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DEFINITIONS - :

Words used in multiple sections of this document: are dcf ned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules rq,drdmu thc. u%agu of words used 1n this document are
also provided in Section 16.

(A) "Security Instrument" means this document. which is dalud JULY 17 2009

together with all Riders to this document. f

(B) "Borrower"is KYLE P HIGGINS, A MARRIED PERSON

Borrower is the trustor under this Sccurity Instrument.
(C) "Lender"is WELLS FARGO BANK, N.A.
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' ['énder is a NATIONAL ASSOCIATION
orgamnd and existing under the laws of THE UNITED STATES
_ Lcnder E address is P.0. BOX 11701, NEWARK, NJ 071014701

Lcndc’r is the beueﬁciary vnder this Security [nstrument.

(D) "Truste"is NORTHWEST TRUSTEE SERVICES LLC

3535 FACTORIA BLVD SE, STE 200, BELLEVUE, WA 98006

(E} "Note" mcans the promissory note signed by Borrower and dated JULY 17, 2009

The Note stafes that Borruwcr owes Lender FOUR HUNDRED FIFTEEN THQUSAND AND 00/100
Dollars

(U8 § x*x**415 "000 00 . ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments and to pay the debt in-full not later than AUGUST 01, 2039

(0] "Prﬂpert}"mcam the, propcrty that is described below under the heading " Frans‘ft.r of Rights in the

Property.”

{G) "Loan" means the dr.bt cwdwccd by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sums duciunder this Seeurity Instrument, plus mterest.

(H) "Riders" means all Riders.ta this Sceurity Instrument thal are executed by Borrower. The following

Riders are to be executed by Borrowcr Echu,k bux as applicable}:

[ Adjustable Rate Rider D Condomlmum Rlder [ Second Home Rider
Bulloon Rider [X ] Platined Usiit Developmcnt Rider ] 1-4 Family Rider
VA Rider L] Biweekly Paym_enf_ Rider L] Other{s} [specity]

(1) "Applicable Law' means all controlling ‘applicable federal, statc and local statutes, regulations,

ordinances and administrative rules and orders {that have thp Llicu of law) as well as all applicable [inal,

nen-appealable judicial opinions. S

() *Community Association Dues, Fees, and Aseessments" mcans all dues, fees, assessments and other
charges that are imposed on Borrower or- the Propcrtv hy a condommtum association, homeowners
association or similar organization.

{K) "Electroni¢ Funds Transfer” means any transter of 1unds othcr than a transaclion originated by
check, drafl, or similar paper instrument, which is initiated thmug,h an’ electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct; or aulhurue a-financial institution to debit
or credit an account. Such term includes. but is not limited to, point: -of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire lransfc__rb, and ! auntomated clearinghouse
transfers. ' e

(L) "Escrow Items" means those items that are described in Section 3.

(M) "Miscellaneous Proceeds' means any compensation, settlement, award of damagu; or proceeds paid
by any third party (other than insurance proceeds paid under the coverapes daqcrlbcd m bu,uun 3) for: (1
damage to, or destruction of, the Property; (ii) condemnation or other taking of ali’ or. any, part of the
Property; (iiiy conveyance in licu of condemnation; or {iv) misrepresentations ot or omlsslons as to, the
value and/or condition of the Propcrty .

(N) "Mortgage Insurance” means insurance protecting Lender against the nnnpaymenl UI or detault on,

the Loan. - :

(O) "Periodic Payment" means the regularly scheduled amount due for (1) principal and mturust undc,r 1hc
Note, plus (11) any amounts under Section 3 of this Security Instrument. -
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(P) “RESPA" means the Real Estate Sz:ltlc:mcnt Procedurcs Act (12 U.S.C. Section 260) ¢t seq.) and its
1mplementln9, regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
~time; or any additional or successor legislation or regulation that governs the same subject matter. As used
i1 this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA. )

(Q) "buuebsorm Interest of Borrower' means uny party that has taken title 1o the Property, whe[her or
not that parly has d\sul‘l‘luj Borrower’s obligations under the Note and/or this Securnity Instrument.

TRANSFER OF RI(JHlb I\E THE PROPERTY

‘This Security Instriment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Néte: and (i) the performance of Borrower’s covenants and agreements under this
Securily Instrument and .the Note. For this purpose, Borrower irrevocably grants and conveys lo
Trustee, in trust, with” power -of sale, the following described property located in the
COUNTY T of SKAGIT :

IType of Recording furisdiction}; MName of Recording Junsdiction}

SEE LEGAL DESCRIPTIOR ATTACHED HERETO AND MADE A PART HEREOQOF

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.O. BOX
11701, NEWARK, NJ 071014701 ST

Parcel ID Number: 4497000008001.2 e whlch currcntly has the address of

11715 MCCORKLE PLACE ' [Stroet]
ANACORTES [City] ,Washmgmn 98221 [Zip Code|

("Property Address"):

