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LAND TITLE OF SKAGET COUNTY

Lawd TIHa
k34029 - DEED OF TRUST

DATE: July 13,2009 .~

Reference # (if apphcable} Additional on page
Grantor(s): '

1. BRIDENSTINE; MARTIN

2. UITTLE, DEBRA “.

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit County, Trustee

Legal Description: Ptn NE 1/4 Of SE 1/4 32 35~3 EW.M .
Additional on page l

Assessor's Tax Parcel ID#: 350332 4 ooz oooe) P3sa12

THIS DEED OF TRUST is dated July 13, 2009, among MARTIN BRIDENSTINE and DEBRA
LITTLE, husband and wife, whose address is 13854 MARIHUGH ROAD, MOUNT VERNON, WA
98273 ("Grantor"); PEOPLES BANK, whose malllng address is FERNDALE OFFICE, 1750 LA
BOUNTY DRIVE, PO BOX 3108, FERNDALE, wha 98248 {referred to below sometimes as
"Lender” and sometimes as "Beneficiary”}; and Land Title Co.-of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 {referred to below as "Trustee"}.

This Deed of Trust is second and subordiﬁéte’tgfth&t_certain Deed of

Trust recorded under Auditor's Fiel No. 200907170 P2 5




WdZe:g g A abeg s&d_a;;l}l
.lO].Ian Aunos ;lﬁexs

N

Sq!pn{au! ‘Buipeasocsd Aue Buunp sourijdwos ployylam pue ucnenBar Jo ‘eaueuipio ‘me| yons Aue yuey pooB w
3881300 Apwl Jourig CAllsdoiy ayl 1o Asuednooo e esn ay) o} sjgeodde seilloyIng |eluswuieach B o 109} W
..:“Jaueamu Jo mou ‘suonenfal pue 'SIIURLIDIC 'SME| (B YUM “Jsuuew Aue ul Aliedold syl ADNooo SO asn 3sIMIBLLO
10 BEES| fUB] DYM JBABOSIEYM BINJBU AIBAS JO SBnnua Jo suosiad ssuio Jo sjueus) ‘siusbe e Ag soueidwos
:asneo A|1d|.u01d lleys pue ‘Ajdwos Apdwosd [eys Joiuels  -suswesnbey [BlUBWIUIGACEH) yUM  esuerdwion

L ‘18N4] JO Pas(] SIY) JO SUCIIPUCY puE SULISY 8L} YIM souendwos
5 m;ue;g 1o sasodmd oy Auado.ld jgey 8yl 1o9adsul O} puE S1$8J8JU| S,19PUST 01 puUSNE 01 SBWI 3|gRUGCSEs)
e 13 Auadmd |gaH ayl ucdn JalUs ABWL SoApRIUSSAIder pue sluabe S tapua puB Japus “iejug o) WBiy s aepusq

: s *an|ea |enba
1sea| m 40 SlU‘SU.IBAO.ldUJJ Uim sausweacsdu) yons eaejdas 0} 1apueT| 01 AIOiDBISNIES SlueWabueLe 8B 0] JoIUBID
aunbal _ﬁew Japuel'sjuswanolduy] AUB JO |RAOWSI 81} O] UOILHPUOY B §Y  ‘JUSSUOD Ua)IUM Jold §,J8pusT noyim
Auedold ‘jesy ayl Wiy sjuswsacdw| Aue BAOWAL IC YS|OWSp 10U ||2YS Jolueln -sjuewsrcidul] Jo jeaowey

< Aussuod.uenum Joud § JepusT Inoynm s1onpaid Y001 Jo [saeiB 108 ‘RU0IS ‘AR|D ‘je0d ‘isef pue yo
Buipn|aul} siesaiw Isguill Aye ‘asaowas 0} bl ayy Ayed Jayio Aue 01 JueiB JO ‘aaowsl 10U [Im soluels) ‘Bujobsainy
ayl jo Aurerausb ayr.Buiiwil Inoyuan "Aledodd eyl o uoiuod Aue 1o Aladold 9yl o1 10 uo a)sem Jo Jo Buidduls
Aue tepns 10 Ywuad ";g-wn.u.o.o'u_ou aouesinu Aug Jiwuad 10 19npuad ‘asnes 10U [|BYs JOIUBIC) ")SBAA ‘OOUBSINN

