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LAND TITLE OF SKAGIT COUNTY
154065 3 . ASSIGNMENT OF RENTS
Reference # (if appl:cable) ‘134065 S Additional on page ___
Grantor(s):

1. NT PROPERTY MANAGEMENT LLC

Grantee(s)
1. Whtdbev lsland Bank

Legal Description: PTN SW NW 29 34 4 E W.M.; AND PTN SE NE, 30-34-4 E W.M.
. Additional on page 9 & 10

Assessor's Tax Parcel ID#: 34042? -0- 177 -0000; 3748-001-003-0006; 340429-0-177-0000;
3748-001-003-0006 I

THIS ASSIGNMENT OF RENTS dated August 5, 2009, is made and executed between NT
PROPERTY MANAGEMENT, LLC, a Washington Limited Liability Company (referred to below as
"Grantor™) and Whidbey Island Bank, whose mailing address is 321 SE PIONEER WAY, P.O.
BOX 1589, OAK HARBOR, WA 98277 (refeired to below as "Lender”).
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ASSIGNMENT OF RENTS
{Continued) Page 3

of r;-:v;":ayment by Grantor. All such expenses will become a part of the indebtedness and, at Lender's aption, will {A)
be payable-on demand; (B) be added to the balance of the Note and be apportioned among and be payable with any
ingtallment..payments to become due during either {1} the term of any applicable insurance policy; or (2} the
rémaining” term of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
maturity. The Asst_gnment alsa will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to:which Lender may be entitled upon Default.

DEFAU:I_."'I"”.E&E:KI‘)__O’} the“following, at Lender's option, shall constitute an Event of Detault under this Assignment:
PaVﬁlant'ﬁétﬁ_l_t.-- Grantor fails to make any payment when due under the Indebtedness.

Othar Defaults.”. Grantor fails to comply with or to perform any other term, obligation, covenant or condition
containgd .in this:Assignment or in any of the Related Documents or to comply with or to perform any term,
obligation, coveriant or condition contained in any other agreement between Lender and Grantor.

Default on Othaer Payiﬁeh'ts' Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance,‘or anv other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favol of Third: Paraas Any guarantor or Grantor defaults under any loan, extension of credit, security
agreement, purchase or-sales agreement or any other agreement, in favor of any other creditor or person that may
materially affect any of any guardntor's or Grantor's property or ability to perform their respective obligations under
this Assignment or any of the Related Documents.

Environmental Default. Failure ‘of any party to comply with or perform when due any term, obligation, covenant or
candition contained in any eh’virdr'\menta'i _agreement executed in connection with the Property.

False Statements. Any wWarranty, reprasentatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment’ or the Related Documents is false or misleading in any material respect,
either now or at the time made or.furnished or becomes false or misleading at any time thareafter.

Defactive Collateralization. This- Assigﬁ’h’leﬁ:i or any of the Related Doguments ceases to be in full force and effect
{including faiture of any collateral document to create a valid and perfected security interest or lien) at any time and
for any reason. ; .

Death or Insolvency. The dissolﬁ;@on "ﬁf_G.r-aﬁth’s {regardiess of whether eleciion to continue is made), any
member withdraws from the limited-Jiabiliey company, or any other termination of Grantor's existence as a going
business or the death of any member, the: dnsalvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for: thé benefit. of creditors, any type of creditor workout, or the
commencement of any proceading under apy bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencerment of foreclosure ar forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing theIndebtedness. This includes a garnishment of any of Grantor's
accounts, inctuding deposit accounts, with Lendsr. However, this Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasonableness-of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice.of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond tor the creditor or forteiture progeeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or bond for-the dispute.

Proparty Damage or Loss. The Property is lost, stolen, égb‘étantially ;dafmaged, sold, or borrowed against.

Events Affacting Guarantor. Any of the preceding eveﬁts' occufs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes mcompetent or revokes ar dlsputes the validity of, or liability
under, any Guaranty of the Indebtedness.

Adverse Change. = A material adverse change occurs in Grantors fmanmai .condition, or Lender believes the
prospect of payment or performance of the Indebtedness is |mpa|rad :

Insacurity. Lender in good faith believes itself insecure.

