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DEFINITIONS ok
Words used in multiple sections of [Elh dOLurnem are defined below and other words are defined in

Secaons 3, 11, 13, 18, 20 and 21. CETEdlI;\ rules regarding the usage ol words used in this document are
also provided in Section 16. :

(A) "Security Instrument" means this document, which is dared August 4, 2009 :
together with all Riders o this documenl. = - .

(B) "Borrower" is

Ruth Veling Bundy and Michael Blmdy ‘as ‘Irustees of the Bundy
Family Revocable Living Trust dated Nove:rber 13, 1996

Borrower is the trastor under this Security Instrument.

(C) "Lendex" is Whidbey Island Bank
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4 Lenderisa g Washington Corporation
" grganized and existing under the laws of State OF Washington
*Lender’s address is 4500 SW Bayshore Drive, Ozx Harbor. WA 98277

' :_;..-*'4{13) "Trustee" is Chicago Title Company-Island Division

LR “MERS" s Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
'-:zact1ng solely as, a nomince for Lender and Lender’s successors and assigns. MERS is the beneficiary
uiider this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address ;md lclephtme number of P.O. Box 2026, Flint, Ml 48501-2026, tel, (888) 679-MERS,
(F) "Nete" means the promissory note signed by Borrower and dated August 4, 2009
The Note states thaf‘Bonrower owes Lender Three Hundred Thousand and rno/L100
Dollars
(U.S. $300- 00@ UO y plus interest. Borrower bas promised to pay this debt in regular Pericdic
Payments and'io pay the debt in tull not later than ~ September 1, 2039
(G) "Property" means lhe property that is described below under the heading "Transfer of Rights in the
Property.”
{H) "Loan" meang the debt evrdenu.ed by the Note, plus interest, any prepayment charges and late charges
due under the Notéy and’ ali sums’ due under this Security Instrument, plus interest.
(I) "Riders" means all Riders to: this Security Instrument that are executed by Borrower, The following
Riders are 10 be cxecuted by Borrower [check box as applicable]:

] Adijustable Rate erer - Ccmdomzmum Rider %] Second Home Rider
Balloon Rider (] pfanned Unit Development Rider ! L 14 Family Rider
[_1va Rider - Biweeﬂy Payment Rider (X Other(s) [specify]

Inter Vivos Revocable

: Trust Rider
(J) "Applicable Law" means all comrollmg applicable federal, state and local statuies, regulations,
ordinances and administrative rules and orders (Ihat have the effect of law) as well as all applicable final,
non-appealable judicial opinions. =
(K} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or :he Property by a condominium association, homeowners
association or similar oraamzanon
(L) "Electronic Funds Transfer'" means any transfer ef runds other than a transaction originated by
check, draft, or similar paper instrument, which is. mmated through an electronic terminal, telephonic
instrument, computer, of magielic 1ape so as 1 Urder ANsCruct, or authorize a financial instiwtion o debit
or credit an account. Such term includes, bur is not limited 10, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephﬁne wrre transfers and automared clearinghouse
transfers.
(M) "Escrow Items" means those items that are clcscnbed in: Sestmn 3
(N} "Miscellaneous Proceeds” means any compensation, settlement, ;;ward of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage (o, or destruction of, the Property; (ii) condemnation.or ‘other taking of all or any part of the
Property; {iti) conveyance in lieu of condemnation; or (iv) Husrepresemauons of Or omissions as 10, the
value and/or condition of the Property.
{Q) "Mortgage Insurance" means insurance protecting Lender agamsl the nonpaymem of, or defaul on,
the Loan.
{P) "Periodic Payment" means the regularly scheduled amount due for Gy prmcrpal zmd nterest under the
Note, plus {ii) any amounts under Section 3 of this Security Instrument. A
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s {(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its

.implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

time, or any additional or successor legislation or regulation that governs the same subject marter. As used

7 this"Security Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard

+ 104 “federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
2 Joan" under RESPA.

: (R) "buccéssor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANBF]:R OP RIGHTS IN THE PROPERTY

The. beneftcmrf(zt this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and: assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the rep'éyméﬂt of the Loan, and all renewals, extensions and modifications of the Note; and (i)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purposé, Borrcrwer dirrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described: proper{y located in the County [Type of Recording Jurisdiction]
of Ska it f{Name of Recording Jurisdiction] ©

Lot 8. GIBRALTER- HEIGHTS according to the plat thereof. recorded in Volume
10 of Plats, ‘page-52..records of Skagit County, Washington. Situated in
Skagit County. \la hmgton

Parcel ID Number: 4213-000-008- 0007 P78320 which currently has the address of
6799 Gibralter Place [Street]
Anacortes " iy , Washingron 98221 [Zip Code]
("Property Address"): S P

TOGETHER WITH all the improvemenss now .of hereafier erected on the property, and all
easements, appurtenances, and fixwres now or heredfter-a part.of the property. Ali replacements and
additions shall also be covered by this Security Instrumeni. All of the foregoing is referred to in this
Security Instrurment as the "Property.” Borrower understandsland agrees:that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but; if necessary 1o comply with taw or
custom, MERS (as nominee for Lender and Lender’s successors and asdigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose. and sell the Property; and to
take any action required of Lender including, but not limited to, re]easmg and canceling this Security
Instrrument.

BORROWER COVENANTS that Borrower is lawfully seised of-1he estate’ he:raby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except 401 encumbrances
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o of record. Borrower warrants and will defend generally the titde w the Property against all claims and
-"'c_!_erﬁands, subject to any encurabrances of record.

