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Grantor{(s): e

1. MCCAIN, JOHN B

2. MCCAIN, LYNN:C

Grantee(s)
1. WHIDBEY ISLAND BANK
2. CHICAGO TITLE CGMPANY Trustee

Legal Description: SHELTER BAY #3 LOT 552
. A Additional on page 2

Assessor's Tax Parcel ID#: 5100—00’355_2-—@0@0

THIS DEED OF TRUST is dated July 16, 2009 among. JOHN MCCAIN and LYNN C MCCAIN;
husband and wife ("Grantor”); WHIDBEY ISLAND BANK, whose mailing address is
SBA/ALTERNATIVE LENDING, 435 E GEORGE. HOPPER RD , BURLINGTON, WA 98233
(referred to below sometimes as "Lender” and sometlmes as "Beneficiary”); and CHICAGO
TITLE COMPANY, whose mailing address is: 3110 -COMMERCIAL AVENUE SUITE 101,
ANACORTES, WA 98221 (referred to below as 'T_ruste_e
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DEED OF TRUST
{Continued) Page 3

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

¢ stfipping of or waste an or to the Property or any partion of the Property. Without limiting the generality of the

¢ -~ topegoing, Grantor will not remove, or grant 1o any other party the right to remove, any timber, minerals {including
_oil and“gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

- Removal ‘t‘).f'= Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
;witﬁout Lender's prior written consent. As a condition to the removat of any Improvements, Lender may require
{Grantor to make arrangements satisfactory 1o Lender to replace such Improvements with Improvements of at jeast
equal valug. ©
Lend'er's’"'Biﬁht_ to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all

reasonable times:to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance ‘with the terms and conditions of this Deed of Trust.

Compliance” with, Governmental Reguirements.  Grartor shall promptly comply, and shall promptly cause
compliange by ‘all-agents, tenants or ather persons or entities of every nature whatsoever whao rent, lease or
otherwise use or occupy the Property in any mannet, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governimental authorities applicable to the use or occupancy of the Froperty, including without
limitation, the An‘ne,_r.ichns With Disabilities Act. Grantor may contest in good faith any such law, ardinance, or
ragulation and’ withhold:comgliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender=in writing priorito doing so and so long as, in Lender’'s sole opinion, Lender's interests in the
Property are not jeopardized.” Lender may require Grantor to post adequate security of a surety bond, reasonably
satisfactory to Lender, to:protéct Lender's interest.

Duty to Protect. Grari"t'q_[: ag_r.e‘eé ___ri_éi’tt;er to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those agis set 'forth;_above in this section, which from the character and use of the Property are
reasonably necessary to protest and preserve the Property.

Compliance with Lease. Grantor wilt pay all rents and will strictly observe and perform on a timely basis all other
terms, covenants, and conditions of the Lease, Grantor will indemnify, defend, and hold Lender harmless against
all losses, liabilities, actions, siits, proceedings, costs including attorneys' fees claims, demands, and damages
whatsoever which may be incurred by reason of Grantor's failure to pay rents or strictly observe or perform under
the Lease. ;

Other Agreements Relating to the Leass. -Grantdr further agrees (1) not to surrender, terminate, or cancel the
Lease, and {2) not to modily, change, supplément, alter, or amend the Lease, either orally or in writing, without
Lender's prior written consent. Any attempt by Grantor to do any of the foregoing without Lender's prior written
consent will be void and of no force and &ffect. At Lender's option, Grantor will deposit with Lender as further
security afl original documents relating to the Lease and.the leasehold interest in the Property. Unless Grantor is in
breach or default of any of the terms contained in“this Deed of Trust, Lender will have no right to cancel, modify,
change, supplement, alter or amend the “l¢asekiold-interest. No estate in the Property, whether fee title to the
leasehold premises, the leasehold estate, or-any 'subleasehold estate, will merge without lL.ender express written
consent; rather these estates will remain sepdrate and distinct, even if there is a union of these estates in the
landlord, Grantor, or a third party who purchases or otherwise acquires the estates. Grantor further agrees that if
Grantor acquires all or a portion of the fee simple‘title, or any other ieasehold or subleasehold title to the Property,
that title witl, at Lender's option, immediately bécome subject.to'the terms of this Deed of Trust, and Grantor will
execute, deliver and record all documents necessary or apprs:-p'riateixo assure that such title is secured by this Deed
of Trust.

