NI

" RETURN ADDRESS: Skagit County Auditor
ﬁgm Br::ct ;s;;k 7/20/2008 Page 1 of 8“ 3;26_PM

7 " Burlington, WA 98233

CHICAGO TITLE CO.
T DEED OF TRUST

DATE: July 28, 2009 o i e /
Reference # (if apphcabie) ﬁZQQQA_ZZZ Addiiional on page
Grantor{s};

1. KNUTZEN, DEZIRAE LYN

Grantee(s)
1. Summit Bank A
2. CHICAGO TITLE AND ESCROW Trustee

Legal Description: PTN. TRACT 5, BlG LAKE WATER FRONT TRACTS 7.
w7 Additional on page

Assessor's Tax Parcel iD#: 386 2-0*0_0‘;00-5"-_‘_01 05

THIS DEED OF TRUST is dated July 28, 2009, among DEZIRAE L KNUTZEN; a single person
("Granter™); Summit Bank, whose malllng ‘address s Burlington, 723 Haggen Drive, PO Box
805, Burlington, WA 98233 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary™); and CHICAGO TITLE AND ESCROW, whose mailing address is PO BOX 638,
MOUNT VERNON, WA 98273 (referred to below as "Trustee™).
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CONVEYANCE-AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of ehtry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including-stock in- utilities with ditch or irrigation rights}; and all other rights, royalties, and prafits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property™}

located m SKAGIT County, State of Washington:

THE SOUTHEASTERLY 80 FEET OF TRACT 5, BIG LAKE WATER FRONT TRACTS,
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 4 OF PLATS, PAGE 12,
RECORDS OF SKAGIT COUNTY, WASHINGTON

SITUATED IN SKAGIT COUNTY, WASHINGTON

The Real Property of its’ address is commonly known as 17595 WEST BIG LAKE BLVD,
MOUNT VERNON, WA 98274, The Real Property tax identification number is
3862-000-005-0105.

CROSS-COLLATERALIZATION: In“addition to the Note, this Deed of Trust secures all abligations, debts and liabllities,
plus interest thereon, of Grantar'to Lender, or any one or more of them, as well as all claims by Lender against Grantar
or any one or more of them; whether npw. existing or hereafer anslng whether relaled or unrelaled 1o the purpose of
the Note, whethar voluntary or otherwise, wheiher due or not due, direct or indirect, determined or undetermined,
absolute ar contingent, liquidated.ar unllquldated whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor..suréty, accomimodation party or otherwise, and whether recavery upon such amounis
may be or hereafter may become barred by dny statute of limitations, and whether the cbligation to repay such amounts
may be or hereafter may become ott}.e'r\«_\g_i_sb unenfarceable.

Grantor hereby assigns as security "to"Lendar',"éll;q-f Grantor's righe, title, and interest in and to all lsases, Rents, and
prafits of the Property. This assignment is, reécorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfecfed and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and: profitd, which license may be revoked at Lender's option and shail be
automatically revoked upon acceleration of allar part of thie Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT 'OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALl OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othefwise provided in this Deed of Trust, Graniar shall pay ta Lender all
amounts secured by this Deed of Trust as they becofe due, and shall strictly and in a timely manner perform all of
Grantor's obligations under the Naote, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantar agrees that Grantor's possession and use of the
Property shall be gavemed by the following provisions:

Possession and Use, Until the occurrence of an Evént’ of Default Grantor may (1)} remain in possession and
control of the Property, (2) use, operate or manage the" F’ropert).'r and (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor autoriatically revoked wpon default). The faltowing provisions
relate to the use of the Property or to other limitations on the- Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. P G

Nuisance, Waste. Grantor shall not cause, conduct or permit any nunsance nor_coramit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Praperty:’ Wlthout {imiting the generality of the
foregoing, Grantor will not remave, or grant toa any other party the right to remgve; any. timber, minerals (including
oil and gas), caal, clay, scoria, sail, gravel or rock products without Lender’s priar wruttpn_ consent.

