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DEFINITIONS

Words uvsed in nmltiple sections of tius doctmwm are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam ‘nilés regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this docmnent which 1sdated July 13, 2009 .
together with all Riders to this document.

(B) "Borrower" is Dan M Cone and Evel yn F Acosta Cone who acquired title as
Evelyn Acosta-Cone, husband and wife -

Borrower is the trustor under this Security Instrument.
{(C) "Lender" is Horizon Bank
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Lender is 2 Washington Corporation
organized and existing under the laws of the State of Washington
Lender’s addresa is 1500 Cornwall Ave, Bellingham, WA 98225

(D) "Trustee” is Westward Financial Services

(E) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
+ agting solely as a nominee for Lender and Lender's successors and assigns. MERS is the beaeficiary

" ~'under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an

_.address anid telephone number of P.O. Box 2026, Flint, MI 43501-2026, 121, (338) 679-MERS,

" () "Note" means the promissory note signed by Borrower and dated July 13, 2009 .
" The Note stites. that Borrower owes Lender Four Hundred Fifteen Thousand Four Hundred
and 'no/100 . Dollars
(U.S. $415. 400 00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

Payments-ani to pay the debt in full not later than August 1, 2039 .

(&} "Propu-ty means-the property that is described below under the heading "Transfer of Rights in the
Property."

(H) "Loan" mesns the deby evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and al] sims due under this Security Instrument, plus interest,

(I) "Riders" means all Riders to this Security Instrument that are executed by Borrower, The following
Riders are to be executed by B_orrower [check box as applicable]:

[ Adjustable Rate Rider [ Condominium Rider Second Home Rider
Balloon Rider "~ [ | Planned Unit Development Rider || 1-4 Family Rider
[} vA Rider = '__Ej Biwee]g_ly.Paymmu Rider (] other(s) [specify]

© () "Applicable Law" means all wntromng applicable federal, state and local statutes, regulations,

ordinances and administrative rules md ordexs (that ‘have the effect of law) as well as al] applicable final,

non-appealable judicial opinions. 7

(K) "Community Association Dues; Fees, and Amessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condeminium association, homeowners
association or sirnilar organization.

(L) "Electronic Funds Transfer" means any. transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is nmmtad_ through an electronic terminal, telephonic
instrument, computer, Of magnetic tape so as to onder, dnstrutt, of authorize a financial institation 1o debit
or credit an account. Such term includes, but is not Jimited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone ere Eansfﬂ's and automated clearinghouse
transfers.

M"Esaowlm"nmsthoseummataredescnbedeectlonB .

(N) "Miscellancous Proceeds” means any compensation, settlerment, award of datnages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnatior, or. other taking of all or any part of the
Property; (ii) conveyance in lisy of condemmation; or (iv) nus.represemanons of; or omissions as to, the
value and/or condition of the Property.

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpaymem ot‘ or default on,
the Loan.

(P) "Periodic Payment" means the regularly scheduled amount due for (l) pnnc:pal and ml:erest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legisiation or regulation that governs the same subject matter. As used

... in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

.. 'to & "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
“loan” under RESPA,
AR} "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
" not that party has assumed Bortower™s obligations under the Note apd/or this Security Instrument.

" _TRANSFER OF RIGHTS IN THE PROPERTY

" The-beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
" successors and.assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lendet: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note, For
this ‘purpose,” Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the County {Type of Recording Jurisdiction]
of <o Skagit {Name of Recording Furisdiction] :

THE WEST 74799 FEET OF THE EAST 379,94 FEET QF BLOCK 506, "NORTHERN
PACIFIC -ADDITION TQ ANACORTES,” AS PER PLAT RECORDED IN VOLUME 2 OF
PLATS. PAGE 9, -RECORDS 'OF SKAGIT COUNTY, WASHINGTON: EXCEPT THE SQUTH 34
FEET THEREQF : ;:TOGETHER WITH THE SOUTH 34 FEET OF WEST 3RD STREET VACATED
UNDER ORDINANCE NO. 2417.-AS WOULD ATTACH BY OPERATION QF LAW. SITUATE
IN THE CITY OF ANACORTES, .COUNTY OF SKAGIT. STATE OF WASHINGTON.

