, anything contained in'thé Mortgagor’s Affidavit executed by the Borrower in conjunction with this Deed of Trust.
As an alternate remedy, Beneficiaty may increase the interest rate provided for in the Note in an amount not to exceed that
permitted by applicable law. Forpurposes this altgmate remedy only, “Beneficiary” shall not include the Commission or its
trustee. T

The following paragraph is added concerning tranisfer.of pioperty and assumption procedures:
2. Transfer of Property: Assumption, If all “or any-part of the Property or an interest therein is sold or transferred by
Borrower without Lender’s prior written consent; eXcluding
{a) the creation of a lien or encumbrance subordinate t6 this Deed of Trust.
{b) the creation of a purchase money security.interest for household appliances, or
{c) a transfer by devise, descent or by operation of law upon the death of a joint tenant, Lender may, at Lender’s
option, declare all sums secured by this Deed. of Trust to be immediately due and payable. Lender shall waive
such option to accelerate if: EA
(A) the person to whom the Property is to be sold or transferred (the “Transferee”)
(1) has at the time of such transfer an Annual Family Income (as-defined below) not in excess of the then current
Maximum Annual Family Income as established by the Commission for persons and families in the statistical area
in which the Property is located; " e
(2) intends to use the Property as his or her principal residence within-sixty.(60) days of the date the Deed of Trust
is assumed and intends to maintain the residence as his or her prineipal residence as long as he or she is liable
under the Note; and i) B
(3) has not, at any time during the three-year period ending on the date the Deed of Trust is assumed, had a present
ownership interest in a principal residence (except in the case "of a.residente in a Targeted Area as hereinafier
defined) unless Borrower at time this Deed of Trust was executed ‘was not réquired to be a first-time homebuyer
pursuant to Section 143 of the Internal Revenue Code of 1986, and the reguilations thereunder (“Section 1437);
(B} the credit of the Transferee is satisfactory to the Lender; P S
{C} the entire unpaid principal amount of the Mortgage Loan will continue to be insured by a private mortgage insurer
acceptable to the Commission; e
{D) the assumption by the Transferee has been approved by the Commission; AT .
(E) on the date of transfer the Purchase Price (as defined below) of the Property does not exceed the Maximum Purchase
Price established by the Commission from time to time (for the same type of residence in'the statistical area.in which the
Property is located) in accordance with Section 143; R
(F) the Transferee executes a written agreement with the Lender assuming the obligations under the Note and this Deed of
Trust; and S
{G) the Transferee executes such affidavits and documents as are necessary to assure the Lender that the'requirements.of this
paragraph are satisfied. T,

For purposes of the preceding paragraph, the following words and phrases have the following meanings:

(a) “Annual Family Income” means gross monthly income multiplied by 12. Gross monthly income. is-the -
sum of monthly gross pay; any additional income from avertime, part-time employment, bonuses, social "
securily benetits. unemployment compensation, income from trusts and income received froin business™ |
investments. Tnformation with respect to gross monthly income may be obtained from available loan L

(Rev. 4/08/02) Page 1 of 2 (EXER IR
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documents executed during the 4-month period ending on the date of closing of the mortgage, provided
... that any gross monthly income not included on the loan documents must be taken into account,

" {b)~ - <“Purchase Price” means the cost of acquiring a residence from the seller as a completed residential unit,
: . including (i) all amounts paid, either in cash or in kind, by the purchaser (or a related party or for the
* “hencfit of the purchaser) to the selfer (or a related party or for the benefit of the seller) as consideration
" for-the residence; (ii) if a residence is incomplete, the reasonable cost of completing the residence
~whether or not the cost of completing construction is to be financed with proceeds of the mortgage loan
secured by this Deed of Trust; and (iii) where a residence is purchased subject to a ground rent, the
capitalizéd value of the ground rent; but excluding (i) the usual and reasonable settlement or financing
costs, e,g. titling and transfer costs, title insurance, survey fees or other similar costs and credit reference
fees; Tegal ‘fees, appraisal expenses, “points™ that are paid by the buyer or other costs of financing the
residence; (i) the value of services performed by the Borrower or members of the Borrower’s family in
completing. the residence; and (iii) the cost of land which has been owned by the Borrower for af least

two years priot to the date on which construction of the residence begins.
(c) “Targeted Arca” means the areas within the State of Washington listed as Qualified Census Tracts, that
is, aress in“which at-least- 70% of the population makes 80% or less of the areas’ median family income

or areas designated as “Chronically distressed.”