Cure Provisions. If any defauit, other than a default in payment |s curabie and |f Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (12} months, it may be
cured if Grantor, after Lender sends written notice to Grantor demanding cire of sugh default: (1) cures the
default within ten {10} days; or (2) if the cure requires more than ten (10} days, immadiately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and
completes all reasonable and necessary steps sufficient to produce compliance as-goon ag'reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defalilt‘and.at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in addition to any other rlghts at; remedtes provided
by law: ; :

Accelerate indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire
Indebtedness immediately due and payable, inciuding any prepayment penalty that- Grantor would be required to
pay.
Collact Rents. Lender shall have the right, without notice to Grantor, 10 take possessmn o’r the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and abéve Lender's
costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided fof in the
Lender's Right to Receive and Collect Rents Section, above. It the Rents are coilected by Lender, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received ia payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or “other usérs‘to
Lender in response to Lender's demand shall satisfy the obligations for which the payments are iade, whether or.
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph elther ns
person, by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possassion of aII oOF. any part of” '

the Property, with the power to protect and preserve the Property, to operate the Property precedmg or: pendmg_-‘-' ;5
toreciosure or sale, and 10 collect the Rents from the Property and apply the proceeds, over and above the cost. of_'

the receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lender's :

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the -~

Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving asia’~
receiver. ;

Other Remadies. Lender shall have all cther rights and remedies provided in this Assignment or the Note or“b'y'”
law.

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and

WIRImARD
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ASSIGNMENT OF RENTS
(Continued) Page 5

have the rneamngs attributed to such terms in the Uniform Commercial Code:

~Asslgnment The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
" be aménded or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
QF_RENTS fr_om time to time.

Bdrrowar 'l;hé word "Borrower™ means NT PROPERTY MANAGEMENT, LLC.
Default The word "Default” means the Default set forth in this Assignment in the section titled "Default".

Event of Default The words "Event of Default” mean any of the events of default set forth in this Assignment in
the defauit sectton of thls Assignment.

Grantor. The word "Grantor means NT PROPERTY MANAGEMENT, LLC,

Guarantor The “word: "Guarantor means any guarantor, surety, or accommodation party of any or all of the
indebtedness. i .

Guaranty. The. word 'Guaranty means the guaranty from Guarantor to Lender, including without limitation a
guaranty of al{ or part of the Note

Indebtedness. The word “indebtedness means all principal, interest, and other amounts, costs and-expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
cansolidations of and substltunons for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obhgatlons or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together w1th mterest on such amounts as provided in this Assignment.

Lender. The word "Lender means Whldbey Island Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated August 5, 2009, in the original principal amount
of $941,540.00 from Grantor to Lénder, together with all renewsals of, extensions of, modifications of,
refinancings of, consolidations of,. and subsntutlons for the promissory note or agreement.

Property. The word "Property” mearis all of Grantor's right, title and interest in and to all the Property as
described in the "Assignment” sectmn of thls Assngnment

Related Documents. The words "Related Documents mean all promissory notes, credit agreements, loan
agreements, environmental agreements; guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments;, agreements and documents, whether now or hereatter
existing, executed in connection with the Indebtedness. .

Rents. The word "Rents” means all of Gtaptor's'present and future rights, title and interest in, to and under any
and all present and future leases, including:” without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts raceivable, cash or security deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to-be-derived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor' s rlght to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED TFHIS ASSIGNMENT TO 8E SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON AUGUST 5. 2009. I

GRANTOR:

Wity
aw 7
S K wels,

anager of NT PROPERTY MANAGEMENT, LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMEN

STATE OF \L) 9‘-/\\’\ A 6.:‘&‘0:'\ )
1SS

COUNTY OF S\C,CL% A ) -
On this (ﬁ—(r\ day of pTL/L MJ\‘ ZOO ? before me.ﬂ thé uﬁdersugned

Notary Public, personally appeared RICHARD R TRELSTAD, Manager of NT PROPERTY MANAGEMENT, - LLC;. and
personaily known to me or proved to me on the basis of satisfactory evidence to be a member or desngnated agent of
the limited liability company that executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the;
free and voluntary act and deed of the limited liability company, by authority of statute, its articles of orgamzatlon orits
operating agreement, for the uses and purposes therein mentioned, and on oath stated that he or she is -authorized to.: o
his Assigpment and in fact executed the Ass:gnment on behalf of the limited liability company. ) :

Residing at MW"Q'_ (\C;/\
My commission expires K’ \lS \ \ 1 ’

Notary Public in and for the Stats of L (

(L
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Schedule “A-1” 134065-8
DESCRIPTION
That pdrt_j:;,-n of the .fp_'l_lo_wing described Tract X 1 ying Southerly of the following described line:

Beginning atthe Northwest corner of the South V2 of the Southwest % of the Northwest % of Section 29,
Township 34 North, Range 4 East, W.M.;

thence South 89°46°007 East (called South 89°40°00” East on previous description) along the North line
of said South Y3 of the Southwest % of the Northwest % for a distance of 134.49 feet, more or less, to a
point on the West line of that ¢ertain city street known as Railroad Avenue, as conv eved to the City of
Mount Vernon by Deed dated Ju]y 30, 1955 and recorded August 18, 1935, under Auditor’s File No.
522706,

thence South 3°06°00" West along said West line of Railroad Avenue for a distance of 142.64 feet to the
true point of beginning of said1ing description;

thence North 86°54°00” West for a distance of 170.01 feet, more or less, to the Westerly line of Tract B,
"NOBLE'S ADDITION TO MOUNT VERNON," as per plat recorded in Volume 6 of Plats, page 9, records
of Skagit County, Washington, also being the Easterly marom of the Burlington Norther Railroad right of
way and also being the terminus of said line, 7

PARCEL “B™
That portion of the following described Tract X 'ly:incv North-eﬂy of the following described line:

Beginning at the Northwest coroer of the South ¥2 of the Southwest Y4 of the Northwest %4 of Section 29,
‘Township 34 North, Range 4 East, WM.;

thence South 89°46°00” East (called South 89°40°00” Ea-v,t on prewous description) along the North line
of said South 4% of the Southwest ¥ of the Northwest % for a distance of 134.49 feet, more or less, to a
point on the West line of that certain city street known as Railroad Avenue, as conveyed to the City of
Mount Vernon by Deed dated July 30, 1955 and recorded August 18; 1955 under Auditor’s File No.
522706;

thence South 3°06°00™ West along said West line of Railroad Avenue for a dlstance of 142,64 feet to the
true point of beginning of said hne description:

thence North 86°54°00” West for a distance of 170.01 feet, more or less to the Wester]y line of Tract B,
"NOBLE'S ADDITION TO MOUNT VERNON," as per plat recorded in Volume 6 of Plats, page 9, records
of Skagit County, Washington, also being the Easterly margin of the Burlington Nonhem Ra1lr0ad right of
way and also being the terminus of said line. :

TRACT X:

‘That portion of the Southeast %4 of the Northeast % of Section 30, and of the Southwest % of the Northu est Y4
of Section 29, all in Township 34 North, Range 4 East, W.M., described as follows:

Beginning at the Northwest corner of the South ¥z of said Southwest ¥ of the Northwest V4 of sa1d Sectlon

29; R
thence South 89°46'00” East (called South 89°40°00" East on previous description) along the North line; of -
said South ¥z of the Southwest %4 of the Northwest 14, a distance of 134.49 feet to a point on the West line of

IR
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TRACT X CONTINUED:

that city street known as Railroad Avenue, as conveyed to the City of Mount Vernon, by that Deed dated July
30, 1955, and recorded August 18, 1955, under Auditor's File No. 522706;

thence South 3°06’00” West along the West line of said Railroad Avenue, a distance of 13.23 feet to the true
point of beginning of this property description; :

thence South 3°06°00” West along the West line of said Railroad Avenue a distance of 216.56 foct:

thence North 89°46°00” West along the North fine of Lot 1 of Block 1, "NOBLE'S ADDITION TO MOUNT
VERNON," and the'Eastef}y'exten_Sion thereof as per plat recorded in Volume 6 of Plats, page 9, records of
Skagit County, Washington,.a distance of 140.18 feet to the Southeast corner of Tact “C” of said "NOBRLE'S
ADDITION TO MOUNT VERNON,”

thence North 3°06°00° East aLQng the East line of Tract “C”, “B” and “A” of said “"NOBLE'S ADDITION
TO MOUNT VERNON," a distance of 216.36 feet to a point which bears South 3°06°00” West a distance of
13.23 feet from the Northeast corner of said Tract “A” of said Noble’s Addition;

thence South 89°46°00” East along a Tine which is.parallel to and 13.21 feet South of as measured at right
angles to said North line of the South ¥ of the Southwest V4 of the Northwest % of Section 29, a distance of
140.18 feet to the West line of Railroad Avemie and the true point of beginning of this property description.

TOGETHER WITH Tract A, EXCEPT the'N'grth_iS.'Z.l feet thereof, Tract B, Tract C, and the North 38.06
feet of Lot 1. Block 1, all in the plat of "N OBLE'S ADDITION TO MOUNT VERNON," as per plat
recorded in Volume 6 of Plats, page 9, records of Skagit County, Washington.

AND ALSO TOGETHER WITH the North 38.06 feet of that boﬁiép of vacated Railroad Avenue adjoining
said Lot 1, Block 1, plat of "NOBLE'S ADDITION TQ MOUNT VERNON," per that certain City of Mount
Vermon Vacation Ordinance No. 1163 dated August 10, 1955, . . o

Situate in the City of Mount Vernon, County of Skagit, State Ofiwashingtoﬂ-

Y
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