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LAND TITLE COMPANY
133128-S~ ' .
Document Title: - Deed of Trust, Assignment of Leases and Rents,

' . Security Agreement and Fixture Filing

Reference Number :

Grantor(s): L "] additional grantor names on page __
1. Clear Valley Environmental.Farm L L C .

2. Clear Valley Environmental Farm IIInc

Grantee(s): .[_]"'jat'i'di’rional grantee names on page__
1. Rainier Title & Escrow Company

2. Swan Road (Sherron Associates)L L C

Abbreviated legal description: (] full Iégql_on- page(s).__
Ptn Sec 10, 11 14 & 15 in 34-4 W.M. See pg 22 for full legal-description

Assessor Parcel / Tax ID Number: [ ] additional 'rax.p'a'r'c'el__: number(S) on page ___
P109225 see pg 2 for complete Parcel #'s

I ,Donna Tenborg , am hereby requesting an emer'gency non- s'randar'd
recording for an additional fee provided in RCW 36.18.010. I understand that The recording
processing requirements may cover up or otherwise obscure some part of the text of the
original document. Recording fee is $63.00 for the first page, $1.00 per page Thereaf‘rer
per document. In addition to the standard fee, an emergency recording fee of $5O OO |s .
assessed. This statement is to become part of the recorded document. :

I
Signemmw@\b’ Dated___ B 1O ~OF




RETURN ADDRESS:
Ryan, Swanson & Cleveland, PLLC
Attn: Paul- Meier, Esq.
1201 Third Avenue, Suite 3400
Seattle, WA 98101 .~

LAND TITLE OF SKAGIT COUNTY

133128-9G

DEED Ol_f:';l‘RIU:ST,_g__ASSIGNMENT OF LEASES AND RENTS,
SECURITY AGREEMENT, AND FIXTURE FILING
Gfar use.in the State of Washington only)

GRANTORS: o 'f o CLEAR VALLEY ENVIRONMENTAL FARM, LLC; CLEAR VALLEY
" ENVIRONMENTAL FARM IL INC.
GRANTEE: . .SWAN ROAD (SHERRON ASSOCIATES) LLC
ADDITIONAL ON PAGE 1: _Mmmg 1TELE & ESCROW COMPANY
ABBREVIATED LEGAL W
DESCRIPTION: PTNSEC. 10, 11, 14 & 15 IN 34-4-E W.M.
(SEE PAGE 21 FOR FULL LEGAL DESCRIPTION)
ASSESSOR'S TAX PARCEL NOS.: P109225; P109241; P24443; P24483; P24450; P24491;P24494; P24497;

P24498; P24512; P24530; P24531; P24532; P24533; P24535; P24692;
P24695; P24696; P24697; P2473 1; P24743; P24801; P24805; P24806;
P24890; P24891; P24892; P24804

THIS DEED OF TRUST, ASSIGNMENT OF LEASES AND RENTS, SECURITY
AGREEMENT, AND FIXTURE FILING (this “Deed of Trust”) is'made and effective as of
G Y q_ , 2009, from CLEAR VALLEY ENVIRONMENTAL
FARM, LLC, a Washington limited lability company, .and CLEAR VALLEY
ENVIRONMENTAL FARM II, INC. (individually and collectively, “Borrower™), whose
mailing address is 14007 North McLaughlin Extension Road, Mount Vernon, Washington,
98273, to RAINIER TITLE & ESCROW COMPANY (“Trustee™), as trustee, whose mailing
address is 11040 Main Street, Suite 220, Bellevue, Washington, 98004, for the benefit of
SWAN ROAD (SHERRON ASSOCIATES) LLC, a Washington limited-liability company,
and its successors and assigns (“Lender”), as beneficiary and secured party, whose mailing
address is c/o Sherron Associates, Inc., 12301 NE 10" Place, Suite 303 Bellevue
Washington, 98005. )
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RECITALS

y A Borrower owns that certain real property legally described on Exhibit A
attached hereto and incorporated herein by this reference (the “Property™).

. B. The Property is encumbered by a Deed of Trust and A351gnment of Rents
recorded under Skagit County Auditor’s No. 200604270155 (the “Initial DOT"™) in favor of
Owens Mortgage TInvestment Fund, a California limited partnership, securing a loan having,
as of the date hereof; the aggregate amount outstanding of Two Million Four Hundred Six
Thousand Two Hundred Sixty-Three and 18/100 Dollars (USD$2,406,263.18) (the “Initial
Loan™). The Property is further encumbered by a Deed of Trust and Assignment of Rents
recorded under Skagit County Auditor’s No. 2003067 NOAD] (the “Subsequent DOT™) in
favor of Owens Financial Group, Inc., a California corporation, securing a subsequent exit fee
loan having, as of ‘the date he'reof the aggregate amount outstanding of Twenty-Four
Thousand Thirteen Dollars (USD$24,013.00) (the “Subsequent Loan™). The Initial Loan and
Subsequent Loan are collectwely referred to herein as the “Senior Loan.” The Initial DOT

and the Subsequent DOT are collectWely referred to herein as the “Senior DOT.”

C. Borrower has requ_este_d__ aI__l- advance from Lender in an amount of up to One
Million Five Hundred Thousand Dollars (USD$1,500,000.00) (the “Loan™) to use as
operating capital for the development of the Property into a wetlands mitigation bank.

D. The Loan is evidenced B'y.'th_at certain Promissory Note of even date herewith
in the face amount of the Loan (the “Note™), executed by Borrower in favor of Lender.

E. As a condition to Lender’s agreement to- ‘make the Loan, Borrower is required
to enter into this Deed of Trust to secure Borrower’s performance and obligations under the
Loan and Promissory Note. -

AGREEMENT .~

NOW, THEREFORE, intending to be legally bound, Barrower, in consideration of the
matters described in the foregoing Recitals, which Recitals are mcorporated herein and made
a part hereof, and for other good and valuable consideration the receipt and sufficiency of
which are acknowledged, hereby covenants and agrees for the benefit of Lender and its
successors, indorsees, transferees, participants and assigns as follows, thch agreements shall,
to the extent permitted by law, be deemed to run with the land:

1. Grant of Security. Borrower does hereby irrevocably GRANT, __TRAN_SEER,
CONVEY and ASSIGN to TRUSTEE, IN TRUST, WITH POWER OF SALE, and to.its
successors and assigns forever, that portion of the Property described below which is properly
classified as real property under Washington law, and to Lender, and to its successors and
assigns forever, all of the Property described below which is properly classified as. personal_--'

property under Washington law. Any reference herein to the “Property” shall be deemed o
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" _inclade the following: (1) that certain real property situated in the State of Washington, as

" _more particularly described in Exhibit A attached hereto, (2) all the estate, title, interest, and
.~ rights-of Borrower in and to such real property and all buildings and improvements of every

kind and description now or hereafter placed upon such real property or any part thereof, (3)
all heretofore-or hereafter vacated alleys and streets abutting such real property, (4) all
fixtures and equlpment of Borrower, regardless of their character as personal property, now or
hereafter on.or used in connection with such real property, including, but not limited to, all
lighting, heatmg, cooling, ventilating, air conditioning, plumbing, sprinkling, communicating
and electrical systems, and all machinery, appliances, fixtures, and equipment of every type,

nature, and description-now or hereafter on or used in connection with such real property, all
of which furniture, fixtures, and equipment of Borrower shall be deemed to be a part of the
real property and covered by the lien hereof, and (5) all of the rents, profits, and leases thereof
and the tenements, hered’i_tan_lent_s, easements, privileges and appurtenances thereto.

TO HAVE AND TO HOLD the Property, with all of the tenements, hereditaments,
easements, appurtenances and other rights and privileges thereunto belonging or in any
manner now or hereafter appertalmng thereto for the use and benefit of Lender upon the
conditions hereinafter set forth

Pursuant to Revised Article 9 of the. Uniform Commercial Code (RCW Chapter
62A.9A), Borrower, as the debtor, gra'rit_s_.= L:_end'er, as the secured party, a security interest in
that portion of the Property which is“properly classified as personal property under
Washington law to secure the Secured Obligations (as defined below). This Deed of Trust
also constitutes a financing statement filed as a fixture filing pursuant to Revised Article 9 of
the Uniform Commercial Code (RCW 62A.9A—402(6)')'.“ -

2. Secured Obligations. This Deed of Trust secures the following (collectively,
the “Secured Obligations™): A

(a).  the full and prompt payment of the principal of and interest on the Loan
(including any and all future extensions, renewals, modifications, replacements, and
substitutions thereof) when due, whether at stated maturity, upon acceleration or otherwise,
and at all times thereafter, and the full and prompt payment of all sums which may now be or
may hereafter become due and owing under the Note, this Deed of Trust, and any and all
other documents evidencing or securing the Loan and/or the Note (colIectlver, the “Loan
Documents™); and e e

(b).  The due and punctual performance and observance.of all of Borrower’s
present and future obligations to Lender, arising hereunder or the Note arid under any other
Loan Document. S

For the avoidance of doubt, the parties acknowledge and agree that this D’e_ed__ (.)f:TI'l.__lSt“' :
shall be released by Lender in the event that Lender converts the Loan pursuant to and-into the

rights set forth in that certain Agreement Relating to Distributions of Clear “Valley
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~' . Environmental Farm and the Skagit Environmental Bank entered into between Borrower and
- _-Lender and certain other parties thereto of even date herewith (the “Distribution Agreement”™).

3. Representations, Warranties. and Agreements. Borrower represents and
warrants o Lender and agrees that:

(a) Al the time of the execution and delivery of this Deed of Irust,
Borrower is well and truly seized of the Property in fee simple, free of all easements, liens and
encumbrarices whatever, except as those referenced in that title insurance policy issued by
Land Title Company of Skagit County in favor of Lender dated as of even date herewith and
hereby accepted and '--ap'pr_oved by Lender (the “Title Policy”), and Borrower will forever
warrant and defend the‘same.against any and all other claims whatever, and the lien created
hereby is and will be kept as a lien upon the Property and every part thereof, subject only to
the encumbrances perrnltted herem

(b). Upon request Borrower shall provide Lender with certificates of
occupancy (if applicable) and such other documents, information, and statements pertaining to
the Property and its operations as Lender may reasonably request.

(¢). This Deedmef Trust is-not granted to secure an obligation incurred
primarily for personal, family or household purposes, and that this Deed of Trust secures a
“commercial loan” as defined in RCW Chapter 61.24.