TOGETHER WITH all the improvements now or hereafter erected on “the property, and all
casements, appurienances, and fixiures now or hereafter a pan of the propeny. _A'H'_ré'p]_ucmncnls and
additions shall also be covered by this Security Instrument. Alb of the ﬁ)réékjing .is"n:l-‘c"fﬁd lo in this
Security Instrument as the "Property.” :

BORROWER COVENANTS that Borrower is lawfully scised of the estate hcrcby conveved and has
the right to grant and convey the Property and that the Property is unencumbered, except for.encumbrances
of record. Borrower warrants and will defend generally the title to the Property delnbl d” Cldlms and
demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use dl’ld non—unltorm'
covenants with limited variations by jurisdiction to constitute a uniforn security instrument covering real
property. i g
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CTUNIFORM  COVENANTS.  Borrower and  Lender  covenant  and  agree  as  follows:

1 Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,

_ Borrowcr ‘shall pay when due the principal of, and inturest on, the debt evidenced by the Note and any
'prt:paymcnt charges and late charges due under the Note. Borrower shall also pay funds for Escrow [tems
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrament received by Lender as payment under the Note or this
Security. Instrument i$.returned to Lender unpaid, Lender may require that any or all subsequent payments
due under thc. Nete and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a).eash; (b) money order; {c) certified check, bank check. treasurer’s check or
cashier’s check. provided.any such check is drawn upon an institution whose depostts are insurcd by a
federal agency, insfrumentality, or entity: or (d) Electronic Funds Transfer.

Paymenls are deemed received by Lender when received at the location designated in the Note or at
such other location as may, bL'dcsigndted by Lender in accordance with the notice provisions in Seetion 15.
Lender may return any.-payiment or 1)dl’lldl payment if the payment or partial payments are msuflicient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of ‘any rights:hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not gbligated to apply such payments at the time such payments are
accepted. If each Periodic Paymcnt is.dpplied as of its scheduled due date, then Lender nced not pay
inferest on unapplied funds. Lendér may hold-such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does nof do s within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not dpplied carlier, such funds will be applied 1o the outstanding
principal balance under the Note immediately prior to [oreclosure. No offset or claim which Borrower
might have now or in the [uture against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performlng the covenants and agreements secured by this Security
Instrument:

2. Application of Payments or I’roceeds Except as 0thurw1sc described in this Section 2, all
payments accepted and applied by Lender shall be applied in thc. tollowing order of priority: (a) interest
due under the Note; (b) principal due under the Note;{c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the ordér in which it became due. Any remaining amounts
shall be applied {irst to late charges, second o any other dmoumb dUL unda,r this Security Instrument, and
then to reduce the principal balance of the Note. :

If Lender receives a payment from Berrower lor a dc]mquuﬂ Purmdtt Payment which includes a
sulficient amount to pay any late charge due, the payment may be applla.d to-the delinguent payment and
the late charge. 1f more than one Periodic Payment is Uutf;tandmg, Lender may-apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists afler the payment is dpplicd ta the full payment of one or
more Periodic Payments, such excess may be applied to any fate charges dug:: V()luntary prepaymcnts shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Procecdq to prmupal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodie I_l__lymcms are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to provide for-payntent 6Lambunts due
for: (a) taxes and assessments and other 1tems which can aitain priority over this gc_'a.ul"ily' lnslrumu;'m as a
hien or encumbrance on the Property; (b) leasechold paymentis or ground rents on the Pmperly, il dny {c)
premiums for any and all insurance required by Lender under Section 5; and (d) \flﬂrlgdac Insurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment ol M()I’lgdgt ’
Insurance premiums in accordance with the provisions of Section 10. These items are called. "Eserow.
Items." At origination or at any fime during the term of the Loan, Lender may require that Lonrnnunny-__E
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Association Dues, Fees, und Assessments, if any, be escrowed by Borrower, and such dues, fees and
a'ss__as“s:__l_l-ehls shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to
b paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives
‘Borrower”s ‘obligation to pay the Funds for any or all Fscrow [tems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or al] Escrow Items at any time. Any such waiver may only be
in writing. If the gvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for-any Escrow:Items [or which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish-lo-Lender reccipts evidencing such payment within such time pertod as Lender may require.
Borrower’§ obligation io.make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9.IF Borrawer is obligated to pay Escrow ltems directly, pursuant 1o a waiver, and
Borrower fails to*pay tlie amount due for an Escrow Ilem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender uny such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a noticc given in
accordance with Section 157and, uponisuch sevocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (&) sufficient to permit Lender to apply
the Funds at the time specified’ undc.r RESPA, and (b) not to excecd the maximum amouni a lender can
require under RESPA. Lender sh_aﬂ es‘m_n;:le the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futuie Escrow Hems or otherwise in accordance with Applicable
Law. S