Removal of Improvements. Grantar shall not demolish or remove any Iﬁwprovemenig fram the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such improvements with. Improvements of at least
equal value. . .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upc")n the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real F‘roperty for purposes of Grantor's
campliance with the terms and canditions of this Deed of Trust. 3 o

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent lease ar
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, #fow’ or hereafter
in effect, of all governmental authorities applicable ta the use or occupancy of the Property! Grantor may_contest
in good faith any such law, ordinance, or regutation and withhold compliance during any: proceedmg. ingluding
appropriate appeals, so lang as Grantor has notified Lender in writing prior to daing so and so.Jorig as, .in-Lender's
sole opinion, Lender's interests in the Property are nat jeopardized. Lender may require Grantor 1o post adequate
security or a surely bond, reasonably satisfactary to Lender, to protect Lender's interest. -

Duty to Protect. Grantor agrees neither fo abandon ar leave unattended the Property. Grantof shall do all Glher
acts, in addition to those acts set forth above in this section, which from the character and use of lhe F’roper!y are
reasonably necessary to protect and preserve the Property. . g

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and *paya'lﬁl_e_.all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or othér document

evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or ransfer;”
without Lender's prior writlen cansent, of all or any part of the Real Property, or any intarest in the Real Property.~A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract :
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contraci, arby:
sale, assignment, or transfer of any beneficial intarest in or to any land trust holding title to the Real Property, or by any &
other methad of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender .+
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if SUd’\ exemlse is prohibited by federal iaw or by Washington law.

“ TAXES AND LIENS The following provisions relating ic the taxes and liens on the Property are part of this Deed of
Trust -

: Payment Grantor shall pay when due (and in all events prior ta delinquency) all taxes, special taxes, assessments,

: '--charges (mcludmg water and sewer), fines and impositions levied against or on account of the Property, and shall

-, pay when dude all claims for work done on or far services rendered or material furnished to the Property. Grantor
“shalt ‘maintain-the Property free of all liens having priority over or egual to the interest of Lender under this Deed of
Trust, exoep! far the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust:

Righ‘t to Conte‘sl Gra“ntor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay. so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a resuit of nonpayment Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen.{1 5) days'after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit-with Lendar cash ar a sufficlent corporate surety band or other security satisfactory to Lender in an
amount sufficient to. dlscharge the lien plus any costs and attorneys’ fees, ar other charges that could accrue as a
result of a foreclosure or-sale”under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additionai
obligee under any surety bond Tumrshed n the contest proceedings.

Evidence of Payment Grantor shall ‘upen demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate governmenital official to deliver to Lender af any time a written
statement of the taxes and assessmernts against the Property.

Notice of Construction.’, Grantor Shalt nofify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, dr any. ma(enals are supplied ta the Property, if any mechanic's lien, materialmen's Yien, or
other lien could be asseried on accodnt of the work, services, or materials. Grantor will upon request of Lender
furnish ta Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE." The fallowmg prowsmns relaling to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantﬁr' Shall._pfoc_ure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Rea
Property in an amount sufficient to avoid appllcatlon af any coinsurance clause, and with a standard martgagee
clause in faveor of Lendsr, together with ;sugh other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable 16 Lender. Grantor, upon request of Lender, will deliver to Lender
frem time 1o time the policies or cerlificates. of. insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withaut at least ten {10) days prior written notice to Lender. Each
insurance policy also shall include an endarsement providing that coverage in faver of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person, Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managernent Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance; if ‘gvailable, within 45 days after natfice is given by
Lender that the Property is located in a special flood hazard avea, fot the full unpaid principal kalance of the loan
and any prior liens on the praperty securing the loan, Up 16 the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender :and to maintain such insurance for the term of the lgan.

Application of Proceeds. Grantor shall promptly notify Lénder of afy lass-or damage 1o the Property. Lender may
make proof of loss if Grantor fails to do so within fifteerr-{35) days of the casualty. Whether or not Lender's

sacurity is impaired, Lender may, at Lendet's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebledness, payment of any lien aiiectmg the Property, or the restoralion
and repair of the Property. If Lender elects to apply the proceeds fo restoratioh and repair, Grantor shall repair or
replace the damaged or destroyed Impravements in a manrier, satisfactory to Lender. Lender shall, upon
satisfactory proof of such eXpendlture pay ar reimburse Grantor from.: the; prooeeds for the reasonable cost af
repair or restoration if Grantor is not in defauit under this Deed of Trust’ ARy prcceeds which have not been
disbursed within 180 days afier their receipt and which Lender has nat committed to” the repair or restoration af
the Property shall be used first to pay any amount owing to Lender under this'Deed of Trust, then o pay ascrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid thhout interest to Grantor as
Granlor's interests may appear. .