S IHIS SECURITY INSTRUMENT combines uniform covenants for naional uge and non-uniform
~° edvepants with Himited variations by jurisdiction to constitute a uniform security instrument covering real
;7 property.

o UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

: 1.-Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Berrower shall-pay when due the principal of, and interest on, the debt evidenced by the Note and any
"prepaymﬁm charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursu.mt to:Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency:” However, if any check or other instrument received by Lender as payment under the Note or this
Security Instnanent is returned o Lender unpaid, Lender may require that any or all subsequent payments
due under the Nete and this Security Instrument be made in one or more of the following forms, as
selected by Lender: ta):-cash; (b) money order; (¢} certified check, bank check, treasurer’s check or
cashier's check, ‘provided.any such check is drawn upon an institution whose deposits are insured by a
federal agency, insirtynentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location demgnatcd in the Note or at
such other ocation as.may be designared by Lender in accordance with the notice provisions in Section 15.
Lender may return.dny ‘paymient.or partjal payment if the payment or partial payments are insuificiemt 1o
bring the Loan current. Eender-may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any nghts hereunder or prejudice Lo its rights to refuse such payment or partial
payments in the future, l:_rut Lender is not obligated to apply such payments at the time such payments are
sccepted. If each Periodic Payment js.applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds:“Lender.may*hold such unapplied funds uniil Borrower makes payment to bring
the Loan current. If Borrower do€s not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds wiil be applied to the outstanding
principal balance under the Note immediawly prior 10 foreclosure. No offset or claim which Borrower
might lave now or in the (ulure dgainst Lender shall relieve Barrower from making payments due under
the Nete and this Security lnstrument or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Pa}ments or Proceeds, ‘Except as otherwise described in this Section 2, ail
paymenis accepted and applied by Lender shail ‘be applied in the following order of prierity: (a) interest
due under the Note; (b) principal due unider‘the Note; (¢} amounts due under Section 3. Such payments
shatl be applied to each Periodic Payment®in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second ‘to any other amounts due under this Security Instrument, and
then 1o reduce the principal balance of the Note.

It Lender receives a payment from Borrower for.a dehnquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge, If more than one Periodic Payment i$ outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if; and to the extent that, each payment can be
paid in full, To the extent that any excess exists after the _payment is applied to the full payment of onc or
more Periodic Payments, such excess may be applied 1o any. late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 1o principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Note is paid in fuil, & sum (the "Funds™) 10 {jrovide for paymem of amounts due
for: {a) taxes and assessments and other items which can auain priority over this Security Instrument as a
lten or encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender'in lieu of'the payment of Mongage
Insurance premlums in accordance with the provisions of Section™10:-These ifems are called "Escrow
ltems." At origination or at any time during the term of the Loan, Lender may réquire that Community
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; ASé_;ociation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
<" assessments shall be an Escrow ltem. Borrower shail promptly furnish to Lender all notices of amounts to

’ .-.S"t')e,paid_under this Section. Berrower shall pay Lender the Funds for Escrow ltems unless Lender waives

- B'Qm:awér_’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
 obligation’to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. ‘in writing :In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
. “due for'any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender requires,

=, shall Turfish-to: Lender receipts evidencing such payment within such time period as Lender tnay require.
Borrawer's obligation to make such payments and to provide receipts shall for atl purposes be deemed 1o
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Secnon ‘9, If Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fail¢ to. pay ‘the amount due for an Escrow ftem, Lender may exercise its rights under Section 9
and pay such anlount .;md Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender-may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance “with Section 'l_j_and, upen such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that ate ghen___required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficienr to permit Lender 1o apply
the Funds a1 the time-specified ‘under RESPA, and (b} not 10 exceed the maximum amount a lender can
require under RESPA. Lendéf'shéll estimate the amount of Funds due on the basis of current data and
reasonable estirnates of e).penduures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall'_ be.,.hf:ld m:--‘an‘- institution whose deposits are insured by a federal agency,
instrumentatity, or entity (inchiding E€nder, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank.-Lender shall apply the Funds w pay the Escrow Itemns no later than the lime
specified under RESPA. Lender shall not Charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verltymg ‘the Escrow Items, unless Lender pays Borrower imerest on the
Funds and Applicable Law permits Lender 10 make such a charge. Unless an agreemen: is made in writing
or Applicable Law requires interest 16 be paid onthe Funds, Lender shall not be required 1o pay Borrower
any interest or earnings on the Funds. Borrower-and Lender can agree n writing, however, that interest
shall be paid on the Fuids. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

i there s a surplus of Funds held in escrow, 48 Jefined under RESPA, Lender shall accoumt to
Borrower for the excess funds in accordance with RESPA. I there is a shortage of Funds heid in escrow,
as defined under RESPA, Lender shall notify Borrower as téquired by RESPA, and Borrower shatl pay to
Lender the amoun! necessary to make up the shortage in acCordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Fundsheld in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shail pay 1o Lender the amount necessary to make
up the deficiency in accordance with RESPA, bur i inno.more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunly lnstrument Lender shall promptly refund
to Borrower any Funds held by Lender. -

4. Charges; Liens. Borrower shall pay all raxes, am,ssmcms Lhdroes fines, and impositions
atributgble 10 the Property which can atlain priority over tt}m Security Instrument, Jeaschold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay thent ip-the manner provided in Section 3.
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. Borrower shall promptly discharge any lien which has priority over this Security Instrument unless

Qo '[io'"rrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
* to Lender, but only so long as Borrower is performing such agreement; (b} coniests the lien in good faith

by, .or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
- '_p'r'event the enforcement of the lien while those proceedings are pending, but only until such proceedings
. ‘are conciuded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
. ithe liew’ to'this Security Instrument. If Lender determines that any part of the Property is subject to a lien
. which can aitam priority over this Security Instrument. Lender may give Borrower a notice identifying the
lien: Wl_thm 10 days of the date on which that notice is given, Borrower shall satisty the lien or take one or
more of'r_he"acti()ns set forth above in this Section 4.

