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LAND TITLE OF SKAGH COUNTY
\—s =-l b 2\ s;

DEED OF TRUST

DATE: July 17, 2069..

Reference # (if app[icable} = Additional on page ___
Grantor(s): ’

1. FHIEDLANDER ANDREW J

2. FRIEDLANDER; _MARGA_BET R

Grantee(s)
1. PEQPLES BANK < . L
2. Land Title Co. of Skag1t Counw ‘Trustee

Legal Description: Lot 17, F’atchen‘s_ T_St Adg;':to Mt. Vernon
S T Additional on page

Assessor's Tax Parcel ID# 3751 000017 0006/ PSH0ES

THIS DEED OF TRUST is dated July 17, 2009, among ANDREW J FRIEDLANDER and
MARGARET R FRIEDLANDER, husband and wife, whose address is 1324 BERNIECE STREET,
MOUNT VERNON, WA 98274 ("Grantor”); PEQOPLES BANK, whose mailing address is MOUNT
VERNQON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON WA 98273 (reforred to below
sometimes as "Lender” and sometimes as Beneﬁclary '}): .and Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd; Burlmgton WA 98233 {referred to below
as "Trustee"). i :




Wveziiig 0 sbeq 6002/02/2
loypny AunoH ybels

& ; Sﬁ;pnﬁug ‘Bupeasold Aue Buunp atue|dwod pjoyyum pue uoneinBas 1o ‘soueupio ‘me; uons Aue yue poob
S 1983U00 AR JOURID Aladoid 8yl 40 Adouednodo 10 asn ey 01 ejqeajdde seioyine (eluswuiaAch (e jo 1osye W
- Jajygaiay’lo mou ‘suonenbe) pue ‘SBOUBLIPIO ‘SME| |[B YHMm BUUBW Aue Ul Aliadoid Bui Adnooo Jo asn astmusylo

lo 8sES) Ul OyYM I8ABOSIEYM aunleu Aloas Jo saulua Jo Suosiasd Jeylo 1o siueus) ‘syuebe i@ AQ aouendwoo
g’sne‘b_._ﬂndmmd feus pue ‘Ajdwoo Apdwoid jeys Jolelt  sjuswennboy ([EIUOLIIGAGE UM esusidwod

Lo : "ISNJ] JO paa(] SIYl 4O SUONIPUOD PUE SWLIBY 8Y) YIIM 8durljdwoD
sm1umg o sasodmd 10} Alledold |88y eyl 10edsul 01 pue s186elUl S 19PUST 0] PUSIE O} SSW BjQRUOSE3)
e u_l A:uadcud jBaH ay; uodn J9juB ABW SDANRILSSBIGSS pue slusbe s apuen pue Jspust t1equg o) by s aepusn

*an|eAa jenbe
Jsea; m 40 9.1usuuaAo.adw| Yitsd Sjuewisnosdwl yans aseids) 01 Japus 0l Aologjsies sjuaswebiueue ayew o1 10lURID
aunba ABL” lapuan.sluawisaoidw| AuE |0 [2ADWSE] Gyl 0] UOIPUDD B Y  "1USSU0J usllum Joud §Japus Inoylim
Auredoid - jesy eq; wm; szuewmwdw; Aup sAOWS) Jo ysyowsap Jou |eys Jojuein sjuelusacidw) Jo |enm.uau

1uasuo:) Uzl Joud §,18pua noypm syonpoad 3004 10 |8ArIB 110§ 'BU00S 'Aep ‘{202 (sab pue jio
Buipn|sup S|e.|a\.l|u.| LsquitF Aug ‘arowal o Wi ay) Aled iaylo Aue ol JuesB 1o ‘aaowiel JoU {im Jojuelsy ‘Buicbalog
a1 Jo Aleieuad ayl-Buiw Imouua  "Aledold ayl jo uoiod Aue o Alsdoid 8yl 01 Jo uo sIsEm J0 Jo Buiddins
Aue Jeyns 10 ‘yuued nu.uuoa dou saugsinu Aue ifusad Jo 15NPUOD 'SSNED 10U ({BYS JOIUBISD  CBISEAN OOUBSINN

i ’ “an(eAa s1 9aJasaud 01 AJIESSS05U 3TUBUSIUIEW pue ‘Sluswgoe|ds)
‘suedas ||B uuopad Ar.tdu,lmd pue uoulpuoo poob ul Aladold 8yl ulRlulBWE |[BYS JOUeID)  Cumjuiepy o) Aing