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes I:ens security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, gt (€) to make repairs to the
Property then Lender may do so. i any action or proceeding is commenced that wouid matenalty affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is nat required fo, take any®action that Lender
believes to be appropriate {0 protect Lender's interests. All expenses incurred or paid by Lender:for such, Jpurpases will
then bear interest at the rate charged under the Note from the date incurred or paid by Leriderto the date of repayment
by Grantor. All such expenses will become a part of the Indebiedness and, at Lender's cption,. will (A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable With“any installment
payments to became due during either (1) the term of any applicable insurance palicy: or (2)"the’ renwmng temm of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Nole's matunty The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall bé i ‘additian to any
other rights or any remedies ta which Lender may be entitled on account of any default. Any such action by’ Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise wcruld have had

WARRANTY; DEFENSE OF TITLE. The fotllowing provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor watranis that: (a) Grantoer holds good and marketable titte of recard to the Property in. fee simple

free and clear of all liens and encumbrances other than those set forth in the Real Property description, or it any

title insurance policy, title report, or finat title opinion issued in favar of, and accepted by, Lender iri: connection

with this Deed of Trust, and (b) Granfor has the full rtght power, and authority to execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject ta the exception in the parag'raph above, Grantor warrants and will forever defen'd the
titte to the Property against the lawful claims of all persons. In the event any action or proceeding is commariced
that questions Grarror's tille or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the:

action at Grantor's expense, Grantor may be the nominal party in such praceeding, but Lender shall be entitied to = .-
participate in the proceeding and lo be represented in the proceeding by counsel of Lenders own chaice, and .+

/WIMWIIWW iy

Skagrt County Audttor

7/28/2009 P,
ge 3 of
S 8 3:26PM




S DEED OF TRUST
©  Loan‘No: 1292003298 (Continued) Page 4

_Gra"r']'t'e'r will deliver, or cause to be delivered, ta Lender such instruments as Lender may request from time to time
to permit-such participation,

' .=”'Compﬁa'r:-|ce With Laws. Grantor warrants that the Properly and Grantar's use of the Properly complies with all
existing. applicable laws, ordinances, and regulations of governmental authorities,

g K‘---Survl\ral of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall
. §urdve.the gxecution and delivery of this Deed of Trust, shall be continuing in nature and shall rermain in full force
“and: affect until: such time as Grantor's Indebtedness is paid in full.

CONDEMNATION The fellowmg provisions refating to condemnation proceedings are a part of this Deed of Trust:

Proceadmgs If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary 10 defend the achion and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the praceeding and ta be
represented inthe proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be dellvered to Lender such instruments and documentation as may be requested by Lender fram time to
time to perrmt such: partlcupetlon

Application of Net Proceeds ﬁ all or any part of the Property is condemned by eminent damain proceedings or by
any proceeding or purchase i lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall-mean the award after payment of all reasonable costs, expenses, and attorneys' fees
Incurred by Trustee: ar Lender in oonnectlon with the condemnation,

IMPOSITION OF TAXES, FEES .AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part aof this Deed of Trust:

Current Taxes, Fees and Charges. Upo# request by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever-other action is requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor Shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or ‘continuing this Deed of Trust, including withaut limitation all taxes, fees,
documentary stamps, and othet charges for recerdmg or registering this Deed of Trust.

Taxes. The following shall consmufe taxes "fe .which this section applies: (1} a specific tax upon this type of
Deed of Trust or upon all or any partofsthe’ Indebtedness secured by this Deed of Trust;, {2} a specific tax on
Grantor which Grantor is autherized ar required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type-of Deed of: Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any pertion of me Indebtedness or on payments of principal and interest made by
Grantor. ; :

Subsequent Taxes. If any tax to which’ tI;u's _se'ction applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect ‘as an Event of Default, and Lender may exercise any or alt of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or (2} contests the tax ‘as‘provided above,in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety borid.ar other security-satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The follswing, provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust: T

Security Agreement. This instrument shall constitute a éecurity :Aéreement to the extent any of the Propary
constitutes fixtures, and Lender shall have all of the r|ght5 of a secured party under the Uniform Commercial Code
as amended fram time 1o time. .

