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DEED OF TRUST

MIN 100648714000690885

DEFINITIONS S

Words used in multiple sections of this document are deﬁnad below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usagfe of werds used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated July 6 2009
together with all Riders to this document.

{B) "Borrower"is Maxk T Miller and Aliscn J M:l_ller HIJS'baIﬂ and Wife

Borrower is the trustor under this Sccurity Instrumcnt.

(C) "Lender"is Wachovia Mortgage, ¥FSB
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Return To -

Waclm:\.a !brtgage ¥SB
1100 Coxporate Center Drive
Raleigh, NC 27607

Assessor's Parcel or -Ac'couﬁt Nurnber:
Abbreviated Legal Description: see attached legal

[Include lat, block and plat or ‘..?bctlc.ﬂ.xﬁ'mwnsht.}; and range] Full legal description located on page 3
Trustee: First American TJ.tle Insurance Company
Additional Grantecs located on page 2
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DEED OF TRUST

MIN 100648714000650885

DEFINITIONS '

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated July 6 2009 ,

together with all Riders to this document.
(B) "Borrower"is Mark T Miller and Alison J M:Lller I-Iusban:l and Wife

Borrower is the trustor under this Security Instrument.

(C) "Lender"is Wachovia Mortgage, FSB
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Lendé‘r" nsaFederal Savings Bank
organized dnd existing under the laws of United States of America
Lender's address.is ;I,_:I.DQ Corporate Center Drive, Raleigh, NC 27607

(D) "Trustee"is First American Title Insurance Company

2101 Fourth Avenue; ‘Suite 800, Seattle, WA 98121

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomin¢e for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security In’étruinent MERS is organized and existing under the laws of Delaware, and has an
address and tclcphonc sbmber.of-P.0, Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated July 6, 2009

The Note states that BorroWLr owes Lcndu’mo Bundred Fifty Five Thousarkd Five
Hundred Pow Dollars
(U.S. $255,500.00 . ) plus mturest Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than August 1, 2039

(G) "Property” means the propeﬂy th1t is descnbed below under the heading "Transfc,r of Rights in the
Property."

{H) "Loan" means the debt ev 1dencedby ﬂlt‘ Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security lostrument, plus interest.

(I} "Riders* means all Riders to this bcuurlty Ipstryment that are exceuted by Borrower. The following
Riders are to be executed by Borrower [Lhec,k box as applicable]:

[ Adjustable Rate Rider [ lc ondommlum Rldel [ Second Home Rider
Balloon Rider L Planned Unit Development Rider L 1ha Family Rider
VA Rider D Biweekly Paymnnt Rider Other(s) [specify]

{J) "Applicable Law" means all controlling App‘néablé federal. state and local statutes, regulations,

ordinances and administrative riles and orders (that have the effect of taw) as well as all applicable final,

nov-appealable judicial opinions.

(K} "Community Association Dues, Fees, and Assessments" meanq all dues, fees, assessments and other
charges that are imposed on Bormrower ov the Property by e condomtmum association, homeowners
association or similar organization.

(L) "Electronic Funds Transfer" means any transfer of ﬁmds, other tban a transaction originated by
check, draft, or similar paper instrument, which is initiated’ tnrough an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or-authorize  financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire trzmsfers and aummated clearinghouse
transfers. - S

{M) "Escrow Items" means those items that are described in SectlonS :

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Seetion §) for: (i)
damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the
Property; (iii) conveyance in licu of condemnation; or (iv) misrepresentations: of or ormssmns as to, the
valuc and/or condition of the Property.

(0) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of or default on,

the Loan. :

(P} "Periodic Payment" means the regularly scheduled amount due for (i) principal and lnterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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_.:.Lettd'er is a Federal Savings Bank

organized and existing under the laws of United States of America

Lender's address is 1100 Corporate Center Drive, Raleigh, NC 27607

(D) "Trustee"is. First American Title Insurance

2101 .Fourth Avenue, Suite 800, Seattle, WA 98121

(E) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting S_olely ag;a nomjnee for Lender and Lender's successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promiissory note signed by Borrower and dated July 6, 2009

The Note states that Borrower owes LenderTwo Hundred Fifty Five Thousand Five
Hurcired Dollars
(U.S. § 255,500, 00 - ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than Mygust 1, 2039

(G) "Property" means the property that 18 described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt evrdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D) "Riders" means all Riders to this Secnrity Instrument that are executed by Bomower. The following
Riders are to be executed by Borrower [check box as applicable]:

| Adjustable Rate Rider D Condommmm Rlder [ Second Home Rider
Balloon Rider [ planned Unit Development Rider [ ]14 Family Rider
VA Rider - D BlweekIy Payment Rlder D Other(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that bave the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Communrity Association Dues, Fees, and Assessments" means all.dues, fees, assessments and other
charges that are imposed on Bomrower or the Property by a condomlmum association, homeowners
association or similar organization.