Lender may ‘require Borrower to pay a one-lime charge for a real estale lax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property __Insu_rance. Borrower shall keep the improvements now existing or hereafter erected on
the Property-insured against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inclading, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shal‘l‘:be_orﬁ:_i_imained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender _Tequires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s
right to disapprove” Borrower s-choice, which right shall not be exercised wnreasonably. Lender may
require Borrower to pay, in comnéction with this Loan, either: (a) a one-time charge for flood zone
determination, certification and trackmg services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such-determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination- resulung from an objection by Borrower.

if Borrower fails 10 mainain any of tfie coverages described above, Lender may obiain insurance
coverage, at Lender’s option and” Borrower s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore: such coverage shall cover Lender, but might or might
not proiect Borrower, Borrower’s equity in the Propeny, or the contents of the Property, against any risk,
hazard or liability and might provide: greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurange coverage so obrained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable with such interest, upon notice from
Lender to Borrower requesting payment. A

All insurance policies required by Lender and renewals of such policies shall be subject 1o Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shali name Lender as
mortgagee and/or as an additional loss payee. Lender’ shall- have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give jo Lender all receipts of paid premiums and
renewal notices. If Borrower obiains any form of insurance coveraae, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall incliade a standard mertgage clause and
shall name Lender as morigagee and/or as an additional loss payee. '

In the event of loss, Borrower shall give prompt notice o _the insurance carrier and Lender. Lencer
may make proot of loss if not made promptly by Borrower. Unless Lender aml Borrower otherwise agree
in writiryg, any insurance proceeds, whether or not the underlying insurance was required by Lender, shatl
be applied (o resioration or repair of the Property, if the restoration; or repair is économically feasible and
Lender™s security is not lessened. During such repair and restoration period, Lender shall have the right o
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. hold such insurance proceeds uniil Lender has had an opportunity 1o inspect such Property to ensure the
wotk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

. promptly. iender may disburse proceeds for the repairs and restoration in a single payment or in a scrics

' of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
E ;é’quires‘:timerest 10 be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
© ‘interest or’ earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
. “Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
. the-Téstoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
preceéds.shall be: applied to the sums secured by this Security [nstrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section'2.

If Borrower abandons the Property, Lender may tile negona.te and settle any available insurance
insurance carfier has_. oftered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will" begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise; Borrower hereby assigns to Lender (a} Borrower’s rights to any insurance
proceeds in an amoumt nef 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrowet’s nghts (other than the right to any refund of unearned premiums paid by
Borrower) under atl’insitrance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amounts unpaid under the Note or this Security Insirument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days-afier- the execution of this Securily Instrumeni and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occuparncy, unless Leader
otherwise agrees in writing,- ~Wthh consent -shall not be unreascnably withheld, or unless extenuating
circumstances exist which are beyond Bonjower $ conirol,

7. Preservation, Maintenance 'a_n_d Protection of the Property; inspections. Borrower shall not
desiroy, damage or impair the Propeny" allow"the Property tw deteriorate or commit waste on the
Property. Whether or not Borrower is re51dmg ini'the Property, Borrower shall maintain the Property in
order 1o prevent the Property from deterloratmg or decreasing in value due 1o its condition. Unless it is
determined pursuznt to Section 3 that repair or restoration is not economnically feasible, Borrower shall
promptly repair the Property if damage&' to avoid further deterioration or damage. If insurance or
condemnation proceads are paid in connection with damagg to, or the taking of, the Property, Borrower
shall be responsible for repairing or restorinig the Propenty only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs‘and restoration in a single payment or in a series of
progress payments as the work is completed. If the-insrance’of condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not: reiieved of Borrower s obligation for the coinpletion of
such repair or restoration. :

Lender or its agent may make reasonable entries upon and mspecuons of the Property. If it has
reasonable cause, Lender may inspect the interior of the impfovemerits on the Property. Lender shall give
Borrower notice at the time of or prior 1 such an interior indpsction specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or emlities acting at the direction”of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate jnformation or statemenis to Lender
{or faijed w provide Lender with material information) in co'nnef:‘iion' with the Loan. Material
represeniations include, bur are not limited to, representations concermng Borrower s occupancy of the
Property as Borrower’s principal residence. : oy
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# 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrament. If

'{é) Bocrower fails to perfortn the covenants and agreements contained in this Secunity Instrument, (b} there
" 5 a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under

“ ahis Setyrity Instrument (such as a proceeclmg in bankrupicy, probate, for condemnation or forfeiture, for
Jenforcement of a lien which may attain priority over this Security I[nstrument or © enforce laws or
~ gregulations), or {¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is

treasonable’ or appropriate to protect Lender’'s interest in the Property and rights under this Security
. Instrumient, ingluding protecting and/or assessing the value of the Property, and securing and/or repairing
- the“Property: Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien
which ha$ priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees te protect its interest in the Property and/or rights under this Security Instrument, mcluding
its secured’position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
enteriitg the Property{o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code vielations or dangerous conditions. and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have 1¢ do so and is not
under any dity-or obligation to do so. It is agreed that Lender incurs no liability for not taking any or al
actions authorized under this Secticn 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Securily Iistrument. These amounts shall bear interest ac the Note rate from the date of
disbursement and .Shall be payable with such interest, upon notice from Lender to Borrower requesting
payment.

If this Secunl) Inslrumun is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Properl} the leasehold and the fee title shall not merge unless
Lender agrees to the mierger in writing..

