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LAND TITLE OF SKAGHT COUNTY

DEED OF TRUST

DATE: July 23, 2069..

Reference # [it apphcable) ' Additional on page
Grantor(s):
1. HARRISON, CHERI

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagmt County, Trustee

Legal Description: Lots 6-9, Blk 3; Crofoot s ‘Ist Add. To Concrste
. . Additional on page

Assessor's Tax Parcel D#: 4058—@_0_92-099_;0008 {P70762)

THIS DEED OF TRUST is dated July 23,2009, among CHERI L HARRISON, a single person,
whose address is 45980 BENJAMIN STREET, CONCRETE, WA 98237 ("Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFiCE 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Land Title Co. of Skagit Countv whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as “Trustee ")
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DEED OF TRUST
' ___.,.-L'_ugh No: 5039129-101 {Continued) Page 3

{sa'lg:,' é._s_s'i“gnment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
; other-fethad of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
it sdch?exércise is prohibited by federal law or by Washington law.

TAXES ANDLIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trusty” E

* ‘paymant; Grantor shall pay when due {and in alt events prior to delinquency} all taxes, special taxes, assessments,

. charges”lincluding water and sewer}, fines and impositions fevied against or on account of the Property, and shall
‘pay-when dué alt claims for work done on or for sarvices rendered or material furnished to the Property. Grantor
stiall-miaintdin the Property free of all liens having priority over or equal to the interest of Lender undaer this Deed of
Trust, _s_a_a'c"ct__ep't; for,_thg: lien of taxes and assessments not due and except as otherwise provided in this Deed of
TrUSt.‘:\ RO Lo

Right to Conte§t'. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligafion to pay, so long as Lender’s interest in the Property is not jeopardized. If a fien arises or
is filed as a resylt of nanpayment, Grantor shall within fifteen {15} days afier the lien arises or, if a lien is filed,
within fifteen-{15}.days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lendst cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge:the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. in any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement ageinst the Property. Grantor shall name Lender as an additional
abligee under any surety bopd furrished in the contest proceedings.

Evidence of Payment. G_réntdF shéll upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize 'the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. ‘Granter shalf__.r-fbi;_‘lfy Lender at least fifteen (15) days before any wark is commenced, any
services are furnished, or’any materials.are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other fien could be asserted on gcéquﬁt of the work, services, or materials. Grantor will upon request of Lender
furnieh to Lender advance assirgnces satisfactory to Lender that Grantor can and will pay the cost of such
improvements. B A

PROPERTY DAMAGE INSURANCE. T-Héki'_f&ﬂi'.gﬁiﬁé provisions relating to insuring the Froperty are a part of this Deed of
Trust.

Maintenance of [nsurance. Grantor shall procuresand maintain policies of fire insurance with standard extended
coverage endarsements on a replacement ‘basig-for-the full insurable vatue covering all lmprovements on the Real
Property in an amount sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in tavor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts; cgverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptablé.to Lendar. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at Iea_st"thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsemant providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor of any other person. The Real Property is or will be located
in an area designated by the Director of the Federal Emérgency Management Agency as a special flood hazard
area. Grantor agrees to obtain and maintain Federal{ Flood Insufance, if available, far the full unpaid principal
balance of the loan and any prior liens on the property.sécuring thé loan, up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise-requifed.by Lender, and to maintain such insurance for the
term of the loan, EEE s

Application of Proceeds. Grantor shall promptly netify Lender‘--'of__a'ny loss or damage to the Property. Lender may
make proof of loss if Grantor fails fo do so within fifteen (18] days of the casuaity. Whether or not Lender's
security is impaired, Lender may, at Lendet's election, receive and retairy the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of “any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds 1o restoration.and repair, Grantor shall repair or
replace the damaged or destroyed 'mprovements in a manner-satisfactory, te, Lender. Lender shall, upon
satisfactory praof of such expenditure, pay orF reimburse Grantor from thé proc;eé:ds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Anyiproceeds which have not been
disbursed within 180 days after their receipt and which Lender has noticommitted; to the repair or rastoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shail be applied to the principal balancé of the Indebitedness. If Lender holds
any proceeds aftar payment in full of the Indebtedness, such proceeds shali-bg pait '_wi'thout interest to Grantor as
Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing’ |ndeb‘t~edhes‘.'s described below is
in effect, compliance with the insurance provisions contained in the instrument’ evidenging such Existing
Indebtedness shall constitute compliance with the insurance provisions under-this ‘Deed of-Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of.insurance feguirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust far division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing'Indebiedness.-