The Funds shall be held in an 4_insfi'tuti0ri' whose deposits are insurcd by a federal upency,
instrumentality, or entity (including Lender, ifLender is an institution whose deposits are so insured) or in
any Federal ITome Loan Bank. Lender shall‘apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding und applying the Funds, annually
analyzing the escrow account, or verifying the Fscrow liems, Lmlcss Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such-a chargc Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the lunds Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lcndsr can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Barrower; Wllhout c.hdrge an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as deﬁned under: REbPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thure 18 a- 5h0rta£{g of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount nccessary 1o make up the shortage in accordance with RESPA, but in no more than 12
monthly paymeats. If there is a deficiency of Funds held in escrow, as defined uider RESPA, Lender shall
notify Borrower as required by RESPA. and Borrower shall pay to Lerider the athouitt necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly paymems

Upon payment in full of all sums secured by this Security Instrument, Lendt,r shall prompﬂy refund
to Borrower any Funds held by Lender. ‘ :

4. Charges; Liens. Borrower shall pay all taxes, assessments, chargu,s hnc% md impositions
attributable to the Property which can aitain priority over this Security Instrument,’ lc:dschold payments or
ground rents on the Properly, if any, and Community Association Dues, Fees, and Aqqubbmcntq if-any. Tu
the extent that these ilems are Escrow Items, Borrower shall pay them in the manner provldcd in SL,Lnou 3
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* Borrower shall promptly d.l%hdrgt any licn which has priority over this Securily instrument unless
Borrowur (a) agrees in writing (o the payment of the obligation secured by the lien in @ manner acceptable
~to Lender; but only so long as Borrower 1s performing such agreement; (b) contests the lien in good faith
‘by, er defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prc{!ent the enforcement of the lien while those proceedings arc pending, but only until such proceedings
are concluded;.or (e) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lién-to- thIS Sucurlty Instrument, 11 Lender determines thal any part of the Property is subject 10 4 lien
which can atfain priority. aver this Security Instcument, Lender may give Borrower a notice identifying the
lien. Within'10 days of the datc on which that notice is given, Borrower shall satisfy the lien or take enc or
more of the actions et Forth above in this Section 4. :

Lender may. fequire Borrower 1o pay a one-lime charge for a real estate tux verification and/or
reporting service used by, Lenderin connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafler erected on
the Property insured agdinst loss “byfire, hazards included within the term "extended coverage.” and any
other hazards including; but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and lor the periods that
Lender requires. What Lender requires pursuant 1o the preceding sentences can change during the term of
the Loan. The insurance carriér'p'r:c:_)vidi-ng' the insurance shall be chasen by Borrower subject lo Lender’s
right to disupprove Borrower’s ¢hoice, which-right shall not be cxercised unrcasonably. Lender may
require Borrower to pay, in conncc{i_dxi with this Loan, either: (a) a one-time charge for [lood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subscquent chiarges tach time remappings or similar changes occur which
reasonably might affect such determination of certificution. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone derermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender's option and Borrower's expenses Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shull cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Propeny ar.the contents of the P[‘(thrl} against any risk,
hazard or liability and might provide greater or lesser coverdge’ than. was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so nblgmcd might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrument: “These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, wnh such lntLerl upon notice from
‘Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such’ pullcu:q shdll be subject o Lender’s
right 1o disapprove such policies, shall include u standard mortgage tlause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold' the policies and repewal
certificates. If Lender requires, Borrower shall promptly give to Lender all r:q:,lpts__ul paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise 'r'équiﬂ,'d by Lendcr,
for dumage to, or destruction of, the Property, such policy shall include a :;[andcud morig‘a,u_ n,!..ulss. and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice o the insurance carrier and Lz.ndcr LBD(]LI’
may make proof of less if not made promptly by Borrower. Unless Lender and Borrower olherwise agree
in writing, any insurance procecds whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is ELOHOIT!ILdﬂy feasible and’
Lender’s security is not lessened. During such repair and restoration period, Lender shail have 1hc I’lghT 0
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hold such insurance proceeds until Lundcr has had an opportunity o inspect such Property to ensure Lhe
work has been completed to Lender’s satisfaction, provided thatl such inspection shall be undertaken

_ promptly Lender may disburse procecds for the repairs and restoration in a single payment or in a series
ot progrcss paymf:ntt. as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interestto be paid on such nsurance proceceds, Lender shall not be required to pay Borrower any
interest_or .éamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shiall ot be. paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair-is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be appliedto the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald o BDerwcr Such insurance proceeds shall be applied in the order pravided for in
Section 2.

