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(A) -:*T‘K‘Se‘éu;'ify;lns'tfzq:‘rnent” means this document, which is dated July 20, 2009 , together with
all Riders to this document.

(B) “Borrower” i THOMAS WALTER CARROLL and JUDITH ELLEN CARROLL

Borrower is the trustor upder.this Security Instrument.

(C) “Lender” is Taylor, Bean & Whitaker Mortgage Corp. )
Lender is a Corporation =~ - organized
and existing undey the lawsof FL . Lender’s address is
1417 North Magnolia Ave, Ocala, FL 34475

(D) “Trustee” is Land Title-ﬁ:éoﬁi'bqny of‘Skagit County

(E) “MERS” is Mortgage E]ectronica!{égi__sfrationVSystems, Inc. MERS is a scparate corporation that is
acting solely as a nominee for Lender and I.,ender"s-’éuéccssors and assigns. MERS is the beneficlary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephene number of P.O. Box 2026, Flint, MT 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promissory note sig}md-lgy Borrower and dated July 20, 2009 . The Note
states that Borrower owes Lender Two Hundred Ninety Nine Thousand Nine Hundred Ninety Three
and no/100 S Dollars (U.S. $299,993.00 )
plus intcrest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full
not laterthan  August 01, 2039

(G) “Property” means the property that is describc.dk.:t.)'e]pw__yn?‘lgr the heading “Transfer of Rights in the
Property.” T

(H) “Loan” means the debt evidenced by the Naote, plus interf‘:'s't?__ahy pr;:pa'y:ment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

() “Riders” means all Riders to this Security Instrument thﬁt_:_ﬁre_exb;:yt:ed_ by Borrower. The following
Riders are to be cxecuted by Borrower [check box as applicable]: .. . . E

E:I Condominium Rider D Graduated Payment Rlder

I:! Planned Unit Development Rider mOther(s) [specify]

(J) “Applicable Law” means all controliing applicable federal, state and Jocal statutes, regulations, ordinances
and administrative rules and orders (that have the cffect of faw) as well as all applicable finil, non-appealable
judicial opinions. 1f the indebtedness secured hercby is guaranteed or insured under Title 38; United Stites Code,
such Title and Regulations issued thereunder and in cffect on the date hercof shall govern thc rights, duties and

WASHINGTON—Single Family—UNIFORM INSTRUMENT

MERS - g :'“G'rgaliiws.'_!ﬂ“z_
ITEM 2708L2 (0712) o (Page 2ol4d) o

89

20090?2100 Pt
Skagit County Auditor g
7/27/12009 Page 2 of 1811.:32AM



liabilﬁigs"bf ."thé part'ifééshereto, and any provisions of this or other instruments executed in connection with said
indebtedness whiich are ingonsistent with said Title or Regulations are hereby amended to conform thereto.

(K) “Cnmmuﬁ'ity Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges thatare. |mposed on: Borrower or the Property by a condominium association, homeowners association
ar similar organization,:* T

(L) “Electrenic Funds Transfer” means any transfer of funds, other than a transaction originated by check,
draft, or similar paper mstrurnent whlch is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape 56 as to. order, instruct, or authorize a financial institution to debit or credit an
account, Such term includes; but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

{M) “Escrow Items™ means: those 1tums that are described in Section 3.

{N) “Miscellaneous Prucecds" means any compensatlon settlement, award of damages, or proceeds paid by
any third party (other than i msurdnce proceeds pald under the coverages described in Section 5) for: (i} damage
to, or destruction of, the Property; i} candcmnatlon or other taking of all or any part of the Property;
(1ii) conveyance in lien of cundemnatloﬂ, of (w) mlsrcpresentatlons of, or omissions as to, the value and/or
condition of the Property. .

(0) “Periodic Payment”™ means the reg'ui'a_;ly"'sch'édulcd amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(P) “RESPA” means the Real Estate Settlcment Procedures Act(12U.S.C. § 2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500), a$ they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subj et matter As used in this Security Instrument,
“RESPA" refers to all requirements and restrictions that are 1mposedxm_:rcgard to a “federally related mortgage
loan” even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.

() “Successor in Interest of Barrower” means any pﬁrt_)}‘t'h_at,-ha‘s takeén. title to the Property, whether or
nat that party has assumed Borrawer’s obligations under the Note anid/orthis Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary ofthis Sceurity Instrument is MERS (solely as nominee for Lender and Lender's successors
and assigns) and the. sucesssors and assigns of MERS. This Security Instrument sccures to Lender: (i) the
repayment of 'thc'ldaﬁ",__an(}.;al] renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower’s covenants aind agreements under this Security Instrument and the Note. For this purposc, Borrower
irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described pmperty
located in the County. of Skagit

[Type of Recomdmg Junsd:ctmn} [Name of Recordmg Jurisdiction]

See Attached Exhlhst__A _

which currently has the addressof ~ © 955 HOMESTEAD DRIVE

o [Street]
Burlington , Washington 98233 (“Property Address™).