Parcel ID Number: 3809-506-013-0000°114279,, L which currently has the address of
3020 West 3rd Place S [Streeq
Anacortes o 7[Ciyl,, Washington 98221  [Zip Codel
{"Property Address"): L s

TOGETHER WITH all the improvements now of hersafier-erecied on the property, and ail
easements, appurtenances, and fixmures now or hereafter a part-of .the property. All replacements apd
additions shall alsa be covered by this Security Instroment, AY 6f the foregoing is referred to in this
Security Instrument as the "Propenty.” Borrower understands and’ agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrament, but, if necessary 1o comply with law or
custom, MERS (as nominee for Lender and Lender’s successors and asslgns) has the'right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and-séll the Property; and to
teke any action required of Lender including, but not limited to, releasing and canceling this Security

BORROWER COVENANTS that Borrower is lawfully scised of the ‘estate hereby éonveyed and has
the right to grant and convey the Property and that the Property is unencumbered, exoeptformcm:bram
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of record, Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for narionsl use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
" propetty.

' UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
.+ 1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
* Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

" _prepayment charges and late charges due under the Note, Borrower shall also pay funds for Escrow ltems

~ pursuant ta Section 3, Paymwnts due under the Note and this Security Instrument shall be made in U.5.

) .~ currency, However, if any check or other instrument received by Lender as payment under the Note or this
.~ Security Instrument is returned to Lender unpaid, Lmdu‘may require that any or all subsequent payments

due-under the*Note and this Security Instrument be made in one or more of the following forms, as
selectéd by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, piovided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrimentality, or enfity; or (d} Electronic Funds Transfer,

-Payments are deered received by Lender when received at the location designated in the Note or at
such other location as miy be designated by Lender in accordance with the notice provisions in Section 15,
Lender may refurn any payment of partial payment if the payment or partial payments are insufficient to
bring the Lozn urrent “Lender may accept any payrmorpamalpaymcm insufficient to bring the Loan
current, withotit waiver-of any ‘rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Pericdic Payment is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower doés not do so within a reasonable period of time, Lender shall either apply
such funds or return thém to-Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under .the Note immediately prior to foreclosure No offset or claim which Borrower
might have now or in the-future against. Lender shall relieve Borrower from making payments due under
theNor.emdﬂusSecunry]muumzntorperfommgﬂwmvenamsandagmmmmsecumdbyth:sSer:unty
Instrument,

2. Application of Payments .or Proceeds; "Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b} pnnczpal due under, the Note; () amounts due under Section 3. Such payments
shall be applied ta eachPenodeaynmtmtlnordermwhmhnbemmdue Aay remaining amounts
shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal bafance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount t¢ pay any late charge due, the payment may. be applied to the delinquent payment and
the. late charge, 1f more than one Periodic Payment is owstariding; Lender may apply any payment received
fromBorrowertomerepaymentofth:PmﬂdicPaymemsxf and to the extent that, each payment can be
paid in full. To the extent that any excess exists afier the payment is applied to the full payment of one or
more Pericdic Payments, such excess may be applied to any late charges due, Voluntary prepayments shall
be applied first to any prepayment charges and then as described in‘the Note.

Any application of payments, insurance proceeds, or Miscellaneous Prooeeds to principal due under
the Note shal] not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds™) to.provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain prierity-over:this Securiry Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground reiits on the Property, if any; (c)
prentiums for any and all insurance required by Lender under Section:5; and (d) Mortgage Insurance
premiums, if any, or any sums payzble by Borrower to Lender in lien of the payment of Mortgage
Insurance premlums in accordance with the provisions of Section 10. These-items are.cdlled "Escrow
ltems.” At origination or at any time during the term of the Loay, Lender may reqmre that Community
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Borrowet shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
_ Berrower’s obligation to pay the Funds for any or all Escrow [tems. Lender may waive Borrower’s
.. "obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

" i, writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

idue for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
< ghall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

" +"'Borrower’s obligation to make such payments and to provide receipts shall for all purposes be deemed to

__.beacovmmuandagreementcommmdmr.h:s Security Instrumen, as the phrase "covenant and agreement”
" ig.used in. Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and

* Borrower fails.to pay the amount due for an Escrow Iiem, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount . Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender rnay, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the Gmé specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender.shalt estimate the amount of Funds due on the basis of current data and
Teasonable &stimates of expendlmm of furure Escrow Items or otherwise in accordance with Applicable
Law.