(L} "Electronic Funds Transfer" means any transfer of funds other than a.transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or ziutho_riz_e a financial institution to debit
or credit an account. Such term includes, but is not limited to, poiﬁtqof-'sal_e-t'rgins'fers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. : ' A

(M) "Escrow Items" means those items that are described in Section 3, : <

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described-in’ Seetlon 5) for: {1)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or_any part of the
Property; (iii) conveyance in ligu of condemnation; or (iv) misrepresentations of, or OmtSSIOﬂS as to, the
value and/or condition of the Property )
(O) "Mortgage Insurance" means insurance protecting Lender against the nonpayment of or default on;
the Loan. L
(P) "Periodic Payment™ means the regularly scheduled amount due for (i) principal and mterest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

242027 001400069088 M:Lller
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(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et scq.) and its
1mplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional ‘or successor legislation or regulation that governs the same subject matter. As used
in this Security Insteument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA,

(R) “Successorin Interesr.nf Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this: Sceurity Instrument is MERS (solcly as nomince for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Sceurity Instrument sceurcs to
Lender: (i) the repayment of the Loai, and all rencwals, extensions and modifications of the Note; and (i)
the performance of Borrower's cov enﬂnts and agreements undee this Security Instrument and the Note. For
this purpose, Borrower 1rrevocab1y grants and conveys to Trustee, in trust, with power of sale, the
foliowing described property located in the County [Type of Recording Jurisdiction]
of Skagit y e [Name of Recarding Jurisdiction] :

see attached legal S

Parcel 1I) Number: ) wi:uch currently has the address of

5850 Buttram Lane ' [Street]
Anacortes [Clty] ,Washmgton 98221 [Zip Code]

("Property Address"):

TOGETHER WITH all the improvements now or hereafter ! eracted ot the _property, and afl
easements, appurtenances, and fixtures now or hereafter a part of il property AIF replacements and
additions shall also be covered by this Secority Instrument. All of the foregoing-is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holdsonly legal title
to the interests granted by Borrower in this Sccurity Instrument, but, if neccssary to comply with law or
custorn, MERS (as nomince for Lender and Lender's successors and assigns) has the.right: to-cxereise any
or all of those interests, inctuding, but not limited to, the right to forcelose and: sell the Property; and to
take any action required of Lender including, but not limited to, releasing and cancehng thls Securlty
Instrument.

BORROWER COVENANTS that Bomrower is lawfully seised of the estate hereby conveyecl dnd has
the right to grant and convey the Property and that the Property is unencumbered, except for-encimbranees

242027 001400069088 M:Lller
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{7 AQy "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.[mplementmg rcgulation,” Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
- time; or any additional or successor legislation or regulation that governs the same subject matter. As used
‘int’ this Seculety Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to"a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage
loan" under RESPA.
(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of“this Security Instrument s MERS (solely as pominee for Lender and Lender's
successors and assigns).and the successors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and medifications of the Note; and (i)
the performance of Botrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower ifrcvoc.ibly' grants and conveys to Trustee, in trust, with power of sale, the
following described pmpeny lon.dted in the County [Type of Recording Furisdiction]
of Skag:.t [Name of Recording Furisdiction]

see attached legal e

Parcel ID Numbér: _ S whlch currently has the address of

5850 Buttram Lane ' [Street]

Anacortes , [City] ,.'-W-as_hingto'n' 98221 1Zip Code]
("Property Address™); R

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or bereafter a part of the property, All réplacements and
additions shall also be covered by this Security Instrument, All of the foregding is 'ricfc_rr'éd to in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS- holds only legal title
to the interests granted by Borrower in this Secunty Instrument, but, if necessary't&cof_riply. with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right:. ‘to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the. Pfoper'ty “and to
take any action required of Lender including, but not limited to, releasing and cancchng thlS Sccunty
Instrument, o