[City] iip Code)

TOGETHER WITH all the 1mprovements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereaftcr a part of the property. AI] replacements and additions shall also
be covered by this Sccurity Instrument. All of the foregm_ng is referred to in this Security Instrument as the
“Property.” Barrower understands and aprees that MERS “holds anly legal litle to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with, law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to eéXercide any or ail of those interests, including,
but not limited to, the right to foreclose and sell the Property; and to take .any action required of Lender
including, but not limited to, releasing and canceling this Sccunty Instrument '

BORROWER COVENANTS that Borrower is lawfully selsed ‘of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property agamst al] claims and demands,
subject to any encumbrances of record. i ;

THIS SECURITY INSTRUMENT combines uniform covenants for natien_el uscand ﬁe_ni'i;niform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covéring‘rea-l property.

UNTIFORM COVENANTS. Borrower and Lender covenant and agree as follaws
1. Payment of Principal, Interest, Escrow ltems, Prepayment Chargcs, and” Late Cllarges.
Borrower shall pay when due the principal of, and interest on, the deht evidenced by the Noteé and any
prepayment charges and late charges due under the Note. Borrower shall also pay flinds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be madein U:8. currency.
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However, if-any checl or other instrument received by Lender as payment under the Note or this Security
Instrumient is refurned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Sccunty Instrument be made in one or more of the following forms, as selected by Lender:
(a} cash; (b) money ‘ordet; (c) certified check, bank check, treasurer’s check or cashicr’s check, provided any
such check % g[rawg apon‘ah institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d} Electroni¢'Funds Transfer.

Payments are deemcd reccived by Lender when received at the location designated in the Note or at
such other location agmay be designaied by Lender in accordance with the notive provisions in Section 14,
Lender may return any payment ot pamai payment if the payment or partial payments are insufficient to bring
the Loan current. Léndersmay accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any righis hereun;ler or prejudice to its rights to refuse such payment or partial payments
in the future, but Lendet is not obli"gat'ed‘_m apply such payments at the time such payments arc accepted. If
cach Periodic Payment is-applicd as of jts scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such.unapplied funds until Borrower makes payment to bring the Loan current. If
Borrower does not do so within a'reagonable period of time, Lender shall either apply such funds or return
them to Borrower. If not applicd caflier, such-furids will be applied to the outstanding principal balance under
the Note immediately prier to foi‘éclosui‘e' No'offget or claim which Borrower might have now or in the future
against Lender shall relieve Borrower: from making payments due under the Note and this Security Instrument
or performing the covenants and agreemcnts secured by this Security Instrument.

2. Application of Payments or’ Proceeds:. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal duc under the Notc, {c) amounts due under Section 3. Such payments shall be
applied to cach Periodic Payment in the ordér in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounts duc under this Security Instrument, and then to reduce the
principal balance of the Note.

If Lender receives a payment from Bormwer for a de!mqucnt Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment, may Be. appl:cd to the delinquent payment and the
late charge. If more than one Pericdic Payment is outstandmg, Lender ‘may apply any payment received from
Borrower to the repayment of the Periodic Payments if,-and to the extent that, each payment can be paid in full.
To the extent that any cxcess exists after the payment i3 applied. 1o the full payment of one or more Periodic
Payments, such excess may be applied to any late charges due Vo}untary ]Jrepayments shall be applied first to
any prepayment charges and then as described in the Note, ™

Any application of payments, insurance proceeds, or Mlsceilaneous Procceds to principal due under the
Note shall not cxtend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow [tems. Borrower shall pay to Lcﬁd'er on the ddy Periodic Payments arc duc
urider the Note, untii the Note is paid in full, a sum (the “Funds™) to prowde for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over-this Secunty Instrument as a lien or
cneumbrance on the Property; (b) icasehold payments or ground rents on the: Pr_upcrty, if any; and (c) premiums
for any and all insurance required by Lender under Section 5. These items are calléd “Escrow Items.” At
origination or at any time during the term of the Loan, Lender may require that Commumly Association Dues,
Fees, and Assessments, if any, be escrowed by Borrower, and such dues,fecs-and assessments shall be an
Escrow Item. Borrower shall promptly fumnish to Lender all notices of amouritsto be paldx_under this Section.
Bomower ghall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s bbligation to pay the
Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to. Lender Funds for any or
all Escrow [tems at any time. Any such waiver may only be in writing. In the event of such. wawer Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Itetis for which piyrent of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender réceipts evidencing such
payment within such time period as Lender may require. Borrower's obligation to make such payments and
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to prevnde rece1pts shall for all purposes be deemed to bc a covenant and agreement contained in this Security
Instrument, as.the plirase “covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly; pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lendcr may exércise, its Tights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 1o tepay ta-Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any fime by ‘a notice given in accordance with Section 14 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such ameunts, that are then required under this Section 3.

