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DEED OF TRUST

IREMAT AR

DATE: July 29, 2009

Reference # (if apphcablel 134049 OS Additional on page
Grantor(s):

1. BISHOP NOBLET, SANDRA KAY

2. NOBLET, DONALD" E ‘

Grantee(s!}
1. Skagit State Bank
2. Land Title Company of Skagut Cﬂunty, Trustee

Legal Description: Ptn SW 1/4 of SE 1!4 2 34 3 EWM & Lot 4, Country Club Add, Na. 3
, Additional on page 2

Assessor's Tax Parcel ID#: 340302-4- 003 0004 (P21065) 3888-000-004-0007 {P64573)

THIS DEED OF TRUST is dated July 29, 2009 among SANDRA KAY BISHOP NOBLET and
DONALD E NOBLET, wife and husband, whose address is 16542 COUNTRY CLUB DR,
BURLINGTON, WA 98233 as to Parcel 'A' and SANDRA- KAY BISHOP NOBLET, as her
separate property, as to Parcel 'B' ("Grantor"); Skagit State Bank whose mailing address is
Main Office, 301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to bhelow
sometimes as "Lender” and sometimes as "Beneflcmry );.and-Land Title Company of Skagit
County, whose mailing address is P O Box 445, Burlington, WA 98233 {referred to below as
“Trustee™). : :




DEED OF TRUST
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" CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
., of ‘antry and. pogsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
“the -following" described real property, together with alf existing or subsequently erected or affixed buildings,
improvements ?n_d fixtures; all easements, rights of way, gnd appurtenances; all water, water rights and ditch rights
tincluding stock In utilittes with ditch or irrigation rights); #nd all other rights, royalties, and profits relating to the real
property, incliding without limitation all minerals, oil, gas,| geathermal and similar matters, (the "Real Property”)

Iocated m SKAGlT County, State of Washington:
PARCEL AT |

The West 7 acres. of that portion of the S$thwast 1/4 of the Southeast 1/4 of Section 2,
Township 34 North,-Range 3 East, W.M, Mlmg Northerly of the as built and existing County
road running. along the South line of said s*bdmsron. as said road existed on December 18,
1969; S g

EXCEPT that portton |f any. lying within ‘he right of way of Drainage District No. 10, as
condemned in Skaglt County Suparior Colirt Cause No. 8889, racords of Skagit County,
Washington, ' i

Situate in the Co‘unt_y __o'f Skg_it", State of Whshington.
PARCEL “"B": | b

Lot 4, "COUNTRY CLUB ADDIT]ON NG.
82, records of Skagit County,.Washmgtan:

" as per plat recarded in Volume 8 of Plats, page

Situate in the County of Skaglt State of mshington.

The Real Property or its address is' commonly known as 16542 COUNTRY CLUB DR,
BURLINGTON, WA 98233. The Real Ptopert" tax identification number is 340302-4-003-0004
(P21065), 3888-000-004-0007 (P64573)

REVOLVING LINE OF CREDIT. This Desd of Trust secufes the Indebtedness including, without limitation, a revolving
line of credit, with a variable rate of intersst, which’ obh‘tes Lender to make advances to Grantor up ta the credit limit
50 fong as Grantor compfies with all the terms of the Cridit Agreaament and the line of credit has not been terminated,
suspended or cancelled; the Cradit Agreement alldw'é_:neative amortization, Such advances may be made, repaid, and
remade from tima to time, subject to the limitation thit the total outstanding balance owing at any one time, not
including finance charges on such balance at a fixed or [Pariable rate or sum as provided in the Cradit Agresment, any
temporary overages, other charges, and any amounts xpended ‘or.advancad as provided in sither the Indebtedness
paragraph or this paragraph, shall not exceed ths Craedit Limit as’ prowded in the Credit Agreement. I is the intantion of
Grantor and Lender that this Deed of Trust secures the balarice outstariding under the Credit Agreemant from time to
time from zero up to the Credit Limit as provided in the ( radlt Agresment and any intermediate baelance. Funds may be
advanced by Lender, repaid, and subsegquently readvanded . . The unpald balance of the revolving line of credit may at
certain times be fower than the amount shown or zefd. & zaro-balénce does not terminate the line of credit or
tarminate Lsender's obligation to advance funds to Grantpr. Therefn_ui] _thé“‘lien "ef this Deed of Trust will remain in full
forca and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grg
prafits of the Property. This aSS|gnment is recorded

ntor's rlght tltle and: mterest in and to all leases, Rents, and
accordance with RCW 65.08.070; the lien created by this
ate upon the: recordrng of this Deed of Trust Lender grants to