E ‘anfeA si aAIasald 01 AJessa0au souBUAlUIRW DU ‘sluawsadeidal
‘siedal e u.uoyad Adeucud pue uompuoo poofh w Aliedord ayl welUIBW |{BYS JOWUBIE)  weulel O0r AIng

‘easodind |einynoube aof
Ajledibuud pash lou si Auado;d |eau ‘ay] -Apadald ayl uo suoneywl| Jaylo ol Jo Aladotd Syl JO asn ay) o) aejal
suoisiaoid Buimo)o) eyl (;lne;ap uodn Payonsl Al[eonEWOLNE JGIURIL) ©) JAPUST woaly asuaal e st abapaud sw)
Auadold 2yl woy sluay 31 10900 (g) -pue !Auadolg syl sfievew Jo slesedo ‘asn (g) ‘Ausdold syl jo joJjuod
pue uolssassod u| uBwWwar, i“ Aew 101ue.15 ‘Ine§aq 0 1UBAT UE JO J0UILNDD0 BYL [IUN “es} PUe UOISSASS0d

:suoIsiaold Buismoljoy ayl Ag paussnoB aq jeys Alladoay
8y} Jo asn pue uoclissessod 910111919 19‘11 939159 JolUEIE)  "ALHA4OHd THL 40 IONYNILINIVIN ANV NOISS3ISSOd

s;uau.unooq ‘parglay aql pue RELTHN Jo paaq sip JuswaalBy Upain eyl Jepun suopeBiqo s,Jojuein
JO B wiopad isuuBLl AJPWIL B ULPUETANSIIS[|BYS pue 'Bnp owosaq Asyl SB 1SNl Jo PasQ siyl AQ painoas sjunowe
fle Jepuaq o1 Aed |jeys 10lueisy 1an_|_ 40 paaq su.p, ug papmmd esIAISLI0 se 1d89xX3 JONVINHOIHEd ONV INTFNAVd

‘SINH3IL
ONIAMOTICLA 3HL NO d3Ld300V CINV NHMD Sl .I.Sﬂl:ll 40 @33d SIHL “1SNYL 40 4334 SIHL ANV ‘SiNIWND0d
a3aLlv13d 3IHL “INIWAIHOV LA3IHD. IHL' HIANN SNOILVEHIEO ANV SINIWIIYOV S.HOLNVHD 40 HOVI
40 FIONYINHOLHId (8) ANV SSINAILFIANIIHL L0 INFWAYd (V) JHNOIS OL NIAID Si “ALHIJOHd TYNOSHId
ONY SINIH IHL NI 1SIHILIN ALMNDAS EIH.L QaNv S.LNHH 40 INTFWNDISSY 3HL DMIANTONI “L3NYL 40 0330 SIHL

Jsedupaygapti| auyy jo ed io ||e jO UONELIA|BOIE Uadn PaYoAR) AjjedllBWOINE
aq (||eys pue uondo s,19pua le paroaal s’ “ABWLS5U801 Yoiym ‘slyosd pue sluay eyl 128||00 O3 BSUBDY B JOUERID
o) siuelB 1spuan "isnuy 1O psag] syl o 6ufpmoe.| ,alp, uodn aleoys pue psalosayiad ‘oi1oads ag 01 papusiul §| uawubisse
s AQ peleall usy Byl 0/0°80'GE MDY YlMm iR3UeRIODIR ul papioteal st juswubisse syyy  Auedoig eyl jo sioad
pue ‘sluay ‘$ases| jie 0] PUB U 1S8491U1 pue ‘s Wb S, J0IURID 4O [|B '1apuaT 01 Alunaas se subisse Agqalpy Jojueln