The F\mds shal] be held in-an institution whose deposits are insured by a federal agetcy,
instrumeniality, or-entity (includirig Lender, if Lender is an institution whose deposits ate so insured) or in
any Federal Home Loati Bank: Lender shall apply the Funds to pay the Escrow Iterns no later than the time
specified under RESPA. Lender shall not-charge Borrower for holding and applying the Funds, anmually
analyzing the escrow Mudt. or-verifying the Escrow ltems, unless Leraler pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requues interest 1o be pa:d on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Botrower and Lender cap agree in writing, however, that interest
shall be paid on the Funds. Lmdershallgwemﬂorrower.mﬂwutcharge an annual accounting of the
Funds as required by RESPA. :

Ifthetelsasurplusofl‘undsheldmescmw as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance: with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Botrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in-escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowegshaﬂ pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this. Secunty Instrumaut Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmmts chargu fines, and impositions
attributable to the Property which can aftain priority ovet thiz:Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, dnd Assessments, if any. To
the extent that these items are Escrow Jtems, Borrower shall pay them in the manner provided in Section 3.
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Borrower shall promptly discharge any len which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the ¢bligation secured by the lien in 2 manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith
_ by, or defends against enforcernent of the lien in, legal proceedings which in Lender's opinion operate to
.. ‘prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings

“.are concluded; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
+" which gan artain priority over this Security Instrument, Lender may give Borrower a notice identifying the

=" o liems ‘Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
" more of the actions set forth above in this Sectlon 4.

+ Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
" reporting service used by Lesder in connection with this Loan.

5. Property- Insurance. Borrower shall keep the improvements now existing ot hereafter erected on
the Property insured against loss by fire, hazards included within the tetm "extended coverage,” and any
other bazirds including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance :shall be-fuaintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, lhemsuramecamupmvxdmg!hemsurmceslnilbedmsenbyBormwersub]ect to Lender's
right to disapprove -Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrowet to. pay, in copnection with this Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certificaion services and ‘subsequent charges each time remappings or similar changes ocour which
reasonably might ‘affect such detérmination or certification. Borrower shall also be responsible for the
payment of any fees iinposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to- maintain-any .of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Bormower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or-lesser coverage than was previously in effect. Borrower
acimowledges that the cost of the insurance coverage s0 obiained might significantly exceed the cost of
insurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursemient-and shall be payable. with such interest, upon notice from
Lender to Borrower requesting payment,

All insurance policies required by Lender and rcnewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a-standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right o hold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give 10 Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not.otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice 16, the 1 msurame carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unléss Lénder and Boizower otherwise agree
in writing, any ihsurance proceeds, whether or not the underlying insiranee was reqiired by Lender, shall
be applied to restoration or repair of the Propetty, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repeir and restoration petiod, Lender shalt have the right to
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hold such insurance proceeds uniil Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
_ of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
- ‘requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

“interest or eatrnings on such sroceeds. Fees for public edjusters, or other third parties, reisined by

‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
+ thie restoration OF repair is not economically feasible or Lender's security would be lessened, the insurance

U proceeds-shall be applied to the sums secured by this Secutity Instrument, whether or not then due, with

_-the excess.if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
* Section 2.
) If Bortower abandons the Property, Lender may file, negotiate and scttle any available insurance
claim“and related: matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance cartier has offered to settle a claim, then Lender may negotiate and sestle the claim, The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 ‘or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an apotnt 1ot 10 exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right o any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Properry Lenider may use the insurance proceeds either to repair or restore the Property or
1o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower -shall. occupy, establish, and use the Property as Bomrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to cccupy the
Property u&mw&spﬁﬁpﬂmﬁdmﬂnnlmomywmmdmofwmpmy unless Lender
otherwise agrees in writinig, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist whichi are beyond Borrower's control.