Lender may, at aity time, celicct and hold Funds in an amount: (a) sufficient to permit Lender to apply
the Funds at the timie spemﬁed under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall-éstimate the amount of Funds duc on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be’held in an insfitution whose deposits are insured by a fcderal agency, instrumentality,
or entity (including Leader, if-Liender ig#n institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply-the.Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge . B'érrci\iver for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Ifems, unless Lender pays Bomower interest on the Funds and Applicable
Law permits Lender to make such-a charge “Unless an agreement is made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings
on the Funds. Borrower and Lender canagreg in wriling, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an armual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in egerow; ‘as. defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA. Ifthere is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments.
If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as
required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than 12 monthly payments. .

Upon payment in full of atl sums secured by this Secunty Instrument Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay alltaxes assessments charges, fines, and impositions attributable
1o the Property which can attain priority over this Security: Ipstrument leasehold payments or ground rents on
the Property, if any, and Community Asseciation Dues, Fees, and Assessments; if any. To the extent that these
items are Escraw ltems, Borrower shall pay them in the manner pravided in Section 3.

Borrower shall promptly discharge any lien which has p'i'ioi'ity over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by. tl-le {ien in 2 manner acceptable to
Lender, but only so long as Borrower is performing such agreement {b) contcsts the lien in good faith by, or
defends against enforcement of the lien in, lega! proceedings which ifi: Lender’s oplnlon operate to prevent the
enforcement of the lien while those proceedings are pending, but only untif’ such proceedmgs are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordmanng the lien to this
Security Instrument, If Lender determines that any part of the Property is subJect to a fien which can attain
priority over this Security Instrument, Lender may give Borrower a notice ldermfymg the lién:Within 10 days
of the date on which that notice is given, Borrower shall satisfy the licn or take.ong or. more ‘of the actions sct
forth above in this Scction 4. S

Lender may require Borrower to pay a one-time charge for a real estate tax vcnﬁcahon
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now ex}stmg or hcteaﬁcr crcctcd on
the Property insured against loss by fire, hazards included within the term “extended coverage "andany other
hazards including, but not limited to, earthquakes and floods, for which Lender requires msurance This msurance

ﬂ/ﬁr reporting
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shall be maintained in the amounts (including deductible lcvels) and for the periods that Lender requires. What
Lender requirés purstant to the preceding sentences can change during the term of the Loan. The insurance
carrier providing, 1hie in'surénce shall be chosen by Borrower subject to Lender’s right to disapprove Botrower's
choice, which nght sha][ ‘not_be exercised unreasonably, Lender may require Barrower 1o pay, in connection
with this Loan sithér: a) a on&tlme charge for flood zone determination, certification and tracking services; or
(b) a one-time charge for flood zone determination and certification services and subsequent charges each time
remappings or similar changes occur which reasonably might affect such determination or certification. Borrower
shall also be responsible fof ‘the payment of any fees imposed by the Federal Emergency Management Agency
in connection with the review nf any flood zone determination resulting from an objection by Botrower.

If Borrower failsto mam’tam any: ofthe coverages described above, Lender may obtain insurance coverage at
Lender's option and Borrower’s expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such Coverage; Shd“ cover Lender, but might ot might not protect Borrower, Borrowcr's
equity in the Property, or thé eontents of the Property, against any risk, hazard or liability and might provide
greater or lesser coverage than was prcvmusly in effect. Borrower acknowledges that the cost of the insurance
coverage so obtained might signifi cantly exceed the cost of insurance that Borrower could have obtained. Any
amounts disbursed by Lendet under this Sectmn 5 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shll bear’ interest at the Note rate from the date of disbursement and shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lendér shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly give to‘Lender all receipts of paid premiums and renewal notices.
If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall mcludc a standard mortgagc clause and shall name Lender as
mortgagee and/or as an additional loss payee. ;

In the event of loss, Borrower shall give prompt notice to thc insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless L.fmder and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurdnce wés I;equtred by Lender, shall be applied to
restoration or repair of the Property, if the restoration o repair is economically feasible and Lender's security
is not lessened. During such repair and restorafion period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property t&' érisure the work has been completed
to Lender’s satisfaction, provided that such inspection shall be undertaken. promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in’a series of progress payments as the work
is completed. Unless an agreement is made in writing or Apphcable Law requlres interest to be paid on such
insurance proceeds, Lender shall not be required to pay Borrowet any intcréstor carnings on such proceeds.
Fecs for public adjusters, or ather third parties, retained by Borrower shail tiot be-paid out of the insurance
proceeds and shall be the sole obligation of Borrower. If the restoratian of repair is ot ‘cconomically feasible
or Lender’s security would be Jessened, the insurance proceeds shall be applied to the sums secured by this
Security [nstrument, whether or not then due, with the excess, if any, patd to Borrowar Such insurance
proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any. d.vallable Jnsurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lepder-that the insurance
carrier has offered to scttle a claim, then Lender may negotiate and settle the claim:’ The 30-day period
will begin when the notice is given. In either event, or if Lender acquires the Property under Section 24 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance, procee'ﬂs ifi un-amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b).any other of Borrower’s
rights (othet than the right to any refund of unesrned premiums paid by Borrower) underall insurange policies
covering the Property, insofar as such rights are applicable to the coverage of the Property Lender may use
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the i msurance proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this
Security Instraptent, whether or not then due.