It Borrowcr dhdndons thc Propcrty Lender may [ile, negotiate and settle any available insurance
claim and related matiers. } Borrower does not respond within 30 days 1o a notice rom Lender that the
insurance carrier has offered 10 scttlea claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the’ nalice is given. In either event, or it Lender acquires the Properly under
Section 22 or otherwise, Borrower: hereby assigns 1o Lender (a) Borrower’s nights to any insurance
proceeds in an amount not o exceed the amounts unpaid under the Note or this Secunity Instrument, and
{b} any other of Borrower’s rtghts (othur than the right to any refund of uneamed premiums paid by
Borrower) under all insurance policiés covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may uise the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall accupy, establish, and use the Property as Borrower’s principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for.at least one year afier the date of occupancy., unless Lender
otherwise agrees in wriling, which conscnt “shall not be un_reasonably withheld, or unless extenuating
circumsiances cxist which are beyond Borrawer’s control. -+

7. Preservation, Maintenance and Protection of the Propertv, Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the -Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasitiy ifi value dvue to its condition. Unless it is
determined pursuant to Section S that repair or restoration is pot economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further, deterioration or damage. If insurance or
condemnation procesds are paid in connection with damage 16, or-the. ldkms_ ol, the Property, Borrower
shall be responsible for repairing or restoring the Property only if” Lcndcr has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration is a HIHL.'L payment or in a serics of
progress payments as the work 1s complcled It the insurance or condemnation proceeds are nol sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s. obhaatlon tor the completion of
such repair or restoration, g .

Lender or its ageni may make reasonable enines upon and me.pcctlons of the Properly I it has
reasonable cause, Lender may inspect the interior of the improvements on the: Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during’ the Loan. application
process, Borrower or any persons or enlities acting at the direction of Borrower or \#ilh B.UI'ITIUW er’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements Lo LLﬂdLI‘
(or failed to provide Lender with material information) in connection with the” Loan:” Materia)
representiations include, but are not limited 1o, representations concerning Borrower’s Uwupanw 0[ the'
Property as Borrower’s principal residence. -
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“ 79, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Secunty Instrument, {b} there
is-a legal proceeding that might significantly atfect Lender’s interest i the Property and/or rights under
".this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement ofa lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or,(¢) Borrower has abandoned the Property, then Lender may do and pay for whutever is
reasonable -or appropriate to protect Lender’s interest in the Property and rights under this Secunty
Instrument; inchiding proteeting and/or assessing Lhe value of the Property, and securing and/or repairing
the Property:” Lender’s actions can include, but arc not limited to: {a) paying any sums secured by a lien
which has priority- over.this Security Instrument; (b) appearing in count; and (c) paying reasonable
attorneys’ fees to protect ifs-interest in the Property and/or rights under this Security fnstrument, including
its secured position in 2 bankrupicy procceding. Sevuring the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, climinate building or other code viclations or dangerous conditions, and have ulilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is nat
under any duty or obligation to do.so. [t is agreed that Lender incurs no liability for oot taking any or all
actions authonzed under this Séction' 9

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
seeured by this Security Instrument. These amounts shail bear interest at the Note rate from the date of
disbursement and shall be payablé. wilth-Such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is’on a-leagehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title fo-the Dropertly, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. -~ .~

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required-to.imaisitain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurances” Borrower-shall pay the premiums required to obtain
coverape substantially equivalent to the Mortgage Insurance preyiously in effect, at a cost substantiully
equivalent to the cost to Borrower of the Mongage Insurance previously in ¢ffect. from un alternate
mortgage insurer selected by Lender. If subsiantially. equivalent Morlgage Insurance coverage is not
available, Borrower shall continue to pay 10 Lender thegmount of the separately designated payments thal
were due when the insurance coverage ceased (o be in ¢ffect-"Lender will accept, use and retain these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultijsately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the-period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately desipnated payments toward the premiums for Mortgage Insurance. IF:-Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was reqiired-to makc separately designated
paymenis toward the premiums for Mortgage Insurance. Borrower shall pay.the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable Joss reserveuntil Lender’s
requirement for Mortgage Insurance ends in accordance with uny written agreentent between Borrower and
Lender providing for such termination or until termination is required by Applicable Law.Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the ratc provided in the Note: %

Mortgage Insurance reimburses Lender {or any entity that purchases the Noté) for certain fosses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party (o the Mortgage
Insurance. I

Mortgage insurers evaluate their total risk on all such insurance in force from time-fo.time, and uiay
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements,
are on terms and conditions that are satisfactory to the morlgage insurer and the other party (ot partics) fo
these agrecments. These agreements may require the mortgage insurer 10 make payments using any source”
of funds that the mortgage insurer may have available (which may include funds obtained from Morlgage”
Insurance premiums}). S
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7 As.a result of these apreements, Lf.ndn.r any purchaser of the Note, anuther insurer, any retnsurer,
any other entity, or any affiliate of any of the foregoing, may receive {directly or indirectly) amounts that
defive from (or might be characterized as) a puruon of Borrower’s paymenis for Morigage Insurance, in
- gxéharige-for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
prOVIde:s that ‘an affiliatc of Lender takes a share of the insurer’s risk in exchange for a sharc of the
perluIle patd to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)-Any-such agreements will not alfect the amounts that Borrower has agreed to pay lor
Mortgiage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will'owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain canccllation ol the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insuranu: premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellanenus Proceeds; Forfeiture. All Miscellaneous Procceds are hereby
assigned to and shall be paid to Lender.

