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THIS ASSIGNMENT OF RENTS dated July 28; 2009, is made and executed between DEZIRAE L.
KNUTZEN; a single person (referred to below as “Grantor") and Summit Bank, whose mailing
address is 723 Haggen Drive, PO Box 805 Burlmgton, WA 98233 (referred to below as
"Lender"}. ~
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AQSIGN MENT For valuable consideration, Grantor hereby assigns, grants a continuing security
interest in; and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the’ followmg described Property located in SKAGIT County, State of Washington:

“THE” SOUTHEASTERLY 80 FEET OF TRACT 5, BIG LAKE WATER FRONT TRACTS,
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 4 OF PLATS, PAGE 12,
RECORDS OF SKAGIT COUNTY, WASHINGTON

SITUATED':'I'N s-KA'G.lT COUNTY, WASHINGTON

The Property or lts address is commonly known as 17595 WEST BIG LAKE BLVD, MOUNT
VERNON, WA 98274 The Property tax identification number is 3662.000-005-0105,

CROSS-COLLATERALIZA“ON, In:‘addition to the Note, this Assignment secures all obligations, debis and liabilities,
plus interest thereon, of Graritor-to Lender, or any one or more of them, as well as all claims by Lender against Grantor
ar any one or more of them, whether.now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluntary ar otherW|se whether due or not due, direct or indirect, determined or undetermined,
absolute or contingent,“liquidated®or tmliguidated, whethaer Grantor may be liable individually or jointly with others,
whether obligated as guarantor; surety, accommoedation party or otherwise, and whether recovery upon such amaunts
may be or hereafter may becorie barred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may bec’:orr]e otherwise unenforceable

THIS ASSIGNMENT 1S GIVEN.TO SECURE" (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwsse provided in this Assignment or any Related Documents, Granior
shall pay 1o Lender all amounts secured-by this/Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assigriment.Unless’and until Lender exercises its right to collect the Rents as provided
below and so long as there is no defauli undér this Assignment, Grantor may remain in possession and cantrol of and
operate and manage the Property and collect the Rents, priwided that the granting of the right to collect the Rents shall
not constitute Lender’s consent to the use of ¢ash collatérakin a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. , Grantar warrants that:

Ownership. Grantor is entitled to recei‘«f.e,::theﬂents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed {o and accepted by ~Lender in writing.

Right to Assign., Grantor has the full right, power and au(honty to enter inta this Assignment and to assign and
convey the Rents to Lender. ;

No Prior Asmgnrnant Grantor has not prewously assngned or conveyed the Rents lo any other person by any
instrument now in farce. i :

No Further Transfer, Grantor will not sell, assign, encumber or otherW|se dispase of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and recewe the Rents For this purpose, Lender is hereby
given and granted the following rights, powers and authonty

Notice to Tenants. Lender may send hotices lo. any and aH tﬁnants of 1he Property advising them of this
Assignment and directing all Renis to be paid directiy to Lender ¢r Lender's age_nt

Enter the Property. Lender may enler upan and iake possession pf'the Propeity; demand, collect and receive from
the tenanis or from any other persons liable therefor, all of the Renis; inslifute.and.carry on all legal proceedings
necessary for the protection of the Property, including such proseedings as..may be necessary fo recover
possession of the Property; collect the Rents and remove any tenant or tenants-or cther‘persons from the Property.

Maintain the Property. Lender may enter upon the Property te mainiain the Property and keep the same in repair;
1o pay the costs thereaf and of all services of all employees, including théirequipment.;and of all continuing costs
and expenses of maintaining the Property in proper repair and condition. and also fo pay all.faxes, assessments and
water utilities, and the premiums on fire and other insurance effected by Lender’ on the Frupeﬂy

Compliance with Laws. Lender may do any and alt things to execute and comply w1th the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements uf aII other governmentai agencies
affecting the Property. :

Lease the Property. Lender may rent or lease the whole or any part of the Proper‘cy fBr such terrn riterms and on
such conditions as Lender may deem appropriate. =

Employ Agents. Lender may engage such agent or agents as Lender may deem approprlate elther in Lender's
name or in Grantor's name, to rent and manage the Property. including the collection and appllcatmn of Rents

Other Acts. Lender may do ail such other things and acts with respect to the Propeny’ as Lender may deem
appropriate and may ac! exclusively and salely in the place and stead of Grantor and to have’ ali of the powers of
Grantor for the purposes stated above. ;

No Requirement to Act. Lender shall not be required 1o do any of the foregoing acts or thlngs and the fact that
Lender shall have performed cne or more of the foregoing acts or things shall not require Lendér.to do any’ otherq:
specific act or thing. r : ’

APPLICATICN OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for""
Grantor's account ard Lender may pay such costs and expenses from the Rents. Lender, in its sole disgrétion, 'shall
determine the application of any and all Rents received by it; however, any such Renis received by Lender which are:’
nat applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
this Assigniment arkd not reimbursed from the Rents shall becorme a part of the Indebledness secured” by, thi
Assignment, and shall be payable on demand, with interest @t the Nole rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obllgé'l:ions- C
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver tg &
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
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Kfi'i};a evi'déhi:‘ing Lender's security interest in the Rents and the Property. Any termination fee required hy law shall be
* paid by “Grantor, if permitted by applicable law.