: ‘sagodind JesnynouGe 1oy
Ajjediouud pasn jou s| Auadmd |eeu qu_ ‘Aviadold eyl uo SUClIBILY| JBLYI0 03 10 Aladoid Byl JO asn 8yl 01 |88
suosincld Bupmopoy syt “(ineysp uodn payoAes A)EdlewolNe J0UBID G J8pUST Wol) asusdl e st abapaud sy
Avedosd oyt wWouy susy Bl 198 00” {g) pue tAuedosg eyl ebeusw Jo sjeiedo ‘esn (Z) ‘Auedosg ey jo |osuoD
puE unesassod Ul UJBLWSE: (1,) Aet.u Joxumg 'IYnBe(] 4O JUSAJ UB JO 9DUBLNDD0 BYl |IUM  "8S[] puUe UoISSessOd

suois|acid Buimo|oj sy Ag peulsaoB aq |leys Auadold
a4l Jo 9sn pue uoissassod § Jo;ung 39*{1 segifie o)) "ALMIMOHd IHL 40 FONVYNILNIVIN ANV NOISSISSOd

s;uawnaoq paeey am pue ‘Isn1] Jo paag syl ‘Wuswaalby upsny syl sepun suonebigoe s, lojuein
jo \je wiojsad Jsuuewl Ajglg B UL pue: Auams fleys pue ‘anp swo2sq Asyl se SNl JO paaq sIyl AQ paIndes slunoude
1B Japuet o1 Aed jieys Joluelg ‘1snd ]_ ;o paeq SILYE W papmo;d asimiaylo se 1dedx] "IINYIWHO4HId ANY ININAYL

ISWHIL
ONIMOTI04 THL NO 0314300V ONY NIAID S| J.smu 40 0330 S$IHL "1SNYL 40 4330 SIHL ANV ‘SINAWND0Q
Q3LVT13Y 3H) INIWNIIWDY LIAFHO THLC HIAGNN SNOILYDITE0 GNV SINFWIIUDY S.HOLNVHD 30 HOV3
40 IDNVINHOSYId {8) ONY SSINGILE3ANI AL 40 INFWAV {¥) JHNDAS OL NIAID SI ‘ALHIJOHd TYNOSHAJ
QNV SINY IHL NI LSTHILNI ALIMNDIS IHL ANV SINFH 40 INIWNDISSY IHL DNIGNTONI *LSNYL 40 033 SIHL

‘ssaupalqapm ‘8y2 40 1B IO JI7 JO UOIEIBIG00R UOAN PayOAa) AjesnBLoIne
oq ([eys pue uondo s19pueT e PeNOAds aq-ABLU SSUBON UYdUM ‘siyoid pue Sluey Syl 108||00 Ol BSUBD|| B JOJURID
01 SqURIB Japue t3shiy jO peeq sIY) O Bwpmoaa dyy-ldodn aleoys pur pelosyed 'oi0ads oq o1 papusiul §1 uowubisse
Sy} Ag pelesio usl| 8yl !0/0°RBO'GO MDY UMM 90URPIOIOE Ul peploas) §| walubisse siyy  ‘Anadosg oy jo siyoud
pup ‘sjusy 'sases| Jjg 0] pue U 1SRJEIU] pue ‘8|l 1qﬁu §,J03URJD) JO |8 ‘IBpuaT 0} Alunoes se subisse Agelsy Jojuein