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums’ tequired to maintain the Mortgage Insurance in effect. If, for any reason,
the Morgage Insurance coverage réquired by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and“Borrower was required to make separately designated payments
toward the premiums for Mortgdge Insirarice, Borrower shall pay the premiums required te obtain
coverage substaniially equivalent.to the ‘Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost o Borrower:of the Martgage Insurance previously in effecl from an aliernate
morigage insurer selected by Lender. IT substantially cquivalent Mortgage Insurance coverage is not
available, Borrower shall cominue to;pay to.Lender the amoun of the separately designated payments that
were due when the insurance coverage céased to be in effect. Lender will accepr, use and retain these
pavments as a non-refundable loss res‘erv_;a-' in liev of Mortgage Ilnsurance. Such loss reserve shall be
non-refundable, notwithstanding the fact'that the Loan is uitimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no longer require loss
reserve paymemts if Mortgage Insurance coverage (in the.amount and for the period thar Lender requires)
provided by an insurer selected by Lender again bepdmes available, is obtained, and Lender requires
separately designared payments toward the premiums-for-Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide.d pon-refundable loss reserve, uniil Lender's
requirement for Mortgage Insurance ends in accordance. witlf any writien agreement berween Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mongage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses i
may incur if Borrower does not repay the Loan as agreed Borrower 13 not a party to the Mortgage
Insurance.

Mongage insurers evaluate their total risk on all such m&.urance 1n torce from firme to time, and may
enter into agreements with other parties that share or modify their rigk, or reduce:fosses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) o
these agreemenis. Thesc agreements may require the mortgage insurer:to make payments using any source
of funds that the mortgage insurer may have available (which may mcludc funds obta ned from Mortgage
Insurance premiums). :

0
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“ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

! ‘;': _,,-'any ‘other emity, or any affiliate of any of the foregoing, may receive (direcily or indirectly) amounts that
* derive from (or might be characterized as) a pomon of Borrower’s payments for Mortgage Insurance, in

" exthange for sharing or meodifying the morigage insurer’s risk, or reducmg losses. If such agreement
_ pnmdes thai an affliliate of Lender takes a share of the insurer’s risk in exchance for a share of the

: premiums paid to the insurer, the arrangement is often termed "captive reinsurance. Furthcr

L {ay Any such agreements will not atfect the amounts that Borrower has agreed to pay for
. "Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
’ Borrnwer will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

'(b).‘Any such agreements will not affect the rights Borrawer has - if any - with respect to the
Murtgagc Insurarice under the Homeowners Protection Act of 1998 or any other law. These rights
may_inciude .the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Murtgage Insurance premioms that were unearned af the time of such cancelation or
termination,: .

11. Assugnuwnt of Mlsceilaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall-be paidto Lender.

If the Property isdamiaged, such Miscellaneous Proceeds shall be applied 1o testoration or repair of
the Property. if the Testoration or repair is cconomically feasible and Lender’s security is not lessened.
Pruring such repaif and restoration perlod Lender shall have the right to hold such Miscellaneous Proceeds
uniil Lender has Wad an opporninity to inspect such Property (o ensure the work has been completed 10
Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay lor the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agréement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, “Lender .shall not be required to pay Borrower any inierest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds-shall be applicd to the sums secured by this Security Instrument,
whether or not then due, with' the-skcess;“it any, paid to Borrower. Such Miscellaneous Proceeds shail be
applied in the order provided for.in-Séction 3.

In the event of a total taking; destmctmn or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums. secured by this Security Instrument, whether or not then due, with
the excess, if any, paid w Borrower. ..

In the event of a partial taking, destructlon or loss in value of the Property in which the fair marker
value of the Property immediately before the partial taking, destruction, or loss in vafue is equal to or
greater than the amount of the sums secured by this Sccurity Instrument immediately before the partial
taking, destruction, or loss in value, unless ‘Borrower and, Lender otherwise agree in writing, the sums
secured by this Security Insirument shall “be reduced by “the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total apiount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided- by {b}. the fair market value of ihe Property
immediately before the partial taking, destruction,ior. loss in vahie. Any balance shall be paid to Borrower.

In the event of a partial aking, destruction, ot foss in.valie of the Property in which the fair marker
value of the Property immediately before the partial taking, destriction, or loss in vatue is less than the
amourt of the sums secured immediately before the partial takipg.. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails o respond to Lender within 30 days after the date the’ netice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or ‘tepair ‘of the Property or 10 the
swns secured by this Security Instrument, whether or not then due. "Opposing Party" means ihe third party
that owes Borrower Miscellanecus Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds, L R
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" Borrower shall be in default if any action or proceeding, whether civil or criminal, is begua that, in
“Lenider’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s

" _itwerest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if

-~ apcelefation has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
. dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material

/ impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of

. fany award or clabm for damages that are attributable to the impuirment of Lender’s interest in the Property

" “are hereby assigned and shall be paid to Lender.

Al Miscellaneous Proceeds that are not applied to resloration or repair of the Property shail be

appi ied i the-order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payrient or-modifieation of amortization of the sums secured by this Security Instrument granted by Lender
10 Borrower‘of any. Successer in Interest of Borrower shalt not operate to release the liability of Borrower
or any Successors’in: I_mgres[ of Borrower. Lender shall not be required to commence proceedings against
any Successor in -Imerest of Borrower or to refusce to extend ume for payment or otherwise modify
amortization of+thie sums. secured by this Security Instrument by reason of any demand made by the originat
Borrower of-any Successorsiin Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Jimitation, Lender’s acceptance of payments from third persons, entities or
Successers in Interest-of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right-0r remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security: listrument but docs not execute the Note {a "co- sngner“) (a) is co-signing this
Security Instrument only” 10 mongage “grant and convey the co-signer’s interest in the Property under the
terms of this Security Inistrument; (b) is not personally obligated to pay the sums secured by (his Security
Instrument: and (c) agrees that Lender and any other Bormwer can agree to extend, modify, forbear or
make any accommodations with regard W the terms of this Security Instrument or the Note withour the
co-signer’s consent.