6. Occupincy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after-the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's prinéipal residénte for at \east one year after the date of occupancy, unless Lender otherwise agrees
in writing, whiich cotisefit shall'not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's cotitrol.

7. Preservation, M“aintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage orimpair, the Property, alfow the Property to deteriorate or commit waste on the Property.
Whether or not Borrowar 18 rcmdmg ir:the Property, Borrower shall maintain the Property in order to prevent
the Property from deterierating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration i riot economically feasible, Borrower shall promptly repair the Property
if damaged to avoid further-deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to;-0r -iht: .t&ki.ng of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released preceeds for such purposcs. Lender may disburse proceeds
for the repairs and restoration iria smgle paymcnt or in a series of progress payments as the work is completed.
If the insurance or condemnation proceeds aréiot sufficient to repair or restore the Property, Borrower is not
relieved of Borrower's obligation for the complenon of such repair or restoration.

Lender or its agent may make reasonatile éntries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior _df the imprbyements on the Property. Lender shall give Borrower
notice at the time of or prior to such an interior ingpection specifying such reasonable cause.

8. Borrewer’s Loan Application; Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the-direction of Borrower or with Borrower's knowledge or consent
gave materially faise, misleading, or inaccurate irfformation or statements to Lender (or failed to provide Lender
with material information) in connection with this Lvan. Material representations include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as. Bomrower’s principal residence.

9, Protection of Lender’s Interest in the Property and:Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenants and agreements contdined in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrumcnt (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain priority over this Securlty Instrumcnit-or to enforce laws or regulations),
or (c) Borrower has abandoned the Property, then Lender may db and-pay-for whatever is rcasonable or
appropriate to protect Lender’s interest in the Property and rights under this Secunty Instrument, including
protecting and/or assessing the value of the Property, and securing and/for repairing the Property. Lender’s
actions can include, but are not limited to: (a) paying any sums secured by 4 lign which has priority over this
Security Instrument; (b) appearing in court; and {c) paying reasonable atmmcys fees to protect its interest
in the Property and/or rights under this Security Instrument, including its secured., pos:tmn in a bankruptcy
proceeding. Securing the Property includes, but is not limited to, entering the Prbpcrty to make repairs, change
locks, replace or board up doors and windows, drain water from pipes; eliminate burldmg ot other code
violations or dangerous conditions, and have utilities turned on or off. A]though Lender riay take action under
this Section 9, Lender does not have to do so and is not under any duty or abligation to do'so./It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section9.

Any amounts disbursed by Lender under this Section ¢ shall become additional-debt’ of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of d1sbursement
and shall be payable, with such interest, upon notice from Lender to Borrower rcqucstgng paymedt.

If this Security Instrument is on a leaschold, Botrower shall comply with all the provisions of the lease.
If Borrower acguires fee title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in writing. =
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10, Assignment_of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procoeds arc hereby
assigned to and:shal] be paid to Lender,

If the Propenty jsidgfn_agcd, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration. of. repair is economically feasible and Lender’s security is not lessened. During such
repair and reétoraiicsn period; Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opporfunity to ifspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be underiaken promptly. Lender may pay for the repairs and restoration in
a single disburscment.or in'a scrics of progress payments as the work is completed. Uniess an agreement is
made in writing or Aﬁplicabl’é Law fequires interest to be paid on such Miscellaneous Proceeds, Lender shall
not be required 1o pay Bon‘ower any interest or earnings on such Miscellancous Proceeds. 1f the restoration or
repair is not economically feasible ar Lender’s sccurity would be lessened, the Miscellaneous Proceeds shail
be applied to the sums sccurcd by this'Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such Mlscellancous Pmcccds shall be applied in the order provided for in Section 2.

In the cvent of a total taking, dcstructlon, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Sccumy Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial takmg, dcstructlon or loss in value of the Property in which the fair market value
of the Property immediately before.the pamal takmg, destruction, ot loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in valuc, unlcss Borrower and Lender 0therw1se agree in writing, the sums secured by this Security
Instrument shall be reduced by the amount of the. Mlscellancous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured lmmedlate]y before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Propérty immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower.™,

In the event of a partial taking, destruction; or:loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, ar loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction; or loss in valus, unless Borrower and
Lender otherwise agree in writing, the Miscellancous Pmceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then dug. <

If the Property is abandoned by Borrower, or if, after notice’ by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a-claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lenderisauthorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Propertyor to the sums secured by this Security
Instrument, whether or not then due. “Oppeosing Party” means the third party that gwes Borrower Miscetlaneous
Proceeds or the party against whom Borrower has a right of actionin regard 16 Miscellaneons Proceeds.