7. Preservation, Maisitenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage of impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from’ demenoraung or decreasing in value due tg its condition. Unless it is
determined pursuant to Section 5 that repair-or restoration is pot economically feasible, Bormower shall
protaptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in connection with damage 1o, or the taking of, the Properly, Borrower
shall be responsible for repairing or restoring the Property only. if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and festoration in a single payment or in a series of
progress payments as the work is completed, If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relwved of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its aguumaymakereasmmbleenmesuponandmspectmnsofthe?mpeny if it has
reasonable cause, Lender may mspect the interior of the improverents on the Property. Lender shall give
Borrower notice at the time of or prior 1o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, :during the Loan application
process, Borrower or any persons or entities acting at the direction of ‘Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate informiation or statements to Lender
(or failed to provide Lender with material information) in conrection with the Loan. Material
representations include, trt are not limited to, representations cunceﬂung Borrowr s occupancy of the
Property as Borrower's principal residence. : .

RMLF3753 W
WASHINGTON-Single Famity-Fannie Mas/Freddls Mac UNIFORM INSTRUMENT WITH MERS ¢ L
@R -sawa) 0811) Page 7 of 15 inftels: S P s . Form 3048 101

SR AT

Skaglt County Audltor
| ?{22/2009 Page 7 of  1511:02AM




9, Protection of Lender’s Interest in the Property and Rights Under this Security Instroment. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantty affect Lender's imterest in the Property and/or rights under
this Security Instrumext {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

. enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
-, regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
.reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting andfor sssessing the value of the Property, and securing and/or Tepairing

. the Property. Lender’s actions can include, but are not limited fo: (a)paymg amysumssecuredbyahen
© ~“which has priotity over this Secuzity Instrument; (b) appearing in court; and (c} paying reasonable

Attomeys'-fees to protect its interest in the Property and/or rights under this Secunty Instrument, including

=7 its ‘spoured position in a bankruptcy proceeding. Securing the Property includes, but is not Timited to,
.~ entering tie Property to make repairs, change locks, replace or board up doors and windows, drain water

from. pipes, eliminate building or other code violations er dangerous conditions, and have utilities turned
on or off.-Although Lender may take action under this Secticn 9, Lender does not have to do so and is not
utder any duty or obligation to do so. It is apreed thar Lender incurs no liability for not taking any or all
actions authorized under this Section 9.

-’Any amounts disbursed by Lender under this Section ? shal] becorne additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
dlsbursement ami shali be payable, with such interest, upon notice from Lender to Borrower requesting

yuoent,

If thls Secunty Irxstrument is on & Jeasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurancé coverige required by Lender ceases to be available from the mortgage insurer that
previously prowded such insurance and Borrower was required to make sepamely designated payments

toward the premiums for Morngage Insurance, Borrower shalt pay the premiums required to obtain
coverage substantially equivalent to-thé Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower.of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivatent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender‘the amount of the separately designated payments that
were dus when the insurance coverage ceased 1 be in effect. Lender will accept, use and retain these
payments as a non-refundable loss “reseérve-in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwnﬂlstandmg the fact that the Loan is ultimately paid in full, and Lender shall noi be
required t¢ pay Borrower any interest orea:mngsous:.lchlossreserve Igudercanuolongerreqmreloss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
pmv:dedbyanmsmerselectedbylmderagambeoomavmhble.mobtamed and Lender requires
separately designated payments toward the premiums for Morigage Insurance, If Lender required Mortgage
Insurance as a condition of making the loan and Borrower was:required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Morngage Insurance in effect, or to provide a pon-refundable loss reserve, umtil Lender’s
requirement for Mortgage Insurance ends in accordance with any writteti agreement between Borrower and
Lender providing for such termination or until termination is required-by Appllcable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in. the Note.