: ~“gouejeq o1ez Aue Bujpuelsyiimiou 13636 pue B8aIo)
e Ul urelue) [is 1Sha) [0 paeq syl jo Uer ol 'elo;éjeq il Ja;umg 0}, spuny esueape o) ucpebiqo s iepus BIpUNLIGY
10 JIPOID JO BU|| Oy} SIRUILIIE] JOU SBOP GOUBIEG 0I0Z Y "0JOZ J6 UMOUS JUNOWE Sy} LY JOMO| 8g Sewr ueled
je Aeuws 3pesa jO ol Bumjoass ayi jo esurjeq piedun eyy paoumpss.i Apusnbesgns pue ‘piedes ‘JepueT Ag pesuenpe
eq Aew spung "esueeq eleipeunsiul AUR pue Juswesiby NP6y e ui pepiacad Fe MW 3IPeID By 01 dn 04BZ WOy eul)
0} owg woy wetweeiBy Upe.] ey} 1spun BUPLEISING GOUBIEG BL) $8J0D9S }8AIL JO PeaQ) SIL 18] 16pUST PUB JOJUBID
J0 uonuelw eyl 5L “Juslealbiy Npesn ey ul pepiold se yuy upesn eq1 peeaxa j0u |eys ‘ydeibesed sy Jo ydeibeied
gsoUPSIGePL] ALY JBLYS LI PEPADId ST PEJURADE Jo pepusdxa. sjuncile.Ale pue ‘sebleys soyio ‘sefimions Anodwm
Aue juoweeiBy Npes) oy Ul paplacid SB WINS 4O e O|qRIEA IO PEXl e Je-saueleq yons uo sebieys eauwuy Buipniou
Jou ‘ewp euo Aue 1p Buimo esumjag Bupueisine jelol el jell uopeNlUy By) 0} 3o0[qNs ‘W O S LIOY BPBILG)
pue ‘predes ‘spew g Apw seduBApe Yong -uoneziowe eanebeu smoje ;uameemv Hpet) By} pejjesues 1o papuedsns
‘pelRUILIG) UBAQ JOU SEY UPSLD JO 8ull ey pue Juewee By Npesn eyl Jo swusl B e m seldwon iojuesn se Buoj os
W] Ypesd eyl o) dn 103UEyD 03 SEOUBADE e)Bw 0) Jopua seleBiqo Yolym ISoIet Jo Blel BiqBLIBA @ YHM “NPeId JO ol
BulA|oAS) & “UOfeIMLY| 1IN0 ‘Buipnoul sseupelqepul 9y} SGINJOS BN L ;a paeq Sy ]_|r_|;|uo 40 INIT DNIATOAIH

8o jeniu)) -uaaib st asnou yons |,|1un pue s88jun suouaﬁuqu lo sueg| |euonIppe
2in0as 10U JBYS 1SNJ) ) Ui JBpua’ 01 Jolue.D Jo suoneBiigo Jg senjige)) JBUIc pue 1IPeId Jo SUDISUSIXE
‘SUB0| [BUOLIPPE AUE 4llm uouoauuoa Uy Bujpua] w yiniy Jepun (acued o} WBU eyl -jg eapou salB 01 paynbal sl
18puUaT 8yl J| "9|gRRIIOJUBUN BSIAMIEYI0 SUI0DS ABW JBleaiay 10 ag ABw slunoile yons Aetlai 01 uoneBige eyl Jayisym
PUE ‘suoneluly JO 81MEIs Aue AgQ peiieq ewodeq Aew sileassy Jo 50 ABul Stunowe yans bodn Alaaosal lsylaym
pue ‘esimieylo 10 Aled uonepoWwoook 'Alans ‘jojuesenB se pejeBijgo Jeyisym. /sieyio Y Apuiol 10 Ajlenpiaipul
ejgel eq ABW JOIURID Jayleym ‘palepinbyun Jo pelepinby ‘Jusbuiluos Jo SInjosqe ‘pSullLIsiapun 10 paujwsdlap
‘J08ApUl JO 10941p ‘SNP 10U JO 8NP IBYlBYM ‘SSIMIBUI0 JO AIEIUNOA JBLIBUM ‘lUBwBsiBY 1paigTeyl o asodind sy
01 pSiB|SaUN 10 pale|ad Jayleym ‘Buisie Jolyeaiay Jo BUISIXe MOU JSUISUM ‘WYl Jo 3JOU! 1O SUD“AUR’IO I0luRID 1SulBBE
18pusT AQ SLUIB|D |{8 SB J|9M B ‘WISY) JO 9I0W JO 8UC Aug JO ‘Japue O} JOIUBILD) jO ‘uoa.tal.p, Jselosul smd ‘sanyigel pue
siqep ‘suonebigo & saundes 1snul Jo peag Syl “luewesify Upes) Byl 01 uoilppe ul, NOI.LVZITVHEJ.V'HO:‘J“SSOHO