Borrower shall be in default if any action or proceeding, whether cm{ or.griminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other’ ‘aterial lmpalrment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure suchia default and, if acceleration
has oceurred, reinstate as provided in Section 18, by causing the action or proceedmg to be dismissed with
a ruling that, in Lender's judgment, precludes forfeiture of the Properl:y_ or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any‘award or claim
for damages that arc attributable to the impairment of Lender’s interest in the Property are “hereby assigned
and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property sh I3 be applied in
the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extensmn ofthc hmc for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lcnder toBoitrower
or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors
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in Interest of Bon'ower Lender shall not be required to commence proceedings against any Successor in Interest
of Borrower or, o refuse to extend time for payment or otherwise modify amortization of the sums secured by
this Security Instruthent. by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower. Any: forboarance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments from third persons, cntities or Successors in Interest of Borrower or in amounts less
than the amoint then due, sh___all ‘not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s-obligations and liability shall be joint and several. However, any Borrower who co-signs
this Security lnstrumentbut does 1 ot execute the Note (a “co-signer™): (a) is co-signing this Security Instrument
only to mortgage, grant and, ccmvey the co-signer’s interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with
regard to the terms of thig. Securlty lnstrumcnt or the Note without the co-signer's consent.

Subject to the provisions. of:Section 17, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security In__s,tmment i writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under this Security Instrumeit: Borrower shall not be released from Borrower’s obligations
and liability under this Security Thstrumisht unléss Lender agrees to such release in writing. The covenants and
agreements of this Security Instrurent shall bmd (except as provided in Section 19) and benefit the successors
and assigns of Lender.

13. Loan Charges. Lender may chargc Borrowcr fees for services performed in connection with
Borrower's default, for the purposc of: protectmg Lénder’s interest in the Property and rights under this
Security [nstrument, including, but not hmlted to, attorneys® foes, property inspection and valuvation fees. In
regard to any other fees, the absence of exprégs authority in this Security Instrument to charge a specific fee to
Bomrower shall not be construed as a prohibiiiqmgn the charging of such fee. Lender may not charge fees that
are cxpressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan-charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be colleeted in connection with the Loan exceed the
permittcd limits, then: (a) any such loan charge shall be reducéd by the.amount necessary to reduce the charge
to the permitted limit; and (b) any sums aiready collected from Botrower which cxceeded permitted timits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmmpal the reduction will be treated
as a partial prepayment without any prepayment charge {whether ‘or net.a prepayment charge is provided
for under the Note). Borrower's acceptance of any such refund; made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender i connection with this Sccurity Instrument
must be in writing. Any notice to Borrower in connection with'this Secunty Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or-when actuall)r delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shall gonstitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall’ be the Property Address unless
Bomrower has designated a substitute notice address by notice to Lender, ‘Borrowet. shall promptly notify
Lender of Borrower’s change of address. If Lender specifies & procedure for Teporting ‘Borfower's change of
address, then Borrower shall only report a change of address through that specified procedute. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated hercin.tnfess Lender
has designated another address by notice to Borrower. Any notice in connection with this Se;cunty Ingtrument
shall not be deemed to have been given to Lendet until actually received by Lender: If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law requlrement wﬂl satisfy
the corresponding requirement under this Security Instrument. S
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157 Governing Law; Severability; Rules of Construction. This Security instrument shall be governed
by federal law arid thelaw ofthe jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law, Applicable Law
might exp!icitly"q_r..implié’i.tl‘y_ altow the partics to agree by contract or it might be silent, but such silence shall
not be constrlied as a prohibition against agreement by contract. In the event that any provision or clause of this
Security Instrument or.the Notc conflicts with Applicable Law, such conflict shall not affect other provisions
of this Security Instrument orthie Note which can be given effect without the conflicting provision.

Asused inthis Sgpu'rity=qutrum?nt: (2) words ofthe masculine gender shall mean and include corresponding
neuter words ar words of the feminine gender; (b) words in the singular ghall mean and include the plural and
vice versy; and (c) the word “may” gives sole discretion without any obligation to take any action.

16. Borrower’s Copy. Borro'qifer shall be given one copy of the Note and of this Security Instrument.

17. Transfer of tl_u.'"__l’ropertj'.;Thi‘s___loan may be declared immediately due and payable upon transfer
of the Property scouring suclr:loan to any transferce, unless the acceptability of the assumption of the loan is
established pursuant to Section.3714.0f Chapter 37, Title 38, United States Code.