(d).  As of the date hercof, the outstanding balance of the Initial Loan and
the Subsequent Loan are the respective amounts set forth in Recital B above, Borrower is
current on all payments of the Senior Loan (including, without limitation, no past-due
principal, interest, fees, or costs), and no event of default exists as of the date hereof and no
event or condition exists which, with notice or the'p'asseige' of time or both, would constitute
an event of default under the Senior Loan and/or any mstruments contracts, documents, or
other agreements evidencing or securing the Senior Loan. -

4, Taxes, Assessments, and Insurance Premiums.-i' Borrévkrer shall perform the
following: = '

(a).  Pay all taxes, assessments, and other charges’ and encumbrances levied
on the Property before any penalty for nonpayment attaches thereto. . A

(b). Pay when due all taxes, assessments, and other  charges and
encumbrances that may be levied upon or on account of this Deed’ of Trust or the
indebtedness secured hereby or upon the interest or estate in the Property” created or
represented by this Deed of Trust at the time of Borrower’s actual or constructive notice
thereof, whether levied against Lender or otherwise. In the event payment by Borrower of
any tax referred to in the foregoing sentence would result in the payment of interest in excesz
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of the rate permitted by law, then Borrower shall have no obligation to pay the portion of such
© tax which would result in the payment of such excess.

: ~{c).  Keep the Property continuously insured against loss by fire, windstorm,
and other hazards casualties, and contingencies, in such amounts and for such periods as may
be reasonably required from time to time by Lender. To the extent permitted by, and subject
to the requirements of, the Senior DOT, all insurance shall be carried in companies approved
by Lender and the. policies and renewals thereof shall be held by, and pledged to, Lender
{(unless Lendet shall direct or permit otherwise) as additional security hereunder, and shall
have attached theretoa mortgagee clause acceptable to Lender, making all loss or losses under
such policies payable to Lender, its successors and assigns, as its or their interest may appear.
Lender shall be named:as an additional insured under all insurance policies maintained by
Borrower pursuant to this-Section 4(c) or otherwise with respect to the Property. All
insurance certificates shall expressly provide that not less than thirty (30) days prior written
notice be given Lender in the event of a cancellation or change to the coverage evidenced by
such certificates. In the -event 'of loss or damage to the Property, Borrower shall give
immediate notice in writing to Lender who may make proof of loss if not made promptly by
Borrower, and each insurance: company -concerned is hereby authorized and directed to make
payment for such loss, to the extent of the indebtedness hereby secured, directly to Lender
instead of to Borrower and Lender jointly, and the insurance proceeds or any part thereof may
be applied by Lender toward reimbursement of all costs and expenses of Lender in collecting
such proceeds, and the balance, at Lender’s option, to the indebtedness due or to become due
under the Loan, to fulfill any other co{fe_na_nt herein or any other obligation of Borrower to
Lender, to the restoration or repair of the property damaged, or released to Borrower. In the
event Lender releases such proceeds to Borrower, Borrower shall be obligated to use such
proceeds to restore or repair the Property unless Lender otherwise specifies in writing.

“Application by Lender of any insurance proceeds toward.payment of any principal and
interest due or to become due under the Loan shall not excuse Borrower from its obligations
to ensure that regularly scheduled payments are made due thereunder, nor shall such
application extend or reduce the amount of such payments '

(d). In the event of foreclosure of this Deed;'of Trust.or other transfer of title
to the Property in extinguishment of the indebtedness secured hereby,'t'o the extent permitted
by, and subject to the requirements of, the Senior DOT, all"right, title, and interest of
Borrower in and to any insurance policies then in force shall pass to the purchaser or grantee.
Borrower hereby irrevocably appoints Lender as Borrower’s attorney-in-fact, ini- Borrower’s
name, to file all proofs of claim, to negotiate, accept, and endorse all settlements, to assign
and transfer all insurance policies and proceeds to a purchaser upon foreclosure of this Deed
of Trust and to otherwise deal in all respects with all insurance carriers with respect to any
and all insurance carried or required hereby to be carried by Borrower with respect to the
Property of any portion thereof. - -

If Borrower fails to timely pay or perform any obligation set forth above in, thls
Section 4, Lender, in its sole discretion, may (but in no event shall be obligated: to) at"

5 .
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“' . Borrower’s expense, pay and perform such obligation, and all sums advanced by Lender for

*-such purposes shall be deemed to have been advanced pursuant to Section 9 of this Deed of

o Trust.”

S “Repairs, Modifications, and Waste. Borrower will abstain from and will not
suffer ‘the commission of waste on the Property and will keep the buildings, improvements,
fixtures,. cqu;pmen[ and appliances now or hereafier thereon in al least their existing
conditioti and 1 repair., Failure by Borrower to pay taxes and/or assessments assessed against
the Property; or any installment thereof, or any insurance premium upon policies covering the
Property or any p_art__t_hereof shall, without limitation, constitute waste, and shall entitle
Lender to all remedies provided for by law. Borrower further agrees to and does hereby
consent to the appointment of a receiver, should Lender elect to seek such relief. Borrower
shall make no alterations, additions, or improvements of any type whatever to the Property,
regardless of whether such aIteratlons additions, or improvements would increase the value
of the Property, nor permit anyone to do so, without Lendet’s prior written consent, which
consent shall not be unreasonably withheld; provided, however, that without such consent
Borrower may (i) carry out'a reasonable and customary agricultural business on the Property,
and (ii) develop the Property as set forth-in the Application as it may be amended from time to
time, carry out the Business on'the Property, and create a Wetland Mitigation Bank (as such
capitalized terms are defined in the Distribution Agreement) on the Property. Borrower will
comply promptly with all laws, ordinances, regulations, and orders of all public authorities
having jurisdiction over the Property relating to the use, occupancy, and maintenance thereof,
and shall upon request promptly submit to Lender reasonable evidence of such compliance.
Nothing herein shall be deemed to prohibit Borrower from contesting the enforceability or
applicability of any law, ordinance, regulation, or-order; provided, however, that Lender, in its
sole discretion, may require that Borrower comply with any such law, ordinance, regulation,
or order during the pendency of any such contest and all appeals therefrom. Lender may at
any time and from time to time upon notice and durmg regular business hours, unless Lender,
in its sole discretion, deems that entry is required on a more 1mmed1ate basis, enter or cause
entry to be made upon the Property. If the Property, in the sole’ Judgment of Lender, requires
inspection, repair, care, or attention of any kind or nature tiot theretofore given by Borrower,
Lender shall provide Borrower with prior written notice of the required inspection, repair,
care, or attention and a reasonable designated period of time in which Borrower shall have an
opportunity to cure the problem. If at the end of this period, I.ender, in its sole discretion,
deems the required inspection, repair, care, or attention needs 1mmed1ate dttention, Lender
may (but in no event shall be obligated to), at Borrower’s expense; inspect, tepair, and/or
maintain the same as Lender deems necessary or advisable, and all sums advanced by Lender
for such purposes shall be deemed to have been advanced pursuant to Section 9 of this Deed
of Trust. Borrower will not permit the Property or any portion thereof to be used for any
unlawful purpose. No underground storage tanks shall be installed on the Property

6. Due on Sale. Borrower shall not convey any of its interest in the‘ _Property or
any portion thereof without the prior written consent of Lender. If Borrower should convey -

its interest in the Property or any portion thereof, Lender shall have the right, at its --"s'olc"_ o
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" option, thereafter to declare all sums secured hereby and then unpaid fo be immediately due

" and payable, together with any prepayment charge, and thereupon to exercise all of its rights

_-and remedies for an Event of Default (as defined below) under this Deed of Trust. For
purposes hereof, a “conveyance” of Borrower’s interest in the Property shall include, without
limitationi (a) any voluntary or involuntary disposition (by operation of law or otherwise) of
legal or beneficial title to the Property by whatever means, (b) any voluntary or involuntary
dlsposnmn (by operation of law or otherwise) ol legal or beneficial Litle to controlling
interests ifi Botrower, and (¢) any change in general partners or members or any arrangement
by which.Borrower (and/or owners of at least 51% of the voting equity of Clear Valley
Environmental Farm I, -Inc., or of the managing member of Clear Valley Environmental
Farm, LLC, as of the date hereof) divests itself of the degree of control it currently exercises
or may exercise ‘over the decisions affecting the owpership and operation of the Property.

Notwithstanding the foregomg, any disposition or change referred to in subsections (b} and
(c)} above shall be penmtted prowded that (i) any transferee is another member or shareholder
of the entity the interest in which is being transferred or an affiliate of the transferor; or (ii)
the transferees are persons.who are direct or indirect descendants, spouses, or siblings of the
transferor, or (1) the transferees are customary estate planning vehicles which are, and shall
always be, (A) solely for the benefit of direct or indirect descendants, spouses or siblings of
the transferee and (B) under the excluswe controI of the transferee so long as the transferee is
living.

Any other provision of this Section 6 to the contrary notwithstanding, Borrower shall
have the right to (a) lease any or all*.of the Property for the carrying on of agriculture
(including but not limited to the growing of grass, corn and other silage, and the grazing and
other husbandry of livestock, under the terms of leases subordinate to this Deed of Trust), (b)
subject the title to a certain portion of the Property not .exceeding two hundred fifty (250)
acres (the “Conservation Portion”) more particularly described in Exhibit B hereto to
covenants, easements or other restrictions limiting the useé of the Property to conservation,
agriculture, open space or exploitation of natural resources in a manner consistent with the
terms of that certain Settlement Agreement entered into as of March 12, 2009, as amended, by
and between Borrower and Skagitonians to Preserve Farmlands, a Washington not for profit
corporation, (¢) convey title to the Conscrvation Portion to the: Skagit Land Trust, a
Washington not for profit corporation, or some other conseryation organization for not less
than the appraised value of the Conservation Property, (d) sell-that certain “Red Barn™ and
associated house on the Property for a price of not less than Two Hundred Fwenty Thousand
Dollars (USD$220,000.00), and/or (e) place a so-called conservation easement on that portion
of the Property to be converted to a wetland mitigation bank, at the time that that portion of
the Property is certified by the applicable federal and Washington State -authorities as a
wetland mitigation bank, limiting the use of that portion of the Property to the development
and maintenance of a wetland mitigation bank. e .

Subject to the restrictions set forth in this Section, if ownership of the Pfopérty or ahy-- ..
part thereof becomes vested in a person or persons other than Borrower, Lender may, without
notice to Borrower deal with such successor or successors in interest with reference: tor tllls"_ o
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“_Deed of Trust and the Loan, without in any way releasing, discharging, or otherwise affecting

-B'orr_dwe__r’s liability hereunder or thereunder. No sale of the Property, and no forbearance or
_.-“extension by Lender, shall in any way whatever operate to release, discharge, or otherwise

affect 'fn_e .lien of this Deed of Trust or the liability of Borrower hereunder.