Notices Relating to the Lease. Grantor will promptly notify {ender _i':n writing:

{1} if Grantor is in default in the performance or'pbservanée of any of the terms, covenants, or conditions
which Grantor is to perform or observe under the Lease; =" .7 .

{2) it any event accurs which would constitute a detault bndef the Lease;
(3) if any notice of default is given to Grantor by the Iandlo_r"d ander the E?ase;

i4) if, pursuant to the Lease, any proceeds received for tHg ﬁFroperty_,fére deposited with someone other than
Lender, whether raceived from any insurance on the Property-or fram the taking of any or all of the Property
by eminent domain; and o

{5} if any arbitration or appraisal proceedings are requested or ih's'titu_;,ed pur’s‘ﬂq_r'i't‘to the Lease.

Grantor agrees to provide Lender promptly with a copy of ail written materials relating to any of the above and to
provide Lender with such other information as Lender may reasonably request. Grantor agrees that promptly after
the execution and delivery of this Deed of Trust, Grantor will notify the lardlord under the Lease in writing of the
execution and delivery of this Deed of Trust and of the name and address of Lender and will deliver a copy of this
Deed of Trust to the landlord. wetT

Option to Cure Lease Default. Upon Lender's receipt of any wiitten notice of Graptor's default under the Lease,
Lender may, at Lender's option, cure such default, even though Grantor, or any party<on.‘behalf of Grantor,
questions or denies the existence of such default or the nature of the default. Grahtor expressly.grants to Lender
the absolute and immediate right to enter upon the Property to such extent ard ‘ag" oftén as Lénder in it sole
discretion deems necessary or desirable in order to prevent or cure any such default ‘by-Grantor. .;

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immegdiately’dde and_ payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note gr_other ‘document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon.the salé or transfer,
without Lender's prior writtent consent, of all or any part of the Real Property, or any interest in the Real Property. A
nsale of transier” means the conveyance of Real Property or any right, title or interest in the Resl . Property: whether
legal, beneficial or equitable; whether veluntary or involuntary; whether by outright sale, deed, installment sale uconfnact,
land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease-option gontract,:or:by
sale, assignment, or transfer of any beneficial interest in or to any land trust hotding title 1o the Real Property, or by:.any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership ‘or limited
liability company, transfer also includes any change in ownership of more than twenty-five percent {25%)of the-votin
stock, partnership interests of limited liability company interests, as the case may be, of such Grantor. ‘However, thi
option shail not be exercised by Lender if such exercise is prohibited by federal law or by Washington law. * . o

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property are part of this"Deed i
Trust: L 2

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments, -
charges {including water and sewer], fines and impositions levied against or on account of the Property, and-._‘shgli"
pay when due alt claims for work dane on ar for services rendered or material furnished to the Property. Grantor

LT
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DEED OF TRUST
{Continued) Page 5

Tide. "Grantor warrants that: (a) Grantor holds good and marketable title of record to the leasehold interest in the
) _E':ro_psi'ty pursuant to the Lease, free and clear of all liens and encumbrances other than those set forth in the Real
'P_r_.naperty_r description or in the Existing Indebtedness section below or in any title insurance policy, title report, or

final.-title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b)
© Grantor-has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
::tit{e to the Praperty against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantar's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
ac__tion.,at"Gr-anth's_,expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in .the.proceeding and fo be represented in the proceeding by counsel of Lender's own choice, and
Grantor will-deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit-such participation.

Complia':ncé With 'LavJE,.-:-.Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations ot governmental authorities.

Survival of Repre_s_-&'ntqtibns and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Dead of Trust, shall be continuing in nature, and
shall remain inlf_u[l'fomt__a and effact until such time as Borrower's Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS, The _tol.lo:_\i\';'ing pravisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien 6f tHis Deed of Trust securing the Indebtedness may be sscandary and inferior to an
existing lien. Grantor gxpressly covenants and agrees to pay, of see 1o the payment of, ithe Existing indebtedness
and to prevent any défault oni such indebtedness, any default under the instruments evidencing such indebtedness,
ar any default under any security docqrﬁents for such indebtedness.

No Modification. Grantor! shall not enter into any agreement with the holder of any mortgage, deed of trust, or
ather security agreement: which haé;ibripf'itv over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed:without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances underany:sugh security agreement without the prior written consent of Lender.