LEN'bER'S EXPENDITURES. If Grantor fails (A} to keep ihe Property free of all taxes, liens, security interests,
entumbrances, ;:and other daims, (B} to provide any required insurance on the Praperty, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests-in the Property, then Lender on Granter's behalf -may, but is not required to, take any action that Lender
believes to-be appropriate to protect Lender's interests. All expenses incurred or paid by Lender far such purposes will
then bear interest at-the rate charged under the Nole from the date incurred or paid by Lender to the date of repayment
by Grantor: All such expenses will becorne a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand;” (B] beadded to the balance of the Note and be apportioned among and be payable with any installment
paymenté. to became due duing either (1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C)* bestreated as a balloon payment which will be due and payable at the Note's maturity. The
Assignment also will-Sectiré, payment of these amounts, The rights pravided for in this paragraph shall be in addition to
any other rights or‘any remedies to which Lender may be entilled on account of any default. Any such action by Lender
shiall not be construsd as ‘curing ine default se as to bar Lender from any remedy that it otherwise would have had.

DEFAULT., At Lendar‘s bptiun, Grantor will be in default under this Assignment if any of the following happen:
Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Break Other Promis_.e‘s.. Grantof“‘br.eaks any promise made to Lender or fails to perform pramptly at the ime and
strictly in the manfer. provided.in this. Assignment or in any agreement related to this Assignment.

Default on Other Payments: Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance, ar any uther'payment necessary to prevent filing of or to effect discharge of any lien.

Default In Favor of Third. Parties. " Grantor defaults under any loan, extension of credit, security agreement,
purchase or sales agreemert; “or any other'agreement, in favar of any other creditor or person that may materially
affect any of Grantor's propeﬂy ar abillty to perform Grantor's obligations under this Assignment ar any of the
Related Documents. S

Environmental Default. Failureﬁj_of.'a’hy party £ comply with or perform when due any term, obligation, covenant or
condition contained in any environmentdl agreement executed in connection with the Property.

False Statements. Any represenféltion ot statesnent made ar furnished to Lender by Grantor of on Grantor's behalf
under this Assignment or the Related Documents is false ar misleading in any material respect, ither now or at the
time made or furnished. :

Defective Collateralization. This Assignrheht ar ahy af the Related Documents ceases to be in full force and effect
(including failure of any collateral dogument to: oreaﬁe & valid and perfected security interest or lien) at any time and
for any reason. S

Death or Insclvency. The death of any Grantor the msnlvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment:for. the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any b'a‘n_fc-ruptcy ar insghiency laws by or against Grantor,

Taking of the Property, Any creditor or governmental agericy.tries to take any of the Property or any other of
Grantor's property in which Lender has a fien, This includes taking of, gamishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor'gives Lender written notice of the claim and fumishes
Lender with monies or a surety bond satisfactory ta Lencler to satnsfy the claim, then this default provision will nat
apply. . . .

Property Damage or Loss, The Property is lost, staten, substamtally damaged seld, or borrowed against.

Events Affecting Guarantor. Any of the preceding events ocours W|th respect to any guarantor, endorser, surely,
or accommodation party of any of the Indebtedness ar any guarantor, endorsar surety, or accommodation party
dies or becomes incompetent, or revokes ar disputes the va||d|ty of, ar Ilabmty under, any Guaranty of the
Indebtedness. .

Insecurity, Lenderin good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is Durab}e and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preoedlng twelve {12) months, it may be
cured if Grantor, after Lender sends wrilten notice to Grantor demanding ‘cure of such default: (1) cures the
default within fifteen (15) days; or {2) if the cure requires more than fifteer. (15) days;’ ‘immediately initiates steps
which Lender deems in Lender's sole discretion to be sufficient to cure the default and.thereafter continues arx
completes all reasonable and necessary steps sufficient to produce compliance as, soor, as raasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at #ny time thereafter, Lender
may exercise any one ar more of the following rights and remedies, in addition to any cnher rights or remedlas pravided
by law; :

Accelerate Indebtadness, Lender shall have the right at its option without notice 'tn" Grah'lor 1o detlare the entire
Indebtedness immediately due and payable, mcludlng any prepayment penaity that Granter wquld be required to
pay. :