I No Other Financing. Borrower has not and will not, without the prior written
consent of Lender _mortgage or pledge the Property or any part thereof as security for any
other loans or indebtedness of Borrower. Lender hereby consents to those mortgages and
pledges referred to in the Title Policy. If any such mortgage or pledge is entered into without
the prior written consent of Lender, the entire indebtedness secured hereby may, at the option
of Lender, be declared immediately due and payable without notice. Further, Borrower also
shall pay any and all other obligations, liabilities, or debts which may become liens, security
interests, or encumbrances upon or charges against the Property for any repairs or
‘improvements that are now or may. hereafter be made thereon, and shall not, without Lender’s
prior written consent, permit any lién, security interest, encumbrance, or charge of any kind to
accrue and remain outstanding_ against the Property or any part thereof, or any improvements
thereon, irrespective of whether such lien, security interest, encumbrance, or charge is junior
to the lien of this Deed of Trust.“Notwithstanding the foregoing, if any personal property by
way of additions, replacements, or substitutions is hereafter purchased and installed, affixed,
or placed by Borrower on the Property under a security agreement the lien or title of which is
superior to the lien created by this Deed _of’__’_f-ruét, all the right, title, and interest of Borrower
in and to any deposits or payments made thereon by Borrower, shall nevertheless be and are
hereby assigned to Lender and are covered-by the lien of this Deed of Trust.

8. Default. Any one of the following a_e-ts" or occurrences shall constitute an event
of default (“Event of Default”) under this Deed of Trust and shall entitle Lender to exercise
any one or any combination of the remedies available to L_ender under Section 9 below:

(a).  Failure of Borrower to pay any amount due under the Note or any other
Loan Documents or any renewal or extension thereof or under thls Deed of Trust beyond any
period of grace, or notice and cure provided with respect théreto; or -

(b).  Failure of any material representation:op warran_ty made by Borrower
herein or any other Loan Document to be true and accurate in every material respect; or

{c). Failure to timely pay insurance, the commission-of waste, or the
occurrence of acts or omissions which materially impair Lender’s security under this Deed of
Trust and, if the failure is curable, after the expiration of thirty (30) days following.written
notice thereof to Borrower and failure of Borrower to cure the failure within sueh timé period;

(d).  Failure of Borrower to comply with any of the other terme e_f.-thi"s.De.ed“' :
of Trust or of any other Loan Document and, if the failure is curable, after the expirationi of -

thirty (30) days (unless a different cure period is set forth herein or in the applicablé Loan’
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" Document) following written notice thereof to Borrower and faiture of Borrower to cure the
" failure within such time period; or

: ~ {e). Any material provision of this Deed of Trust or any other Loan
Document shall at any time for any reason cease to be valid and binding on Borrower, or shall
be declared to be null and void, or the validity or enforceability thereof against Borrower shall
be coritested by Borrower or any governmental agency or authority, or Borrower shall deny
that it has' any or further liability or obligation under this Deed of Trust; or

#: Borrower shall fail to pay any part of the principal of, or the interest on,
or any other pa_ym_ent of money due under, any of its indebtedness to Lender beyond any
peried of grace or notice and cure provided with respect thereto; or if Borrower fails to
perform or observe any '_o-tho__r agreement, term, or condition contained in any document
evidencing or securing-such indebtedness, any agreement, term or condition contained in any
document evidencing or'lse"curing indebtedness or to any other person, firm, corporation, or
entity, or in any agreement or instrument under which any such indebtedness was issued or
created, beyond any such penod of grace or notice and cure, which failure materially affects
its financial condition or its: ablhty to repay the Loan or to comply with its obligations
hereunder; or .

(g). Bormrower shall admit:_in writing its inability to pay its debts generally,
or shall make a general assignment for the benefit of creditors or shall institute any
proceeding or voluntary case secking ‘to- adjudicate it a bankrupt or insolvent or seeking
liquidation, winding up, reorganization; "'arrangor_ncnt, adjustment, protection, relief, or
composition of its debts under any law relating to bankruptcy, insolvency, or reorganization
or relief or protection of debtors or seeking the entry of an order for relief or the appointment
of a receiver, trustee, custodian, or other similar official for it or for any substantial part of its
property; or any proceeding shall be instituted agamst Borrower seeking to adjudicate it a
bankrupt or insolvent or seeking dissolution, hquldatlon_ winding up, reorganization,
arrangement, adjustment, protection, relief, or composliti'on...of'_it's' debts under any law relating
to bankruptcy, insolvency, or reorganization or relief or protection-of debtors or seeking the
entry of an order for relief or the appointment of a receiver, trustee, custodian, or other similar
official for Borrower or for any substantial part of its property, and, if such proceeding is
being contested by Borrower in good faith, such proceeding shali remam undlsmlssed or
unstayed for a period of sixty (60) days; or s

(h). A final judgment or order for the payment of money $hall be rendered
against Borrower; or S

(i}.  Borrower fails to cure a material monetary default under a:ny other loan
or obligation to any other party after any required notice or opportunity to cure, 1nclud1ng but
not limited to any default under the Senior Loan. L -
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ST 9, Remedies. Upon the occurrence of an Event of Default, Lender shall
-1mmed1ately have the option without further notice, except as may be required by law, in
.~ addition to and not in lieu of or substitution for, all other rights and remedies provided herein
ot at law or.in equity, to do all or any of the following:

- : (@). Lender may, at its option and without notice to or demand upon
Borrower, -independently, concurrently, or successively exercise any one or more of the
following rights and remedies: (i) declare all of the Secured Obligations immediately due and
payable, (ii) bring a court action to enforce its rights and remedies, (iii) judicially foreclose
this Deed of Trust as a mortgage, (iv) nonjudicially foreclose this Deed of Trust under the
power of sale, (v) exercise.its rights with respect to the leases and the rents of the Property
pursuant to this Deed of Trust, and/or (vi) exercise any other rights and remedies provided in
this Deed of Trust, the‘Note and under any other Loan Document, or available at law or
equity. Without limitirig. the generality of the foregoing, to the extent permitted by RCW
61.24.100 or otherwise permitted by law, Lender may seek and obtain a deficiency judgment
following the completion of a trustee s sale of all or part of the Property.

(b).  Advance such sums-as Lender, in its sole discretion, after the expiration
of five (5) business days following written notice thereof to Borrower, deems necessary to
cure the default. In making any such-advance, Lender shall be entitled to rely upon the
genuineness and accuracy of any demand .doeument, claim, statement, or invoice presented to
Lender, and Lender shall be under no duty whatever to independently investigate or confirm
the genuineness or accuracy of, or any other fact pertaining to, the demand, document, claim,
statement, or invoice so presented. Repayment of all monies so advanced by Lender shall be
secured hereby and shall constitute a further lien upon the Property, payablé upon demand
with interest from the date of each advance to the date of payment at the default rate set forth
in the Note (the “Default Rate”). Lender shall in no event-be obligated to make any advance
to or for the benefit of Borrower and no advance by Lender shall cure Borrower’s default nor
preclude Lender from foreclosing this Deed of Trust or from exercising any other right or
remedy available to Lender on account of such default.”. '

(c).  For any sale under the power of sale granted.by this Deed of Trust,
Trustee shall record and give all notices required by law, after which the Property may be sold
upon such terms and conditions as may be specified by Lender and permitted by applicable
law. Trustee may postpone any sale by public announcement at the'time and place designated
for the sale. If the Property includes separate lots or parcels, Lender may’ c_le31gnate their order
of sale or elect to sell them as a whole. Any personal property may be sold separately or as a
whole at the same time and place as a sale of any real property or at different times and
places. Borrower and the holder of any subordinate lien on any portion of the Property waive
any right to require the marshaling of assets or to otherwise direct the order in which any of
the Property is sold. Trustee shall be acting as the agent of Lender if directed tosell any
personal property. Upon any sale, Trustee shall execute and deliver to the purchaser a deed or.
bill of sale conveying the Property sold, without any covenant or warranty, express or

Wl m\,&\@\@

udi\o\’

10

570886.07

g\
3;10!2009 pag®



' _implied. The recitals in the Trustee’s deed indicating that the sale was conducted in
-‘cOr'aniance with all the requirements of law shall be presumptive evidence of compliance.

(d).  With respect to any personal property, Lender shall have all of the
nghts and remedres of a secured party under the Uniform Commercial Code and all other
rights and remedres provided in this Deed of Trust, the Note, and any other Loan Document
and under the power of sale granted by this Deed of Trust. In exercising its remedies, Lender
may proceed against the real property and personal property separately or together and in any
order whatsoever:. The personal property may be sold at any one or more public or private
sales as permitted by _apphcable law. Lender shall give Borrower five (5) days’ prior written
notice of the timé and place of any public or private sale of the personal property, which
notice Borrower agrees is corhmercially reasonable.

(e). Borrower shall pay on demand all of Lender’s and Trustee’s costs and
expenses incurred in administering and enforcing this Deed of Trust, collecting any amounts
payable under this Deed of Trust, and realizing on the Property and any other collateral
securing any portion of the: Secured Obligations, including legal and other professional fees,
foreclosure costs and title charges together with interest from the date of payment at the
Default Rate. S

(f).  Except as otherwise required by law, the proceeds of any sale under
this Deed of Trust shall be applied against the Secured Obligations (first to costs of Lender,
then to any accrued and unpaid interest-and then to any unpaid principal), and then in such
order of priority as Lender shall determine‘in its sole-discretion.