If the Property is d.nnagcd, such-Miscellaneous Proceeds shall be applied to restoration or repair of

the Property, if the restoration or repair 48 cconomically feasible and Lender’s sceurity is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity (o mbpu.r such Property fo ensure the work has boen completed 1o
Lender’s satisfaction, prowded that: such inmapection shall be undertaken prompily. Lender muy pay for the
repairs and restoration in a single disbursemient or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellancous Proceeds, Lender shall not be rcqmrud to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, ‘paid to Burmwcr Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a tofal taking, destruction, or lObb in th]e of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this ‘GLLurny Instrument, whether or not then due, with
the excess, i any, paid (o Borrower.

In the event of a partial taking, destruction, or ]uss n mlue of thc‘ ‘Property in which the fair market
value of the Property immediately before the partial taking, ‘déstruction, or loss in value is equal to or
greater than the amount of the sums secured by this Securify [nstrumeni immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender oihcrvvlsc agrec in writing, the sums
secured by this Security Instrument shall be reduced by the aihournt of the Miscellaneous Proceeds
muitiplied by the following fraction: (a) the total amount of the sums secured:immediately before the
partial taking, destruction, or loss in value divided by (b) the tair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market
value of the Property immediately T bhelfore the partial taking, destruction, orlogs in valueis less than the
amount of the sums secured immediately before the partial 1aking, destructipn, or loss invalue, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shull l:u. d.pphtd to the sums
secured by this bccunty Instruinent whether or ot the sums are then due.

It the Property is abandoned by Borrower, or if, alter notice by Lender - 10 Berm\mr that the
Opposing Party {as defined in the next scnience) offers to make an award to settle o “claumTor, damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender.is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to thg

sums secured by this Security Instrument, whether or not then due. "Opposing Party" meansthe third party”

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right-of aLtmn i

regard 1o Miscellaneows Proceeds.
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- Borrower shall be in default if any action or proceeding, whether civil or eriminal, is begun that,
Lender sjudgment, could result in forfeiture of the Property or other material impairment of Lcndcr s
intérest in the Property or rights under this §Ccur|ty Instrument. Borrower can cure such a default und, if

" acceleration has occurred, reinslate as provided in Scction 19, by causing the action or proceeding to be
disniissed with 4 ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award of claim for damages that arc artributable to the impairment of Lender’s interest in the Properiy
“are hereby- aqslgned and shall be paid to Lender.

All Miscellanecus-Proceeds that are not applied o restoration or repair of the Property shall be
applied in‘thé order.provided for in Section 2.

12. Borrowei Not Released; Forbearance By Lender Not a Waiver, Extension of the timc for
payment or modification of- amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Sugcessorin Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest-of Borrower. Lender shall not be required to commence proceedings agamst
any Successor in Interest of Borrower or (o refuse o extend ume for payment or otherwise modify
amostization of the sunis bCLL}I’t‘d by.Ihis Sceurity Instrument by reasen of any demand made by the original
Borrower or any Successors i’ Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy mcludm&, without limitation, Lender’s acceptance of payments [rom third persons, entities or
Successors in Interest of Borrower or in-dmeunts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or. rewredy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obllbdlmns and Hability shall be joint and severul. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co- ‘;igncr") {a) is co-signing this
Security Instrument only to mortgage, grant, .and cenvey the co-signer’s interest in the Property under the
terms of this Security Instrument: (b) is hof personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommadations with regard to thc terms of this Su:urlty Instrument or the Note without the
co-signer’s consent.

Subject to the provisions of Section 18 any ‘suucssor in Interest of Borrower who assumes
Borrower’s obligations under this Security Instrument in writing, “and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and tability under this Securily. Instrument unless Lender agrees 1o such release in
writing. The covenants and agreements of this Securily Inslrumcm Shdll bind {except as provided n
Section 20) and benefit the successors and assigns of Lender, 7

14. Loan Charges. Lender may charge Borrower feos for serviges performed in comnection with
Borrower’s default, for the purpose of protecting Lender’s iterest n’ tie Property and rights under this
Security Instrument, including, but not limited to, atlorneys’ feess propcrly ingpection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instmment to charge a specific
fee o Borrower shall not be construed as a prohibition on the charging of such [eg. Lender may not charge
fees that are expressly prehibited by this Security Instrument or by Applicable Law.™ |