Collect Rents. Lender shall have the right, withaui notice to Grantor, to take possessatm of 1he Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovér and absve Lender's
costs, against the Indebtedness. In furtherance of this right. Lender shall have all the righté provided® far’in the
Lender's Right to Receive and Callect Rents Secticn, above. If the Rents are collected by Lender . ther Grantor
imsvocably designates Lender as Granter's attarney-in-fact to endarse instruments received in’ payfent theraof'in
the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants ar other-lisers té
Lender in response to Lender's demand shall satisfy the obligatians for which the payments are made whether or®,
nat any proper grounds for the demand existed. Lender may exercise ils rights under this subparagraph e;ther in
person, by agent, or through a receiver. L

Appoint Recelver. Lender shall have the right to have a receiver appointed to lake possession of all ot any par1 of ]

the Property, with the power to protect and preserve the Property, to operate the Property preceding ‘or ‘pending”
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abave the. costof
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender

night to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds, the = ¢

Indebtedness by a substantial amount. Employment by Lender shall nat disqualify a person from serving“as a.
recelver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note or h‘y
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4 Election, of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or
" ‘logether. ‘An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender degides to spend money or ta perform any of Grantor's obligations under this Assignment, after Grantor's
. % failure to do so, that decision by Lender will not affect Lender's right to dedare Grantor in default and to exercise
" “Lenders: remedies.

""Attameys Fess; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,

Lendershall’ be erititled to recover such sum as the court may adjudge reasonable as attomeys' fees at trial and
uponany ‘appeal:. ‘Whether or not any court action is invalved, and to the extent nat prohibited by law, all
reasondble expensés Lender incurs that in Lender's opinion are necessary at any lime for the protection of its
interest or the:enforcernent of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Noté rate fram the date of the expenditure until repaid. Expenses cavered by this paragraph include,
without limitatidn, howeavér subject to any limits under applicable law, Lender's attomeys' fees and Lender's legai
expenses, wWhether or nol there is a lawsuit, including attomeys' fees and expenses for bankruptcy proceedings
{including éfforts to, modify ar. vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cast of. searching records, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, file insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any ca‘url costs, in addition to all other surms provided by law.

MISCELLANEQUS PROVISIONS.. The followmg miscellaneous provisions are a part of this Assignment:

Amendments. What is wr|tten in"this Assignment and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Assignment. To be effective, any change or amendment to
this Assignment must be an wrmng and must be signed by whoever will be bound or obligated by the change or
amendment. 3 o

Caption Headings. Caphon headlngs if mus Assignment are for convenience purpeses only and are not 1o be used
e interpret or define the prowsnons of tms Assignment.

Governing Law. This Assignment wIII be governed by federal iaw applicable to Lender and, to the extent not
preempted by federal law, the'laws of #he State.of Washington without regard to its conflicts of law provisions.
This Assignment has boen accepted’ by Lender i’ the State of Washington,

Choice of Venue. M there is a lawsui, Grantor agnaes upon Lender's request to submit to the jurisdiction of the
couris of Skagit County, State of Washingtory:

Mearger. There shall be no merger of the interest d.r estate created by this assignment with any other interest or
estate in the Propery at any time held hy or for’ the benefit of Lender in any capacity, without the written cansent
of Lender. :

Interpretation. (1) In all cases where thére |s mare than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed tg have been used in the plural where the context and construction so
require. {2) I more than ane person signs this Assignment as "Grantor," the obligations of each Grantor are joint
and several., This means that if Lender brings.a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need-not.sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3} The names given to paragraphs.Or sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or defne the prcwlslons of this Assignment.

No Waiver by Lender. Grantor understands Lender will not give lip any of Lender's rights under this Assignment
unless Lender does so in writing. The fact that Lendér delays.or gmits to exercise any right will not mean that
Lender has given up that right. If Lender does agree inwwriting 16 giveup one of Lender's rights, that does nat
mean Grantar will not have ta comply with the other provisiensof this Assignment. Grantor also understands that
if LLender does consent to a request, that does not mean that Graritor will not have to get Lender's consent again if
the situation happens again. Grantor further understands that just because Lender caonsents to one or mare of
Grantor's requests, that does nat mean Lender will be required to consent to any of Grantor's fulure requests.
Grantor waives presentment, demand for payrment, pratest, and potice of dishonor.

Notices. Subject to appiicable law, and except for natice reqlired-or aliéwed.by law to be given in another
manner, any naotice required ta be given under this Assignment shall. be“givén in writing, and shall be effective
when actually detivered, when actually received by telefacsimile {unless otHerwise required by law), when
deposited with a nationally recognized overnight courier, or, if mailed, wheh deposited:in:the United States mail, as
first class, vertified or registered mail postage prepaid, directed to the addresses shown near the beginning of this
Assignment. Any person may change his or her address for notices under this A55|gnmant by giving formal
wrilten notice to the other person or persons, specifying that the purpose’.of the. notice s ta. change the person's
address. For nolice purposes, Grantor agrees to keep Lender informed at all times of'Granlor's current address.
Subject to applicable law, and except for notice required or allowed by law to be gwen in‘another manner, if there
is mare than ane Grantor, any notice given by Lender to any Grantor is deemed to: be Nnatice gl\(en to all Grantors.
It will be Grantor's responsibility to tell the others of the notice fram Lender. .