TERMS:

PAYMENT AND PERFORMANCE. Except as otherwisg
amounts secured by this Deed of Trust as they beco e due, and shall strictly and m a tlmelv manner perform all of
Grantor’s obligations under the Credit Agreemant, this feed of Trust, and the Related Docmnents E

POSSESSION AND MAINTENANCE OF THE PFIOPER_Y Grantor agrees that Grantfor's. possessron ‘and use of the
Property shall be governed by the foilowing pravisions:
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Event of Default, Grantor may | '!)“" re‘méin in__‘po‘s'"session and
age the Property; and (3} collect the Rents 'from-the Property
automatically revoked upon default). -The foliowing provisions
ions on the Property. The Real Property-is" ndt _u-s'ed .p"r'i-ncipally

Possession and Use. Unfil the occurrence of an
control of the Property; (2} use, oparate or ma
(this privilege is a license from Lender to Grantot
relate to the use of the Property or to other limit
for agricultura) purposes.

Duty to Maintain. Grantor shalt maintain the |Property in good condition and prumptly perform all repalrs,
replacements, and maintenance necessary 1o presgrve its value, :

Compliance With Environmental Laws. Grantor ripresents and warrants to Lender that: {1) Durjn‘g thé’:period of,
Grantor’s ownership of the Property, there has bepn no use, gensration, manufacture, storage, treatment, disposal, *
release or threatened release of any Hazardous $ubstance by any person on, under, about or from. the Property;
(2) Grantor has no knowledge of, or reason to bklieve that there has been, except as previously dusclosed to-and
acknowledged by Lender in writing, {aj any breach or violation of any Environmental Laws, (b).” apy use, .
generation, manufacture, storage, trestment, disposal, release or threatened release of any Hazardous Substante.”
on, under, about or from the Property by any
threatened litigation or claims of any kind by ang person refating to such matters; and (3} Except as previously’
disclosed to and acknowledged by Lender in writlhg, {a) neither Grantor nor any tenant, contractor, agent or:other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, about or from the Propertyj and (b} any such activity shaili be conducted in compliance with |
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fior owners or occupants of the Property, or (¢} any actuyal.or
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; _ali" applicable federal, state, and local laws, regulations and ordinances, including without limitation afl
# Emwironmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
_inspections and tests, at Grantor’'s expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed ta create any responsibility or liability on the part of Lender to Grantor or
f1g any other person, The representations end warranties contained herein are based on Grantor's due diligence in
'f':mvestlgatlng ‘the Property for Hazardous Substances. Grantar hereby (11 releases and waives any future claims
against, Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
any sich raws, ‘and {2) agrees to indemnify, defend, and hold harmiess Lender against any and all claims, losses,
liabilities, damages penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
8 breach6f this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, telease or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known 1o Gramor. The provisions of this section of the Deed of Trust,
including the obhgataon to Jndemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and reconveyance.of the lien of this Deed of Trust and shall not be affected by Lender’'s acquisition of any interest

in the Property, whether by toreclosure or otherwise.

Nuisance, Waste Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or 16 the Property or any portion of the Property. Without timiting the generality of the
foregaing, Grantor will not remove, or grant 1o any othet party the right to remove, any timber, minerals (including
ail and gas), coal, clay, SCOFid, sorl gravel or rock products without Lender's prior written consent,

Removal of Improvements Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior wriftes consent. As a condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements sat-.sfactﬂry 1o Lender to replace such improvements with Improvements of at least
equal value. K

Lender's Right to Enter. Lender and Lender s agents and representatives may enter upon the Real Property at all
reasonable times to attend:to Lender §: interests and to inspect the Real Property for purposes of Grantor's
somphiance with the terms and condlt ofis of this Deed of Trust.

Compliance with Govemmental Hequurements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenamts or. other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Propefty in:afy.manner, with all laws, ordinances, and regulations, now ar hereafter
in effect, of all governmental authorltles appllcable to the use or occupancy of the Property. Grantor may contest
in good faith any such law, ordinance, or regulation. and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has. notlfle,d Lender in writing prios to doing so 2nd so long as, in Lender's
sole opinion, Lender's interasts in the Pfoperty gre_not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satlsfacrory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither 1o abandon or leave unattended the Property. Grantor shall do alf other
acts, in addition to those acts set forth above in, this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Praperty.