If the Loan is subject to a law which sets maximum loan charges, and that law.1s finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount neccssary to reduce the
charge to the permlm.d limit; and (b) any sums already collecied from Barrower which wcudcd permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing thé principal
owed under the Note or by making a direct payment to Borrower. I a relund reduces’ prmc[pal the
reduction will be treated as a partial prepayment without any prepayment charge {whether of not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any sich refund made by
direct payment to Borrower will constitute a walver of any right of action Borrower might havu ammb nul
of such overcharge. :

15. Notices. All notices given by Borrower or Lender in connection with this Sucunly Instrumcnt
must be in wrlllug Any notice to Barrower in connection with this Security Instrament shall be deemed o ;
have been given to Borrower when mailed by first class mail or when actually delivered to Borrowar S
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_tiotice address if sent by other means. Notice to any one Borrower shall ‘constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

“nofify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
chanige of address, then Borrower shall only report a change of address through that specified procedure.
There. may be only one designated notice address under this Security Instrument al any one time. Any
notice to. Lender shall be given by delivering it or by mailing it by first class mail 10 Lender’s address
stated “herein unlegs “Lender has designated another address by notice to Borrower. Any notice in
connection.with this Security Instrument shall not be deemed 1o have been given to Lender until actually
received by Lender: If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Sceurity
Instrument. LR

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be
governed by federal law and-the law of the jurisdiction in which the Property 15 located. All rights and
obligations contained in -this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law-might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silente shall not be construed as a prohibition against agreement by contract. In
the event that any provision ‘or clausg.of this Security Instrument or the Note conflicts with Applicable
Law, such contflict shall not.4ffeet other provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision.

As used in this Security Insirufnent: (a).words of the masculine gender shall mean and include
corresponding neuter words or words of the ferninine gender: (b} words in the singular shall mean and
include the plural and vice versa; and-{c¢ythe word "may" gives sole discretion without any obligation to
take any action. L

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sccurity Instrument.

18. Transfer of the Property or a“Beneficial Interest in Borrower. As used in this Seclion 18§,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bend for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transter of title.by Borrower at a future date (v a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transierred {or 1f Borrower
is not a natural person and a benelicial interest in Bofrower is sold or transterred) without Lender’s prior
written consent, Lender may require immediale payanent in-full of all sums seeured by this Security
Instrument. However, this option shall not be exercised by-Lender if such exercise is prohibited by
Applicable Law. L

If Lender exercises this option, Lender shall give Borrowér notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Secufity Instrumenl. I Borrower fails to pay
these sums prior 1o the expiration of this period, Lender may invoke any remedics permitted by this
Security Instrument without further notice or demand on Borrower. i

19. Borrower’s Right to Reinstate After Acceleration. If Borrower ineets certain conditions,
Borrower shall have the right to have enlorcement of this Security Instrument discontinued at any time
prior to the earliest ol: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might speeify lor the termination of
Borrower’s righl to reinstate; or (c) entry of a judgment enforcing this’ Securiy Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be 'due”under this Sceurity
Instrument and the Note as if no acceleration had occurred; (b) curcs any default of any ther covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, butniot.limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incugred-for the
purpose of protecting Lender’s interest in the Property and rights under this Security Tnstrumerit; and.(d)
takes such action as Lender may reasonably require to assure that Lender’s interest in ‘the Property and
rights under this Sccurity Instrument, and Borrower’s obligation 1o pay the sums secured by this Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums:and
expenses in onc or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢}
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é'é'rtiﬁcd check, bank check, treasurer’s check or cashier’s check. provided any such check is drawn upon
an mslltutmn whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Fiinds ‘Iransfer. Upon reinstalement by Borrower, this Security Instrument and obligations secured hereby
‘shall remiain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
app!y in the case of acceleration under Section 18,

.20, Sale of Note; Change of Loan Servicer; Notice of Gricvance. The Note or a pdrlldl inlerest in
the Note (together sith this Security Instrument) can be sold one or more times without prior nolice to
Borrower. A" sale. might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Paymt‘ntb duc under the Note and this Security Instrument and performs other mortgage loan
servicing obllgdtmns wnder the Note, this Security Instrument, and Applicable Law. There also might be
onc or more changés.of*the Loan Servicer unrelated 1o a sule of the Note. If there 1s a change of the Loun
Servicer, Borrower will*be giverwritten notice of the change which will state the name and address of the
new Loan Servicer, the agddress to which payments should be made and any other indormation RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and therealter the Loun 18
serviced by a Loan Servicer'other than'the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assuned by the Note purchaser unless otherwise provided by the Note purchascr.

Neither Borrower nor Lender _may-tommence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the-other party hus breached any provision of, or any duty owed by
reason of, this Sccurity Instrument, Until such Borrower or Lender has notilied the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hercto a reasomable period-after”the piving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration und
opportunity to cure given to Borrower pursuant o Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed o satisfy the notice and opportunity 1o tuke corrective
action provisions of this Section 20.