o JShesue|eq 0182 Aue BUIpURISYIMIOU Ja6)9 puR 82104
[In} ) WELSS 1A }SNI] JO PBS(] SIYI JO USI| SYI 'BJOJEIBYL "IOJURID O} SpUNy GOUBAPE O} uoNeBqo S,JoPUBT BIBUILIS)
10 WPBID JO euij S SINUNLIAL 10U SBOp 20UREY 0JOZ Y "OI8Z JO UMOYS JUNOWE byl UBY) JemMO] 5§ Seull ueled
je Aew upeis o e BulAjoAS) oy} Jo 8ouejeq piedun oyl pasueapes) Apuanbesqne pue ‘piedes ‘1epusq Aq peoueape
ag Aew spung ‘@suejeq eleipeunsul Aue pue Juswes.By 1Pesd ey W pepiacsd se JUN WRpEJD sy 03 dn 0loZ oL BN
o} swn Woy Juewesiby UPsI) ayl sepun Bujpuelsine BJUE[RG: Byl S8.NDES JSNI| JO PEB( SIY) JBY) Jepue] pue lojusig
§O UORUB) BYL SI }] “JueWeeiliy NPSI Oy} W PBpIACId SB T UPSID et.u P200Xe J0U |jleys ‘ydesbesed siy; 1o ydesBesed
sseupalgepyu) eyl Jeyua ul pepiaosd se peosuenpe 1o pepuedxa. &unoum Aue“pue ‘seBrays leyle ‘sebeioan Alelodwe)
Aug JuswesiBy upein eyl W pepiackd se wns 10 91e) BJEMBA 10 pexy g JE @duejeq yans uo seBieyd eousuy Bupnjou)
10U ‘ewil) auc Aue jg Buimo poueeq Buipueisino |ejo) eyl Jewyy UOBELY eyl 0} 106GNS ‘BN O} BN WOL BPEWWID)
pue ‘predes ‘epBW 8 Aew SeduBApe Yong -uonezniowe eagebeu smoje ;uawemﬁv ¥psid ey) ‘pejjosues io papusdsns
‘pelEuILLIS) Uea( Jou Sey MPe.D Jo BUY B pue JusWesIBY WPBL) ol JO SIS BY} JIB ynm seitwoD Jojumn se Buo) os
MW 3pesd sy} 0} dn ioueIn 0] SBOUBApE eYew O} JepueT saaebygo yomm 1sa1a;u| JO 8)8d B|qRLIEA B YLM ‘UP&ID JO Buj|
BuUInjOABS B ‘usiIeIW|] JN0! -g ‘Bugphjowm sseupelqepul syl s$eindes 1shl J_ 40 paaq S J_|c|;|uo 40 INIT ONIATOAIY

ﬁ BIBH [EDIU]) ‘uUBAIB 81 990U YONSE un pue; sse|un suoueﬁuqo 10 sueO| [BUOIpPE
2INTVS 10U HBYS 1SN ;0 DYSESIUL Usyy ‘iepue) o) 1ojuelD Jo suonebigo 1o sempgey 38410 PUBE 1IPBID JO SLIOISUBIXE
‘SUBD| |EUOIIPPE AuR Ulm uoposuuco ul BulpusT ul yini] Japun |2oued ¢} jybBu eyl )0 sonou salB o) paainbes si
19pual auyl §| 'S|QESII0UBUN ASIMIBYI0 DWDISQ ABUL 191RBISY IO 9] Aew sjunoile yans Agdos.0) uonebygo eyl ivyloym
PUE ‘SUOIIELIWI| JO BIMEIS AUE Aq palieq awodsq Aew 19)easdy 10 oq AelL slungue Yans uodn Alsaodal Jaulaym
pue ‘esiMmisylo Jo Anled uoflepowodde ‘Ajeuns ‘JojuesenB se pelebiqo SEINETY *8latjio M Apuiol 1o Apenpiapu
2Ry oq Aewl JolJeJD leylaym ‘palepinbiunt Jo palepinby ‘usBunuos o SINjosge ‘pAHUILISIEPUN 10 paliNuliBlap
“loslipul JO 108JIp ‘BNp 10U 10 9Np JSYIBUMm ‘BSIMIBYI0 40 AIEIUN|OA Joyleym ‘uslasasby upauy ayr jo asodind ay)
0] paigelun 10 pale|al 18ylayMm ‘BulSiiE 1ayeaiay Jo BulISIXa MOu JSYIBym ‘WeLl JO SJoW JO sug’ Aye Jo Jowuein 1suebe
lapuat AQ swie[o ([e SB [1am SEB WIS JO aiow J0 BUO AUB 10 “JBpusT 01 JOJUBID 4O ‘UOBIAY] ¥SesplUl snid ‘senifiqe) pue
$)109p ‘suonefigo JjB 5aIND0% 1SNI) JO PBeQ S Juswssiby 1pes)) Syl 01 uolippe uj I\IOI .WZI‘IVI:IEI .I.VTIOO SS0H)