CONDEMNATION. The following proyi_sibps:’:reia‘lingK_‘gp condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding®in condeminagion. is filed, Grantor shall promptly notity Lander in writing, and
Grantor shall promptly take such steps as may' bé necessary to defend the action and obtain the award. Grantor
may he the nominal party in such proceeding -but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel 6f ifs own _choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered ta Lender such instruments and documentation as may be requested by Lender from time 1o
time to permit such participation. A

Application of Net Proceeds. If all or any part df_tHe Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of conderination, Lender may at its election require that all ar any portion of the
net praceeds of the award be applied to the:Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with'the condemnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNME_N-TAL-AUTHOHITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon request by Lengér, Grantor: shall execute such documents in addition to
this Deed of Trust and take whatever other action is requasted by Lender 1o perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, &s described below, together with all expenses
incurred in recording, perfecting or continuing this Deed -of Trust; ncluding without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering thi§ Deed-of Trust.

Taxes. The following shall constitute taxes to which this section applies:: (1) a specific tax upon this type of
Deed of Trust ar upon all or any part of the Indebtedness secired by thig Deed of Trust; (2} a specific tax on
Borrowar which Borrower is authorized or required to deduct frém-payments on the Indebtedness secured by this
type of Dead of Trust; {3} a tax on this type of Deed af Trust chargeable-against the Lender or the holder of the
Note: and {4) a specific tax on all or any portion of the Indebtedness or-on payments of principal and interest
made by Borrower. P

Subsequent Taxes. if any tax to which this section applies is enacted sibsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and: Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (13" pays the tax befare it
becomes delinquent, or (2) contests the tax as provided above in the Taxes and Liens settion and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory fo Lerder:

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions rela{ing“ to this-Deed of Trust as a
security agreement are a part of this Deed of Trust: Lo =

Security Agreement. This instrument shall constitute & Security Agreement td*-gke. -e‘it_erit apy of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under:the. Uniform Commercial Code
as amended from time to time. S

Security Interest. Upon request by Lender, Grantor shall take whatever action is requésteid by Lender 1o perfect
and continue Lender's security interest in the Rents and Personal Property. In addition to recording. this; Deed of
Trust in the real praperty records, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing staternent. -Gramor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon. default, Grantor
shall not remove, sever aor detach the Personal Property from the Property. Upon default, Graptor shall assemble
any Personal Property not affixed to the Praperty in a manner and at a ptace reasonably convenient to Grantorahd
Lender and make it available to Lender within three {3} days after receipt of written demand fram-Lender: to the
axtent permitted by applicable law.
Addresses. The mailing addresses of Grantor [(debtor) and Lender (secured party} from which information ¥
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform -
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurarices and -
attorney-in-fact are a part of this Deed of Trust: e

Futther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, executs _ap_d’“
deliver, or will cause to be made, executed or deli ' <~ t~ndor ar to Lender's designee, and when requested by
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DEED OF TRUST
{Continued) Page 7

:--w.it_hiﬁ__u_ten (10) days; or {2) if the cure requires more than ten (10) days, immediately initiates steps which Lender
i » deems in Lender's sole discretion to be sufficient to cure the default and thereafter cantinues and completes all
£ rs_e_a'sonaple and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lende_r may exercise any one or more of the following rights and remedies:

jEle'ction of Ba[nedies. Election by Lender to pursue any remedy shail not exclude pursuit of any other remedy, and
an: election to’ make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
a';ftélj_Gygnto__r’s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
due and payabig, ingluding any prepayment penalty which Borrower would be required to pay.

Foraclogftiig;~-"' W?‘-th ré§f3'ect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power af sale ‘and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosura, in either‘__cas_e in accordance with and to the full extent provided by applicable law.

UCC Remsedies. __Wi.th; ?és.;ﬁé.ct to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a gscured party-under the Uniform Commercial Code.