Z1. Hazardous Substances. As uscd in this becllun 21 (_a_)= "Hazardous Substances” are thasc
substances defined as toxic or hazardous substances, pollutants_, o1 wagles by Environmental Law and the
following substances. gasoline, kerosene, other (lammable or (oxic petroleum products, toxic pesticides
and herbicides, volatile solvents. materials containing asbestos or lormaldehyde, and radicactive materials;
(b) "Environmental Law" meuans federal laws and laws of the ]uriSdlbll(J[l thrg the Property 18 located that
relate to health, safety or environmental protection; (¢) "Environifiengal Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmenlal
Condition” means a condition that can cause, coniribute to, or othemlse trlggcr an Environnmental
Cleanup. :

Baorrower shall not cause or permit the presence, use, disposal, storagc ‘or rcleaae of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property Borrown:r shall not do,

nor allow anyone else to do, anything affecting the Property (a) that is in vmlatmn of uny anlronmcntal
Law. (b) which creates an Environmental Condition, or (¢) which, due 1o the presence. use; or release ol d
Haxzardous Substance. creates a condition that adversely affects the value of the Peopérty. The preceding
two sentences shall not apply to the presence, use, or stovage on the Property tﬂf--"'é;ixxgll-_:qu;{n-\i'ii;:s of
Hazardous Substances that are generally recognized to be appropriate (o nornal I(,s]:.l;lt..ntﬂil uses: 'Lin"d o
maintenance of the Property (including, but not limited to, hazardous substances in consumér products)

Borrower shall promptly give Lender written natice of (a) any investigalion, ¢laim, demand, laWSmI"
or other action by any governmental or regulatory agency or private parly involving the Property and’ any. "~
Hazardous Substance or Environmental Law of which Borrower has actual knowledge.. (b) -any:
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of /
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release.of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or 1s notified
. hy any, governmental or regulatory authority, or any private party, thul any removal or other remediation
‘of any Hazardous Substance affecting the Property is nceessary, Borrower shall prompily take all nceessary
remedial actiuns in accordance with Environmental Law. Nothing herein shall create any obligation on
Lend__cr._tor_an Environmental Cleanup.

NON—UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. A_céc}era_tion';'Remedies. Lender shall give notice to Borrower prior to acceleration lollowing
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the action required to cure the delault; (c) a date, not less than 38 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that [ailure to cure the
default on or before the date-specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shafl farther inform Borrower of the right to reinstate alter acecleration, the
right to bring a court action to assert the non-cxistence of a default or any other defense of Borrower
to acceleration and sale, and-any o't'hc{-____mattcrs required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full -of “all sums secured by this Security Instrument without
further demand and may invoke the pﬂwer of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedics
provided in this Section 22, including, but nut limited to, reasonable attorneys’ fees and costs of title
evidence, S

If Lender invokes the power of \ale., Ltl‘ldt‘l shall give written notice to Trustee of the
occeurrence of an event of default and of Lender’s clection to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may vequire. Alter the time required by Applicable Law and
after publication of the notice of sale, Trustee, without dcmsind on Borrower, shall sell the Property
at public auction to the highest bidder at the time’ and place’and under the terms designated in the
notice of sale in one or more parcels and in any order Frustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applwable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its dl,Slgnee mav purchdse the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's decd umwvuuh thc Property without any
covenant or warranty, expressed or implied. The recitals in the Trystee's deed shall be prima facie
evidence of the truth ol the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: {(a) to all expenses of the sale, including, but notlimited- to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess o the
person or persons legally entitled to it or to the clerk of the superior Lou:t 01 thL county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this SCCLL[‘Itjy Instmmmi Lender shall
request Trustec 1o reconvey the Property and shall surrender this Security Instrusiieint “and “all notes
evidencing debt secured by this Security Instrument to Trustce. Trustee shall ruu‘hvev lhe'Pr'bpcrt\
without warranty to the person or persons legally entitled o it. Such person or pv.,rsons shall pd3 any
recordation costs and the Trustee’s fee for preparing the reconveyance. S :

24. Substitute Trustee. In accordance with Applicuble Law, Lender may {rom time to nme appmnt ’
a successor trustee 1o uny Trustee appointed hereunder who has ceased to act. Without conveyangee 6f the *
Property, the successor frustee shall succeed to all the title, power and duties conferred upon, lrwﬁc_c.-__f ’
herein and by Applicable Law. :
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"/ 28.-Use of Property. The Property is not used principally for agricultural purposes.

26" Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
. any.dction or-proceeding to construe or enforce any term of this Security Instrument. The term "attorneys’
fees __Wli'énév_ér used in this Security Instrument, shall include without limitation attorneys’ fees incurred

by Le__hdcr in any bankruptcy proceeding or on appeal,

'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING“'BFLOW’,_ Borrower accepts and agrees to the terms and covenants contained i this
Security Instrumenit and in-any.Rider executed by Borrower and recorded with it.