Security Interest. Upon request by Lender, Grantor shall E‘ake w'hat'ever actmn is requested by Lender to perfect
and continue Lender's security interest in the Personal Praperty. in additioh to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions of this Deed of Trust as & financing siatement. Grantor shall reimburse
Lender for all expenses incurred in perfacting or continuing this ‘security intergst. Upon defautt, Grantor shall not
remove, sever or detach the Personal Property from the Property.. Upon : -default, Grantor shall assembie any
Personal Property not affixed to the Property in a manner and at a place reasdhably convenient to Granlor and
Lender and make it available ta Lender within three (3} days after recmpl of wntlen demand from Lender to the
exlent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (seéured party]’ from which informatian
concerning the security interest granted by this Deed of Trust may be obtained (each as requured by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; AYTORNEY-N-FACT. The follawing provisians r‘eia-tiri’g __te _f:urther assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from time to time, upon request of Lender,’ Grantor will* make. execute and
daliver, or will cause tc be made, executed or delivered, to Lender or io Lender's desgwee and. Wnen requasted by
Lender, cause to be filed, recorded refiled, or rerecorded, as the case may be, at'such imes and-in'such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of ‘trust, .security deeds, security
agreeiments, financing statements, continuation statements, instruments of further assurance, -certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in’ onder ter effectuate conplete,
perfect, continue, or presenve (1) Grantor's obiigations under the Note, this Deed of Trisf, and. thé Reated
Docurments, and (2} the liens and security interests created by this Deed of Trust as first and . prior ligns on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or-Lender ‘agrees to the
contrary in writing, Grantor shall reimbuse Lender for all costs and expenses incured in mnned:lun W|th the
matters referred to in this paragraph. .

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph Lender rray do eo
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevoc;ably ‘appoints, .
Lender as Grantor's attorney-in-fact for the pumpose of making, executing, delivering, filing, recarding, ahd dding all
other things as may be necessary or desirable, in Lender's sole opinion, ta accomplish the matters referred tofin
the preceding paragraph. &

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the nbllgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full:'_ &
recanveyance and shall execute and deliver to Grantor suitable stalements of termination of any financing statermenton .
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by -
Grantar, if pemmitted by applicable law. The grantee in any reconveyance may be described as the "person or persans’
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proaf of the L
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truthfulness of any such matters or facts.
EVENTS OF DEFAULT At Lender's option, Grantar will be in default under this Desd of Trust if any of the following

: Payme_nt’ I_Iefauit. Grantor fails toa make any payment when due under the Indebtedness.

"‘Brgak"Otﬁer Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
"= strictly’in thie rpanner provided in this Deed af Trust ar in any agreement related to this Deed of Trust.

Compliaﬁce Default Failure to comply with any other term, abligation, caovenant or condition contained in this
Deed of Trust, the. Note or in any of the Related Documents.

’Deiau’lt on Olher Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes o insurance, or any other payment necessary to prevent filing of or to affect discharge of any lien.

Default in Favor of . Third Partles. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreefment, or any other agreement, in favor of any other creditor or person that may materially
affect any ‘of .Grantor’s property of Grantor's ability to repay the Indebtedness or Grantar's ability to perform
Grantor's obligations under this. Deed of Trust or any of the Related Documenis.

False Statements, Any representatlon or staternent made or fumished to Lender by Grantor or on Grantar's behaif
under this Deed of Trust of lhe Re!ated Dacuments is false ar misleading in any material respect, either now ar at
the time made or fum|shed -

Defective Collataralization. . Thls Deecl of Trust ar any of the Related Documents ceases to be in full force and
effect {including failure ‘of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The ‘death of any ‘Grantor, the insolvency of Grantor. the appointment of a receiver for any
part of Grantar's property, any. a551gn_ment for the benefit of creditors, any type of creditor workout, or the
commencement of any procegding under any bankruplcy or insolvency laws by or against Grantor.