Subject o the prowsxons of Secnon 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under thi§’ Secumy Instrument in writing, and is approved by Lender, shall obrain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this’ Secunty Instrument unless Lender agrees 1o such release in
wriring. The covenants and agreemems of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and ass1gns of Lender.

k4, Lean Charges. Lender may charge Borrower fees for services performed in commection with
Borrower's default, for the purpose of protécting Lender’s interest in the Property and rights under this
Security Instrument, including, bur not limited to, attorneys® fees, property inspection and valuation fees,
In regard to any other fees, the absence of express authority-imthis Security Inserument to charge a specific
fee to Borrower shall not be construed as a prohibition on the'charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Istrument of by Applicable Law,

If the Loan is subject to & law which sets maximum loan charges, and that law is finally interpreted so
that the interest o other loan charges collected or lo be.colleéted, in connection with the Loan exceed the
permirtted limits, then: (a) any such loan charge shall-be.reduced by-the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected Tfron Borrower which exceeded permitted
limits will be refunded 10 Borrower. Lender may choose 1o, make this refund by reducing the principal
owed under the Note er by making a direct payment to® Borrower, If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptatice of any such refund made by
direct payment 1o Borrower will constitute a waiver of any right of actnon Barrowc.r might have arising out
of such overcharge.

15. Notices. All naotices given by Borrower or Lender in connectlon w1th this Secunty Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shail be deemed to
have been given to Borrower when mailed by first class mail or when acrua]ly dehvered to Borrower’s
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netice address if sent by other means. Notice 1o any one Borrower shall constitute notice to all Borrowers

F ~unless Applicable Law expressly reguires otherwise. The notice address shall be the Property Address

; anless Borrower has designated a substituie notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s

/ changé-of address, then Borrower shall only report a change of address through thar specified procedure

i There may. be only one designated notice address under this Security Instrument at any one time. Any
: ‘notice 1¢ Lender shall be given by delivering it or by mailing it by first ciass mail 10 Lender’s address
. “stated .herein unless Lender has designated another address by notice to Borrower. Any notice in
. connection with. this Security Instrument shall not be deemed (0 have been given to Lender until acrually
received by Lender. If any notice required by this Security Instrument is also required under Applicable

Law, the Apphcable Law requirement wili satisfy the corresponding requirement under this Security

Instriment.. .

16. Gnvemmg JLaw; Severability; Rules of Construction, This Securiy Instrument shall be
governed by federal daw and the law of the jurisdiction i which the Property s located. All rights and
obligations contained in. this Security Instrument are subject to any requirements and limitations of
Appiicable Eaw.“Applicable Law might explicitly or implicitly aliow the parties to agree by contract of it
might be silent, but such silence shall not be consirued as a prohibition against agreement hy contract. In
the event that any provision or clause of this Security Instrument or the Note contlicts with Applicable
Law, such conflict shall not affect other pIDVlSlOIlS of this Security Instrument or the Note which can be
given effect withour'the' cgnﬂlctlng Provision.

As used in ‘this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and: wce Versa; and {c) the word "may" gives sole discretion without any obligation to
ake any action. -

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or benetficial interest in the Property, including, but not limired
10, those beneficial interests tansferred-ifi a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property’ or; zmy Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial“interest in-Borrower is sold or transferred) without Lender’s pricr
written consent, Lender may require’ inimediate_payment in full of all sums secured by this Security
Instrument. However, this option shall not be ‘exercised by Lender it such exercisc is prohibited by
Applicable Law.

If Lender exercises this option, Lﬁndf:f shall pive Borrower netice of accelersion. The notice shall
provide a period of not less than 30 days:frem the date the notice is given in accordance with Section 15
within which Borrower must pay all sums:secured by this,Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this périod, Lendér ‘may invoke any remedies permitted by this
Security Instmament without further notice or demand on' Betrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Secprity Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property.pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcableé Law might specify for the termination of
Borrower’s right to reinstate; or {c) entry of a judgment ¢nforcing this Security Instrument. Those
condirions are that Borrower: (a) pays Lender all sums which theq would be due under this Security
(nstrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants or
agreements: (c) pays all expenses incurred in enforcing this* Security Insifument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .tees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this -Security [nstrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borfower pay suqh reinsiatement sums and
expenses in one or more of the following forms, as selected by Lerder: (a) césh;é(b) meongy order; (¢}
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cemﬁed check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
“an instinution whose deposits are insured by a federal agency, instrumentality or entity; or {d) Electronic
Funds,. Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall. réihain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
appiy irkthe case of acceleration under Section 18.
D 20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
% ‘the Note {together with this Security Instrument} can be sold one or more times without prior notice to
'--;‘BorrO\ver A sale might result in a change in the enrity (known as the "Loan Servicer") that collects
Periodic_Payrienis due under the Note and this Security instrument and performs other mortgage loan
servicirig, obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or.more changes.of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer. Borrowerwill be given written notice of the change which will state the name and address of the
new Loan Servicer; the: .address 10 which paymenis should be made and any other information RESPA
requires it cénnéction with a notice of transfer of servicing. If the Note is sold and thercafter the Loan is
serviced by:a'Loan, Serwwr other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower witl remain-with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note, purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nqr Lender may comunence, join, or be joined (0 any judicial action (as either an
individual litigant ot the __membe_r of a class) that arises from the other party’s actions pursuant to this
Security Instrument or:that alieges that the other party has breached any provision of, or any duty owed by
reason of, this Security Ipstrumen_t,' until such Borrower or Lender has notitied the other party {with such
notice given in compliance.with the-tequirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable-period afier the giving of such notice to take corrective action. If
Applicable Law provides a timé period which must elapse before certain action can be taken, that time
period will be deemed to be easonable for ‘purposes of this paragraph. The notice of acceleration and
opportunity to cure given (o Borrower pursuant to Section 22 ané the notice of acceleration given to
Borrower pursuant to Seciion 18 shalb be deemed fo satisfy the notice and opportunity to take corrective
action provisions of this Section 20. .