DUE ON SALE - CONSENT BY LENDER. Lender may; “at Lender's: optmn, {A) declare immediatiely duee and payable alt
sums secured by this Deed of Trust or (B) increase the intgrest'raté, provided for in the Credit Agreement or other
document evidencing the Indebtedness and impase such othet’ conditions:as Lender deems appropriate, upen the sale or
transfer, without Lender's prior written consent, of all or any part of t_he Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real'Property or any right, titte ar interest in the Real Property;
whether legal, beneficial or equitable; whether valuntary or inveluntary:“whether by outright sale, deed, installment sale
contract, Yand contract, comract for deed, leasehold interest, with. & terfi ‘greater than three (3} years, lease- -pption
contract, or by sale, assignment, or transfer of any beneficial thterest in-or-to any land trust holding title 1o the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington:-law

TAXES AND LIENS. The following provisions relating to the taxes: and I|ens ‘on’ the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due land in all events prior to délihqubhcy _all.taxes. special taxes, assessments,
charges lincluding water and sewer}, fines and impositions levied against oron aceount of the Property, and shall
pay when due all claims for work done en or for services rendered or material furnished to the Property. Grantar
shall maintain the Property free of all liens having priority over or equal to the intarest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except: for the Exustmg !ndebtedneas referred to
below, and except as otherwise provided in this Deed of Trust. : .

Right to Contest. Grantor may withhold payment of any tax, assessmem, ar claim""m__-cbnnection with a good faith
dispute over the obligation to pay, se¢ long as Lender's interest in the Property is‘not’jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after thg lien arises.or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient corporate surety bond ar other segutity satisfagtory. to Lender in an
amount sufficient 1o discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself dnd-Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as-an additional
obligee under any surety bond furnished in the contest proceedings. ; T

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence: of pavment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender’ at any time a wrlrten
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any wark"is po'm:mencei:l_, “any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request “of Lender_
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the gost of such*---
improvements. ]

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of ‘l’h!S Dee
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with s‘landard extended

coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Reals”
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard merigagee
clause in favor of Lender, together with such other hazard and fiability insurance as Lender may reasonably reduire.

Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a . :

WD A
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tompany or companies reasonably acceptable to Lendpr. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insuranke in form satisfactory to Lender, including stipulations that
~“coveragés will not be cancelled or diminished withoutiat least ten (10} days prior written notice to Lender. Each
insyranice policy also shall include an endorsement praiding that coverage in favor of Lender will not be impaired
Jinsany way by any act, omission or default of Grantor pr any other person. The Real Praperty is or will be located
i in an area: designated by the Director of the Federal Emergency Management Agency as a special flood hazard
= grea. Grantor agrees to obtain and maintain Federall Flood Insurance, if available, for the maximum amount of
“Grantor’s credit-line and the full unpald principal balarige of any prior liens on the property securing the loan, up to
the maxirfiur polrcy limits set under the National Flood! Insurance Pragram, or as otherwise required by Lender, and
to mﬂmtam such tnsurance for the term of the loan.

Apphcatron of Procesds, Grantor shall promptly notif§ Lender of any ioss or damage to the Property. Lender may
make ‘proof of loss it Grantor fails to do so within fiiteen {15) days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lender's e|ect|ong receive and retain the proceeds of any insurance and apply
the proceeds ta the reduction of the Indebtedness, phyment of any lien atfecting the Property, or the restoration
and repair of the’ Property If Lender elects to epply the proceeds to restoration and repair, Grantor shall repair or
replace the demaped. or destroyed Improvements fn a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such “expenditure, pay or reim rse Grantor from the proceeds for the reasonable cost of
repair or restoration it Grantor-is not in dafault undgr this Deed of Trust. Any proceeds which have not been
disbursad within 180 days after their receipt and wh§ch Lender has not committed to the repair or restoration of
the Praperty shall be used first ta pay any amount oying to Lender under this Deed of Trust, then to pay accrued
interest, and the remaindar,.if any, shall be applied tp the principal balance of the Indebtedness. (f Lender holds
any proceeds after paymant in“full"of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grarnttor's interests may appear

Compliance with Existrng !ndshtadnass During the P
in effect, compliance with_ the insurance prowsr

indebtedness shall constitute compliancg“with the ‘I

eriod in which any Existing Indebtedness describad below is
s contained in the instrument evidencing such Existing

surance provisions under this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust we ld constitute & duplication of insurance requirement. If any
proceeds from the insurance begtme-payable an los, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion Qf the procaeds not pdyable to the holder of the Existing indebtedness.