‘9000 £1.0 000 LGLE S! JI8qUINU uolesyBUSP] Xe) Alladoly jesy oyl 'l?LZBG “YM ‘NONYIA
INNOW ‘13341S ADIJINYIY PZEL  SB umouwy AJUOWLIOD S§] S83ippe S) JO Auodo,ld Jeey oyl

uoiBuiysepn jo sjels ‘ubieys jo Ajunos ‘uouwssp Junoly jo Aug eq; ur a;enus

‘uojBuiysepn ‘Alunog 3Beyg Jo spiooes |, abed ‘sjeld }o 9 el.un|o;\
uj pspiooad jeid ted se 'NONHIA LNNOW OL NOLLGAY LSHIH SNIHILVJ. ) Ll 101

:uojbuiysepy Jo eleig “‘Ajunod .LI.DV)IS m pa;eanj_

Imadmg leay,, 3Yl) ‘sienew Jejwis pue [euwssyleab ‘sef "0 ‘S|eiBUlL j|@ UGNEIILI INOYIM Bulpnjoul ‘Ayiedod ™,
|ee) ayl o) buile|as siyosd pue “segAos 'siybis 18410 (e pue (B uvoneBLN 10 YIUP YUM SBRIAN L) YOoIE Bunpnpm,;
s1ybu yosup pue s1yBu Jajem ‘sem |[B !seoupualindde pue ‘Aem jo SlybBl ‘sluBLIBsEs | 'SBINIXI) PUE s1ueu.|en‘om i v

‘gBuipiing pexyje Jo paroesa Apuenbasgns uo Bupsne gle yum JeyieBoy ‘Ausdoid |ees pequosep BuimoyjoyBiLs
0} pue U] 1sa491u pue ‘spi ‘IYBu S JOIURIG JO (|B "AMNOyeuRy SB 18pUST JO JyeUSq ey 10} pue uoissassod pug Axuejo -
BY ‘eus o Jomod Ypm 15001 U1 893SN] 0} SABAUOD IOJURIY) 'UOHREIBPISUOD ejgENJeA 104 " INVHD ANV JONVAIANOD.

¢ obed (penuguo) L-bZPILLG 1ON uBO]

1SNdl 40 4334




DEED OF TRUST
“Loan No: 5716424-1 {Continued) Page 3

ia:pp"‘fopriate appeals, so long as Grantor has notified Lender in writing prior to doing sq and so long as, in Lender's
" .gole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
s;acu'fi'tv or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Dut; ‘id'"-P:ratect. Grantor agrees neither to abanden or leave unattended the Property. Grantor shafl do all other
" acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
‘reasonably necessary to protect and preserve the Property,

DUE ON SALE CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sumis sacured by this Deed of Trust or (B) increase the interast rate provided for in the Credit Agreement or other
documént evidencifg, the Indebtedness and impose such othar cenditions as Lender deems appropriate, upan.the sale or
transfer, without™Lender's prior written consent, of all or any part of the Real Propertv,_ or any.interest in the Real
Property. A “sale ‘ar transfer" means the conveyance of Real Property or any right, title or interest in thg Real Property;
whether legal, beneficial pf equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sFlIe
contract, land contract;’contract for deed, leasehold interest with a term greater than three (3) years, lease-aption
contract, or by sale.-dssignment, or transfer of any bereficial interest in or to any land trust holding title to the Real
Property, or by any other mé-th‘o_d of conveyance of an interest in the Real Praperty. However, this option shall not be
exercised by Lender it sych exgreise is prohibited by federal law or by Washington law.