21. Hazardous Substances. As used in lhlS Section 21: (ay "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosenig, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials contammo asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection; (c)-“Environmental Cleanup” inciudes any response
action, remedial action, or removal action, as defined:-in. Eﬂvfronmemal Law; and (d) an "Environmental
Condition” means a condition that can cause, comnbute to ot otherwise trigger an Environmental
Cleanup. - £
Borrower shall not cause or permit the presence,’usg; dlsposal storage, or release of any Hazardous
Substances, or threaten (o release any Hazardous Substanges; op-or in ‘the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property: (ay that" is"in violation of any Environmental
Law, (b) which creates an Environmenta] Condition, or (¢) which, due'io the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the \a.lue of the Property. The preceding
two seniences shall not apply to the presence, use, or storage. o the Property of small quantities of
Hazardous Subsiances that are generally recognized to be appropnale A0 normai residential uses and to
maintenance of the Property (including, but not limited to, hazardous, substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any: mvestiganon claim, demand, fawsuit
or other action by any governmental or regulatory agency or private party involving, the Property and any
Hazardous Substance or Envitonmental Law of which Borrower “has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, 1eakmg, mscharg i, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or reiease of a

,:__V_;r-"Ha"Zardou.s Substance which adversely affects the value of the Property. If Borrower learns, or is notitied
;-"by Any, governmental ot regulatory authority, or any private party, that any removal or other remediation

_ of any Hazardous Substance affecting the Property is necessary, Borrower shail promptly take all necessary
S remedxaj actions in accordance with Environmental Law. Nothing herein shall create any obligation on
* Lender for,an Environmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

-2 Aceeleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower’s -breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon unider Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defaul;, {b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is gwen to Borrower bv wmch the default must be cured and (d) that failure o cure the
this Security’ Ips;ru_ment and sale of the Property at publ:c auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right 1o reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmedaate pa;ment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitied by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mtludmg, but not limited fo, reasonable atiorneys® fees and costs of title
evidence.

If Lender lmok&s the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such agtion regardmg notice of sale and shall give such notices to Borrower
and to other persons as Appllcable Law may requirc. After the time required by Applicable Law and
afier publication of the notice of sale, '_I-‘i'usteg.-,"‘without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and-in any order Trustee determines. Trustee may postpone sale
of 1the Property for a period or periods,'pefmitted by Applicable Law by public announcement at the
time and place fixed in the notice of sdle _Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee,’.ﬁ' deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to alf sums secured by this, ’ieem‘lty lnstrument and (c) any excess to the
person or persons legally entitled to it or fo the clerk of the supermr court of the county in which the
sale ook place.

23. Reconveyance. Upon payment of ail sums secured bv [hls Securny Instrument, Lender shall
requese Trusiee to reconvey the Property and shall surrender this-Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee shall reconvey the Property
without warranty (o the person or persons legally entitled fo.i1, Stich persun or persons shall pay any
recordation costs and the Trustee’s fee for prepariag the reconveyance: -~

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time 1o Time appoint
& successor (rustee (o any Trustee appointed hereunder who has ceased 10 act.”Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dunes conterred upon Trustee
herein and by Applicable Law. :
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: 25. Use of Property. The Property is not used principally for agricultural purposes.
26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable astorneys’ fees and costs in

any actia__)n or proceeding to constrie or enforce any term of this Security Instrument, The term "atrorneys’

+ _fees;" whenever used in this Security Instrument, shall include without limitation attorneys™ fees incurred
by Lender in any bankruptey proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT LOR TO FORBEAR FROM ENFORCING REPAYMENT OF A DIBT ARE
NOT ENF_ORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses: .«
_ {Seal)
-Borrower
| (Seal)
-Borrower
WM( P‘\l Lf?/ ey JLLL
( . (Seal} : , (Seal)
Rl.lth Vellnq VlliEll}Bormwer‘ " Michael BL]I'I& nﬂzv:ﬁ‘bally Borrower
aﬂastcusteeoftke Fanily a] as trustee of Te Brdy Fandly
Fevecahle Tiving Toast, utiartmst Teocshle Livirg Trst, onder st
instrument. dated Nowadar 13, 1996 instrunent dated Nownbar 13, 1996
fcrﬂ‘eba}efltofmvdjrgﬂrﬂy - fer the barefit of Mideel Bady

Riuth Velirg Rrdy and Micheel Ry, Settlors of H Ry Fanily Revocehle Living st
dated Nowvenber 13, 1996, agree that the term ' Rorrower' when usad in this Seowrity
Instrument shall inchude the Settlars, amd the Sebtlars adkowlede and agree to be
mxﬁlyaﬂoftketmsaﬁmatsmﬂznaimthlsmltyﬂs&mmtaﬂay

st I, Sttlr” s

. {Seal)
Ruth Vel{hd Buidd, Settlor -Bomower Borower
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+  STATE OF WASHINGTON
“Ceounty of

} 882

.. On this day personally appeared before me Ruth VYeling Bundy and

“ Michael Bundy

1o me known'to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the

uses-and puposes therein mentioned.

GIVEN undermy, hand and official seal this ' day of

NOTARY. -
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Neotary Public in and for the State of Washington, residing at
} | =} g~

My Appoiniment Expires on
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"j_"'_GALIFORNIA ALI.-PUHPOSE ACKNOWLEDGMENT

Stafe: .o'f' Cé]_'(fpmia

Cd’Unfy'of"' M& @ +

on_0 s{, 03" £ ] before me, #@'%A\&Mg{l Pervos LQJ’/‘L——/

Here Inserl(N{iw mnd Title o1 the Ofifer

e i ael L Qe f
AY

st\:*, LL \} 6 ( l b Name(s) OEMS)[

who pmved 1o me on the baSiS of satisfactory evidence 10
be the person(s) whose name(s)Ng/are subscribed to the
within instrument and acknowledged to me that
helshe/they executed the same in hisferitheir authorized

personally appeared

HELEN BAUER.
Commission # 1822478

capacity(ies), and that by hisfhet/their signature(s) on the
instrument the personis), or the entity upon behalf of

Notary Public - Califarnia_ %
Orangg County E e

My Comm. Expires Dec 8, 2012} " | certify under PENALTY OF PERJURY under the laws
of the State of California that the foregoing paragraph is

~trué and correct.