‘8000 Z00 ¥ ZEEOSE s1 Jaquunu uopeaynuapl xe} Auedold [eay oyl ELZSG VM ‘NONH3IA
INNOW ‘av¥O0H HONHIYVIN PSBEL SB uAOwy AJuoLlUWoD s1 SSalppe SU. JD Az.lado.ld 180H 8yl

uolBulysepp jo elers ‘ybejyg jo /uunoa aq;

‘speod 1439X3 WA ¥se] ¢ abuey ‘YyloN Ge diySUMO| ‘ZE UONDBS JO ‘WI- 1seaqmos
oy} JO /L ISesYMON 8yl jo Z/L YMUON oY) jo 1ed) 066 ISed o} jo 399} QEE 153M 3‘“.

T e C :uojbunysepn-jo aieisARUNGYy _|_|5\-1)|s ut pa;eam
{ Alladolg jeay, eL}) ‘sienew tepwis pue [euseyiesb ‘seb ‘o ‘sjessuiw B UONEBIRLE 1NOYLM Buipniou ’Auadmd‘*-_:_
jeas au3 01 Bunepal suyoud pue ‘san(eAcl ‘sybu Jaylo e pue :{s1yBu uonebull Jo youp ylm sanin ul yaois Buipnjawy
s1yfu yoyp pue siybu Jzrem eem e !sasueusundde pue ‘Aem jo siybBl ‘sjuawrasea e lsednixy pug s;uawe.«mdwl
‘sBuiping paxije Jo pelosss Apuenbesgns Jo Bunsie g yum Jseylebol ‘Aledosd [eed paguosep Bumoijo)agy
0} puB Uj 1S80lUl pUE ‘sl WYBU s J0luBID 0 || ‘AlRtolALeg S 1GpUBT JO JBuaq Byl Jo) pue uojssessod pug Anue jo

& a;emls

Bl ‘ejes Jo jemod Ylm ISNI) W 9618NI] 03 SABAULODD JOJUBID ‘UOREIGPISLOD BIgBNIEA i04 "“INYVHD ONY QONVAQANQQ A A )

¢ obed (panunuo)) L-GZVaLLG ‘ON BT

lsnydl 40 a33d




DEED OF TRUST
l__.-d.an{?No: 5716425-1 {Continued) Page 3

“apﬁreiiriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
“sglé opinion, Lender's interests in the Property are not jecpardized. Lender may require Grantor to post adequate
vsecunty Gr-a sufety bond, reasonably satistactory to Lender, to protect Lender’s interest,

“ Dty to Proteet Grantor agrees neither to abandon or leave unattended the Property., Grantor shall do all other
acts, in add_gtlon to thase acts set forth above in this section, which from the character and use of the Property are
Feascnably necessary 1o protect and preserve the Property.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} daclare immediately due and payable all
sums Secured by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document” ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withput Lender!s prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A:"sala or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal; ' beneficial or etjuitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contraCt, contragt for deed, leasehold interest with a term greater than three (3} vears, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust halding title {o the Real
Praperty, or by any other. method of conveyance of an intarest in the Real Property. However, this option shall not be
exercised by Lendef"if such exercise is prohibited by federat law or by Washington law.