(g). If the Property is sold at a judicial foreclosure sale, the purchaser may
make such repairs or alterations to the Property as the purchaser deems appropriate in its sole
discretion for the proper operation, care, preservation; and protection of the Property. The
costs of the repairs or alterations, together with interest from the date of payment at the
Default Rate, shall be added to and become a part of the’ amount requrred to be paid upon any
redemption. o :

(h).  Except as otherwise specifically provided in this Deed of Trust, any
prepayment premium required under the Loan shall be paysble by-Borrower upon any
voluntary or involuntary payment of principal before the original due date under the Loan.
Without limiting the generality of the foregoing, Borrower expressly agrees that any principal
payment made after an Event of Default shall constitute a prepayment requiring payment of
the prepayment premium notwithstanding an acceleration of the Loan by-Lénder.  The debt
owing to Lender at the time of any judicial or nonjudicial foreclosure sale of the Property
shall include the prepayment premium calculated on the principal balance owmg on the date
of sale. S

().  Every right and remedy provided in this Deed of Trust, the Note and_'-'

any other Loan Document, or by law or equity, shall be distinct and cumulative to all other' o
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rights-or remedies, and may be exercised concurrently, independently, or successively in any
- order whatsoever, without regard to the adequacy of Lender’s security. Any forbearance by

~-"Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
the right or. remedy, and no waiver by Lender of any particular default shall constitute a
waiver.of any other default in the future. The exercise of any right or remedy shall not
constitute a cure or waiver of any Event of Default or otherwise prejudice Lender of any of its
other rlghts or remed1es

(]) To the extent the Deed of Trust Act of the State of Washington (RCW
Chapter 61.24, as now-existing or hereafter amended) or other statute requires that the “fair
market value” or “fair value” of the Property be determined as of the foreclosure date in order
to enforce a deficiency against Borrower or any other party liable for repayment of the
obligations secured by this' Deed of Trust, the term “fair market value” or “fair value™ shall
include thosc matters requlred by law and shall also include the additional factors set forth
below:

(1). The Propertv shall be valued “AS IS” and “WITH ALL
FAULTS” and there shall be no assumptlon of restoration or refurbishment of improvements,
if any, after the date of the foreclosure and

(2). An offset tQ t’he fair market value or fair value of the Property,
as determined hereunder, shall be madé by deducting from such value the reasonable
estimated closing costs relating to the-sale of the Property, including but not limited to
brokerage commissions, title policy experises, tax proratlons escrow fees, and other common
charges which are incurred by a seller of property

Borrower shall pay the costs of any appralsals and other expenses incurred in
connection with any such determination of fair market Value and/or fair value.

10. Condemnation. In the event the Proper'ty' ot a’ny':part thereof is taken under the
power of eminent domain, the entire award or payment in licu of condemnation, to the full
extent of the indebtedness secured hereby, shall be paid to Lender and applied toward
reimbursement of all of Lender’s costs and expenses incurred in connection with collecting
such award or payment, and all or any portion of the balance, at Lender’s option, to the
indebtedness due or to become due under the Loan, to satisfy any other Secured Obligation or
to repa1r or restore the Property. Lender is hereby empowered in-the-name of*Borrower to
receive, and give acquittance for, any such award or payment, whether it is JOIIlt or several;
provided, however, that Lender shall not be held responsible for failure-to-collect any such
award or payment, regardless of the cause of such failure. Application’ by-Lender of any
condemnation proceeds toward payment of any principal and interest due or to’ become due
under the Loan shall not excuse Borrower from making any regularly scheduled. payments due
thereunder, nor shall such application extend or reduce the amount of such payments. "

A
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_ 11.  Assignment of Rents, Income, and Profits. As additional security for the due
"~ and punctual performance and observance of the Secured Obligations, Borrower assigns,

‘transfers, and sets over unto Lender, all the rents, issues, profits, and income under all leases

Or “occupancy agreements or arrangements, however evidenced or denominated, upon or
affecting the Property (including any extensions, amendments, or renewals thereof), whether
such rents, issues, profits, and income are due or are to become due, including all such leases
in existence or coming into existence during the period this Deed of Trust is in effect. This
Deed of ‘Trust shall Tun with the land and be good and valid as against Borrower and those
claiming by, under, or through Borrower, from the date of recording of this Deed of Trust.
This Deed of Trust shall continue to be operative during the foreclosure or any other
proceedings takeri to enforce this Deed of Trust. In the event of a foreclosure sale which
results in a deficiency;.this Deed of Trust shall stand as secunty during the redemption period
for the payment of such’ deﬁclency This Deed of Trust is given as collateral security only
and does not and shall niot be.construed as obligating Lender to perform any of the covenants
or undertakings required.to be performed by Borrower in any leases.

Prior to any Event of Default Borrower shall collect and receive all rents for
the benefit of Lender and Borrowe_r_ Borrower shall apply the rents first to the payment of
taxes, assessments, and other ¢harges on the Property, second to the costs of insurance,
maintenance, and repairs requited under this Deed of Trust, third to the costs of discharging
- the obligations of Borrower under any-leases, and fourth to the Secured Obligations then due
and payable, with the balance, if any, for the account of Borrower. Upon Lender’s delivery of
written notice to Borrower of an Event of Default stating that Lender is exercising its rights to
the rents, and without the necessity of Lender or a-receiver taking control of the Property,
Borrower shall pay to Lender all rents then held or-subsequently collected by Borrower, and
direct each tenant to pay all future rents to Lender. Borrower appoints Lender as Borrower’s
attorney-in-fact to make such direction to tenants-upon Borrower’s failure to do so. Borrower
agrees that all payments made to Lender by any tenant Shall be in full discharge of the
tenant’s obligations to Borrower. : i

After any Event of Default, Borrower appoiiits Lender as Borrower’s attorney-
in-fact to take full control of the Property and perform all acts’ necessary and appropriate for
the operation and maintenance of the Property, including (i)-the execution, enforcement,
cancellation, or modification of any lease, (ii) the collection of tents, (iii) the removal and
eviction of tenants, (iv) the making of alterations and repairs to ‘the Property, and (v) the
execution and termination of contracts providing for management or maini¢nance of the
Property, all on such terms as Lender deems appropriate in its sole discretion to protect the
security of this Deed of Trust. After an Event of Default, Borrower agrees that Lender shall
be entitled to the appointment of a receiver, regardless of the adequacy of Lendér’s Security.
Borrower waives any right to notice of any apphcatlon for a receiver, it being intended that
Lender may seek the appointment of a receiver ex parte. The receiver shall serve mthout
bond and may be Lender or an employee or agent of Lender. The receiver shall have, in-
addition to all the rights and powers customarily given to and exercised by receivers, all-the -

rights and powers granted to Lender in this Section. Lender or the receiver shall receivea
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reasonable fee for managing the Property. Entry upon and taking possession by a receiver

* other than Lender shall not constitute possession by Lender, and Lender shall not be a

' mortgagee in possession” before its actual entry upon and taking possession of the Property.
Lefider shall not be liable to Borrower, anyone claiming under or through Borrower, or
anyo_ne__havmg an interest in the Property by reason of anything done or left undone by Lender
under this Secti'on.

All rents collected after the delivery of written notice to Borrower of an Event
of Default: shall be applied first to the costs of managing the Property and collecting the rents;
including attorneys’- fees receiver’s fees and costs, costs of maintenance and repairs to the
Property, premiums. on insurance policies, taxes, assessments, and other charges on the
Property, and the costs of-discharging the obligations of Borrower under the leases. All
remaining rents shall be-"’eippli_e_d to the other Secured Obligations in such order of priority as
Lender may determing in it$ sole.discretion. To the extent the costs of managing the Property,
collecting the rents and d1scharg1ng the obligations of Borrower under the leases exceed the
rents collected, the excess-costs shall be payable by Borrower upon demand, together with
interest from the date of payment at the Default Rate.

Lender shall at no time have any obligation whatever to attempt to collect rent
from any tenant or occupier of the Property notwithstanding that such tenants and occupiers
may not be paying rent to either Borrower or Lender. Further, Lender shall at no time have
any obligation whatever to enforce any other obligations owed by tenants or occupters of the
Property to Borrower.

Borrower shall at no time collect advance rent under any lease upon, affecting
or pertaining to the Property or any part thereof in excess of one month (other than as a
security deposit) and Lender shall not be bound in any respect by any rent prepayment made
or recetved in violation of the terms hereof. ,

Borrower expressly covenants and agrees fhat'_if the lessee or any of the lessees
under any lease or leases heretofore or hereafter entered into by Borrower with respect to the
Property, shall fail to perform and fulfill any term, covenant, condition, or provision in any
said lease or leases, or any of them, on its or their part to be performed or fulfilled, at the
times and in the manner in said lease or leases provided, or if Borrower-shall suffer or permit
to occur any breach or default under the provisions of any such lease or leases.of the Property
and such failure, breach, or default shall continue for thirty (30)- days.-withont Borrower
commencing and pursuing in good faith and with due diligence its available. remedles under
the lease or leases, if commercially reasonable under the circumstances, thef, and i in any such
event, such fajlure to act by Borrower shall constitute an Event of Default hereéunder and at
the option of Lender, and without notice to Borrower, all unpaid indebtedness. secured by thls
Deed of Trust shall become immediately due and payable. _r -

12.  Attorneys’ Fees and Expenses. Borrower shall reimburse Lender for .':all c.os_fs__e,

including reasonable attorneys’ fees, incurred by Lender in enforcing any of its rights"or’"_ o
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' remedies on account of a default and/or an Event of Default under this Deed of Trust.

-Bo’rrc’awer shall reimburse Lender for all costs, including reasonable attorneys’ fees, incurred
-"by Lendér in case Lender becomes a party, either as plaintiff or defendant, to any legal

proceedings in relation to the Property or the lien granted hereby. Payment of such sums shall
be securéd hereby and shall be payable upon demand with interest from the date of each
advance to the date of payment at the Default Rate. In addition to the terms of this Section 12
but not by way. of limitation, in any legal proceeding relating to this Deed of Trust or the
transactions .that ar¢ the subject matter hereof, the prevailing party in such action shall be
awarded, in addition to.damages, injunctive, or other relief, its costs and expenses, including,
without limitatioﬁ,g_s-ervi_ce of process, filing fees, court and court reporter costs, investigation
costs, expert witness fees; and the cost of any bonds, and its attorneys fees.