_ WITNESS mz hand and official seal. p

L Signalurg/of Notary Publig”
OPTIONAL

Though the information below is nof required by law, it may prove valuable to persons relying on the document
and could prevent fraudulent removal and reattachment of rh:s form to another document.

Ldé,:t,ﬁ' 3W ?‘lfé/f/ﬂ

which the person(s) acted, executed the instrument.

Pjace Notary Seal Above

Description of Attached Document

) - ;o
Title or Type of Document: (L,M é‘() JMG‘IL
oE-94—0%’

Signer(s} Other Than Narmed Above:

——

/£

Document Date: Number of Pages

nor~L___

Capacity(ies) Claj

. Signer's Nameand &W@féﬂ/ '
?Clndividual HicHrE ¢ Bendy dividual  Ked$- W@t{' @uo@?

Corporate Officer — Title(s): Corporate Officer — Tiile(s):-

[0 Partner — [ Limited (1 General prwempyewemes [ Partner — [ Limited [ General

T Attorney in Facl OF SIGNER I Attorney in Fact
Top of thumb here

Signer's Name;

i n.sm THUMBPRINT
R OF SIGNER
g -Top of thumb-here

Trustee rustee
Guardlan or Conservator - Guardlan or Conservator
O Other: o O Other:

Signer Is Representing: —A:é-&{k
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SECOND HOME RIDER

“ “THIS SECOND HOME RIDER is made this  4th day of  August 2009 .
and kris" ipc___drpdrated into and shail be deemed to amend and supplement the Mortgage, Deed
of Trust, “or. Security Deed (the "Security instrument”) of the same date given by the
undetsigned'“(the’""Bgrrower" whether there are one or more persons undersioned) to secure
Borrower's Nete to- Whidbey Island Bank. a Washington Corporation

{the Lender } of the same date and covering the Property described in the Security
Instrument (the ' Property }. which is located at:

6799 Gibralter Place Anacortes,WA 98221
[Property Address]
in addition to the ‘covenai::}:sﬁéhd agreements made in the Security Instrument, Borrower

and Lender further colenant. éhd'égree that Sections 6 and 8 of the Security Instrument are
deleted and are replaced by the followang

6. Occupancy. Borrower shall oc:cupy, and shall oniy use, the Property as
Borrower’'s second home’ Borrower shall keep the Property available for Borrower's
exclusive use and enjoyment. at: all times, and shall not subject the Property to any
timesharing or other shafed ownershlp arrangement or to any rental pool or
agreement that requires Borrgwer etther 1o rent the Property or give a management
firm or any other person any cumrol over the occupancy or use of the Property.

8. Borrower’s Loan Appllcatmnﬁ-qurower shall be in default if, during the Loan
application process, Borrower or any persons of. entities acting at the direction of
Borrower or with Borrower's knowiedge or.consent, gave materially faise, misleading,

or inaccurate information or statements. to.tender (or failed to provide Lender with
material information) in connection with_the Loarn. Material representations include,

but are not limited to, representations” concemlng Borrower s occupancy of the
Property as Borrower’s second home, 7w

MW 11/00

BUNDY 1030009463 J000946Y9 : o

MULTISTATE SECOND HOME RiDER - Single Famlly - Fanme Mae/Freddle Mac UNIF
INSTRUMENT
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. BY SIGNENG BELOW, Borrower accepts and agrees to the terms and covenants contained
|n thls Second Home Rider.

ﬂl f&/fl {JDV(Q’Z/ZQ/ (Seal)

{Seal)
Ruth velirg 8lindy, -Borrower Y. -Borrower
individually and as trustee of the individually and as trustee of the
Bundy Family Revocable Living Trust, Bundy Family Revocable Living Trust,
under trust instrument dated under trust instrument dated
Novearber 13, 1996-for the benefit November 13, 1996 for the benefit

of Ruth Veling Bundy of Michael Bundy

Ruth Veling Bundy and Michael Bundy, Settlors of the Bundy Family

Revocable Living ‘Trust dated November 13, 1996, agree that the term
"Borrower' when used in this: Security Instrument shall include the
Settiors, and the Settlers acknowledge and agree to be bound by all

of the terms and covenants .contained in s ent and
@Mny Rld?ﬁ to this Securlty Instrumen : -
it K @ﬁ%\/ (Séah’ T 2 (Seal)
llng Bl%y, Sett:lor Borrower ; -y € -Borrower
BUNDY1030609469 30009469 0
@-365R (0411) Page 2'of 2. Form 3890 1/01
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INTER VIVOS REVOCABLE TRUST RIDER

DEF iNITIONS USED IN THIS RIDER.

L (A) “Revocable Trust.” The Bundy Family Revocable Living Trust created under
. trust 1nstrument dated November 13, 1996, for the benefit of Ruth Veling Bundy and
'Mzchael Bundy.

~(B). “Revocable Trust Trustee(s).” Ruth Veling Bundy and Michael Bundy,
trustee(s) of the Revocable Trust,

(C) “Revocable Trust Settlor(b) ” Ruth Veling Bundy and Michael Bundy,
settlers(s) of the Reévocable Trust signing below.

(D)“Lender.” Whidbey Istand Bank, a Washington Corporation.