TAXES AND LIENS, The foﬂowmg pmwsxons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor she_ll’pey'\n{_hen”due {and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water-and sewer), fines and impositions levied against or an account of the Property, and shali
pay when due all claims for work done:on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property fiee of all liens having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided ifthis Deed of Trust.

Right to Contest. Grantor may. withhgid payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so0 lgng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall. within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor hastotige of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ord sufficiént corporate surety bond of other security satisfactory to Lender in an
amount sufficient to discharge the lienhlus any costs and attorneys’ feas, or other charges that could accrue as a
result of a foreclosure or sale under the lien,: In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcement agalnst the Property. Grantor shall name Lender as an additional
obligee under any surety bend furnished | m the comest ‘proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropnate governmental official 1o deliver to Lender at any time a written
statement of the taxes and assessments against'the Property.

Notice of Construction. Grantor shall notify Lendér at least fifteen {15} days before any work is commenced, any
services are furnished, or any maierials are suppligd to the Property, if any mechanic’s lien, materiaimen's fien, or
other lien could be asserted on account of the wark, serviges, or materials. Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. . : :

PROPERTY DAMAGE INSURANCE. The following prowsnons reiatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mair’itairi pellt:ies. Qf fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurgble*value’ cavering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clavse in favar of Lender, together with such other hazard and ligbility insurgnge as Lender may reasenably require,
Policies shall be written in form, amounts, coverages and basis’ reasonably acceptable to Lender and issued by a
company of companiaes reasonably acceptable o Lender, Grantdr, Upon request -0f Lender, will deliver to Lender
from time to time the palicies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminishad without at least thirty {30} days. prior written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person. {Shauld the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agencv as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available; within 45 days.after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit fine
and the full unpaid principal balance of any prior liens on the property securing the-loan; up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requured by ‘Lender, a“hd, to maintain such
insurance for the termt of the loan. . e

Application of Proceeds. Grantor shall promptly notify Lender ot any loss or damage TG the Property Lender may
make proof of loss it Grantor fails to do so within fifteen {15) days of the casualty, .-Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any msurance and apply
the proceeds ta the reduction of the Indebtedness, payment af any lien affecting the Preperw, or the.restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor: ‘shall Tepair or
replace the damaged or destroyed lmprovements in a manner satisfactory to Lender.” téndershall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable post of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds ‘which have riot “been
disbursed within 180 days after their receipt and which Lender has not committed to the repair.or restorgtion of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, tken to'pay'accrl.iéd
interest, and the remainder, if any, shall be applied to the principal balance of the indebtedness. Ii kendear holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without :nterest to Grantor as |
Grantor's interests may appear. . :

Compliance with Existing Iindebtedness. During the period in which any Existing ndebtedness descr'rbed belgw i_s
in effect, compliance with the insurance provisions contained in the instrument evidencing suth Existing -
indebtedness shall constitute compliance with the insdrance provisions under this Deed of Trust, to the extent-f' :
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirernent.= i any’ . ..
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds'“ L
shall apply only to that portion of the proceeds not payable to the holder of the Existing indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {A) to keep the Property free of all taxes, liens, security intere‘éf'si;
encumbrances, and other claims, {B} te provide any reqguired insurance on the Property, (C) to make repairs to the
Property or to comply with any obiigation to maintain Existing Indebtedness in good standing as required below, then .*

T
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DEED OF TRUST

" Léan No: 57164251 (Continued) Page 8

_énd.éontinue Lender's security interest in the Personal Property. In addition 1o ren_::ording this Deed of‘Trust in thg
“real property records, Lender may, at any time and without furthgr aqthanzanon from Grantor, ﬂ:e e?cect:)ute
“coufterparts, copiss of reproductions of this Deed of Trust as a fm.anqmg statement. Grantor shall relr:n II]urse
* Lénder for.all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
fermiove, sever or detach the Personal Property from the Property. Upon default, Grantor _shall assemble any
{Personal Prjbp;_erty not atfixed to the Property in a8 manner and at a p!a'ce reaso.nabw convenient 10 Grantor and
“Le'nder and make it available to Lender within three (3) days after receipt of written demand from Lender to the
éxtent parmyitted-by applicable law.