Witnesses:

{Sealy

-Borrower

(Seal)

-Borrower

(Seal}

-Borrower
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(Seal)

-Borrower

(Scal)

-Botrower

{Seal)

-Barrower

(Scal)

7 “Borrower

Eorm 3048 101

T .

200907270 9
Skagit County Audito?

7?!_27_1?909 Page 14 of 18 11:37AM



- Schiedule “A-1" : 133109-PA
“DESCRIPTION:

Lot 8 of Su'r""..f.e}.-’r.ét_;orded October 27, 1989, in Volume 9 of Surveys, pages 53 and 54, under Auditor’s File
No. 891 0_27003:4;_recqrds of Skagit County, Washington; being a portion of "PLAT OF THE POINTE DIV.
NO. 2,"ag per plat recorded in Volume 14 of Plats, pages 50 and 51, records of Skagit County, Washington.

Situate in the C .ﬂ‘d‘ﬂt}?ﬁf Skagit, State of Washington.

UM
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 STATE-OF WASHI G'l“zN
Couity.of | din
~On this day personally appeared before me KYLE P HIGGINS

to me known to be the individual(s) deseribed in and who exeeuted the within and forcpoing instrument,

and acknowledged that'he/she/they signed the same as histher/their [ree and voluntary act and deed, for the
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PLANNED UNIT DEVELOPMENT RIDER

THIS: PLANNED UNIT DEVELCPMENTRIDERIs tmade this 17TH day of
JULY, 2009 | , and is incorporated into and shall be
deemed to amend and “supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument"): of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Note to” WELLS FARGO BANK, N.A.

{the "Lender"} of the same dai:t__e and covering the Property described in the Security
Instrument and located ati. 11715 'MCQORKLE PLACE, ANACORTES, WA 98221

{Property Address}
The Property includes, but is nol Ilmlted to,. a parcel of land improved with a dwelling,
together with other such parcels and certain_common areas and faciliies, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

{the "Declaration"). The Property is a"'p"ar’( of _a_._.'bianned unit development known as
POINTE DIV #2 A

[Name of Planned Unit Development]
{the "PUD"). The Property also includes Borrower's mterest in the. homeowners association or
gquivalent entfity owning or managing the common’areas and facilities of the PUD (the
"Chwners Association) and the uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and” agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations.Borrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the-(i). Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which - ‘creates the Owners
Association; and (i) any by-laws or other rules or reguilations of -the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments lmposed pursuant to the
Constituant Documents.
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B Propertylnsurance So long as the Owners Association maintains, with a generally
accepted imsurance carrier, a "master” or "blanket" policy insuring the Property which is
satisfactory” 1o Lender-and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,™ and any other hazards, including, but not limited to, earthquakes and
floods, for which™ Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to-Lender of the yearly premium instaliments for property insurance
on the Property; and-{ij) Borrowers obligation under Section 3 to maintain property insurance
coverage on the Property .is déemed satisfied to the extent that the required coverage is
provided by the Owners Association. policy.

What Lender requires'-as—- a Cenditi.on of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt nolice of any lapse in required prOpeny insurance
coverage provided by the master-or blanket policy.

In the event of a distributich “of.‘property insurance proceeds in lieu of restoration or
repair following a loss to the Property; or.to common areas and facilities of the PUD, any
proceeds payabie to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. =

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable fo
insure that the Owners Association maintains & pubhc Ilablllty insurance policy acceptable in
form, amount, and extent of coverage to Lender.;

D. Condemnation. The proceeds of any- award or claim for damages, direct or
consequential, payable to Borrower in connection Wwith any condemnation or other taking of all
or any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in liey of condemnation, are hereby ass\gned and. shaH be paid to Lender, Such
proceeds shall be applied by Lender to the sums secured by the Secur:ty [nstrument as
provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except aﬂer no'nce fo Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment. or termlnanon required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i) any amendment to any provision of’ the "Constituent
Documents" if the provision is for the express benefit of Lender;’ (m) termrnatron of
professional management and assumption of seli-management of the Dwners Association: or
(iv) any action which would have the effect of rendering the public liability:: lnsuranCe coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph Fshall beoome
additional debt of Borrower secured by the Security Instrument. Unless Borrower. and Lender
agree to other terms of payment, these amounts shall bear interest from the  date’ of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lenderio
Borrower requesting payment. T
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BY S'.GNENG BELOW Borrower accepts and agrees to the terms and covenants contained in

this PUD Rlder

4 (Seal)
KYLE P,//F;IGGINS R -Borrower

I
JV’ ,é_,' .

(Seal)
-Borrower

-Borrower

(Seal)
-Borrawer

{Seal)

-Borrower

(Seal)
-Borrower

(Seal)

-Borrower

(Seal)

-Borrower
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