]
LENDER'S EXPENDITURES. If Grantor falls U_-'_ﬂ . ep the Property free of all taxes, liens, security interests,

encumbrances, and other claims, {B) ‘to prowde any required insurance an the Property, (Ci to make repairs ta the
Property or to comply with any obligation ta raintain Edisting Indebtedness in good standing as required below, then
Lender may do sa, If any action or proceeding is comij enced that wauld materially affect Lender's interests in the

Property, then Lender an Grantor 5 hehalf rnav. but is not required to, teke any action that Lender belleves to be

repaymeant by Grantor. All such expenses wiil Becd_me a
payable on demand; (B) be added to the balance of th j

any default, Any such action by Lender shall not be ‘
remedy that it otherwise would have had.

WARRANTY: DEFENSE OF TITLE. The following provisi
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and markétable title_ o._f record to the Property in fee simpie,
free and clear of all fiens and encumbrances other|than those: set forth in the Real Property description or in the
Existing indebtedness section below or in any title lhsurance policy, title ra"pcrrt or final title opinion issued in favor
of, and accepted by, Lender in connection with thi§ Deed of Trust angd.- (b) Grantor has the full right, power, and

paragraph abové:'; 'Grantor warrar"\ts and will forever dafend the
persons. In the event afy actigror proceeding is commenced
that questians Grantor's title or the interest of Trustee or Lender under thig Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the pominal party in such.proceeding, but Lender shalt ba entitled to
participate in the proceeding and to be representkd in the proceeding: bv counsel of:Lander's own choice, and
Grantor will detiver, or cause to be delivered, to Lender such instruments as Lender may tequest from time tg time
to permit such participation. .

Defense of Title. Subject to the exception in the
title to the Property against the [awful claims of al

Compliance With Laws. Grantor warrants that the Property and Grantor's use qf the Property complies with all
existing applicable laws, ardinances, and regulatiofs of governmantal authorities, .

Survival of Promises. All premises, agreements; and statements Grantor has made m thls Deed of Trust shall
survive the exscution and delivery of this Deed of [Trust, shali be continuing in nature and shall remam in full force
and effact until such time as Grantor's fndebtedne_s is paid in full, T

EXISTING INDEBTEDNESS. The foﬂowmg provisions cf ncernmg Existing Indabtedness are a’ part of thrs Dsed of Trust:

agreement with the hoider of any mortgage deecl m‘ trust ar
er this Deed of Trust by which that agreement is modifigd,
br written consent of Lender. Grantor shall naltier request nof,
ity agreement without the prior written consent of Lander:

No Modification. Grantor shall not enter into an
other security agreement which has priority o
amended, extended, or renewed without the prig
accept any future advances under any such secu

| condemnation proceedings are a part of this Deed Qt__Trust:"'

In is filed, Grantor shall promptly notify Lender in wr'iﬁng‘, and .
ke necessary to defend the action and obtain the award.” Grantor o
may be the nominal party in such proceeding, bull Lender shall be entitled to participate in the proceeding and fo'be .~

represented in the proceeding by counsel of itslown choice all at Grantor's expense, and Grantor will delr_yer or
cause ta be delivered to Lender such |nstrument and documentation as may be requested by Lender from timesto
time to permit such participation. :

Proceadings. If any proceeding in condemnati
Grantor shall promptly take such steps as may ije

Application of Net Proceeds, It all or any part oI the Property is_condemned by eminent domam proceedmgs ot byu '

T
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any proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the
“"net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
_procesdé-of the award shall mean the award after payment ot all reasonable costs, expenses, and attorneys' fees
mcurred by Trustee gr Lender in connection with the condemnation.

IMPOS}TION OF TAXES FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmentaf taxes fees and charges are a part of this Deed of Trust:

-'Currant Taxas Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
thls Deed of Trust and take whatever ather action is requested by Lender to perfect and continue Lender's lien on
the “Real Property. “Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recordmg, periecting or continuing this Deed of Trust, including without limitation all taxes, fees,
doc:umentaim,tr stamps -and other charges for recarding or registering this Deed af Trust.