Taking of the Property. Any credior or governmental agency fries to take any of the Property or any other of
Grantor's property in which Lender has-d lien.”, This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However .if“Grantor d|sputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable and af Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not
apply. ;

Breach of Other Agreement. Any breach by Gramor under the terms of any other agreement between Grantor and
Lender that is not remedied within any ‘grace-period provided therein, including withaut limitation any agreement
concerning any indebtedness or other obligation-Gf Grantor to Lender, whether existing now ar later.

Events Affecting Guaramor. Any of the préceding events occurs with respect to any guarantor, endorser, surety,
ar accommugdation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodalion party
dies or becomes incampetent, or revokes or: dlsputes the vaitdﬂy of, or liability under, any Guaranly of the
Indebtedness. : :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the sarme provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor démanding. cure of such default: (1) cures the default within
fifteen (15} days; or (2) if the cure requires more than fifteein (15} days;-immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient ta cure the defalllt arx] thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as réasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs uinder this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies wilk be cumulatlve and may be exercised alone or
together. An election by Lender to choose any one rernedy will fint bar Leéndet ffém using any ather remedy. 1f
Lender decides to spend money or ta perform any of Grantor's obligations under.this. Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to dedare Gramor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender sha!l have the right at its option 1o decl__ar‘e the emirg’ Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would b requieed ta pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustée-shall have-the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the:Tight to foreclose by judicial
foreclosurs, in either case in accordance with and to the full extent provided by apphcable law.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall hav “all the rights and
remedies of a secured party under the Uniform Cammercial Code.

Collect Rents. Lender shall have the right, withcut notice to Grantor to take possessmn of ancl manage the
Property and collect the Rents, including amounis past due and unpaid, and apply the net procesds, over and
above Lender's costs, against the Indebtedness. In furtherance af this right, Lender may reéquire’” any tenant or
other user of the Property ta make payments of rent or use fees directly ta Lender. If the.Rents.: are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruitienis feceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response 10 Lender's demand shall satisfy the obligations for which theé’ paymenis are
made, whether or nat any proper grounds for the demand existed. Lender may exercise |ts__r|ghts unda_r th|s
subparagraph either in person, by agent, or through a receiver. '

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all: oa’ any part of-_..
the Praperty, with the power to protect and preserve the Property, to operate the Property preceding or pending .
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the caosi of .«
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law’. Lender's”
right to the appointment of a receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Emplaymant by Lender shall not disqualify a person from serving-as,
receiver, B

Tenancy at Sufferance. If Grantor rermains in possession of the Praperty after the Property is sold as proﬁdedf i
above or Lender otherwise becomes entitled to possession. of the Property upon defaull of Grantor, Grantor shall = .
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optian, either (1} =

T
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[dy a feasonable rental for the use of the Praperty, or (2) vacate the Property immediately upon the demand of
Letiter,

" “Other Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
or available at law ar in equity.

. - Noticg” of Sale Lender shall give Grantar reasonable notice of the time and piace of any public sale of the Personal

Pruperty or of the time after which any private sala or other intended disposilion of the Personal Property is to be
“made. Reasonable notice shall mean notice given at least ten (10) days befare the time of the sale or dispositien.
Any sale of ihe Personal Proparty may be made in conjuncnon with any sale of the Real Property.

Sale’ of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property:marshaliéd. In exercising its rights and remedies. lhe Trustee or Lender shall be free to sell all or any
part of the Properly togethers or separately, in one sale or by separate sales. Lender shalt be enitied 1o bid at any
public sale on aH ar any pomon af the Property.

Attornoys’ Fees Expenses If Lender institutes any suit or action to enforce any of the tenms of this Deed of
Trust, Lender shallbé entitled to recover such surn as the court may adudge reasonable as attorneys' fees at trial
and upon any appea)” Whethiar or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses lL.ender.incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcenient of its rights shall become a part of the Indebtedness payable on dermand and shall bear
interest at the Note rate.ffom. & date of the expenditure uniil repaid. Expenses covered by this paragraph indude,
without limitation showevel subject to any limits under appticable law, Lender's attorneys' fees and Lender's legal
expenses, whetherar net there is'a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including effarts to madify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, thecost of searching records, oblaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, tifle insuranee, and fees for the Trusies, to the extent permitted by applicable law.
Grantor atso will pay any gourt costs in ‘additian to all other sums provided by law.