LENDER'S EXPENDITURES. | Grantor fails {A) to keep the Property free of all taxes, liens; segurity interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, {C) to miake repairs 1o the
Property or to comply with any abligation to maintain Existing Indebtedness in good standing-as required bélow, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests:in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that ‘Lender beljeveés to be
appropriate to protect Lender's interests. Al expenses incurred or paid by Lender for such purposes.anill. then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's aption, will (Al be payable dn
dermmand: (B) be added to the balance of the Note and be appartioned among and be payable with. any instalkfent
payments to become due during either (1) the term of any applicable insurance policy; or {2} the rematning.terny of
the Note: or {C) be treated as a balloon payment which will be due and payable at the Note's maturity.” The Deed ot .
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition t¢ any .~
other rights or any remedies to which Lender may be entitled on account of any default, Any such action“by Lendef
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had. R

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of th'is l;_}.e'é'd
of Trust:

Title. Grantor warrants that: {a} Grariter holds good and marketable title of record to the Property in fee simple,. i

WA
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DEED OF TRUST
~Loan No: 5039129-101 {Continued) Page 5

and places as Lender may deem appropriste, any and all such mortpages, deeds of trust, security deeds, security
dgreements, financing statements, continuation statements, instruments of further assurance, certificates, and
<" nther-documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

perfeet, continue, or preserve {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
* Documents, and {2} the liens and security interests created by this Deed of Trust as first and prior liens on the
i =-Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
: contrary:iry writing, Grantor shall reimburse Lender for ail costs and expenses incurred in connection with the
5 ‘matters referred to in this paragraph.

’Attomey—m—f-act 1§ Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in' the rame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as- Grantor g-attorney-in-fact for the purpese of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the préceding paragraph
FULL PERFORMANCE " Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantar® .undar-this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file svidencing Lender's ‘security iiterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicablglaw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and’ the recitals in the reconveyance of any matters of facts shall be conclusive proof of the
truthfulness of any such m'atters ar -facts

EVENTS OF DEFAULT At Lender L} aptlon Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to- make any payment when due under the Indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner prowded n thrs Deed af Trust or in any agreement related to this Deed of Trust,

Compliance Default. Failure to- comply with any other term, obligation, covenant ¢r condition coniained in this
Deed of Trust, the Note or in any af the Related Documents.

Default on Dther Payments. Failure 6F Grantor within the time reguired by this Deed of Trust to make any payment
for taxes ar insurance, or any other. payment necessary 1o prevent fiting of or to effect discharge of any lien.

False Statemsants. Any repfesemanon or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related: Documents is false or misleading in any materia! respect, either now or at
the time made or furnished. Co :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
etect {including failure of any collateral document 10 create a valid and perfected security interest or lien) at any
time and for any reason. .

Death or Insclvency. The death of any Grantor the insolvency of Grantor, the appeintment of a receiver for any
part of Grantor's property, any assignment $r the benefit 6f creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy orﬁ_msplv_ency laws by or against Grantor.

Taking of the Property. Any creditor ¢r governmental -Agency:tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. Thig includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes. in good-falth whether the claim on which the taking of the
Praperty is based is valid or reasonable, and it Grartor gives'Lender wrirten notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender.to satisfv the clalm, then this default provision will not
apply.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remadied within any grace period provided therein, ncluding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with-respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, .endorgdr, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of ‘or hablhtv under, any Guaranty of the
indebtedness. o K

Existing Indebtedness. The payment of any instaliment of principal or any mterest on the Existing Indebtednass is
not made within the time required by the promissory note evidencing sugh mdebtedness or a default occurs under
the instrument securfng such indebtedness and is not cured during any applicable-grace period in suth instrurnent,
of any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default, ather than a default in payment is curable and if Grantor has net been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (1 2y months it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such defality” (3} cures the default within
fiftesn (15) days: ar (2] if the cure requires more than fiftean {15} days, immediately iniiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficfent to produce compliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust at’ any t]me thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies: . .

Election of Remedies. All ot Lender's rights and remedies will be cumulative and mav be exercnsed alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other.femédy. If
Lender decides to spend money or ta perform any of Grantor's obligations under this Daed of Trust, after Gramtor's
failure to do so, that decisian by Lender will not affect Lender's right to declare Grantor in default and to exgreise
Lender's remedies. . : -

Accalerate Indebtedness. Lender shall have the right at its option to declare the entire rndebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay. P :

Foreclosure. \With respect to all or any part of the Real Property, the Trustee shall have the right to exermse 'ltS

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by Judn:nai"

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rlghts and
remedies of a secured party under the Uniform Commercial Code. .