Taxes. The foHcvW|ng shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon.ali“or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor which Grantor is authorized or required 1o deduct from payments on the Indebtedness secured by this type
of Deed of Trust; .{3) :a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement; and- (4): a SpEleIC tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantgt.

Subsequent Taxes. |f ariy fax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall*have thesame effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event .of Befault as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufflment corporate ‘surety boend or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
sacurity agreement are a part oi this. Deed of Trust

Security Agreement. This mstrumem shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall Kave aII of the rights of & secured party under the Uniform Commercial Code
as amended from time to time. “ s

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest.in. theé Personal Property. In addition ta recarding this Deed of Trust in the
real property records, Lender may, at-any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of.this Deed”af Trust as a financing statement, Grantor shall reimburse
Lender for all expenses incurred in perfecting or.continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assembie any
Persanal Property not affixed to the Property i a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within. three {3) days after receipt of written demand from Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and- Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust mav be abtainped leach as reguired by the Uniform
Commercial Code} are as stated on the first page of this Deed of: Trust

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The fo!lowmg prowsnons relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time te trrﬁe, UpOn request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender orio Tender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the® case'may, be, at such times and in such offices
and placas as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments ‘ot further assurance, certificates, and
oiher documents as may, in the sole opinion ot Lender, be necessary or desitable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantar's obligations under:the Credit Agreemant, this Deed of Trust, and the
Related Documents, and (2) the liens and security interests= greateq by -thig--Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibitéd by *Iaw er Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred bl connectmn with the matters referred
to in this paragraph, :

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph l.ender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes.-Grantor-hekeby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filimg, recording, and doing all
pther things as may be necessary or desirable, in Lender's sole opinion, to accomphsh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, terminates tha credlt lme'account and otherwise
performs all the obligations imposed upen Grantor under this Deed of Trust, Lender shall.exscute and ‘deliver to Trustee
a request for full reconveyance and shall execute and defiver to Grantor suitable statements af termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal.'Property, Any
recenveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "persan or persons legally entitled thereto”, and the recitals in the renonveyance of: any matters or
facts shall he conclusive proof of the truthfuiness of any such matters or facts. e

EVENTS OF DEFAULT. Grantor will be in.default under this Deed of Trust if any of the followmg happen (AL;-i"‘Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreement. This can
inciude, for example, a false statement about Grantor's income, assets, liabilities, or any othertaspects’of-Gramor’'s
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement, (C} Grantor's. action. or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example failure:"to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all PETSONS, liable oo
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling without Lendersi-
permission, foreclosurg by the holder of anather lien, or the use of funds or the dwelting for prohibited purpnses

RIGHTS AND REMEDIES ON DEFAULT. If an Evant of Default occurs under this Deed of Trust, at any tn'ne thereaiter '
Trustee or Lender may exercise any one or more of the following rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercused alone or

togeiher. An election by Lender to choase any one remedy will not bar Lender from using any other remedy:. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise

Ry
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_Accélerate Indebtedness. Lender shall have the right i
due and paveble

t its aption to declare the entire indebtedness immediately

. Foreetosure With respect to all or any part of the R ,
power of. sale and to foreclose by notice and sale,
: ereclosure, in either case in accordance with and to th

| Property, the Trustee shall have the right to exercise its
and Lender shall have the right to foreclose by judicial
full extent provided by appticable taw.

L uee Ramadies With respect to all or any part of #he Personal Property, Lender shall have all the rights and
‘:remedres of a secured party under the Uniform Commadlcial Code.

Callect Rents. !__ender shall have the right, without notice to Grantor to take possession of and manage the
Property .and . :collect. the Rents, including amounts plst due and unpaid, and apply the net proceeds, over and
above lLandar's costs, against the indebtadness. In ifurtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent Br use fees directly to Lender. If the Rents are collected by
Lender, then Grantor ifrévocably designates Lender as!Grantor's attorney-in-fact to endorse instruments received in
payment thereot in-the name of Grantor and to negotite the same and collect the proceeds. Payments by tenants
or othet users to'Lender “in:response to Lender's dempnd shall satisfy the obiigations for which the payments are
made, whether or'not any praper grounds for the demand existed. Lender may exercise its rights under this
subparagraph: gither in persbn by agent, or through a feceiver.