Mortgage Insurance velmburses Lender {or any entity that purchases the Note) for certain losses it
;naynwurxfBomwerdnesnotrq)aytheLomasagreed Burrower;snotapartytotheMortgage
psurance.

Mortgage insurers evaluate their total risk on all suchmsuramcm fome mennmctotme and may
enter into agreements with other parties that share or modify their risk, or reduce losses, These agreements
are on termns and conditions that are satisfactory wmmwmmmdthcmmpany {or parties)
these agreements. These agreements may require the mottgage insurer to make payments.-using any source
of funds that the mortgage insurer may have available (which may include funds obtamed from Mortgage
Insurance premiums).

RMLF3753 .
WASHINGTON-SIngla Family-Faanie Mas/freddis Mac UNIFORM INSTRUMENT H WMERS
~GA{WA)} (0811) Page B8 of 15 Initials: ¥

Form 3048 1/01

WAL AR

Skagit County Auditor

712212009 Page 8 of 1511:02AM



A3 a result of these agreements, Lender, any purchaser of the Note, apother insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s paymenis for Mortgage [nsurance, fn
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement

- pmwd&sthatmafﬁlmofhndamk&sashmcﬁhcmmsmkmudmngefmashareofthe
“. premiums paid to the insurer, the arrangerment is often termed "captive reinsurance.” Further:
“ i {a) Any suwch agreemenis will not affect the amounis that Borrower has agreed to pay for
‘Mortgage Insurance, or any other terms of the Loan. Such agreemenis will not increase the amount
Bomwer will owe for Mortgage Insurance, and they will nof entitle Borrower to any refund.

" _“{b)-Any such agreements will not affect the rights Borrower has - if any - with respect to the
s .Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
* may- fnclude the right to receive certain disclosures, to request and obtain cancellation of the
" Mortgage Insurance, to have the Mortgage Insurance terminated aytomatically, and/or to receive a
refund of ary Mortgage Insurance preminms that were unearned at the time of such cancellation or
terminstion,

11,.-Assignmerit of Miscellaneons Proceeds; Forfelture. All Miscellaneous Proceeds are hereby
assngnedtoandshallbepudmLmde:

If the Property-is damaged, such Miscellansous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair-and sestoration period, Lender shall have the right to hold such Miscellaneous Proceeds
umil Lender has had an-opportumity to inspect such Property 1o ensure the work has been completed tc
Lender’s satisfaction, provided that such inspection shall be undertaken promptly, Lender may pay for the
repairs and restorafion in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement'is made in wiiting or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Bormower any interest or earnings on such
Miscellaneous Proceeds: 1 the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrugment,
whether or not then due, with the excess, if any, paid to Borrower. Such Misceilaneous Proceeds shall be
applied in the order provided: for in Section 2.

In the event of a total-taking;, destruction, or loss in value of the Property, the Miscellaneous
Pmdsshallbeapplwdwmemmmdhym&cumyhm&um whether or not then due, with
the excess, if any, paid to Borrower,” -

In the event of a partial taking, desm;cnon. or loss in valug of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums sectred by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the. amount of the Miscellaneous Proceeds
multiplied by the following fraction: {(3) the total amount of the sums secured immediately before the
partial taking, destruction, or Ioss in value divided- by b} “thé. fair market valuz of the Property
immediately before the partial taking, destruction, orloss'in value,' Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, of loss in value of the Propesty in which the fair murket
value of the Property immediately before the partial taking, destruction,, or loss in value is less than the
amount of the sams secured immediately before the partial taking,” destruetion, or loss in value, unless
Borrower and Lender otherwise agree in writing, theMlscellanemstoeedsshallbeapphedm the sums
secured by this Security Instrument whether or not the sums are then due. .