Aﬂﬂrasseé._ The. mailing addresses of Grantor (debtar) and Lender (segured partyl from‘which mform_at:on
concerning the security interest granted by this Deed of Trust may he obtained {each as required by the Uniform
Commercial-Code) aFe as stated on the first page of this Deed of Trust,

FURTHER ASSURANCESﬁ-‘ATTORNEY-IN-FACT. Tha following provisions relating to further assurances and
attorney-in-fact are a part:of this Deed of Trust:

Further Assurancés. At é’m}‘;_time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will:cause tc.be made, executed or delivered, 1o Lender or to Lender's dr:!.w_gneef and whep requesteq by
Lender, cause’to be filed, recorded, refiled, or rerecorded, as the case may be, at such times alnd in such offlcgs
and places as Lender méy déem appropriate, any and all such mortgages, deeds of trust, security defsq's, security
agreements, financing statepients, continuation statements, instruments of furtt'1er assurance, certificates, and
other documents as may, in the-sole apinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continua, or-praserve’ (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and :{2).-" thg.ligns and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acguired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
ta in this paragraph. FER

Attorney-in-Fact. If Grantor-fails to do“any of the things referred to in the preceding paragraph, Lender may dq 30
for and in the name of Grantor and.dt (rantor's expense. For such purposes, Grantor herehy irrevocably appoints
Lender as Grantor's attorney-in-fact fof the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary.or degirable, in Lender's scle opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays alk-the Indébtédness when due, terminates the credit line account, and atherwise
performs all the obligations imposed upon Grantor Ander this Deed of Trust, Lender shall execute and deliver to Trustee
a requast for full reconveyance and shall exgcute and’deliver to Grantor suitable statements of termination of any
financing statement on file evidencing Lender's seturity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if ‘pervitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfuiness*of'any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresentation .4t any time in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income; asssts, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment-terms of the Credit Agreement, {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in thé collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, création ofa Senior lien on the dwelling without Lender's
permission, foreclosure by the hoider of another lien, or the use GF finds or-the.dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs Undef this Dead of Trust, af any time thereafter,
Trustee or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will:be curnulative and may be exercised alone or
together. An eiection by Lender to clioose any one remedy will hot bar Lender from using any other remedy, If
Lender decides to spend maney ar to perfarm any of Grantor's obligations ynder this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to-dechare Grantor in default and to exercise
Lender's remedies. F

Accelerate Indebtedness. Lender shall have the right at its option to decia_;ré the erfitir;'e Indebtedness immediately
due and payabie. s g

Foraclosure. With respect to all or any part of the Real Property, the TFusfee-"s_haH 'i_\_aﬁi"é Xhe right 10 exercise its
power of sale and to foreclose by notice and sale, and Lender shall hHave .the sight'to foreclose by judicial
foreclosure, in either case in accerdance with and to the full extent provided by appficatile law.

UCC Remedies. With respect to all or any part of the Personal Property, Lerider shall ha'i}é"'all the rights and
remedies of a secured party under the Uniform Commetcial Code. Lo S

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply-the net proceeds, over and
above Lender's costs, agsinst the Indebtedness. In furtherance of this right, Lender may reguife any tenant or
other user of the Property to make payments of rent or use fees diractly to Lender. lf-thg."Rehté are-coliected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorge instrumients rageived in
payment thereat in the name of Grantor and to negotiate the same and collect the proceeds: Payménts. by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymetits are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights_under:this
subparagraph either in persen, by agent, or through a receiver. E