Appuoint Receiver. Lender shaH ‘have the right to havdl a receivaer appointed to take possession of all ar any part of

the Property, with the pawer to protect and preserv ' the Praperty, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the

Property and apply the proceeds, over and ahove the cost of
the receivership, egamst the Indebtedness The recdiver may serve without bond if permitted by law. Lender's
right to the appointment of & receiver. shall exist w

pther or not the apparent value of the Property excaeeds the
Indebtedness by a substantlal amount Employmeny by Lender shall not disqualify a person from serving as a
receiver,

Tenancy at Sufferance. If Grantor rernams in possd
above or Lender atherwisa becoimas ent:tled to pos :"
become a tenant at sufferance of. tender or the purch
pay a reasonable rentai for the, use of the Preperty.
Lender. ¥ .

ssion of the Property after the Property is sold as provided
pssion of the Property upon detault of Grantor, Grantor shall
aser of the Property and shall, at Lender's option, either {1}
ibr (2) vacate the Property immediately upon the demand of

Other Remadies. Trustee or Lender shall have anyjother right or remedy provided in this Deed of Trust or the
Credit Agreement or available at law or m equtty

Notice of Sale. Lender shall give Grantor;reesonable notice of the time and place of any pubfic sale of the Personal
Praperty or of the time after which any_ private ssle.or ather intended disposition of the Personal Property is to be
made. Reasonable notice shall maan notite given-at|least ten (10) days hefare the time of the sale or disposition.
Any sale of tha Personal Property may be madein copjunction with any sale af the Raal Property.

Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and all rights to have
the Property marshalled. In exercising its rights"and|remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in ang s) le or by séparate sales. Lender shall be entitied to bid at any
pubiic sale on all or any portion ot the Property, © | :

Attorneys’ Fees: Expenses. ' Lender institutes anl sult or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum 8s'the’court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court 4 tiof1 is invalved, and to the extent not prohibited by law, al
reasonable expenses Lender incurs that in Lender'$ opinion are pecessary at any time for the protection of its
interest or the enfarcemant of its rights shall beco £ a part of thé Indebtedness payable on demand and shail bear
interast at the Credit Agreement rate from the daje of the-expghditure bniil repaid. Expenses covered by this
paragraph include, without limitation, howaver subjjct to any limits"under applicable law, Lender's attorneys' fees
and Lender’s legal expenses, whether ar not thake is a lawsgit, includinig attorneys’ fees and expenses far
bankruptey proceedings (ingluding efforts 1o modif or vacate iany automatic stay or injunction), appeals, and any
anticipated post-judgment collection services, the cost of searching records obtaining title reports {including
foreclosure reports), surveyors' reports, and appraigdal fees, title: msurance, ‘and.fees for the Trustese, to the extent
permitted by applicable law. Grantor alsa will pay e y court costsin.addition to all‘gther sums provided by law.

Rights of Trustee. Trustea shall have all of the righlls and duties of Lends? ae:zset fc’rrttt in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followgng provisions reletmg to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed $f Trust:

Powers of Trustee. |n addition to all powers of Truptee arising as a matter..of I_e_w, Trust_ee shall have the power to

grty upon the written requiést of'Leridar and Grantor: {a) join in

ing any restricticn on the Bea"l' Prope__m'r: ,'ﬂnd {c) join in any
K of Trust or the interest of Lender under this Deed of Trust.

public; (b} join in granting any easement ar cred
subordination or other agreement affecting this Ded

d to notify any other party 6f a pending sale 'under any other
in which Grantor, Lender, or Trustee shali be a party, unless
raceeding is brought by Trustee. o

Obiligations to Notify. Trustee shail not be obliga j
trust deed or lien, or of any action or proceedmg
raquirsd by applicable law, or unless the action ot

fred for Trustee under applicable Iaw ln addmon to the rights
r any part of the Property, the Trustee shall have the right to
g the right to foreclose by judicial foreclosure m e|ther case in

Trustes. Trustee shall meet all qualifications req
and remedies set forth above, with respect to all
foreclose by notlce and safte, and Lender wrn ha

Successor Trustes. Lendsr, at Lender's option, v from time to time appaint a successor Trustee to arw Trustee
appointed under this Deed of Trust by an instrumient executed and acknawledged by Lender and regorded in"the
office of the recorder of SKAGIT County, State #f Washington. The instrument shall contain; in-addition to-all
other matters required by state law, the names ofj the otiginal Lender, Trustee, and Grantor, the boak and page or
the Auditor’s File Number where this Deed of Trust is recorded, and the name and address of the slccegsor
trustee, and the instrument shall be executed ed acknowledged by Lender or its successors insinterest,- The_:-'
successor trustee, without conveyance of the Prgperty, shall succeed to aif the title, power, and duties conferred )
upon the Trustee in this Deed of Trust and by pphcab]e law. This procedure for substitution of Trustee shail

govern to the exclusion of all other provisions for ubstitution.