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbercd except for encumbrances
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of record,-Borrower., warrants and will defend generally the title to the Property against all claims and
demandq subjeet 10 ahy encumbrances of record,

THIS SECURITY  INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with lumted variations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS Borrowet and Lender covenant and agree as follows:

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay whon dughe principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and-fate’ charges due under the Note. Borrower shall also pay funds for Escrow Items
pursnant to Scction ¥ demcms duc under the Note and this Secunity Instrument shall be made in U.S,
currency. However, ‘if any:¢heck 6 other instrument received by Lender as payment under the Note or this
Seccurity Instrument is returried to Lender unpaid, Lender may require that any or all subscquent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a)’ Cdsh (b) money order; (c) certified check, bank check, treasurer's check or
cashier's check, provided® any qm,h chieck is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality; or éntity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location de&gnated in the Note or at
such other location as may he designated by Lenger in accordance with the notice provisions in Sectton 15.
Lender may return any payment or partial pdyment if the payment or partial payments are insufficient to
bring the Loan current. Lender may deceptany payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or. prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is not obhgated to apply such payments at the time such payments are
accepted. If each Periodic Payment is-applied as of its scheduled due date, then Lender need not pay
interest on imapplied funds. Lender may hold swch unapplied funds until Borrower makes payment to bring
the Loan current, If Borrower does not do se’within a reasonable period of time, Lender shall cither apply
such funds or teturn them 10 Borrower, 1f not applied earhier, such funds will be appiied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Bormower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Exccpt as othermse described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note;™ {c} amounts dile under Section 3. Such payments
shall be applied to each Periodic Payment in the order in whieh it-beeatne due. Any Temaining amounts
shall be applied first to late charges, second to any other lelOUntS due undcr this Security [nstrument, and
then to reduce the prmupal bilance of the Note.

If Lender receives a payment from Borrower for a d»lmqucnt Pcrlodu, Payment which includes a
sufficient amount to pay any late charge due, the payment may. be apphed to.the delingquent payment and
the late charge. If more than one Periodic Payment is outstanding, ‘Lendermay.apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the eXtent that, each payment can be
paid in full, To the extent that any excess exists after the payment is applied to the full payment of one or
maore Perindic Payments, such excess may be applied to any late chargeq due. Vokuntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellancons-Proceeds tor pl’ll‘lClpdl due under
the Note shall not cxtend or postpone the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periedic Payments are due
under the Note, until the Note is paid in fiull, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain prierity over this Securify Instrument as a
licn or encumbrance on the Property; (b) leaschold payments or ground rents oit-the: Propmty if any; (c)
premiums for any and ail insurance required by Lender under Section 5, and (d) Mortgage Insurance
premivms, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insyrance premiums in accordance with the provisions of Section 10. These items arg called "Escrow
liems." At origination o1 ai any time during the term of the Loan, Lender may require that” Commumty
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of _i'eéord. Borrower warrants and will defend generally the title to the Property against all claims and

: " demands, subject to any encumbrances of record.

~THI§ SECURITY INSTRUMENT coinbines uniform covenants for national use and non-uniform

.;coiff:nants with limited variations by jurisdiction to constitute a uniform security instrument covcring real

property. -
. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower.shall-pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges.and late charges duc under the Notc. Borrower shall also pay funds for Escrow Ttems
pursuant to Section. 3. Payments due under the Note and this Security Instrument shall be made in U.S.
cwrency. However, if any check or other instroment received by Lender as payment under the Note or this
Security Instrument is, returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and thi§ Security Instrument be made in one or more of the following forms, as
selected by Lender:-{z) cash; (b) money order; (c) certificd check, bank check, treasurer's check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, orientity; or (d) Electronic Funds Transfer.

Payments are deemed recerved by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Scction 15.
Lender may return any payment-or partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any paymeunt or partial payment insufficient to bring the Loan
curreiet, without waiver of any nghts hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lender is.not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is’ applied as.of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may-hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do'so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. 1f not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Bormrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performnng the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except a8 othcrwusc described in this Section 2, all
payments accepted-and applied by Lender shall be applied-in.the following order of priority; (a) 1nterest
due under the Note; (b) principal ‘due under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to any other amounts duc under thlS Security Instrument, and
then to reduce the principal balatice of the Note,

If Lender receives a payment from Borrower for a delmquent Pcnodlc Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than orie Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent-that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the fufl payment of one or
more Periodic Payments, such excess may be applied to any late charges due. ’Voluntary prcpayments shall
be applied first to any prepayment charges and then as described in the Note. * .