TAXES AND LIENS. Thefollowing provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: A

Payment. Grantor shall pay whan.due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for'work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all:liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lier of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. w s

Right to Contest. Grantormay ‘withhold payrment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay; so‘long as Lender’s interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment;” Grantor.shall within fifteen (15} days after the lien arises or, if a lien s filed,
within fifteen {(15) days after"Gr'anto_{_. has '__Qti'c_e of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash-dr a sufficient corporate surety bond or other security satisfactory to Lender in an
amount suffigient to discharge the tien plug afy costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lign. In_any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement-against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the_c‘bntest proceedings.

Evidence of Payment. Grantor shall uﬁoh démand furnish to Lender satisfactory svidence of payment of the taxes
or assessments and shall authorize the apfprqbriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify ‘Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Froperty, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, ‘or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to' Lender: that Grantor can and will pay the cost of such
improvements. . I

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rﬁ-ainta'ins:‘policies of fire insurance with standard extended
coverage endarsements on a replacement basis for the full insurable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any:coinsurancg ¢lause, and with a standard mortgagee
clause in faver of Lender, together with such other hazard and Ii:ability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis. reasonably acceptable to Lender and issued by a
tompany or companies reasonably acceptable to Lender. Grantor, tpon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in fornisatisfagtory to Lender, inciuding stipulations that
coverages will not be cancelled or diminished without at least thirty (30¥ days prioriwritten notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor:of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as.a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available; within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maxitnum ambunt of Grantor's credit line
and the full unpaid principal balance of sny prior liens on the property securing the lan, up to the maximum policy
limits set under the Natjonal Flood Insurance Program, or as otherwise required by Lender, ‘and to maintain such
insurance for the term of the loan. Lo :

Application of Proceeds. Grantor shall promptiy notify Lender of any loss or dam'age-' to.the Property. Lender may
make proof of ioss if Grantor fails to do so within fitfteen (15) days of the casuglty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.” Lender-shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the réasenable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have riot been
disbursed within 180 days after their receipt and which Lender has not committed to the tepdir ar-restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, ther tg pay acérued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. .If Lender:holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interést to Grantor as
Grantor's interests may appear. bow,

LENDER'S EXPENDITURES. If Grantor fails (Al to keep the Property free of all taxes, liens, security intérests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, or (C} to make‘repalrs, fo’the

Property then Lender may do so. {f any action or proceeding is commenced that would materially affect .téngier"s

interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lénder .
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will.™
then bear interest at the rate charged under the Credit Agreement from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will-"[A)
be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be
payable with any installment payments to become due during either {1} the term of any applicable insurance policy; or.”

RN
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DEED OF TRUST
Loan No: 5716424-1 {Continued) Page 5

sotwér documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
<" Relgtéd Documents, and (2} the lieng and security interests created by this Deed of Trust as first and prior liens

6N the Praperty, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
i “the contrary in wrmng, Grantor shal reimburse Lender for all costs and expenses incurred in connection with the
I imatters referred to in this paragraph.

. :Attorney-m Fact if Grantor fails to do any of the things referred to in the preceding paragraph, Lender may da so

3._for and in' the-tame of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevacably appeints
“Lender-as Grantnr s attormey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other thirigs :4s ‘may be necessary or desirable, in Lender’s sole opinion. to accomplish the matters referred to in
the precedmg paragraph.