If Lender exercises this optién?:-Lender shall give Borrower notice of acceleration. The natice shall
provide a period of not less than:30.days fromv the date the notice is given in accordance with Section 14 withia
which Borrower must pay all sums. sccured by thls Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lcndcr may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

18. Borrower's Right to Reinstate’ After- Aeceleratlnn If Borrower meets certain conditions,
Borower shall have the right to have cnforccmcnt ofthis Sccurity Instrument discontinued at any time prior
to the earlicst of: (a) five days before sale of the Property pursuant to any power of salc contained in this
Security Instrument; (b} such ather period as; Applicable Law might specify for the termination of Borrower’s
right to reinstate; or {c) entry of a judgment eniforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due ynder this Security Instrument and the Note
as if no acceleration had occurred; (b) curcs any-default of any ofher covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, mcludmg, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fecs: mcurred for the purpose of protecting Lender’s
interest in the Property and rights under this Scourity-Instrument; and {d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the. Property "and rights under this Security Instrument,
and Borrower's obligation to pay the sums secured by thls___Sec_;urItyzklnstmment shall continue unchanged.
Lender may requirc that Borrower pay such reinstatement sums and ‘expenses in one or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) cerified check, bank check, treasurer’s check
or cashiet's check, provided any such check is drawn upon an mstltutlon whose deposits are insured by a
federal agency, instrumentality or entity; or (d) Electronic Funds’ Transfer Upon reinstatement by Botrower,
this Security Instrument and obligations secured hereby shall remain fully effective.as if no acceleration had
occurred. However, this right to reinstate shall not apply in the casc ofacceleration.under Section 17,

19. Sale of Note; Change of Loan Servicer; Notice of Gricvance. The: Note of &: pamal interest in the
Note (together with this Security Instrument) can be sold one or more times without prlor notice to Borrower,
A sale might result in a change in the entity (known as the “Loan Serwcer )that collects Periodic Payments
due under the Notc and this Security Instrument and performs other mortgage loan® servicing ‘obligations under
the Note, this Security Instrument, and Applicable Law. There also might be ohe-or'more changes of the Loan
Servicer unrelated to a sale of the Note. If therc is a change of the Loan Servicer; Botrower will be given
written natice of the change which will state the name and address of the new Loan. Scrvwer, thc address to
which payments should be made and any other information RESPA requires in connecuon ‘with a notice of
transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loin Scrvicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain‘with the Foan Servicer
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or be transferrsd to:a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the-Note: pufchaser

Neither Borrdwer. nor Lender may commence, join, or be joined to any judicial action (as either an
individual lltlgant orthe member of a class) that arises from the other party’s actions pursvant to this Security
Instrumcent of that alleges thalt the other party has breached any provision of, or any duty owed by reason of,
this Security Tnstrument, untif sn._l_ch Botrower or Lender has notified the other party (with such notice given in
compliance with the requifcme“nts of Scction 14) of such alleged breach and afforded the other party hereto a
reasonable period afier'thegiving of such notice to take corrective action, If Applicable Law provides a time
period which must eiapse before, certain action can be taken, that time period will be deemed to be rezsonahle
for purposes of this jparagraph. “The’ notice of acccleration and opportunity to cure given to Borrower pursuant
to Section 24 and the notice of accelération given to Borrower pursuant to Section 17 shail be deemcd to
satisfy the notice and oppoi‘tunity to'take cprrective action provisions of this Section 19.

20. Hazardous Substanees. As usecl ‘in this Section 20: (a) “Hazardous Substances” are those substances
defined as toxic or hazardous substances po]lutants or wastes by Environmentzl Law and the following
substances: gasoline, kerosene, Qihet__f}ammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials contdinitg asbestosor-formaldehyde, and radicactive materials; (b) “Environmental
Law” means federal laws and laws of th¢ jurisdiction where the Property is located that relate to health, safety
or environmental protection; (c) “Envitofimestal Cleanup™ inciudes any response action, remedial action, or
removal action, as defined in Environmental Law; and (d) an “Environmental Condition™ means a condition
that can cause, contribute to, or otherwise | tngger an, Enwronmental Cleanup.

Borrower shall not cause or permit the presence use, disposal, storage, or release of any Hazardous
Substances, or threaten to relcasc any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything afféé;ting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
sentences shall not apply to the presence, use, 6t storage on the Property of small quantities of Hazardous
Substances that arc generally recognized to be appropriate o po‘i"m'él' residential uses and to maintenance of
the Property (including, but not limited to, hazardous substantes in‘consumer products).

Borrower shall promptly give Lender written notice of (a) ahy': investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Praperty and any
Hazardous Substance or Environmental Law of which Borrower has actual-knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, Icakinig, dlscharge release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, (ise or release of a Hazardous Substance
which adversely affects the value of the Property. |f Borrower léaths, or is notlﬁcd by any governmental or
rcgulatory authority, or any private party, that any removal or othet. remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promply take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation ér Lenderfor an Eavironmental Cleanup.