13.  Additional Documents and Security Agreement. Borrower shall execute,
acknowledge, and deliver-any-and all such further conveyances, documents, mortgages, and
assurances as Lender may reasonably require for accomplishing the purposes hereof,
including financing statements required by Lender to protect its interest under the provisions
of the Washington Uniform Commercial Code, as amended, forthwith upon the written
request of Lender. Upon any_failu_rc of Borrower to do so after written request, Lender may
execute, record, file, rerecord, and refile any and all such documents for and in the name of
Borrower, and Borrower hereby 1rrevocably appoints Lender as agent and attorney-in-fact of
Borrower for the foregoing purposes.- " This.instrument is intended by the parties to be, and
shall be construed as, a security agreement, as that term is defined and used in Revised Article
9 of the Washington Uniform Commerecial Code, as amended, and shall grant to Lender a
security interest in that portion of the Property with réspect to which a security interest can be
granted under Revised Article 9 of the Washington Uniform Commercial Code, as amended,
which security interest shall also include a security interest in all tangible and intangible
personal property, including without limitation, to the extent of Borrower’s present or future
interest and subject to the limitations set forth in Section 14 below, all licenses, permits, and
general intangibles now or hereafter located upon the Property, or related to or used or usable
in connection with any present or future operation upon "Such" prbperty, and a security interest
in the proceeds of all insurance policies now or hereafter covenng all or any part of such
collateral. :

14, Other Contracts. Borrower hereby assigns to Lender, as fiirther security for the
indebtedness secured hereby, Borrower’s interest in all agreements, contracts (including
contracts for the lease or sale of the Property or any portion thereof) licenses, and permits
affecting the Property. Such assignment shall not be construed as a consent by Lender to any
agreement, contract, license, or permit so assigned, or to impose upon Lender any- obhgatlons
with respect thereto. Borrower shall not cancel or amend any of the agreements, contracts,
licenses, and permits hereby assigned (nor permit any of the same to terminaté if they ‘are
necessary or desirable for the operation of the Property) without first obtaining; on. each
occasion, the written approval of Lender. This Section shall not be applicable to’ any™
agreement, confract, license, or permit that terminates if it is assigned without the consent of

any party thereto (other than Borrower) or issuer thereof, unless such consent has been .-
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" _obtained or this Deed of Trust is ratified by such party or issuer; nor shall this Section be

" _construed as a present assignment of any contract, license or permit that Borrower is required

3 by lé__t_w tc}'hold in order to operate the Property for the purposes intended.

:_15 “Notices. Any notice, report, or other communication required or permitted to
be glven hereunder shall be in writing and shall be deemed given on the date of delivery if
delivered by. courier or by fax; or three (3) days after mailing, if mailed first-class mail,
postage prepajd teturn receipt requested; or one (1) day after delivery by the sender to an
overnight : delivery service charges prepaid, return receipt requested, to the following
addresses or fax riumbers, as applicable:

(1) -~ If to Borrower: Clear Valley Environmental Farm, LLC,
e Clear Valley Environmental Farm II, Inc

U.S. Postal Service Mailing Address:
PO Box 2281
Sebastopol, CA 95473

Overnight and Personal Delivery
Address:

2259 Marra Road

Occidental, CA 95465

Fax: (415) 366-1606

Withacopyto - .Jeffrey C. Poetsch
.~ 1028 Wilmington Way
“. " Redwood City, CA 94062
Fax: 650-369-2599

(i1). Ifto Lender: Swan Rdad’(Shen#_on Associates) LLC
¢/o Sherron Associates, Inc.
12301 NE 10" Placc, Suitc 303
Bellevue, Washington 98005
Fax: (425)454.8443 .~

16. Successors and Assigns. All of the covenants and condit'i':ons. Be'reof shall run
with the land and shall be binding upon the successors and assigns of Borrower and shall
inure to the beneﬁt of the suecessors and assigns of Lender. P

17. No Waiver. No waiver by Lender of any right or remedy granfed'h_eféﬁndcr"' :
shall affect or extend to any other right or remedy of Lender hereunder, nor affect the

subsequent exercise of the same right or remedy by Lender for any further or sub"s::équent"'__ o
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*"'--d_e__fault by Borrower hereunder, and all such rights and remedies of Lender hereunder are
- cumulative. Time is of the essence.

~ 7.+ 18 Controlling Law and Severance. This Deed of Trust shall be construed in each
and every"resjject in accordance with the laws of the State of Washington. In the event any
pr0v1510n herein should be held unenforceable by a court of competent jurisdiction, such court
is hereby authorlzed to amend such prov151on so that it will be enforceable to the fullest extent
permitted by-law, -and all remaining provisions shall continue in full force without being
affected, 1mpa1red or mvahdated thereby in any way.

19. Lender-s Rights. Without affecting the liability of any person for payment or
performance of the Secured Obligations, and without affecting the priority of the lien of this
Deed of Trust, Lender may (i) extend the time for payment of the Secured Obligations, (ii)
release anyone liable on the Secured Obligations, (iii) accept a renewal note or notes for the
Secured Obligations, (iv) modify. the terms and time of payment of the Secured Obligations,
(v) release the lien of this Deed of Trust on any part of the Property, (vi) take or release other
collateral for the Secured Obhgatlons (vii) consent to the making of any map or plan of the
Property, the granting of any easement over the Property or the creation of any restriction on
the Property, or (viii) join in any subordmatlon or other agreement affecting the lien of this
Deed of Trust. :

20. Joint and Several Liéibil'ifv';' " Bach entity executing this Deed of Trust as
“Borrower” below shall be jointly and severally liable for any and all obligations of Borrower
hereunder. ©ow

ORAL AGREEMENTS OR ORAL COMMiTMENT__'S-TO_ LOAN MONEY, EXTEND
CREDIT OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW

[SIGNATURE PAGE FOLLOWS]
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© . . IN WITNESS WHEREOF, this Deed of Trust has been executed as of the date first
- ‘written above.

" BORROWER:  CLEAR VALLEY ENVIRONMENTAL FARM, LLC,
ST a Washington limited liability company

By:  Sustainable Environments, LLC, its Managing Member

/I/_—/—'—

By |{ )
Jerprhe Ryan, Managing Member

By

Kevin F. Noon, Managing Member

CLEAR VALLEY ENVIRONMENTAL FARM I, INC.,
a Washiﬁgton corporation

By d . / |

J e}’agtﬁé-Ry_an, President

W
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© - " IN WITNESS WHEREOQF, this Deed of Trust has been executed as of the date first
- written above.

" BORROWER:  CLEAR VALLEY ENVIRONMENTAL FARM, LLC,
ST a Washington limited liability company

By:  Sustainable Environments, LLC, its Managing Member

By

Jerome Ryan, Managing Member

- . By EN‘—V/“

Kevin F. Noon, Managing Member

CtEAR-yALLEY ENVIRONMENTAL FARM II, INC.,
a Washington corporation

By

Jerome Ryan, President

T
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STATE OF-WASHINGTON (olaraolt

) ss.

'COUNIYQE-SH;GH DU )

I certify that I know or have satisfactory evidence that JEROME RYAN and KEVIN
F. NOON are the persons who appeared before me, and said persons acknowledged that they
signed this’ 1nstrument on oath stated that they are authorized to execute the instrument and
acknowledged it'as 'the Managing Members of SUSTAINABLE ENVIRONMENTS, LLC,
the Managing Member of CLEAR VALLEY ENVIRONMENTAL FARM, LLC, to be the
frec and voluntary act and deed of such limited liability company, for the uses and purposes
mentioned in the insmment

WITNESS my hand and official seal hereto affixed on , );;%( a?f) ,
OTa: AR T >

: (Pnnt 0 / stamp name of Notary)
NOTARY PUBLIC in and for the State of

~ . Washington on Expires 04/04/2012
- My AppomtnMXtcﬁong{?ggs' ° _

T MII\INM\
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State of California )
Count'y of Sonoma )

On July 27. 2009 before me, Bryan Buchanan , Notary Public, personally appeared Jerome Ryan , who proved to me
on the basis of satl_sfacto evidence to be the person(s) whose name(s sutbscribed to the w:thm instrument and
acknowledged to-me thatfhe/sheithey executed the same in@heﬁ‘%heir authorized capacity(ies), and that by hisjherftheir
signature(s) on: the |nstrument the person(s), or the entity upon behalf of which the person(s) acted, executed the

instrument.

I certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and
correct.

WITNESS my hand and ofﬁ_cié-l' 'se_fa-l_.__ L

Signature ﬂyL(,/ /ﬂl?/ (Seal)
Document Acknowledged: OQL£ ' (/L%’ / [1 “d %

BRYAN BUCHANAN

COMM, #’1?52011

R

Skagit County Auditor
8/10/2009 Page 22 of 38 3: 56PM

e

{notary)(12-07)



State of - California )
County of Sonoma )

on the basis of satl_s__f_acto r evidence to be the person(s) whose name(s ubscribed to the W|thm instrurment and
acknowledged tome thatfie)shaihay executed the same in@ heritheir alithorized capacity(ies), and that be-r:;l-*eheir
signature(s) on the mstrument the person(s), or the entity upon behalf of which the person(s) acted, executed the
instrument. A

Oon Julx 2?. 2009 before me, Bryan Buchanan , Notary Public, personally a§peared Jerome Ryan , who proved to me

1 certify under PENALTY OF PERJURY under the laws of the State of California that the foregoing paragraph is true and
correct.

WITNESS my hand and ofﬁclal seal

Signature ///ij %/}

Document Acknowledged:

] IIII\\IDIIII!H\!HIIIIH\III“IIII\}I\IMIII
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~"_Supplemental No. 2 to Our No. 133128-S/ Page 2

" Schedule “A-17:

~ DESCRIPTION:

o PARCEL A

.Th_e quthe_ast 14 of the Southwest ¥4 of Section 10, Township 34 North, Range 4 East, W.N.

TOGETi—IER W I. I H that portion of the Southeast Y4 of the Southwest ¥4 of Section 10, Township 34 North,
Range 4 East W M descnbed as follows:

Begmmno at the Northwest corner of said Southeast % of the Southwest 14;

thence South 0°12729"" West; along the West line thereof, a distance of 660.87 feet, more or less, to the
Northwest comer of that certam parcel as conveyed by Deed recorded April 10, 2006, under Auditor’s File
No. 200604100126

thence South 89°11°17” East’ along the North line thereof, 363.49 feet to the Northeast corner thereof:
thence North 62°42°54” East 117.72 feet;

thence South 63°15°58” Bast 111,40 feet;.

thence South 15°42°36 East 1_59 39 feet; __

thence South 32°41°51" East 129.01 feer; .

thence South 52°05°24” East 149.71 feet; -

thence South 88°04°38” East 128.61 feet

thence North 79°36°46” East 295.79 feet, _

thence South 66°03°52” East 138.90 feet, more ar less to the East line of said Southeast %4 of the Southwest
Y,

thence North 0°00°33” West, along said East line 'I 001 .03 feet to the Northeast corner thereof;,

thence North 89°02°28” West, along the North hne of said Southeast L4 of the Southwest Y4, 1,342.60 feet to
the point of beginning.