Appoint Receiver. Lender shall have the right o have a receiver appointed to take possession of all qr‘:;énv'-'-par't at

the Property, with the power to protect and preserve the Praperty, to operate the Property preceding oF-~-pendiﬁg
foreclosure or sale, and to coliect the Rents from the Praperty and apply the praceeds, over and abéve. the cost of -
the recaivership, against the Indebtedness. The receiver may serve without bond if permitted by law’, Lendei's.
right to the appointment of a receiver shall exist whether or not the apparent valug of the Property exceeds the -
Indebtedness by a substantial amount. Emplayment by Lender shall not disqualify a persan from sérw’ng __avé*_.é

receiver. L

Tenancy at Sufferance. If Grantar remains in possaession of the Property after the Property is sold as provided™ .
above or Lander otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, sither - (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of

Lender,
Rilid |
IR
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DEED OF TRUST
~ Loan'No: 5716425-1 (Continued) Page 7

__.un|ess Lender does se in writing. The fact that Lender delays or omits to exercise any right will not mean that

' Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
~inean Grantar will not have to comply with the other provisions of this Deed of Trust. Grantor also understands

“ that i Leénder does consent to & request, that does not mean that Grantar will not have to get Lender's consent
Again if thé situation happens again. Grantor further understands that just because lender consents to one or
‘more of Grantor s requests, that does not mean Lender will be required to consent to any of Grantor’s future
"'requests Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severahﬂrty if*a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact-by-itself-will:'not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of'the provisions of this Deed of Trust even if a pravision of this Deed of Trust may be found to be
invalid or unenferceable

Successors and. Assngns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |[f
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor’ s.successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension wtthout releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence Tlme |s. ‘of the essence in the performance of this Deed of Trust.

Waive Jury. Al parties ta th:s Deed of Trust hereby waive the right to any_ jury trildin any action, proceeding, or
counterclaim brought by any party agamst any other party. (Initial Here™ ‘

Waiver of Homestead: Exemptron Grantor hereby releases and waives all rights and benefits of the homestead
axemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word “Benehcm.ry means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower“'rneang; MARTIN BRIDENSTINE and DEBRA LITTLE and includes all co-signers and
co-makers signing the Credit Agree’mer’it and all their successors and assigns.

Credit Agreement. The words "Credit Agreement mean the credit agreement dated July 13, 2009, with credit
limit Ofg $156,750.00 trom Grantor to'Lendér, together with all renewals of, extensions of, modifications of,
refinancings of, cansolidations of, and” subs_t}tut_lons for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Daed of Trust. The words "Deed of Trust mean thrs Deed of Trust armong Grantor, Lender, and Trustee, and
includes without limitation all assrgnment ‘and.: securrty interest provisions relating to the Personal Property and
Rents.

Event of Default. The words "Event of Default mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust

Existing Indebtedness. The words "Existing Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means MARTIN BRiDENSTtNE and DEBRA LITTLE.

Improvements. The word *Improvements® means all emstlng end future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addmons repiacements and other construction on the Real
Property. g : -

Indebtedness. The word "Indebtedness" means all princip'el',' intérest and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents,’ to@ether .with all renewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreemem or Related Documsents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, togethgr with interest on such amounts as
provided in this Deed of Trust, Specifically, without limitation, Indebtedness-includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed: of Trust

Lender. The word "Lender" means PEOPLES BANK, its successors and Bssrgns. {The words "successors or
assigns” mean any perscn or company that acquires any interest in the C_re(jlt Agreement,

Personal Property. The words "Personal Property” mean all equipment; fixtures, and ather articles of personal
property now or hereafter owped by Grantor, and now or hareafter attachiéd- or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and” all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including w1th0ut hmltatlon alt insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property .

Property. The word "Property” means callectively the Rea! Property and the Persena! Property

Real Property. The words "Real Property™ mean the real property, interests and r|ghts, as further descnbed in this
Deed of Trust. A

Related Documents. The words "Related Documents” mean all promissory notes,” cred:t agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds,” collateral ‘mortgages, and
alt other instruments, agreements and documents, whether naw or hereafter existing, exscuted in, gonnection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related..D Ioeuments" and are
not secured by this Deed of Trust. :

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rovaltles, proflts, and
other benefits derived from the Property. . . )

Trustes. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is" 111 E: George_:.-.
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees. 3
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