21. Funding Fee. A fee equal to one-half of onc percent of the balance of thas Joan as of the date of
transfer of the Property shall be payable at the time of transfer to the loan halder or its authorized agent, as
trustee for the Department of Veterans Affairs. If the assumer fails to pay this fee at the time of transfer, the fee
shall constitute an additional debt to that alrcady secured by this instrument, shall.bear interest 4t the rate herein
provided, and, at the option of the payee of the indebtedness hereby secured or-any transferce thereof, shall be
immediately due and payable. This fec is automatically waived if the assumer is exempt under the provisions of
38 U.8.C. 3729(c). (Note: The funding fce for loans assumed between 12/13/02 and 9/30/03 will-be] percent.)

22. Processing Charge. Upon application for approval to allow assumption of this loan, @ processing
fee may be charged by the loan helder or its authorized agent for determining the creditworthingss. of the
assumer and subsequently revising the holder’s ownership records when an approved:transfer.is completed.
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The amaunt of thls t:harge shall not exceed the maximum established by the Dcpartment of Veterans Affairs
for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

23, Indemuity: Liability. If this obligation is assumed, then the assumer hereby agrees to assume all of
the obligations of the veteran under the terms of the instruments creating and securing the loan. The assumer
further agrees to’ indemnify the Department of Veterans Affairs to the extent of any claim payment arising
from the guaranty or ins"uranéé ‘o.f the indcbtedness created by this instrument.

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

24. Acceleration; Reinedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach: of any: ‘covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 17 unjess Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the ‘action required to cure the default; (c) a date, not less than 30 days from the
date the notice is given to°Borrower, by which the default must be cured; and (d) that fallure to curc
the default on or before the date spetified in the notice may result in acceleration of the sums secured
by this Security Instrument and sile of the Property at public auction at a date not less than 120 days
in the future. The notice shall further inform- Borrower of the right to reinstate after acceleration, the
right to bring a court action to-assert the non-exlstence of a default or any other defense of Borrower to
acceleration and sale, and any othér mattérs required to be included in the notice by Applicable Law.
If the default is not cured on or before the.date specified in the notice, Lender at is option, may require
immediate payment in full of all sums secu réd by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law, Lender shall be
entitled to collect all expenses incurred in'pursuing the remedies provided in this Section 24, including,
but not limited to, reasouable attorneys*fees'and costs of title evidence.

If Lender invokes the power of sale,"Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election‘to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and to other persons
as Applicable Law may require. After the time required by Applicable Law and after publication of
the notice of sale, Trustee, without demand on Borrower, shall.sell the Property at public auction to the
highest bidder at the time and place and under the terms designiated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee‘may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement gt the time and place fixed in the notice
of sale. Lender or its designee may purchase (the Property at any sale.

Trustce shall deliver to the purchaser Trustee’s deed comreymg the Property without any covenant
or warranty, expressed or implied. The recitals in the Triistee’s deed shall be prima facie evidence of
the truth of the statements made therein. Trustee shall apply: the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited {o, reasonable Trustee’s and attorneys’
fees; (b) to all sums secured by this Security Instrument; and {c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county.in which the sale took place,

25. Reconveyance. Upon payment of all sums sccured by-this Security Tnstrument, Lender shall
request Trustec to reconvey the Property and shall surrender this Security Instrument-and all notes svidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shall pdy any rccordatmn costs and the
Trustee’s fee for preparing the reconveyance.

26. Substitnte Trustec. In accordance with Applicable Law, Lender may’ f'rom tlme to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to dct. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred .apon Trustcc herein
and by Applicable Law. £

27. Use of Property. The property is not used principally for agricuitural purposes

28. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys! feés and cosis.in any
action or proceeding ta construc or enforee any term of this Security Instrument. The term.“attornieys’ fecs,”
whenever used in this Security Instrument, shall include without limitation attorncys’ fees mcurred by Lender
in any bankruptcy proceeding or on appeal. .
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW Borrower accepts and agrees to the terms and covenants contained in pages
1 through 14 of the Sccunty l’“stﬂ{m nd in any Rider exceuted by Borrower and recorded with it.

Ty s ‘/

: et (Seal) s - (scr Seal)
¢ THOMAS WALTER CARRM. ;. -Bomower  JYDITH ELLEN CARROLL -Borrower
(Scal) (Seal)
fBonuyyer «Borrower
Statc of }ot

5$'"S:r_
Couny@ﬂ‘a,jmgq_%&_ A

On this day personally appeared before me wﬁu/ v [
T &

; o e known to be the individual(s)
described in and who executed the within and foregoing instrument, and. acknow] edged that he (shoor they) signed
the same as his éteror their) free and voluntary act and deed, for thc uses and purposes therein mentioned.

My commission expires:
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ADJUSTABLE RATE RIDER

THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE
DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS ADJUSTABLE RATE R]D]:.R is made this  20th  day of July 2009 and is
incorporated into and shall be deeined 1o amend and supplement the Mortgage, Deed of Trust or Security
Deed (“Sccurity Instrument™} of the same date given by the undersigned (“Borrowet™) 1o secure Borrower's
Note (“Nate”) to Taylor, Baan & Whltaker Mortgage Corp.