Also shown as Parcel 1 on Survey recorded under Audltor 8 File No. 200706198095, records of Skagit
County, Washington. :

TOGETHER WITH a 60 foot wide non-exclusive easement for. ingfess egress and utilities over, under and
across the exact location to be determined at a future time and under mutual consent as to location on the
following described parcel: :

That portion of the Southeast % of the Southwest % and the Southwest % of the Seutheast Y4 of Section 10,
together with that portion of the Northeast 4 of the Northwest %4 and the Northwest Y4 of the Northeast %4 of
Section 13, all in Township 34 North, Range 4 East, W.M., described as follows '

Beginning at the Northwest corner of the Southeast ¥4 of the Southwest 4 of sald Sectlon ]0

thence South 0°12°29” West, along the West line thereof, a distance of 660.87 feet; thore orless, to the
Northwest corner of that certain parcel as conveyed by Deed recorded April 10, 2006; under Audltor s File
No. 200604100126;

thence South 89°11°17” East, along the North line thereof, 363.49 feet to the Northeast corner therenf
thence North 62°42°54" East 117.72 feet;

thence South 63°15°58” East 111.40 feet;

thence South 15°42°36™ East 159.39 feet;

thence South 32°41°51” East 129.01 feet;
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: "_;:.--S"upplemental No. 2 to Our No. 133128-§/ Page 3
*  Schedule “A-17:
 DESCRIPTION CONTINUED:

" PARCEL "A” Continued:

thence '"So'tith 52°05°24” Last 149.71 feet;

thence South 88°04°38” East 128.61 feet;

thence North 79°36°46” East 295.79 feet;

thence South 66°03'52" East 138.90 feet;

thence South 66°03°52” East 103.00 feet to the true point of beginning;

thence North 66°03 32 West 103.00 feet;

thence North 66°03°52” West 138.90 feet;

thence South 79°36’46” West 295.79 feet;

thence North 88°04°38” West 128.61 feet;

thence North 52°05°24” West-149.7 [feet;

thence North 32°41°51” West 129. 01 feet;

thence North 15°42°36” West-159.39 feet:

thence North 63°15°58” West 111.40 feet:

thence South 62°42°54” West 117,72 feet to the aforementioned Northeast corner of parcel described under
Auditor’s File No. 200604100126; .~

thence South 0°38°29” West, along the East lme of said parcel and said parcel extended, a distance of 769.92
feet to the Southeast corner of Tract “A”of Skaglt County Short Plat No. 60-77, approved August 30, 1977
and recorded August 30, 1977, under Auditor’ s Fﬂe No. 863767, in Volume 2 of Short Plats, page 112,
records of Skagit County, Washington,; .

thence North 89°20°05” West, along the South. llne thereof 330.03 feet to the Southwest corner thereof, said
point being on the East margin of McLaughlin Extension Road: .

thence South 1°26°36™ West, along said margin, 1,202. 86 feet to an mterse:ctmn with the North margin of
McLaughiin Road;

thence South 89°00°37” East, along said North margin, 967 04 feet toa pomt which lies South 16°45'44”
West from the true point of beginning; _

thence North 16°45°44” East 1,656.33 feet to the true point of begmmnU .

Situate in the County of Skagit, State of Washington.

PARCEL “B™:

The West ¥ of the Southeast ¥ of Section 10, Township 34 North, Range 4. East, WM
EXCEPT that portion described as follows: X

Beginning at the Northwest corner of the Southeast Y4 of the Southwest Y of said Sectlon 10 _

thence South 0°12°29” West, along the West line thereof, a distance of 660.87 feet, more:or less 10 the
Northwest corner of that certain Parcel as conveyed by deed recorded April 10, 2006, under’ Auchtor § Flle
No. 200604100126, :
thence South 89°11° 17” East, along the I\Aorth line thereof, 363.49 feet to the Northeast corner thereof

L W\M\MN\IW\W\W

thence South 63°15° 58” East 111.40 feet,
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" Schedule “A-1":

DESCRIPTION CONTINUED:

: PARCEL "B’ Continued:

thence South'15°42°36” East 159.39 feet;

thence South 32941° 517 East 129.01 feet;

thence S_@uth 52°05°24” East 149.71 feet;

thence South 88°04° 38" East 128.61 feet;

thence North 79°36°46” East 295.79 feet;

thence South 66°03°52” East 138.90 feet, more or less, to the West line of said West ¥ of the Southeast Y4 of
said Section 10 and the true point of beginning;

thence South 66°03752" East, 103.00 feet;

thence South 78°26°16” East 220.72 feet;

thence South 57°43°31” East 112.69 feet;

thence South 76°50°23" East 84 64 feef: *

thence South 76°59°11* East 180.46 feet;

thence South 54°48°59” East 93.58 feet;

thence South 25°47°39” East 91.15 feet to the South line of said West %2 of the Southeast % ;

thence North 8§7°55°43” West, along said-Sotith-line 780.52 feet to the Southwest corner thergof;
thence North 0°00°33” West, along the West: hne thereof 313.89 feet, more or less, to the true point of
beginning. : ,

Also known as Parcel 2 on Survey under Audxtor s File No. 200706190095, records of Skagit County,
Washington.

TOGETHER WITH a 60.00 foot non-exclusive easement for ihé’reSs, egress and utilities being 30.00 feet on
both sides of the following described centerline, being in a pomon of Section 10 and Sectjon 15, Township
34 North, Range 4 East, W.M. : -

Beginning at the Southwest corner of Tract “A” of Skagit County Shor[ Plat No. 60-77, approved August 30,
1977, and recorded August 30, 1977, under Auditor’s File No. 863767 in Volume 2 of Short Plats, page 112,
records of Skagit County, Washington;

thence South 1926’36 West, along the East margin of McLaughIm Road Extensmn as shown on said Short
Plat, 43.62 feet to the true point of beginning of this centerline description;

thence the following courses along said centerline, South 86°12°32” East174. 78 feet

thence North 85°42°17” East 172.87 feet;

thence North 58°22°51” East 393.11 feet; - :

thence South 88°43°21” East 1387.99 feet, more or less, to a point of i mterqectlon w1th the Southeasterl y line
of the above described Parcel and the terminus of said centerline description.

The sidelines of said Easement shall be extended or trimmed so as to form a continuous hne acroqs the
Grantor’s Ownership. ' e

Situate in the County of Skagit, State of Washington,

Skagit County Auditor .
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* Schedule “A-1"
DESCRIPTION CONTINUED:

e PARCEII "'C"-
“’I’hat poruon of the abandoned Puget Sound and Cascade Railway right-of-way in the Southeast % of the
Southwest L4-of Sectmn 11, Township 34 North, Range 4 East, W.M., more particularly described as follows:

A strip of land 50 feet Wlde being 25 feet each side of the centerline described as follows:

Begmmng at a pomt on the South boundary line of Section 11, 296.8 feet, more or less, West from the South
14 section cormer thereof; __
thence Northeasterly to. the Eagt line of said Southeast Y4, 366 feet, more or less, North of said section corner.

Situate in the County of Skagit, State of Washington.
PARCEL "D":

That portion of the Northwec;t 1/2 of SBCUOII 14 Township 34 North, Range 4 East W.M., described as
follows: . _

Beginning at the intersection of the North lme of Sectlon 14 with the Westerly line of the right of way of the
Seattle Lake Shore and Eastern Railway Cornpany as said right of way was conveyed by deeds recorded in
Volume 10 of Deeds, pages 651 to 654, records of Skagit County, Washington;

thence Southwesterly along said right of way; 1494.24 feet to the true point of beginning;

thence North 60°30" West, 1683 feet, more or lesq to a point 396 feet South of the Northwest corner of said
Section 14;

thence South along the West line of the Section to a pomt 660 feet Nonh of the Southwest corner of the
Northwest 14 of said Section;

thence East 871.2 feet, more or less, to the Westerly hne of the sald rallway company right-of-way;

thence Northeasterly along said right of way to the true point of beginning, EXCEPT the 50 foot wide right of
way of the Puget Sound and Cascade Railway Company, as said right of way was reserved in deed recorded
under Auditor's File No. 138390, in Volume 115 of Deeds, page 619, recc_)rds of Skagit County, Washington;

AND ALSO EXCEPT that portion lying within the Southwest ¥ of the Noithwest % of said Section 14.
Sitate in the County of Skagit, State of Washington. R .

PARCEL “E”:

Deleted.

Deleted.

W
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: Supplemental No. 2 to Our No. 133128-S/ Page 6
“ Schedule “A-1":
_ DESCRIPTION CONTINUED:

o _PARCEL "G

.. The Southwe:st Y4 of the Northeast % and the Southeast ¥4 of the Northwest % of Section 15, Township 34
North, Ra.nge 4 East WM.

TOGETI—IER WITH that pomon of the Northwest %4 of the Northeast %4 of said Section 13, described as
follows: :

Beginning at thé Nor‘r__l___iweét corner of the Southeast %4 of the Southwest % of said Section 10;

thence South 0°12°29” West along the West line thereof, a distance of 660.87 feet, more or less, to the
Northwest corner of that certam parcel as conveyed by Deed recorded April 10, 2006, under Auditor’s File
No. 200604100126; .

thence South 89°11°17” East, 'alo'ng the North line thereof, 363.49 feet to the Northeast comner thereof:
thence North 62°42°54" East 1 17,72 feef:.

thence South 63°15°58” East 111.40 feet;

thence South 15°42°36” East 159.39, _feet, 0

thence South 32°41°51” East 129.01 feet;

thence South 52°05°24” East 149.71 feet; ...~

thence South 88°04°38" East 128.61 feet:. -

thence North 79°36°46 East 295,79 feet; :

thence South 66°03°52" East, 138.90 feet; ©

thence South 66°03’52” East 103.00 feet;

thence South 78°26°16” East 220.72 feet;

thence South 57°43°31” East 112.69 feet;

thence South 76°50°23" East 84.64 feet;

thence South 76°59°11” East 180.46 feet;

thence South 54°48’59” East, 93.58 feet; T e

thence South 25°47°39” East 91.15 feet to the North hne of sald Sectlon 15 and the true point of beginning;
thence South 25°47°39" East 87.34 feet; ! ;

thence South 30°23°11” East 111.90 feet;

thence South 8°07°49” East 157.41 feet;

thence South 18°17°32” East 348,90 feet;

thence South 25°34°21" East 205.38 feet;

thence South 12°48°25” East 218.85 feet;

thence South 5°34°33” West 162.09 feet;

thence South 29°59°41” West 117.22 feet to the North margin of McLaughlin Road

thence South 88°19°54” East, along said margin, 237.30 feet to the East line of the Northwest L of the
Northeast 4 of said Section 135;

thence North 1°12°39" East, along said East line, 1,311.02 feet to the North line of sald Sectlon Iw _
thence North 87°55’43” West, along said North line, 543.52 feet to the true point of becrmmncr N

EXCEPT the following described portions thereof:

Exception I: Any portion lying within the right of way of McLaughlin Road.