Rights of Trustee. Trustee $hiail have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The_fotlowing provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of- thls Deéd of Trust:

Powers of Trustee. In addition toall powsrs of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respéct to. tHe Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other nghts to the
public; (b} join in granting any easement ar creating’any resiriction on the Real Property; and (¢) join in any
subordinatian or other agreement affecting this Déed:of Trust or the interest of Lender under this Deed of Trust.

Ohbligations to Notify. Trustee shall not ‘be uﬁ'ligé'ted to notify any ather party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or uniess the action:or proceeding is brought by Trustee.

Trustee, Trustee shall meet all gualifications re'qyired far Trustee under applicable law. In addition to the rights
and remedies set farth abave, with respect to all or any parl of:the Property, the Trustee shall have the right to
foreclose by nolice and sale, and Lender will have the right'to foreclose by judicial foreclosure, in either case in
accordance with and to the fuil extent pravided by apphcable Iaw

Successor Trustee. Lender, at Lender's option, may from t|me to ttl’ne appoint a successor Truslee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington:” Fhe instrument shall contain, in addition to all
ather matters required by state law, the names of the ariginal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Mumber where this Deed of Trust is reécerded.“and _the-name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lerdef or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to allithe title, power, and duties conferred
upen the Trustee in this Deed of Trust and by applicable law. This procadu“re for substitution cf Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice requu'ed or a!tqwed y law {0 be given in another manner,
any natice required to be given under this Deed of Trust, including without-fimitation ahy notice of default and any
notice of sale shall be given in writing, and shall be effective when actually dalwered when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recogmzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cerlified ar registered mai} postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foréclosure fram the holder of
any lien which has priority over this Deed of Trust shail be sent to Lender's address; as shown ‘near the beginning of
this Deed of Trust. Any person may change his or her address for notices under, this Deed afs Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the noticé is'to change the person's
address, For notice purposes, Grantor agrees to keep Lender informed at all times” of Grantar's:.current address.
Subject to applicable law, and except for notice required or allowed by law to be givén in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantar is deemed to be notma gwen:‘ all Grantors It will
be Grantor's responsibility to tell the athers of the natice fram Lender, g

MISCELLANEQUS PROVISIONS. The fallowing miscellaneous provisions are a part of thts Deed of Trus

Amendments. What is written in this Deed of Trust and in the Related Dacuments is Grantors antire agreement
with Lender canceming the matters covered by this Deed of Trust. To be effective, any-¢harige or ameridinent to
this Deed of Trust must be in writing and must be signed by whaever will be bound or obhgated by the change Qr
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to he
used to interpret or define the provisions of this Deed of Trust. ; : :

Merger. There shall be na merger of the interest or estate created by this Deed of Trust with any other lnterest or"‘:'-:.
estate in the Property at any time held by or for the benefit of Lender in any capacity, withaut the wrltteﬂ consent._._
of Lender. L

Governing Law. This Deed of Trust will be governed by federai law applicable to Lender and, to thé éxtent'nat._:.”"
preempted by federal law, the laws of the State of Washington without regard 1o its conflicts of law prowsions
This Deed of Trust has been accepted by Lender In the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to subrnit to the jurisdiction” uf the .
courts of Skagit County, State of Washington,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trusf S
uniess Lender daes so in writing. The fact that Lender delays or omits to exercise any right will not mean that
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.Lender has given up that right. If Lender does agree in writing to give up ane of Lender's rights, that does not

2 mesn Graptor will not have to comply with the other provisions of this Deed of Trust, Grantor also understands

shat if Uender does consent to a requesl, that does not mean that Grantor will not have to get Lender's gonsent

¢ [ again if the situation happens again. Grantar further understands that just because Lender censenis to ane or

. mare of Grantor's requests, that does not mean Lender will be required to cansent to any of Grantor's future
reques"ts 'Grantor waives presentment, demand for payment, protest, and notice of dishonor.

..._Saverabillty If: ‘a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by jtself wit) not mean that the rest of this Deed of Trust will not be valid or enforced, Therefore, a court will
erforce the rest af the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforcesble,

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shallbe binding upon and inure ta the benefit of the parties, their successors and assigns. If
awnership of thia Pmperty' hacomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succéssors with reference to this Deed of Trust and the Indebledness by way of farbearance or
extension wuthbut releasmg Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of lhe Essence, T_NTIEK_IS of the essence in the performance of this Deed of Trust.