3.Tax Covenants. The Bormowsr, covenants 'iq execute an affidavit in order to comply with Section 143. The Borrower
covenants herein and in such Affidavit that; - -~

(a) the residence is located in'the State of Washington;

(b at the time of execution of this Deed of Trust, Borrower has Annual Family Income not in excess of the
then current Maximum' Annual Family Income as established by the Commission from time to time;

(c) Borrower will occupy sich tesidence as his or her principal residence with sixty (60) days of execution

of this Mortgage, will not use the residence in a trade or business, as an investtent property or as a
recreational home, and intends to use the residence as his or her principal residence as long as
Borrower is liable under the Note: -

(d) Borrower had ne present ownership interest in a pringipal residence (other than the Property) during the
three-year period ending on the date of execution of this Deed of Trust (unless the residence is in a
Targeted Area or Borrower was otherwise not requiréd to be a first-time homeowner pursuant to
Section 143); T

(e) the Purchase Price of the property does not exceed the appropriate Maximum Purchase Price
estabtished by the Commission from time todime; ;

() Borrower had no permanent mortgage loan dn _the-Property. at.any time prior to executing this Deed of
Trust; and T AT e

{2) the Borrower understands that if there is a continuous period of at least one year during which the

residence is not the principal residence of at least oné of the Borrowers, then no deduction is allowed in
computing taxable income for interest that accrues with respect-to this Deed of Trust on or after the date
such one-year period began, e e

The Borrower covenants to take no action which would: - .
(a) cause the foregoing representations which evidenee compliance with Section 143 to be untrue or
(b) in any way adversely affect the eligibility of this Deed of Trust and the Note for purchase by the
Commission under Section 143, e

4. Failure to Purchase. The Borrower further agrees that should this Deed of Trust and:the Note secured hereby not be
eligible for purchase by the Commission within seventy-five (75) days of the date hereof (writteri statément of the trustee or
servicer for the Commission dated subsequent to such seventy-five (75) day period declining to purchase said Note and this
Deed of Trust being deemed conclusive proof of such ineligibility) the mortgagee or holder of said Note:may, at its option

declare all sums secured hereby immediatpy wfiayable. T AT e
SIGNATURE OF BORROWER A LbJLQB*V"V DATE: % 7 OC{

Cha‘a"w. Brown

SIGNATURE OF BORROWER DATE:
(Rev. 4/08/02) Page 2 of 2 (15472) ¢
Skagit County Auditor
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. _PEOPLES BANK
“P.O. BOX 233, LYNDEN, WASHINGTON
/98264

" Loan Nutiber: 5212927-401

(‘_:fo__' be recor_de_:d with Security Instrument)

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
(AND FACTORY BUILT) HOME

The State of WASHINGTON ) )
Couty of SKAGIT ;

Before me, the undersigned- ai;t-ho_r:ity; :on_=t_his day personally appeared CHAD W. BRCWN

(Borrower(s)) and PEOPLES BANK .

known to me to be the person(s) whose n'arﬁe(sj_i-s‘f are subscribed below, and who, being by me first duly
sworn, did each on his/or her oath state as follows:

DESCRIPTION OF MANUFACTURED H‘dME

USED 2002 FLEETWOOD HOMES

New/Used Year Manufacturer's Naiis

GREENHILL XLE #4403 dﬂﬂ£4$MB29aur5213 ‘i 50 X 43.75
Model Name or Moedel No. Manufacturer's Serial No: P Length x Width

QRE438798 & QRE4A38739 : i
HUD Label Number(s): Certificate of .Tit_l_e_Numb'ef:.

MANUFACTURED HOME LOCATION

39823 WILLARD LANE SKAGIT

Street County

CONCRETE WASHINGTON © 98237
City State " ZipCode
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocMagic EIFSTTNS gop.sas.ides | © o
(AND FACTORY BUILT) HOME www.docmagic.com -
AARMFBH.MSC 11/21/07 Page 1 of 4
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" /In addition to the covenants and agreements made in the Security Instrument, Borrower covenants and agrees

¢ as'follows:
{. " The manufactured home described above located at the address above is permanently affixed to a
" foundation and will assume the characteristic of site-built housing.
2 5 The wheels axles, tow bar, or hilch were removed when said mamfactured home was placed on the
..__'permanent site.

3. Al foundatmm ‘both perimeter and piers for said manufactured home have footings that are located
below the frost line or in compliance with local building codes or requirements.

4. If piers are’ used for said manufactured home, they will be placed where said home manufacturer
recommends: <

5. If state law.s0 requires; anchors for said manufactured home have been provided.

6. The manufactured home is pcrmancntl) conneeted to a septic or sewage system and other utilities such
as electricity, water and natural gas.

7. No other lien or ﬁnancmg affects' said manufactured home or real estate, other than those disclosed in
writing to Lender. .