Powers of Attorney. The various agencies and powers of atterney conveyed on Lander under 1h|s Assignment are
granted for purposes of security and may not be revoked by Grantar until such time* as the same are renounced by
Lender,

Severability. If a court finds that any pravision of this Assignment is nat valid or should not'be en'forced that fact
by itself will not mean that the rest of this Assignment will not be valid or enforced.” Therefore, a-court will
enfarce the rest of the provisions of this Assignment even if a provision of this As&gnment may beé fc:und to be
invalid or unenforceable. N

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of G?éntof’s_iri*t‘erasf,' tﬁis
Assignment shall be binding upan and inure to the benefit of the parties, their successors:‘and assigns.: I
ownership of ihe Property becomes vested in a person other than Grantor, Lender, without notice-to Grantor, may
deal with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbaarance of,
extension without releasing Grantor frorn the obligations of this Assignment or liability under the Indebtedness B

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemnption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

DEFINITIONS. The following words shall have the following meanings when used in this Assignment:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may'
be amended or modified from time to time, together with all exhibits and schedules aftached to this ASSIGNMENT :
OF RENTS from time to time.
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Borrower. The word "Borrower” means DEZIRAE LYN KNUTZEN.

# Event of Default. The words "Event of Defaull” mean any of the events of default set forth in this Assignment in
# the defauit section of this Assignment.

: Gran‘tq_r-;': _'F:he word "Grantor” means DEZIRAE LYN KNUTZEN.

. Gn,;ara'hty. The word "Guaranty” means the guaranty from guarantor, endorser, sursty, or accommodation party to
" A-endet, incliding wiithout limitation a guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
payable «inder thie Note or Related Documenis, together with all renewals of, extensions of, modifications of,
consalidationsof ahd substitutions far the Note or Related Decuments and any amounts expended or advanced by
Lender to discharge’Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment,logether with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebiedness: lncludes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assugnment

Lender. Tha.word “Lender means Summit Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note” méans the promissory note dated July 28, 2009, in the original principal amount
of $325,000.00 from Grafitor to Lender, together with ali renewals of, extensions of, modifications of,
refinancings of, oogsghdatuon_s_.ﬁ _gnd_ substitutions for the promissory nate or agreement.

Property. The word ‘Property” me;ins all of Grantor's right, title and interest in and to all the Property as
described in the "Ass'lgnm"em“ sectibn of this Assignment.

Related Documents. The words "Related Documents” mean all promissory ncotes, credil agreements, loan
agreemeants, environmeéntal” agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages;..and all otfier instruments, agreements and documenis, whether now or hereafter
existing, execuled in connectlon W|th the Indebtedness.

Rents. The ward "Renis" means aII of Grantors present and future rights, title and interest in, to and under any
and all present and future Ieases mcludlng without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash or sacurily deposits, advance rentals, profits and proceeds from the Property,
and other payments and benefits derlved ar to be derived from such leases of every kind and nature, whether due
now of later, including without {imitation Grantor s rtght to enfarce such leases and (o receive and collect payment
and praoceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVlNG READ ALL THE PROVISIONS OF THIS ASSIGNMENT., THIS
DOCUMENT IS EXECUTED ON JULY 28, 2009 :

GRANTOR:

“DEZIRAE LYN KNUTZEN

INDIVIDUAL ACKNOWLE

STATEOF _[ | VA< NG T A )

couNtY OF =l AAG AT } |

On this day before me, the undersigned Notary Public, personally appearéd.DE_Zl.RAE 'L"'YN HKNUTZEN, a single person,
personally known to me or proved to me an the basis of satisfactory evidence 10 tie the individual described in and who
executed the ASSIGNMENT OF RENTS, and acknowledged that he or she signed:the Asmgnment as his ar her free and
valuntary act and deed, for the uses and purposes therein mentioned.

2009

Given under my hand and official seal this Q 6 day of. OL(JZLJ

Residing at

Notary Public in and for the Stata of L‘—Mz@ Mor\"”,h My Wmﬂﬁipﬁ _exgirés A

MARCIE K. PALECK

CASER PRO Lending, Ver. 5.45.00.004 Copr. Harland Financial Solutions, Inc. 1887, 2000, AIRights Reserved, -
WA KACFILPL\G14FC TR-1852 PR-20
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