Collect Rents. =Uender. shall bave the right, without notice to Borrower or Grantor to take possession of and
manage the Proparty arid collect’the Rents, including amaunts past due and unpaid, and apply the net proceeds,
over and above Lender's.&osts, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of-the Praperty to make payments of rent or use fees directly to Lender. If the Rents are
collectad by Lender;’ then .Grantor -irrevocably designates Lendar as Grantor's attorney-in-fact to endarse
instruments recaived ‘in paymeht thergof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by ‘tertants oriother users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the Tight to have a receiver appoinied to take possession of all or any part of
the Property, with the power t6 protect-and preserve the Property, to operate the Property preceding or pending
tareciosure or sale, and to collect.the Rents from the Praperty and apply the proceeds, over and above the cost of
the receivership, against the Indabtédness...The receiver may serve without bond if permitted by law. Lender's
right 1o the appointment of a recéiver shall exist ivhether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount.. Employment by Lender shall not disquality a persan from serving as a
receiver, Lo

Tenancy at Sufferance. If Grantor remains in poss'eséian of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to pdssession of the Proparty upon default of Borrower or Grantor,
Grantor shall become a tenant al sufferance of Lender or the purchaser of the Property and shalt, at Lender's
option, either {1} pay a reasonable rental for the use of the Property, or t2) wvacate the Property immediately
upen the demand of Lender. BT

Other Remedies. Trustee or Lender shall have any otner right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the fime and place of any public sale of the Personal
Property or of the time after which any private sale or othier jnterided disposition of the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten (10):days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction withi any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable-law, Edrrq_wgr and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one sale of by-separate sales. Lender shall be entitled
ta bid at any public sale on all or any portion of the Property. f Lo

Attorneys’ Fees; Expenses. [ Lender institutes any suit or action to enforge any of the terms of this Deed of
Trust, Lender shail be entitled ta recaver such sum as the court may adjydge reasonable as attorneys’ fees at trial
and upon any appeal. Whether or not any court action is involved, and 1o the-extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are néeessary-at any time for the protection of its
interest or the enforcement of is rights shall become a part of the Indebtedness payable on demand and shah bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attarneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and. expenses far-pankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appedls;‘and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {ingluding fareciosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. e

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set foﬁ_th in this . éctign.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: e i

Powers of Trustes. In addition to all powers of Trustee arising as a8 matter of law, Trustes shall have the power to
take the following actions with respect to the Property upon the written request of Lender’and Grantor; ‘{a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets” or other‘rights ta the
public; (b) join in granting any easement or creating any restriction an the Real Property;. and. (¢} join-in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this:Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending $alé under ahy-bther
trust deed or lien, or of any action or proceeding in which Grantar, Lender, or Trustee shall be.a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. A

Trustee. Trustee shall meet all qualifications required for Trustes under applicable law. [n addition ‘to the rights’
and remedies set farth above, with respect to all or any part of the Property, the Trustee shall have the right'to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either casedin
accordance with and to the full extent provided by applicable law. ]
Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any-Trustee -~ .
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in'theé .~
office of the recerder of SKAGIT County, State of Washington. The instrument shali contain, in addition 1o all”
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page.or

the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor

A
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DEED OF TRUST
{Continued) Page 9

:"Deed gf Trust. The wards "Deed of Trust® mean this Deed of Trust among Grantor, Lender, and Trustee, and
E ifcludes without limitation all assignment and security interest provisions relating to the Personai Property and
¢ i Rents.

x."DafauIt The word "Default” means the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all state, federal and local statutes,
fequlations ‘and ordinances reiating to the protection of human health or the environment, including without
{imitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.8.C. Séction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No., 989-499 ("SARA"}, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource
Conssardation ‘and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulatmns adopted pursuant theretao.

Event of_ Dniauit. ‘_The wprds "Event of Default™ mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Existing lndebtedneé’é 'The words "Existing Indebtedness” mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word Grantor" means JOHN B MCCAIN and LYNN C MCCAIN.

Guarantor. The word “Guarantor means any guarantor, surety, or accommodation party of any or all of the
indebtedness. ;

Guaranty. The word: "Guarantv means the guaranty from Guarantor to Lender, including without limitation a
guaranty of all or part: of’ the Note

Hazardous Substances. The words: "Hazardous Substances" mean materials that, because of their guantity,
concentration or physical,; chemical or infectious characteristics, may cause or pose a present or potential hazard
to human health ar the envirenment when. improperly used, treated, stored, dispesed of, generated, manufactured,
transported or otherwise handled, The swords "Hazardous Substances™ are used in their very broadest sense and
include without limitation any-and all"hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The tern "Hazardous Substances” also includes, without limitation, petroleum and
petroleum by-products or any fractmn thereof and, asbestos

Improvements. The word 'lmprovements rieans all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Propertv, facmtles additions, replacements and other construction on the Real
Property. L s

Indebtedness. The word "Indebtedness’ 'means all prmcnpal interest, and other amounts, costs and expenses
payable under the Note or Related Documents ‘together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for theé:Note or.Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations0r -&xpenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, togethef with interest on such amounts as provided in this Deed of Trust.