Walver of Homestead. éxeﬂnhtton Grantar hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all indebtedness secured by this Deed of Trust.

DEFINITIONS, The folluwmg words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The ward "Benef|0|ary means Summit Bank, and its successors and assigns.

Borrower. The word "BorrOWer means DEZIRAE LYN KNUTZEN and includes all o-signers and co-makers signing
the Note and all their successors and’ assngns

Deed of Trust. The words. "Deed of Trust" mean thns Deed of Trust among Grantor, Lender, and Trustee, and
includes withaut limitation all asmgnment and securny interest provisions relating to the Personal Properly and
Rants. ;

Event of Default. The words "EVent af Defauﬂ" mean any of the events of default set forth in this Deed of Trust in
the events of default section of !ms Deed of Tant

Grantor. The word "Grantor” means DEZIRAE LYN KNUTZEN.

Guaranty. The ward "Guaranty" means the: guaranty from guaraniur endorser, surety, or accommaodalion party to
Lender, including without limitation a guaramy qf all ar part of the Note.

Improvements. The waord "Impruvements means all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Propeny facnmes additions, replacements and other construction on the Real
Property.

Indebtedness. The word "Indebledness” means all principal, interest, and other amaunts, costs and expenses
payable under the Note or Related Documents,. together with’ all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender ta discharge Grantor's obligations or expensesincuired by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together wilh intgrest on such: amounts as provided in this Deed of Trust.
Specifically, without limitation, Indebtedness includes: all amounts that may be indirectly secured by the
Crass-Collateralization provision of this Deed of Trust. k E .

Lender. The word "Lender” means Summit Bank. its successors and asslgns The words "successars or assigns”
mean any person of company that acquires any interest in the No!e

Neote. The word "Note" means the promissory note dated July 28, 5008, in- the original principal amount
of $325,000.00 from Grantor to Lender, together with allfrenewals. of, extensions of, modifications of,
refinancings of, consalidations of, and substitutions for the promissgory note__or agreement.

Personal Properly. The words "Personal Property® mean al equipment; ﬁxtures and other arlicles of personal
property now or hereafter owned by Grantar, and now or hereafter allathed i affixed to the Real Property;
together with ail accessions, parts, and additions to, all replacemerits” of, 4nd.all-sbstitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including withowt limitation all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property, The ward "Property” means coilectively the Real Property and the:F'ersonal'Prbperty

Real Property. The wards "Real Property™ mean the real praperty, interests and nghts as further described in this
Deed of Trust. A

Related Documents. The waords "Related Documents" mean all promissory poles. credit agreements, loan
agreements, guaranties, security agreements, morigages, deeds of trust, security Heeds. collateral ‘mortgages, and
all other instruments, agreements and documents, whether now or hereafter exnslmg executed.in cgnnection with
the Indebtedness; provided, that the envirenmental indemnity agreements are not. 'Related Documents and are
not secured by this Deed of Trust. .

Rents. The word "Renis" means all present and future rents, revenues, income, |ssues royaitles proﬁts and
other benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGO TITLE AND ESCROW, whase mailing addrass 15 PO BOX 638,
MOUNT VERNON, WA 98273 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ AlLL THE PROVISIONS OF THIS DEED OF TRUST AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

DEZIRAE LYN KNUTZEN

WABRABANARSY
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INDIVIDUAL ACKNOWLEDGMENT

é_TQTE OF . N )
coutyor,.~ SSIUYGA T }

On this day before ‘me, the undersigned Notary Public, personally appeared DEZIRAE LYN KNUTZEN, a single person,
personally known to me0r praved to me on the basis of satisfaciory evidence to be the individual described in and wha
executed the Deed of Trust, and acknowledged that he ar sha signed the Deed of Trust as his or her free and voluntary

act and deed, for 1h’é_gse§ and purposes therein mentioneﬁ.M —_
X8 P dayor JoLY , 2009

Given under my"]'i_and: a'nd""officia'i seal this

(. 4 A Residing at + ) ~
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MARCIE K. PALECK
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right, titte and MAESPTIOw held by you under the Peed of Trust,

Date:

Beneficiary:
By:
its:
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