FULL PERFORMANCE. if Grantar pays all the Indebiedness when due, terminates the credit line account, and otherwise
performs all the 0bhgatmns imposed upon Grantor under this Deed of Trust, Lender shall execute and detiver 10 Trustee
a request for full regonveyance and shall execute and deliver to Grantor suitable statements of termination of any
financing statement or- file". evidencing Lender's security interest in the Rents and the Personat Property.  Any
recanveyance fes shali be pau:l by Grantor, it parmitted by applicable law. The grantee in any reconveyance may be
described as the'-"person or persbns legafly entitled thereto”, and the recitals in the reconveyance ot any matters or
tacts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor WI!l be In default under this Deed of Trust if any of the following happen: (A} Gramor
caommits fraud or makes'a material musrepresentatmn at any time in connection with the Credit Agreement. This can
include, for example, a-false étaterfient about Grantar's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grartor does not'meet the repayment terms of the Credit Agreement. {C) Grantor's action or
inaction adverse!y atfects the ‘coliateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance,’ waste or destrugtive use of the dwelling, failure to pay 1axes, death of all persons liable on
the account, transfer of title or.sale of the. dwelling, creation of a senior lien on the dwelling without Lender's
permission, foreclosure by the holder of anot’ner ilen, or the use of funds or the dwalling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT ﬁ an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trusiee or Lender may exercise any oré or more: wf-the following rights and remedies:

Election of Remedies. All of Lender's sightssand remedies will be cumulative and may be exercised alone or
together. An election by Lenderto-chaose any one remedy wili not bar Lender from using any other remedy, [f
Lender decides te spend money or 1o perfornd any ol Grantor's obligations under this Deed of Trust, after Grantor's
faiture 10 do so, that decision by Lender WIH not affect lendar's right to declare Grantor in default and to exercise
Lender's remedies.

Accelerate Indebtedness. Lender shau" h’a\.re':"th_e" 'right at its option o declare the entire Indebtedness immediately
due z2nd payable,

Foreclosura. \With respect to all or any pér_t ‘of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by noticeand sale, and Lender shall have the right 1o foreclose by judicial
foreclosure, in either case in accordance with and 1o the full -éitent provided by applicable law.

UCC Ramediss. With respect to all or any part of the’ Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commermaf Code

Coliect Rants. Lender shall have the right, without notlce to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due, and unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtadness. In furtherance of-this right, Lender may require any tenant ar
other user of the Propesty to make paymenis of rent or use-fees’ dlrectly to Lender. [f the Rents are collected bv
Lender, then Granior irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and caliect the proceeds. Payments by tenants
or other users ta Lender in response to Lender's demand shall satisfy the obhgatlons far which the payments are
made, whether or not any proper grounds for the demand extsted Lender may exercise its rights under this
subparagraph either in person, by agent, ar through a receiver,

Appoint Recelver. Lender shall have the right to have a recewer appomted to- take possession of all or any part of
the Praperty, with the power to protect and preserve the Property, togoperate the:Property preceding or pending
foreclosure or safe, and to cotlect the Rents fram the Praperty and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond;if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valuev_af the Praperty exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a-persen from serving as a
receiver,

Tonancy at Sufferanca. If Grantor remains in possession of the Property after:the Property is sold as provided
above or Lendar atherwise becomes entitled to possession ot the Property ugon defautief Grantar, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and'shall, at'lender’s opt'ron ajther {1)
pay a reasonable rental for the use of the Property, or {2} wvacate the Praperty. mmedlately upan the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of, Trust or the
Credit Agreement or available at taw or in equity. .

Natica of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc saie of the Personal
Property or of the time after which any private sale or other Intended disposition of the Personal Property, is to be
made. Reasonable notice shall mean notice given at least ten (10) days before the time of tHe sale or d;spus;tmn
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property .