Collect HRents. Lender shall have the right, without notice to Grantor to take possession of and manage the__.-:":

WMARRAIe
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DEED OF TRUST
' ___.,.L'_oeh No: 5039129-101 {Continued) Page 7

_=:_-A'm§hdments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

" with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to

+"thig-Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amandment.

< Caption H._ee_dings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
. wsed to ir_j.xegpret or define the provisions of this Deed of Trust.

:*; Merger, "'There shall be no merger of the interest or estate created by this Deed of Trust with any other interest ar
‘gstate in the Propertv at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender

Gevernmg Law This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal iaw, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Tr_ust h_as bsen accepted by Lender in the State of Washington.

Choice of Venue, “If -t'he'r"e‘ is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Ceunw, State of Washington.

No Waiver by Lander Grantor understands Lender witl not give up any of Lender's rights under this Deed of Trust
unless Lender does sofin wntmg The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that'right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor wifl not-have to gomply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does €onsent-to a reguest, that does not mean that Grantor will not have to get Lender's consent
again if the srtuatlon happens-dgajn; Grantor further understands that just because Lender consents to one or
more of Grantor's Tequests, that doés not mean Lender will be required to consent to any of Grantor’s future
reguests. Grantor wawes presentment demand for payment, protest, and notice of dishonor.

Sevorability. If a court tlnds that arw provision of this Deed of Trust is not yalid or should nhot be enforced, that
fact by itself will not mean thit: the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provrsrons af thJS ‘Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successars and Assigns. Subject to any Ilrmtatmns stated in this Deed of Trust on transfer of Grantor's interest,
this Deed af Trust shall be hinding-upon and inure to the benefit of the parties, their successors and asgsigns. f
awnership of the Property becomes.vested.in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgauons of this Deed of Trust or liability under the \ndebtedness.

Time is of the Essence. Time is of the e_seenee-m _the performance of this Deed of Trust.

VWaive Jury. All parties 10 this Deed of Trust he‘reby waive the right to_any j n any action, proceeding, or
counterclaim brought by any party agsinst any, other party. (Initial Here

Waiver of Homestead Exemptien. Grantar herebv releases and waives all rights and benefits of the homesiead
exemption laws of the State of Washington as:1o-all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanmgs avhen used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means PEOPLES BANK andz_its successors and assigns.

Borrower. The word "Borrower™ means CHERI L HARFHSON and |ncludes all co-signars and co-makers signing the
Note and all their successors and assigns. N

Dead of Trust. The wards "Deed of Trust" mean thls Deed of Trust ‘among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security mterest provrsrons relatmg to the Personal Property and
Rents.

Event of Default. The words "Event of Default" mean any of ‘the events of deiault set forth in this Deed of Trust in
the events of default section of this Deed of Trust, . ;

Existing Indebtedness. The words "Existing Indebtedness” mean, the ln_. btedﬂess described in the Existing Liens
provision of this Deed of Trust. -

Grantor. The word "Grantor” means CHERI L HARRISON.

Guaranty. The word "Guaranty”™ means the guaranty from guarantor, endorser, suretv, or accommodation party to
Lender, including without limitation a guaranty of ail or part of the Note.: I

Improvements. The word "Improvements" means all existing and future Jmprovements, buildings, structures,
mobile hames affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real

Proparty.

Indebtedness. The word "Indebtedness” means all principal, interest, and other ampunts;’ costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of,"“modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Granter's obligations or expenses incurred by Trustee or Lendsr 16 enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as proyided-int this Deed of Trust.
Specifically, without limitation, Indebtedness includes all amounts that may be mdlrectiy secured by the
Cross-Collateralization provision of this Deed of Trust. -

Lender. The word "Lender" means PEOPLES BANK, its successars and assigns. Ther.wbrde ,Y‘éucee“s_sors or
assigns™ mean any person or company that acquires any interest in the Note. .

MNote. The word "Nete” means the promissory note dated July 23, 2009, in the orlgma! prmelpal amount
of $40,000.00 from Grantor to Lender, together with all renewals of, extensions of,. mod|flcat|0ns .of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. ; '

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artrcles of personal';-
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
togather with all accessions, pars, and additions 1o, all replacements of, and all substitutions for,- -any. of such
property; and together with all issues and profits thereon and proceeds {including without limitation all msuranee
proceeds and refunds of premiums) from any sale or other disposition of the Property, e o

Property. The word "Property” means collectively the Real Property and the Persanal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descand |n thls
Deed of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements, Ioar_)_;:-""
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