(the “Lender™) of the same date and cuvermg the Pmperty described in the Security Instrument and located at:
955 HOMESTEAD DRIVE
Burlington, WA 98233

:[f_’i’q_perty Address]

THE NOTE CONTAINS PROVISIONS XLLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE 'NOTE LIMITS THE AMOUNT THE
BORROWER'’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY

ADDITIONAL COVENANTS. In addition to thc covcnants atid “agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows "

INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates i

The interest rate may change on the first day of Octoher 2014 ~-and on that day of each
succeeding year. “Change Date™ means cach date on which the interest rate could changc

(B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index "Index means the weekly
average yield on United States Treasury Securities adjusted to a constant maturity of one ygar, as made available
by the Federal Reserve Board. “Current Index” means the most recent Index figure available’ 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will-use as. 4 new Index any index
prescribed by the Department of Veterans A ffairs. Lender will give Borrower notice of the‘new Index.

MULTISTATE ADJUSTABLE RATE RIDER

MULTISTAT
s TN

(042209)
*0242053403117*
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{C) Calciilation of Interest Rate Changes

Before * each Ch:mge Date, Lender will caleulate a new interest rate by adding a margin of
One and Three Quarters -  percentage points ( 1,7500%) to the Current Index and rounding the
swm 1o the neatest one-eighth-of one percentage point (0.125%). Subject to the limits stated in Paragraph (D)
of this Rider, this rounded amount-will be the new interest rate until the next Change Date.

(D) Limits ori Interest Rate Changes

On the first Change Date, the existing interest ratc will never increase or decrease by more than
One i perccntage point(s) ( 1.0000 %). Thereafter, the interest rate will never
increase or decrease on any smgie Change Date by more than One percentage

point(s) (  1.0000 %) from the rate of intergst in effect from the last Change Date. The interest rate will never

be more than Fwe percentage points { 5.0000%) higher than the initial
interest rate, The interest rate will: Tievet be lower than the margin stated in Paragraph (C) of this Rider.

(E) Calculation of Payment Cllange

If the interest rate changes on a Change Date Lender will calculate the amount of monthly payment of
principal and interest which would e necessary to repay the unpaid principal balance in full at the maturity
date at the new interest ratc through substantlally equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owedon the Change Datc if there had been no default in
payment on the Note, reduced by the amiount of: any prepayments to principal. The result of this calculation
will be the amount of the new monthly paymcnt of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any. change in the interest rate and monthly payment amount.
The notice must be given at lcast 25 days before.the new monthly.payment amount is due, and must set forth
(i) the date of the notice, (ii) the Change Date, (iiij the old mterest rate, (iv) the new interest rate, (v) the new
monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of calculating
the change in monthly payment amount, and (viii) any othcr mformatmu which may be required by law from
time to time. ‘

(G) Effective Date of Changes

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in“thenew monthly amount beginning on
the first payment date which occurs at least 25 days after Lender 'has given Barrower the notice of changes
required by Paragraph (F) of this Rider. Borrower shall have no obhgat:on to pay any increase in the monthly
payment amount calculated in accordance with Paragraph (E) of this Rider fqr any payment date occurring
less than 25 days after Lender has given the required notice. If the monthly payment amount calculated in
accordance with Paragraph (E) of this Rider decreased, but Lender faited to" give timelynotice of the decrease
and Borrower made any monthly payment amounts cxceeding the payment amdunt which should have been
stated in a timely notice, then Borrower has the option to either (i) demand the retum to Bortower of any
excess payment, with interest thereon at the Note rate (a rate equal to the mterest rate wmch should have been
stated in a timely notice), or (ii) request that any cxcess payment, with mterest thercon at ‘the Note rate, be
appiied as payment of principal. Lender’s obligation to return any excess payment witlyinterest on demand is
net assignable even if the Notc is otherwise assigned before the demand for return is made
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BY SIGNING BE_L(E)'W,“Borrower accepts and agrees to the terms and covenants contained in pages
1 through 3 of this Adjustable Rate Rider.

e 4,«” R (Seal) B A A 4.”(4“443@&1)
/_-THOMAS WALTER CARROLL " . -Borrower  JIDITH ELLEN CARROLL -Borrower

s-Borrower” -Borrower

[Sign Original Only]
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- Schedule “A-17 133761.S
. DESCRIPTION:
" Lot .-2'8? “PLAT OF HOMESTEAD PLACE SUBDIVISION,” as per plat recorded on December 1, 2004,
under ‘Au-diﬁgjffsfile No. 200412010051, and amended May 6, 2005 under Auditor’s File No.
200505060135, records of Skagit County, Washington.

Situa(%:_ in lhe”Cbti%ntx of Skagit, State of Washington.
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