(E) “Security- Instrument.” The Deed of Trust, Mortgage or Security Deed and any
riders thereto of the same date as this Rider given to secure the Note to Lender of the
same date made by the Revocable Trust, the Revocable Trust Trustee(s) and the
Revocable Trust Settlor(s) and any other natural persons signing such Note and covering
the Property (as defined below)

(F)« Property % The property described in the Security Instrument and located at:

6799 Gibralter Place, Anacortes W4 98221

THIS INTER VIVOS REVOCABLE TRUST RIDER is made this 4tk day of
August 2009, and is mcorporated mto and shall be deemed to amend and supplement the
Security Instrument. :

ADDITIONAL COVEIN ANTS In addition to the covenants and agreements
made in the Security Instrument, the Revocable Trust Trustee(s), and the Revocable
Settlor(s) and the Lender further covenant and agree as follows:

A. INTER VIVOS REVOCABLE TRIiST

B.

1. CERTIFICATION AND WARRANTIES OF REVOCABLE TRUST
TRUSTEE(S).

The Revocable Trust Trustee(s) certify to L'érider that the Revocable Trust is an
inter vivos revocable trust for which the Revocable. Trust Trustee(s) are holding full title
to the Property as trustee(s).

The Revocable Trust Trustee(s) warrants to Lender that (1) the Revocable Trust is
validly created under the laws of the State of Washington; (11) the trust instrument
creating the Revocable Trust is in full force and effect and there are no amendments or
other modifications to the trust instrument affecting the revocability of the Revocable
Trust; (iii) the Property is located in the State of Califernia; (iv) the Revocable Trust
Trustee(s) have full power and authority as trustee(s) under the trust instrument creating
the Revocable Trust and under applicable law to execute the Security Instrument,
including this Rider; (v) the Revocable Trust Trustee(s) have executed the Secunty
Instrument, including this Rider, on behalf of the Revocable Trust; (vi) the’ Revocable
Trust Settlor(s) have executed the Security Instrument, including this RJder
acknowledging all of the terms and conditions contained therein and agreeing to be &
bound thereby; (vii) only the Revocable Trust Settlor(s) and the Revocable Trust - s
Trustee(s) may hold any power of direction over the Revocable Trust; (viii) only the” ="
Revocable Trust Settlor(s) hold the power to direct the Trustee(s) in the management of .
the Property; (ix) only the Revocable Trust Settlor(s) hold the power of revocation over-

the Revocable Trust; and (x) the Revocable Trust Trustee(s) have not been nonﬁed of the _
existence or assertion of any lien, encumbrance or claim against any beneficial interest i, .
or transfer of all or any portion of any beneficial interest in or powers of direction over .= 7

the Revocable Trust Trustee(s) or the Revocable Trust, as the case may be, or power of
revocation over the Revocable Trust.

2. NOTICE OF CHANGES TO REVOCABLE TRUST AND TRANSFER
OF POWERS OVER REVOCABLE TRUST TRUSTEE(S) OR REVOCABLE
TRUST OR BOTH: NOTICE OF CHANGE OF OCCUPANCY OF THE

T
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PROPERTY; NOTICE OF TRANSFER OF BENEFICIAL INTEREST IN

' REVOCABLE TRUST.

The Revocable Trust Trustee(s) shall provide timely notice to Lender promptly

:'upen notice or knowledge of any revocation or termination of the Revocable Trust, or of

““any change in the holders of the powers of direction over the Revocable Trust Trustee(s)

. /or the Revocable Trust , as the case may be, or of any change in the holders of the power
.+ of revocation over the Revocable Trust, or both, or of any change in the trustee(s) of the
; ___4_'Revocable ‘Trust (whether such change is temporary or pennanent) or of any change in
the becupancy of the Property, or of any ale, transfer, assignment or other disposition
(whether by operatlon of law or otherwise) of any beneficial interest in the Revocable
Trust, -
C. ADDITIONAL BORROWER(S).

Theterm “Borrower” when used in the Security Instrument shall refer to the
Revocable Trust, the Revocable Trust Trustee(s) and the Revocable Trust Settlor(s),
jointly and severally. B_ach party signing this Rider below (whether by accepting and
agreeing to the terms and covenants contained herein or by acknowledging all of the
terms and covenants contained herein and agreeing to be bound thereby, or both)
covenants and agrees that, whether or not such party is named as “Borrower” on the first
page of the Security Instrument, each covenant and agreement and undertaking of
“Borrower” in the Secunty Ihstriment shall be such party’s covenant and agreement and
undertaking as “Borrower” and shall be enforceable by Lender as if such party were
named as “Borrower” in the Secunty Instmment

D. TRANSFER OF T HE PROPERTY OR A BENEFICIAL INTERES
IN THE REVOCABLE TRUST: .

Uniform Covenant 18 of the Secunty Instrument is amended to read as follows:

Transfer of the Prnperty or.a Beneficial Interest in Revocable Trust.

If, without Lender’s prior written consent, (i} all or any part of the Property or an
interest in the Property is sold or transferred or (ii) there is a sale, transfer, assignment or
other disposition of any beneficial interest in the Rgvocable Trust, Lender may. at its
option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not bc exercmed by Lender if exercise is
prohibited by Applicable Law. -

If the Lender exercises this optmn Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the
notice is given in accordance with Section 15 within ' which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand of Borrower

BY SIGNING BELOW, the Revocable Trust Trustee(‘é) accepts and agrees o the
terms and covenants contained in this Inter Vivos Revocable Trust R1der

Ruth Velin, undy, -Borrower M’chael Bundy_ ,-J 7 —Borrower
Individually and as trustees of the Bundy Family Revocable Living Trust; under trust
instrument dated November 13, 1996 for the benefit of Ruth Veling Bundy and Mwhael
Bundy ; .

Ruth Veling Bundy and Michael Bundy, Settlors of the Bundy F amlly Revocable [ 1vm g
Trust dated November 13, 1996, agree that the term “Borrower” when used in this -~
Security Instrument shall mclude the Settlors, and the Settlors acknowledge and agree.to” .

be bound by all of the terms and covenants contained in this Security Inbtrument and any

Riders to this Security Instrument.
\éz[gtl%eﬁ B@i@;ﬁé@f/w el Bund
iy
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