Exception 2: Any portion lying within the right of way of State Road No. 538, also known as College Wa} Y

‘Ilil."il‘()lil)l081 00155
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: Supplemental No. 2 to Our No. 133128-S/ Page 7
© Schedule “A-1":
. DESCRIPTION CONTINUED:

| " PARCEL G Continued:

Except]on 3 The West 208.7 feet of the South 626.1 feet of that portion of the Southeast 14 of the Northwest
Y4 of sald Section” 15, lying North of State Road No. 1-G (SR 538).

Exceptmn 4: Beemmng at the Northwest corner of the Southeast Y4 of the Northwest % of said Section 15;
thence South alt ong the West line thereof 20 feet to the Southerly tine of McLaughlin Road and the true point

of beginning; .- :

thence continuing South along said West line 666.63 feet, more or less, to the Northwest corner of that certain
parcel described in Real Estate Contract in favor of Kenneth Moore and Phyllis Marie Moore and recorded
under Auditor’s File No. 8305270054;

thence East along the Northfine- of said Moore parcel and said line extended 980.15 feet;

thence North, paraliel to the West hne of sald Southeast ¥4 of the Northwest ¥4 666.63 feet, more or less, to
the South line of McLaughlin Road;~

thence West along the South Ime to the true pomt of beginning.

Exception 5: Beginning at the North'v_v_est corner of the Southeast Y of the Southwest ¥ of Section 10,
Township 34 North, Range 4 East, WM,

thence South 0°12°29” West, along the West liri¢ thereof, a distance of 660.87 feet. more or less, to the
Northwest corner of that certain parcel 4s conveyed bv Deed recorded April 10, 2006, under Auditor’s File
No. 2006041001 26;

thence South 89°11°17" East, along the North ]me thereof 363.49 feet to the Northeast corner thereof;
thence North 62°42°54" East 117.72 feet;

thence South 63°15°58” East 111.40 feet;

thence South 15°42°36” East 159.39 feer;

thence South 32°41°51” East 129.01 feet:

thence South 52°05°24" East 149.71 feet;

thence South 88°04°38” East 128.61 feet;

thence North 79°36°467 East 295.79 feet; -

thence South 66°03’52” East 138.90 {eet, more or less, to the West line of the West 13 of the Southeast 14 of
said Section 10; :

thence South 66°03°52” East 103.00 feet;

thence South 78°26°16” East 220.72 feet;

thence South 57°43°31” East 112.69 feet;

thence South 76°50°23" East 84.64 feet;

thence South 76°59°11" East 180.46 feet;

thence South 54°48°39” East 93,58 feet;

thence South 25°47°39” East 91.15 feet to the South line of the West Vs of the Southeaqt % of é,ald Secnon 10;
thence South 25°47°39” East §7.34 feet;

thence South 30°23°117 East 111.90 feet;

thence South 8§°07°49” East 157.41 feet;

thence South 18717732 East 348.9Q feet;

thence South 25°34°21” East 205.38 feet;

thence South 12°48°25” East 218.85 feet;

thence South 5°34°33™ West 162.09 feet;

thence South 29°59°41” West 139,94 feet to the South line of the Northwest ¥ of the Northeast 14 and the Y

true point of beginning;
thence continue South 29°59°41” West 183,06 feet; mﬂlum

IR
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* Schedule “A-1":
- DESCRIPTION CONTINUED:

| P_AR,LCLG_(M__M

thence South.71°25°46™ West 334.89 fect;

thence North 86°50°15” West 213.62 feet;

thence North 85°42°(9” West 472.91 feet to the West Iine of the said Southwest ¥4 of the Northeast ¥ of
Section 15 I

thence Notth 88°33 ’)4” West 370.33 feet, to the East Iine of Exception 4 described above;

thence North 1°26°36” East, along said East line, 248 56 feet to the North line of the Southeast % of the
Northwest % of said Section 15;

thence South 89°00°37 East along said North line, 369.85 feet to the Northeast corner of said Southeast %
of the Northwest 14;" .-~ ™

thence South 88%19°54" East alono the North line of the Northwest %4 of the Northeast % of said Section 15,
a distance of 1,089.47 feet to the true pomt of beginning,

Exception 6: That portion, 1f any that heq within the previous right of way of College Way between the
center of Section 15 and the exmtmcr nﬂht of way of College Way to the West of said center of Section.

Also shown as Parcel 5 on Survey recorded under Auditor’s File No. 260706190095, records of Skagit
County, Washington.

Situate in the County of Skagit, State of was_._mhg;on_;_"ﬁ )

PARCEL “H": ..

Those portions of Sections 10 and 11, Townshipxi%fﬂ.r NorthRange 4 East, W.M ., described as follows:
Parcel 1: B

That portion of the South ¥2 of the Northeast ¥ of said Sectlon 10, Iymg Southerly of Nookachamps

Creek.

Parcei 2:
The East V2 of the Southeast ¥ of said Section 10;

Parcel 3:

The West 12 of the Southwest ¥4 of said Section 11;

EXCEPT County road right-of-way; ’
ALSO EXCEPT that portion lying Southerly of the South line of Nookachamps Creei(:“f “
Parcel 4:

The Southwest Y4 of the Northwest ¥4 of said Section 11;

EXCEPT County road right-of-ways. ‘mﬂ“!m)mlwm‘lwmm!}mmmmM) Y

Skagit County Auditor o
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" Schedule “A-1"":

_DESCRIPTION CONTINUED:

o _PARCEL “H? Continued:

“ Parcel 5

Begmnmor ata pomt on the North and South centerline of said Section 11, Township 34 North, Range 4
East, W.M., a distance of 60.00 feet North of where the North hne of the right- of-way of the Seattle and
International Rallway crosses said line;

thence North 45° West to'the Southerly bank of Nookachamps Creek:

thence Westerly, along the Southerly bank of said creek to the West line of said Section;

thence South to the Southwést corner of said Section 11;

thence East to the Southeast cormer of said Southwest %4 of said Section 11

thence North to the point of beginning.

EXCEPT that portion, if any, Within--sime Highway right-of-way:
ALSO EXCEPT that pomon Lf any, W1th1n former Railroad right-of-way now owned by Skagit County;

AND ALSO EXCEPT any pOI’t]Ol’l lymg Southeaster]y of the Northwesterly line of the right-of-way for
State Route 9;

Parcel 6:

That portion of the'Northwesterly ¥ of that ce'r-t_ajn'”l()() foot wide strip of land conveyed to the Seattle Lake
Shore and Eastern Railway Company, by Deed recorded June 2, 1890, in Volume 10 of Deeds, page 574,
records of Skagit County, Washington, which lics within the East 1/2 of the Southwest % of said Section 11.

Parcel 7:

That portion of the Northwesterly V2 of that certain 100 foot wide strip of land conveved to the Seattle Lake
Shore and Eastern Railway Company, by Deed recorded Fune 2; 1890, in Volume 10 of Deeds, page 574,
records of Skagit County, Washington, which lies within the Southeast Y4 of said Section 11 and lies
Southwesterly of the Southeasterly extension of the Northeasterly line of that certam tract conveyed to Robert
G. Lundvall, et ux, by deed recorded September 3, 1982, under Audnor s Fﬂe No 8209030067,

EXCEPT that portion described as follows:
That portion of Section 11, Township 34 North, Range 4 East, W.M., descn'becl as fol__l_m"gi_f's:' .

Beginning at the Southwest corner of said Section 11;

thence South 88°32°07” East, along the South line of said Section 11 a distance of 1168. 41 feet

thence North 1°06°44” East 1024.71 feet to a point hersinafter referred to as Point “A” and the true pomt of
beginning; . :
thence North 657387 15" West 89.27 feet;

thence North 60°12°24” West 578 .82 feet;

thence North 58°52°21” West 337.35 feet;

thence North 43°09°09” West 68 08 feet; “
thence North 0°43°05” West 371.65 feet: % m@&%@mm
thence North 3°01° 13" East 349.79 feet; ditor s
thence North 28°03°28” East 282.53 feet; skagit count'af uf 28 3 55PN\..
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* Schedule *A-1":
 DESCRIPTION CONTINUED:

- p ARCEL “H", Parcel 7, Continued:

thence North.39°46°02” East 128.04 feet;

thence North 73°15°44” East 458.76 feet;

thence North 49°28°04” East 210.47 feet;

thence along a curve to the left having a radius of 148.75 feet through a central angle of 87°56°43” an arc
distance of 228,33 feef;.

thence North 38‘.’28 397 Wes_t 106.10 feet;

thence North 29°08°06” West 48.98 feet;

thence North 5°45°31* West 28 47 feet;

thence North 27°57°37" East. 255,36 feet;

thence North 38°57°10” East 102.81 feet;

thence North 76°29°57” East. 62 91 Teet;..

thence North 60°00°00 East 58.53 feet;.

thence South 44°26°23" East 49.42 feet; more o less, to the Westerly margin of Babcock Road;

thence Southeriy along the Westerly maIOm T113.75 feet, more or less, to the East line of the West 2 of the
Southwest %4 of said Section 11; ="

thence South 1°06'44™ West, along said East Ime, 2128.92 feet to the center of Nookachamps Creek;

thence Westerly along the centerline of* Nookachamps Creek 157.43 feet to a point which lies South 1°06°44”
West from the aforementioned Point “A™;

thence North 1°06'44™ East 627.06 feet to the true pomt of beginning.