NOTICES. Subject to applicable law, and except for fotice required or allowed by law to be given in another manner
any notice required to be given undar this Deed of THrust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall bf effective when actually delivered, when actually receivéd by
telefacsimile {unless otherwise required by law), wheh depasited with a nationally recognized overnight courier, or, if .
mailed, when depasited in the United States mail, as first cless, certified or reg!stered rmail postage prepaid, directed to,.

e
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the agdre_:s‘ées shown near the beginning of this Deed of Trust. All copies of netices of foreciosure from the halder of
anylien’which has priority aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed-of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
“wyritten notice. ta the other person of persons, specifying that the purpose of the notice is to change the person's
addresm For notice purposes, Grantor agrees io keep Lender informed at afl times of Grantor's current address.
Subject to applicable law, and except for natice required or alfowed by law 1o be given in another manner, if there is
moré than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. i1 wilt
be Grantor's résponsipility to tell the others of the notice from Lender.

MlSCE'LLA'NEOUS PRQVIS!ONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendmants What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender” congerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trugt must:be in writing and must be signed by whoever will be bound or obligated by the change or
amendment.

Caption Headings:" C:_aption':headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret ordefine the provisions of this Deed of Trust,

Merger There-shali be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This* Deed nf Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the. laws. of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washingten.

Joint and Several Llablnty Al obllgatmns of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shalk. mean each__ ‘and every Grantor. This means that each Grantor signing below is
responsible for all obligatio'ns ih"t’his Deed of Trust.

No Waiver by Lendar, Grantor understﬁnds Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing’ Fhe fact that Lender delays of omits to exercise any right wilt not mean that
Lender has given up that right.  |f Lendar- doss ‘agree in writing ta give up one of Lender's rights, that does not
mean Grantor will not have to comply with-the other provisions of this Deed of Trust, Grantor also understands
that if Lender does consent to a reguest; that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender ¢onsents to ane or
more of Grantor's reguests, that dees nipt mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand Jor payment, protest, and notice of dishonor,

Severability. !f a court finds that any prowsmn af this Deed of Trust is not velid or should not be enforced, that
fact by itself will not mean that the rest of this-Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successors and Assigns. Subject to any I|rn|tat|cms stated in-this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall be binding upon and inure to the benefit:of the parties, their successors and assigns. If
ownership of the Property becomes vestad in a person other: thah Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with reference to this Deed:of Trust and the Indebtedness by way of forbearance or
extension without refeasing Grantor from the obligations Of this Deed ot Trust or liability under the Indebledness.

Time is of the Essence. Time is of the essence in the performance of thrs Deed of Trust,

Waiver of Homestead Exemption. Grantar hereby releases- and wawes aH rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness ‘secured bv this Deed of Trust,

DEFINITIONS. The following words shall have the following meamngs _yvhen used in this Deed of Trust:
Beneficiary. The word “Beneticiary” means Skagit State Bank, a'n'd its sqc’tqs"sors and assigns.

Borroweat. The word "Borrower” means SANDRA KAY BISHOP"N_QBLET_:,a'rtg-D@NALD E NOBLET and includes alt
co-signers and co-makers signing the Credit Agreement and ail theif successors .and agsigns.

Credit Agreement. The words "Credit Agreement” mean the credit agreément dated July 29, 2009, with credit
limit of $190,000.00 from Grantor to Lander, together with all renewals of, gxtensions of, modifications of,
refinancings of, consoclidations of, and substitutions for the promissary nigte or agreement NQTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE. ! 3

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ambng'Graritor 'Lender and Trustee, and
includes without limitation all assignment and security interest provisions reiarmg to the Personai Property and
Rents. .