Sale of the Property. To the extent permitted by applicable law, Granter hereby waives any and al nghts o have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free’to séll ‘all of any
part of the Property together or separately, in one sale or by separate sales. Lender shall be enﬂ;!é‘d to :bi'd at ‘a'hv:_
public sale on all or any portion of the Property. : ' :

Attorneys' Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of- th:s Deed of

Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as atiorneys'. fees at tnal

and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, alf” |
reasanable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection: UT its
interest or the enforgement of its rights shall become a part of the Indebtedness payable on demand and shall’ bear
interest at the Credit Agreement rate from the daie of the expenditure until repaid. Expenses covered ‘bythis
paragraph include, without limitation, however subject to any limits under applicable law, Lender's atiorneys” fees |
and Lender's fegal expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for "

BN
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DEED OF TRUST

Loan No: 5716424-1 {Continued) Pege 7

any action, proceeding. ar
)

Walver of Homestead Exemption. Gramior hereby reteases and waives all rightg ‘ nd benefits of the homestead
.::-exernpnon laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS The following words shall bave the following meanings when used in this Deed of Trust:

' _,:.'Walve Jury. All parties to this Deed of Trust hereby waive the right to
__countarclasm brought by any party against any other party. (Initial Her &

1_ Beneflciary The word "Beneficiary" means PEOPLES BANK, and its successors and assigns.

"Borrbwer The word "Borrower” means ANDREW J FRIEDLANDER and MARGARET R FRIEDLANDER and includes
ail co—mgners artd &o- -makers signing the Credit Agreement and all their successors and assigns.

Cradit.. Al raement The words "Credit Agreement” mean the credit agreement dated July 17, 2009, with credit
limit-of $ 166,000,00 from Grantor to Lender, together with ali renewals of, extensions of, modifications of,
rafinancings of, ‘consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust.” The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without’ '|rm|tatr0n aH assignment and security interest provisions relating to the Personal Property and
Rents. . ;

Event of Defauit. The woi:ds “Event of Default" mean any of the events of default set forth in this Deed of Trust in
the events of defauit sectron of thls Deed of Trust.

Grantor. The word:’ Grantar mBans ANDREW FRIEDLANDER and MARGARET R FRIEDLANDER.

[mprovements. T’ne WHrd: "improvements means all existing and future improvements, buildings, structures,
mebile homes affixed oft the Real Propertv, facilities, additions, replacements and other construction on the Real
Property. .

indebtedness. The word “lndebtedness" means all principal, interest, and other amounts, costs and expenses
payable under the Credit’ Agreemient or Refated Documents, together with all renewals of, extensions of,
modifications of, consolidations-of .4nd substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender-1o discharge Grantor's obligations or expensas incurred by Trustee or
Lender to enforce Grantor's obfigation’s under this Deed of Trust. together with interest on such amounts as
provided in this Deed of Trust. Specuflcallv, ‘without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross- Coltateralization provision of this Deed of Trust,

tender. The word “Lender” means PEOPLES BAVN"!(, its successors and assigns. The words "successors or
assigns™ mean any person or company that acquites any interest in the Credit Agresment.

Perscnal Property, The words "Personal Propsrty" mean all equipment, fixtures, and other articies of personal
property now or hereafter owned by Gréntof, and now or hereafter attached or aifixed 1o the Reat Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits therean and proceeds [including without limitation all insurance
proceeds and refunds of premiums} from any sa]e or pther dlsposrtlon of the Property.

Property, The word "Property”™ means collectively the Real Property and the Personal Property.

Real Property. The wards "Real Praperty” mean the real property, mterests and rights, as further described in this
Deed of Trust.

Related Documents. The wards "Related Documents mean ‘all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, déeds of trust, security deeds, collateral martgages, and
all other instruments, agreemenis and documents, whether now &t hergafter exastmg, executed in connection with
the Indebtedness; provided, that the environmental mdemmty agreements are not "Related Documents" and are
not secured by this Deed of Trust. R :

Rents. The word "Rents" means all present and future rents, ravenues ‘income, issues, royelties, profits, and
other benefits derived from the Property. :

Trustee. The word "Trustee” means Land Title Co. of Skag&t Counw, whose mas'.mg address is 111 E. George
Hopper Rd, Burlington, WA 88233 and any substitute or successor trusgees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVIS!ONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

MAHGAHET FRIEDLANDER

AR IR

0720
Skagit County udltor

7/20/2009 Page T of 8 11 22AM
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