Lease. The word "Lease” means the lease of thé, Property dated June 7, 1974, between ROBERT W OLSON and
JOANNE M OQLSON, Landlord and Grantor, which’was recorded.as follows: LESSEE OF A CERTAIN SUBLEASE
DATED JUNE 7, 1974 WHEREIN SHELTER BAY COMPANY A“WASHINGTON CORPORATION, APPEARS AS
LESSOR, ON THE 10TH OF JUNE 1974 IN ACCORDANGE WITH SHORT FORM SUBLEASE NO. 552 {MASTER
LEASE NO. 552, CONTRACT NO. 14-20-0500-2949) IN'RECORDS OF SKAGIT COUNTY, AUDITOR'S FILING NO.
802012 VOLUME 152, PAGES 375-376 HEREINAFTER KNOWN :AS ASSIGNOR AND ACKNOWLEDGED BY
ROBERT W. OLSON AND JOANNE M, QOLSON, HUSBAND AND WIFE.

ASSIGNOR ASSIGNED AND SET OVER AND BY THESE PRESENTS DOES:-GRANT, ASSIGN AND SET OVER UNTO
THE SAID JOHN MCCAIN AND LYNN C MCCAIN, HUSBAND AND WIFE WHO ADDRESS 1S PO BOX 364,
ANACORTES WA 98221,

THE WITHIN INDENTURE OF SUBLEASE, AND ALL RIGHT, TITLE AND INTEREST NOW OWNED OR HEREAFTER
ACQUIRED, OF SAID ASSIGNOR'S IN SAID SUBLEASE INCLUBING ANY BUILDINGS AND APPURTENANCES
THERETQ, AND ALSO ALL ESTATE, RIGHT, TITLE, TERM OF:YEARS,.YET TO COME, CLAIM, AND DEMAND
WHATSOEVER OF, IN TO OR OQUT OF THE SAME, TO HAVE AND-TO HOLD “+HE SAID ESTATE AND RIGHT,
TITLE AND INTEREST OF THE LESSEE (S} AS A MEMBER OF SHEETER BAY COMMUNITY, INC. A NON-PROFIT
WASHINGTON CORPORATION. AS PART OF THE CONSIDERATION THE ASSIGNEE (S) ASSUMES AND AGREES
TO PAY THE ANNUAL LEASE PAYMENTS PROVIDED FOR IN SAID SUBLEASE AND THE MAINTENANCE FEES
AND ASSESSMENTS, IF ANY, OF SHELTER BAY COMMURNITY, INC, FHOM TIME TO TIME AS THEY BECOME
DUE.

A PRIOR ASSIGNMENT OF SUBLEASE FROM:
GRANT M WOODFIELD AND FRANCES WOODFIELD TO ROBERT W. OLSON AND JOANNE M OLSON UNDER
AUDITOR'S FILE NO. 200303180172

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and assngné _

Note. The word "Note” means the promissory note dated July 16, 2009, in the orlglnal prlnclpal amount
of $90,000.00 from Borrower to Lender, together with all renewals of, extensjons of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO-GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE. e S

Paersonal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed® to thie Real Froperty;
together with all accessions, parts, and additions te, all replacements of, and all substitutions _for, any of such
property; and together with all issues and profits thereon and proceeds (including without hmltatlon all msurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. L

Property. The word "Property™ means coliectively the Real Property and the Personal Property.

Real Property. The words "Real Property™ mean the real property, interests and rights, as further descnbed |n thls :
Deed of Trust. . G

an’ .
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, .security -
deeds, collateral mortgages, and all other instruments, agreements and docurments, whether now or hereafter-

Related Documents. The words "Related Documents” mean ali promissory notes, credit agreeme__n‘ts_,_.:

existing, executed in connection with the Indebtedness.
Rents. The word "Rents® means all present and future rents, revenues, income, issues, royaities, profits,"'ar'i'd

other benefits derived from the Property.
WAL
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