8. The foundation system of the manufactured home has been designed by an engineer, if required by state
or local building codes; to meet the 50l conditions of the site.

9. Borrower(s) acknowledges. his-or her intent that said manufactured home will become immovable
property and part of the real ];'i_roperty'_s'eeuri-ng the security instrurmnent.

10. The Manufactured home will-be assessed and taxed as an improvement the real property. I/We
understand that if Lender does not escrow for thése taxes, that I/we will be responsible for payment of
such taxes. :

11. 1f the land is being purchased, such purchase and said manufactured home represent & single rea) estate
transaction under applicable state law. -

12.  Said manufactured home has been built undsr the Federal Manufactured Home Construction and Safety
Standards that were established June 15, 1976,

13. This Affidavit is excouted by Borrower(s) pursuant 1o apphcable state law.

14, All permits required by governmental authoritieshave beer obtained. Borrower(s) certifies that
Borrower(s) 1s in receipt of manufacturer’s recommended mamtenance program regarding the carpets
and manufactures warranties covering the heatmg/coollng system hot walter heater, range, etc.and
the formaldehyde health notice. -

]
QM J«),%/uw«— 9114 ._

Borrower CHAD W. BROWN Date Borrower " e, o Date

Borrower Date Borrower ot L Date

Borrower Date Berrower ) ’ -Dété

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocMagic €Farmms sop.c49-i362 © ©
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In Withess Whereof, Borrower(s) and Lender has executed this Affidavit in my presence and 1n the presence

of unders1gned witnesses on this 7TH day of AUGUST, 2009

Witness Witness

COUNTY OF SKPLGITZ" _
- (W Joch

trument was aoknowledged before me this — '7 day of

The foregoing ins
by CH_& . BRCWN

3

as identification.

who is personally known to me or who p_r'm_gicjed_= o

Srethe) Wy ppurt

N GGY R, ' AL
- Q@ arees cfy Z, ) i
F o -Gz rtarﬁ"i’-ﬁbhc

S2/% “ Tz D
EHREAA * " PEGGY RACHEL WESTMARK
Z (:ﬁi > fﬂi§ Print:g_N.ame

oy
=
’?bl]’j Tr‘\‘\ Q\\\ e N
b My Commussion Expires. <

DocMagic €FErmRS pog.649-1362 i e

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
www.docmagic. com

(AND FACTORY BUILT) HOME Page 3 of 4
WENRAVARRY

AARMFBH.MSC 11/21/07
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', LENDER'S STATEMENT OF INTENT

. Thg..uﬁﬁérﬁghed {"Lender") intends that the Home be an immovable fixture and a permanent improvement

Asrmibh mee, ol

to _the Land..*

PEOPLES BANK

Lender . B .
NG EX ASHY “‘-‘?‘{3% o))

: Auhorl{@ns_lgllami E J
STATE OF WASHINGTON )
COUNTYOF ___SKAGIT - )

| certify that 1 know or have satisfactory evidence that _ Rachgl Frapulovich
(is/are) the person(s) who appeared before me, and said person(s)
acknowledged that (he/she/they) signed this instrument and on oath stated that
{(he/sheithew) fis/are) authorized to execute the. mstrument and acknowledged it
as the _1ender of _ Peoples Bank’ 3 to be the
free and voluntary act of such party(les) for the uses and purposes mentioned in
this instrument. ey

Dated: 4,/ Ny

"“Q.»{;{ DENNISE BOE

S i5And for th te of WASHINGTON

/)

DocMagic €FOITES ao0.049-1362 ey
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED www. doomagic.com L
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SMIN: 100135900000167723 Loan Number: 5212927-401

MANUFACTURED HOME RIDER
.~ TO MORTGAGE, DEED OF TRUST
. OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME RIDER is made this  dth day of AUGUST, 20083 .
and is incorporated into ahd shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
ot Other Security Inslrument (the " Security Instrument") of the same date hereof given by the undersigned
(the "Borrower(s)") to"secure Borrower's Promissory Note (or Manufactured Home Retail Installment
Contract} to PEQPLES® BANK A WASHINGTON CORPOEATION

(the "Note Holder")
of the same date heseof (the Note") and relating to the property described in the Security Instrument and
located at:

39823 WILLARD 'L-ANE, CONCRETE, WASHINGTON 98237

The following provisions are apphcable tc- t'he Securlty Instrument, including those marked and completed
(where applicable):

1. K] DESCRIPTION OF REAL PROPERTY The description of the real property set forth in the
Security Instrument is amended by the addition_ of the following:

"Together with all improvements constructed upon affixed-to‘or located upon the above deseribed real
property, including without limitation any residential dwellmg lacated upon or to be located thereon,
which dwelling is or may be a manufactured home, gs hereinbelow described, which manufactured
home is or upon placement and affixation shall be concluswely deemed to be real estate (the
"Manufactured Home"):

Make: Model: " Serial Number:

CGREENHTIL XLE #4403 (REL2480/B29011-6X13
Year Built: 2002 Length and Wldth 50~ X 4 3 7 5

] No Certificate of Title has been issued [] Certificate of T1tle No

2. [] MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY. TheNoteis also secured
by a security interest in favor of Note Holder in the following described manufactured home ("Manufactured
Home"), which is located on the real property described in the Seeurity Instrument

Make: Muodel: SerIal Numbér: i

Year Built: Length and Width:

[] No Certificate of Title has been issued L] Certificate of Title No.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic €FNS gop649-1362 .

OR OTHER SECURITY INSTRUMENT www.dacmagic.com &
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3 ADDITIONAL COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.

: =__If Paragraph 1 has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws

and regulations relating to the affixation of the Manufactured Home to the real property described herein

- in¢luding, but'not limited to, surrendering the Certificate of Title (if required), obtaining any governmental

approval and executing any documentation necessary to classify the Manufactured Home as real property
under State and local law.

The Manufactured Home shall be at all times and for all purposes permanently affixed to and part of the real
property described hereini and shall not be removed from said veal property. Borrower(s) covenant(s) that
affixing the Manufacturéd Home to the real property described herein does not violate any zoning laws or
other local requiremEnfs. appli'cable to manufactured homes.

If Paragraph 2 has been marked and completed, Borrower(s) agree(s) and covenant(s) that the Manufactured
Home 1s and shall remain personal property, severable and separate from the real property described in the
Security Instrument, and agree(s) and covenant(s) not to take any action, or fail to take any action, which
would result in a change in such status:

. SECURITY AGREEMENT AND FINANCING STATEMENT. This Security Instrument shall be a
Sccurlty agrcement granting Lender a first.and pl’lOI‘ security interest in all of Borrower's right, title and
interest in, to and under any personal property ("Personal Property") which under and within the meaning
of the applicable State laws is and cannot be classified and considered real property, if any. Personal
Property shall also include the Manufactured Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sale, whether made by Trustee or a substitute trustee, of under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof. Tt shall not be necessary to have present at the place of such sale the
Personal Property or any part thereof. Lender, as well as Frustge or any substitute trustee on Lender's
behalf, shall have all the rights, remedies and recourses with respect to the Personal Property afforded to a
"Secured Party” by the applicable state laws in addition to and not in limitation of the other rights and
recourse afforded Lender and/er Trustee or any shbstitute trustee under this Security Instrument.
Borrower(s) shall, upon demand, pay to Lender the amount of an} and all expenses, including the fees and
disbursements of Lender's legal counsel and of any experts and agents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instrument, (n) the custody, preservation, use
or operation of, or the sale or collection from, or other realization upon any property, real and/or personal,
deseribed in this Security Instrument; (iii) the exercise or enforcement of any of the’ rlghts of Lender under
this Security Instrument; or (iv) the failure by Borrower(s) to perform or observe any of the provistons or
covenants in this Security Instrument.

Lender may, at its election, at any time after the delivery of this Security Instrument, $ign QIIE 0T MOTE COPLEs
of this Security Instrument in order that such copies may be used as a ﬁnancmg statement under the
applicable State laws. Lender's signature need not be acknowledged, and is not neoessary to the Effectlveness
hereof as a deed of trust, a security agreement, or (unless otherwise required by apphcable law) a fmancmg
statement. S e

5. RESPONSIBILITY FOR IMPROVEMENTS. Lender shall not be responsible for any 1mprmements

made or to be made, or for their completion relating to the real property, and shall not in anyway be--___"..=

considered a guarantor of performance by any person or party providing or effecting such impfovements.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic €FTTRS 300.645.1362
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M rde vl

6 INVALID PROVISIONS. If any provision of this Security Instrument is declared invalid, illegal or

: ynenforceable by a court of competent jurisdiction, then such invalid, illegal er unenforceable provisions
shall. be' severed from this Security Instrument and the remainder enforced as if such invalid, illegal or
’ unenforceable pr{wzsmn is not a part of this Security Instrument.

Ex_gcut_cd_-th__isf JTH  dayof AUGUST, 2009

M M W(Seal) (Seal)

CHAD W. BROWN" . . = _-Borrov\-er -Borrower
(Seal). (Seal)
e —Borr’ower ' -Borrower
{Seal) . (Seal)
-Borrower P -Borrower
MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST DocMagic €1520705 gao-649-1362 i
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