Situate in the County of Skagit, State of Washingt_Qn_.
PARCEL ‘T":
That portion of Section 11, Townshtp 34 North, Range 4 EastWM, described as follows:

Beginning at the Southwest corner of said Section 11;

thence South 88°32°07” East, along the South line of said Sectlon 1], a dlsta.nce of 1168.41 feet;

thence North 1°06°44” East 1024.71 feet to a point hereinafter refetred” to as, Pomfz “A” and the te point of
beginming; i _

thence North 65°38° 15" West 89.27 feet;

thence North 60°12'24” West 578.82 feet;

thence North 58°52°21" West 337.35 feet:

thence North 43°09°09” West 68.08 feet;

thence North 0°43°05” West 371.65 feet:

thence North 3°01° 13" East 349,79 feet;

thence North 28°03°28” East 282.53 feet;

thence North 39°46°02” East 128.04 feer;

thence North 73°15°44” East 458.76 feet;

thence North 49°28°04” East 210.47 feet;
thence along a curve to the left having a radius of 148.75 feet through a central angle of 87°56° 43” an arc
distance of 228.33 feet; <
thence North 38°28°39” West 106.10 feet;

thence North 29°08°06™ West 48.98 feet;

pTem T T M CSATRRHONAALA
2009081
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" Schedule “A-1":

DESCRIPTION CONTINUED:

thence North.27°57°37” East 255.36 feet;

thence North 389377107 East 102.81 feet;

thence Nonh 76"29’57” East 62,91 feet;

thence North 60°00°00” East 58.53 feet;

thence Sotith 44°26°23" East 49 42 feet, more or less to the Westerly margin of Babcock Road;

thence Southerh, along the Westerly margin 1113.75 feet, more or less, to the East line of the West 1% of the

Southwest % of said Section 11;

thence South 1°06°44"- West along said Fast line, 2128.92 fect to the center of Nookachamps Creek:

thence Westerly along the centerline of Nookachamps Creek 157.43 feet to a point which lies South
1°06'44” West from the aforementioned Point “A™;

thence North 1°06°44” East 627 06 feet to the true point of begmnmg

Situate in the County of Skagrt, :State of--Washmgton.
PARCEL "I":

That portion of the following described trai:t Iymgwnhm the Southwest ¥ of the Northwest ¥4 of Section 14,
Township 34 North, Range 4 East, W.M.,, deé’cribed as follows:

Beginning at the intersection of the North lme of Secuon 14 with the Westerly line of the right of way of the
Seattle Lake Shore and Eastern Railway Company, as said right of way was conveyed by deeds recorded in
Volume 10 of Deeds, pages 651 to 654, records of. Skagit County, Washington;

thence Southwesterly along said right of way, 1,494.24 feet to the true point of beginning:

thence North 60°30' West, 1,683 feet, more or less, to apomt 396 feet South of the Northwest corner of satd
Section 14;

thence South along the West line of the Section to a pomt 660 feet North of the Southwest comner of the
Northwest ¥4 of said Section;

thence East 871.2 feet, more or less, to the Westerly line of the sald rallway company right of way;

thence Northeasterly along said right of way to the true point of becmnm

EXCEPT the 50 foot wide right of way of the Puget Sound and Cascade Raﬂway Company, as said right of
way was reserved m deed recorded under Auditor's File No. 138390, in Vofume 115 of Deeds, page 619,
records of Skagit County, Washington,

AND ALSO EXCEPT that portion, if any, lying within the as built and existing extensmn of l:he Gunderson
County Road.

Simate in the County of Skagit, State of Washington.
PARCEL “K™

Delete M}

PARCEL “L™:

AR WH

Skaglt County Audltor
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_ DESCRIPTION CONTINUED:

" PARCEL “M”;

Beginning at the North % corner of Section 14, Township 34 North, Range 4 East, W.M.:

thence West along the North line of said Section 14, a distance of 275.88 feet to an intersection with the
Westerly right of way line of the Northern Pacific Railway Company;

thence Southwesterly, along said right of way line 1,086.24 feet;

thence North 5641177 West 157.80 feet, along a line which would intersect the North kne of said Section
14 at a point 329 30 feet East of the Northwest corner of said Section 14 and the true point of beginning;
thence North 46°15°53” East126.54 feet;

thence South 53°55°39" East 185.22 feet to the center of that certain 100 foot wide right of way to Seattle
Lake Shore and Eastern Raliway Company right of way as conveyed by Deed dated April 4, 1890 and
recorded July 13, 1890 in Volume 10 of Deed, page 651, records of Skagit County, Washington;

thence Northeasterly along said centerlme 901.81 feet, more or less, to the North line of said Section 14;
thence Westerly, along said line; 2,113:04 feet, more or less, to a point which lies 329.30 feet Easterly from
the Northwest corner of said Sectlon 14;

thence South 56°41°17” East 1.482.47 fee__t, more or less, to the true point of beginning.

Situate in the County of Skagit, State of Washington.
PARCEL “N”:

The following described portions of Sections 14 and 15 of Township 34 North, Range 4 East, WM.,
described as follows:

1.) That portion of the Northeast 14 of the Southwéét Y4 and thé;..N.orﬁhwest Y of the Southeast Y4 of said
Section 15, Township 34 North, Range 4 East, W.M,, Iying Northerly of State Highway No. 538.

2.) The Northeast ¥ of the Southeast % of said Section 15 T'oiif'nship 34 North, Range 4 East, W.M.,
EXCEPT that portion thereof lying within the boundaries of the ds built and existing State Highway (SR 538)
running through said subdivision, also known as Clear Lake Road and Col]ege Way.

3.) The East 12 of the Northeast ¥4 of said Section 15, Township ’%4 Nonh Ranffe 4 East, W.M.

4.) That portion of the Northwest % of the Southwest ¥ of said Section 14 lying Wester]y of the West line of
the 100 foot wide right of way conveyed to the Seattle Lake Shore and Eastern Rallway Company by deed
recorded under Auditor’s File No. 3823, in Volumne 20 of Deeds, page 504, records of Skagit County,
Washington, EXCEPT mineral rights as reserved by deed recorded under Auchtor s Fﬂe 28646 in Volume
34 of Deeds, page 392, records of Skaglt County, Washington. - S

AND ALSO EXCEPT that certain 20 foot wide strip of land conveyed to the Northerty P'aéiﬁ{.: Rai]Wa}
Company by deed recorded under Auditor’s File No. 102078, in Volume 96 of Deeds, page 309 records of
Skagit County, T

AND ALSO EXCEPT that portion of the North 30 feet of the East 105 feet of that portion of saud Northwest
Y4 of the Southwest ¥4 Tying West of the West line of the Northern Pacific Railway, satd portion being the™ .+ ¢
non-vacated portion of Coltrine No. 211 County Road, said road being previously conveyed to Skagit’ County

by deeds recorded under Auditor’s File Nos. 75461 and 75462, in Volume 78 of Deeds, page 223, records of ' 7

Skagit County, and portions of said road being vacated by Order of Vacation entered in Volume 12 of

Commissioners Journal, page 479, records of Skagit County,
CL 908 l 00155
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" Schedule “A-1""

_ DESCRIPT’ION CONTINUED:

e _PARCEL “N’ Continued:

“ AND ALSO EXCEPT any portion of the as built and existing road commonly known as Gunderson Road
and formerly known as Coltrine Road, extending on to said property.

5.) The Westerly 1/2 of that portion of that certain 100 foot wide strip of land conveyed to the Seattle Lake
Shore and-Eastern Raitway Company by Deed dated July 17, 1891, and recorded July 25, 1891, under
Auditor’s File No. 3823, in Volume 20 of Deeds, page 504, records of Skagit County, lying within the
Northwest % of the Southwest L4 of said Section 14, Township 34 North, Range 4 East, W.M..

6.) That certain 20 foot- w1de strlp of land conveyed to the Northern Pacific Raiiway Company by Deed dated
April 15, 1914, and recorded’April 21, 1914, under Auditor’s File No. 102078, in Volume 96 of Deeds, page
509, records of Skagit County, being a portion of the Northwest 4 of the Southwest % of said Section 14,
Township 34 North, Range 4 East W. M

7.} That portion of the South 660 feet of the Southwest % of the Northwest 14 of said Section 14, Township
34 North, Range 4 East, W.M., lving: Weqtcrly of the West line of the 200 foot wide right of way and depot
grounds of the Seattle Lake Shore and Eastern Railway Company, as said right of way and depot grounds
were conveyed to said railway company by deedq recorded in Volume 10 of Deeds, pages 651 to 634, records
of Skagit County,

EXCEPT that portion of the South 30 feet of the East 105 feet of that portion of said Southwest 14 of the
Northwest %%, lying West of the West line of the right of way of the Northern Pacific Railway, as said right of
way existed on June 6, 1927, said portion bemg the non-vacated portion of Coltrine No. 211 County Road,
said road being previously conveyed to Skagit Cotinty by deed recorded under Auditor’s File Nos. 75461 and
75462 in Volume 78 of Deeds. page 223, and portions of said road being vacated by Order of Vacation
entered in Volume 12 of Commissioners Records, page-479 recor‘ds: of Skagit County,

AND ALSO EXCEPT that portion, if any, lying within the boundarles of the as built and existing County
Road commonly known as Gunderson Road and formerly known as Coltnne Road, extending into said

property.

8.) The Westerly 42 of that certain 100 foot wide strip of land conveyed to the Seattle Lake Shore and Eastern
Railway Company by Deed dated April 4, 1890 and recorded July 13, 1890 in Volume 10 of Deeds. page
651, records of Skagit County, being a portion of the Northwest ¥ of said- Sectlon 14 Township 34 North,
Range 4 East, W.M. : :

9.) The Easterly ¥% of that portion of that certain 100 foot strip of land conveyed:“to: the Seatti¢ Lake Shore and
Eastern Railway Company by Deed dated April 4, 1890, and recorded Fuly 13, 1890, in' Volume 10 of Deeds,
page 651, records of Skagit County, which lies Southerly of a line drawn perpendicular through the centerfine
of said 100 foot wide strip of land and through the point of divergence of the Easterly right. of way-line of said
100 foot wide strip of land and the Westerly right of way fine of the road right of way commonlv known a8
State Hwhway No. 9, being a portion of the Northwest % of said Section 14, Township 34 North Range 4

NB
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" Schedule “A-1"

_ DESCRIPTION CONTINUED:
o PARCEL “N” Continued:

“.10 ) Those two fifty-foot by fifteen hundred-foot strips of land conveyed to the Seattle Lake Shore and
Eastern Raﬂway Company by deed dated April 4, 1890 and recorded July 13, 1890 and July 25, 1890, in
Volume 10 of Deeds paaes 653 and 759, records of Skagit County, being a portion of said Section 14.

EXCEPT that. poruon of the Northwest %4 of Section 14, Township 34 North, Range 4 East, W.M., described
as foliows: T

All that portion of tha? certain. 100 foot wide strip of land conveyed to the Seattle Lake Shore and Eastern
Ratlway Company by Deed dated July 17, 1891, and recorded July 25, 1891, under Auditor’s File No. 3823,
in Volume 20 of Decds, page 504 records of Skagit County, lying Northerty of the following described line:

Beginning at the North Y4 'cor‘ner 'of Sald Section 14;

thence West, along the North liné of said Section 14, a distance of 275.88 feet to an intersection with the
Westerly right of way line of the Northern Pacific Railway Company;

thence Southwesterly along said nght of way Tine, 1,494.24 feet to the true point of beginning of this line
description;

thence South 60°07°16” East on a prqectmn of A lme that would intersect the West line of the Section at a
point 396 feet South of the Northwest comerthereof, a distance of 100.66 feet to the Easterly line of said
railway right of way and the terminus of sald Ime descnptlon
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