If the Property is abandoped by Borrower, or if, aﬁ:rnnuoebylmdﬂmBotmwerthmﬂm
Opposing Party (as defined in the next sentence) offers to make #n award 1o7settle a claim for damages,
Bomawer fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair. of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” nmansth:ttu.rdpmy
that owes Borrower Miscellaneous Proceeds or the party against whom Bm‘mwer has 3 right of action in
regard to Miscellaneous Proceeds.
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Leader’s judgmeat, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has ocowred, reinstate as provided in Section 19, by causing the action or proceeding to be

“-. dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material

-, impairment of Lender’s inierest in the Property or rights under this Security Instrument. The proceeds of

:any award or claim for damages that are aributgble to the impairment of Lender’s interest in the Propesty
‘are hereby assigned and shall be paid to Lender.

All Miscellansous Proceeds that are not applied to restoration of repair of the Property shall be

"~ applied i the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for

" payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
+"to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower

or afty-Successors in Interest of Borrower. Lender Mmtbemqmmdmcmmmepmceedmgs against
any Successorin-Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Siccessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less Lhmthzammm\mdue shalt not be a waiver of or
preciude the exércise of any right or remedy.

13. Joint and Seversl Linbility; Co-sipners; Successors and Assigm Bound. Borrower covenants
and agrees that Bofroweér’s obiligations and liabiliry shall be joint and several. However, any Borrower who
co-signs this Security Instrumient but does not execute the Note (a "co-signer”): (a) is co-signing this
Security Instrurment only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument;.(b) is not personally cbligated to pay the sums secured by this Securiry
Instrument; and (¢} agrees that Lender and sny other Borrower can agree 10 extend, modify, forbear or
make any aocommodanons wnh regard to the terms of this Secority Instrument or the Note without the
co-3igner’s consent.

Subject to the prowslcns ‘of Secuon 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits under this Security Instrument, Borrower shall noi be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreeinetns of ‘this Security Instrument shell bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may .charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of profecting Lender’s interest in the Property and rights under this
Security Instrument, including, but pot limited. to, attorneys’ fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority In this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumeit or by :Applicable Law,

If the Loan is subject to a law which sets maxirmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to-be collected in conpection with the Loan exceed the
permitted limits, ther: (3) any such loan charge shall be reduced by tfie amoumt necessary to reduce the
charge to the permitted limit; and {b) any sums already collected from Borrower which exceeded permitied
limits wilt be refunded to Borrower, Lender may choose to make this refiind. by reducing the principal
owed under the Note or by making & direct payment to Borrower. If a refind reduces principal, the
reduction will be treared s a parial prepayment without any -prepaymént charge (whether or not a
prepayment charge is provided for uoder the Note). Borrower’s acceptance’ of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower n:ught have arising out
of such overcharpe.

15, Notices. All notices given by Borrower or Lender in connection with this Security Instrument
mmust be in writing. Any notice to Borrower in conpection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually dehvered to-Borrowet’s
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notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requites otherwise, The notice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower’s
“.change of address, then Borrower shall only report a change of address through that specified procedure.
. ‘There may be only ope designated notice address under this Security Instrument at any one time. Any
notice 1o Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
‘stated herein upless Lender has designated another address by notice to Barrower. Any notice in

“ conpection with this Security Instrument shall not be deemed to have been given to Lender until actually

raocwedhyl.ende: Ifmymereqmmdbyﬂusmntylnsmumnnsalso reqmredunderApphcable

- _Law, the “Applicable Law requirement will satisfy the corresponding requirement yader this Security

" {nstrument. -

. 16. Governing Law; Severability; Rules of Coustruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations’ contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. ‘Applicable Law nnght explicitly or implicitly allow the parties to agree by contract or it
might be'silent, but. such silence shall not be construed as a prohibition against agreement by confract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict-shall not affect other provisions of this Security Instrument or the Note which can be
given effect withowt the conflicting provision.

As used in this -Security, Instrument: (a} wordsofthgmasm!megmdcrshaunmandmcludc
corresponding ‘neuter words'or words of the feminine gender {b) words in the singular shall mean and
include the p!urai apd vice versa: and (c) the word "may" gives sole discretion withowr any obligation 1o
take any action. ©

17, Borrowm"s Copy. Bon-owershall be given one copy of the Note and of this Security Instrument.

18, Tmsferu{ﬂml’mpaty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
t0, those beneficial interests transferred in-abond for deed, coptrac