Environmental Laws. The words "Environmental Laws” mean any and a]l state tederal and local statutes,
regulations and ardinances relating to the protection of human health or the. @nviironmrent;” ingtuding withaut
limitation the Comprehensive Environmental Respanse, Compensation, and Ligbifity-Act'of 1980, as amended, 42
U.8.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act; of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.$.C. Section 801, et seq,, the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6301, at seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereta. . :

Event of Default. The words "Event of Default" mean any of the events of default set forthiin thts Dead o‘f Trust in
the events of default section of this Deed of Trust.

Exrstmg Indebtedness. The words "Existing indebiedness” mean the indebledness desanbed in the Exlstrng Llens
provision of this Deed of Trust. . 3

Grantor. The word "Grantor” means SANDRA KAY BISHOP NOBLET and DONALD E NOBLET.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of therr quantlty f'
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential-hazard’
1o human health or the environment when improperly used, treated, stored, disposed of, generated, manufagtured; .
transported or otherwise handled. The words “Hazardous Substances™ are used in their very broadest sense and .+
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed

under the Environmental Laws. The tarm "Hazardous Substances” also intludes, without limitation, petroleum and_-."‘
petroleumn by-products or any fractien thereof and aghestos. o

improvements. The word "improvements” means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, reptacements and other construction on the Real .

MABLEAT AR
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) _:=:Pr_9pe'rty.

" .Ihdebtedness. The word “Indebtedness" means all pfincipal, interest, and other amounts, costs and expenses
" payahble. under the Credit Agreement or Related Ddouments, together with affl repewals of, extensions of,
;mndqﬂcatlons of, consolidations of and substitutions ‘for the Credit Agreement or Relatad Documents and any

; amounts expended or advanced by Lender to discharge Grantor's abligations or expenses incurred by Trustee or

» Lender toienforce Grantor's obligations under this ed of Trust, together with interest on such amounts as
. provided-in this Dead of Trust.

Lender. . The word "Lender" means Skagit State Bary
assigris" mean-any person or company that acquires a

, its successors and assigns. The words "successors or
interest in the Credit Agreement.

Parzonal Property. - The words "Personal Property” thean all aquipment, fixtures, and other articles of personal
property.‘now- or, hereafter owned by Grantor, and rpw of hereafter attached or affixed to the Real Property;
together with alf” accéssions, parts and additions to,! all replacements of, and all substitutions far, any ot such
property; and together with ail issues and profits therfeon and proceeds (including without limitation all insurance
proceeds and refunds of erem:ums) from afiy sale or othar disposition of the Property,

Property. The word "Property means collectively the Real Property and the Personal Proparty.

Real Property. The wercls "Rea# Property” mean the #pal property, interests and rights, as further dascribed in this
Deed of Trust.

Related Documents. ; The words "Related Documeénts" mean all promissory notes, credit agreements, loan
agreemants, enwronmema! agreements guaranties,} security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all bther instrumeijts, agreements and docurments, whather now or hereafter
existing, axecuted in connectmn W|th the Indebtedne

Rents. The word " Rents " means all present and fyture rents, revenues, income, issues, rovyalties, profits, and
other benefits derived from the- Property :

Trustee. The word "Trustes" 'means and Title C pany of Skagit County, whose mailing address is P O Box
445, Burlingtorn, WA 98233 and any substntute or syccessar frustees,

EACH GRANTOR ACKNOWLEDGES: HAVING READ AL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. 7

GRANTOR:

/A

X iy 2
SANDRA KAY BISHOP Nej

x{ —
DONALD E NOBLET

INDIVIDUAL Al

stateor_Washiagdan , o

COUNTY OF _ Sk g 5,‘{— . 1

erein mentioned.

dav of SM i‘)}’ ' zof._i

and voluntary act and deed, for the uses and purposes
+
Given under my hand and official seal this 30 A

Residing at : '

Notary Public in and for the State of _kgf\ : My commlsslon expires A 2 B

REQUEST FOR FULL RECONVEYANCE

Trustee

To:

The undersigned is the legal owner and holder of
requested, upon payment of all sums owing to you,
right, title and interest now held by you under the Deq

Date:

indebtedness secured by this Deed of Trust: "'ukar'e heraby
reconvey without warranty, to the persons entlﬂed thereto ther.
of Trust, . :

Beneficiary:
By:
Its:

LASER PRO Landing, Ver. 5.45.00.004 Copr. Harlgj $d Financial Solutions, Inc, 1987, 20038. Al Rights Reserved
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