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prlnmpal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments-are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property; (b) leaschold payments or ground rents on the Property; if any: ()
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Bomower to Lender in lieu of the payment of Mortgage .
Insurance premiums in accordance with the provisions of Section 10. These items are called:"Escrow,
Items." At origination or at any time during the term of the Loan, Lender may require that Community
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Association Dues,Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly fumish to Lender all notices of amounts to
be paid under this Scctmn Borrower shall pay Lender the [Funds for Escrow Items unless Lender waives
Borrower's obhgatwn 1o pay the Funds for any or all Lscrow Items. Lender may waive Borrower's
obligation to pay to LenderFunds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In'the‘evient of such waiver, Borrower shall pay directly, when and where payable, the amounts
du for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender reccipts evidencing such payment within such time period as Lender may require.

Borrower's obligation-to, anake-such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agrccmcnt containgd in this Sceurity Instrument, as the phrase "covenant and agreement”

is used in Scetion 9. If Borrower is obligated to pay Escrow Items dircctly, pursuant to a waiver, and
Barrower fails to pay thé amount duc for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ravokﬁ the walver.4s to any or all Fscrow Items at any time by a notice given in
accordance with Section 15 and, Jipon’ “such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may. at any time, coilectand hold Funds in an arount (2) sufficient to permit Lender to apply
the Funds at the time specified under, RE.SPA and (b} not to exceed the maxitum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures uf future E;cruw [tems or otherwise m accordance with Applicable
Law.

The Funds shall be held in dn”ins'titutiun whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, lf Lender ts an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall appl) the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for, holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow lteris, unjess Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a eharge:. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the’ Funds. Lender shall not be required to pay Bomower
any intergst or earnings on the Funds. Borrower and Lender can‘agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower wntlmut charge, an annual accounting of the
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as defmed under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifthere is a shm'tage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requited by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance witl RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow;-a8 defined woder RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiy payments

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, ﬁncs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Ducs, Foes, and Asscssments, if any. To
the cxrent that these items are Escrow Ttems, Borrower shall pay them in the migninerprovided in Seetion 3.
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* / Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and

& assesstiients shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
-;'Borrower'g' obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in wniting. In'the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any. Escrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,

shall fiurnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower's obligation to-make such payments and to provide receipts shall for all purposes be deemed to
be a covenant anid agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items dircetly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Bortower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revcke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section IS and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender-shall estimate the amount of Funds due on the basis of cument data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an ."lnS_tltL_l_tIOH whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of verifying the Escrow 1téms, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Tunds, Lender shall not be required to pay Borrower
any interest or carnings on the Funds. Borrower and Lender-can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrowar, wnhout charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁned under RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If thére is a shottage of Funds held in escrow,
as defined under RESPA, Lender shail notify Borrower as required by RESPA, 'and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly paymeats. If there is  deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthl'jk payments:

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, chaxges fmes and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if z any. To
the extent that these. items are. Escrow Items, Botrower shall pay them in the manner pro_vld_ed in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower;. {ay agrees in wiiting to the payment of the obligation secured by the lien in a manmer acceptable
to Lender, but only so°leng as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcemient of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (¢} secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrament. 1f Lender determines that any part of the Property ts subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date-on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sct-forth above in this Scetion 4,

Lender may requirg Borrower to pay a onc-timc charge for a real cstate tax verification and/or
reporting service used by Lender in‘conncetion with this Loan.

5. Property Insurance, Borrower shall keep the improvements now cxisting or hercafter crcctcd on
the Property insured against loss by fire, ‘hazards included within the term "extended coverage," and any
other hazards including, but not lmuted to, earthquakes and floeds, for which Lender requires insurance.
This insurance shall be maintained’in the ameunts (including deductible levels) and for the periods that
Lender requires. What Lender requires 'p'ursuant' to the preceding sentences can change during the term of
the Loan. The insurance carrier proyiding the-insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower's choicg, which right shall not be exercised unreasonably, Lender may
require Borrower to pay, in connection with tbl.‘: Loun, either; (a) a one-time charge for flood zone
determination, certification and tracking be’VICt:.‘.», Or (b) a one-time charge for flood zone determination
and certification services and subsequent Lhztl’gt:b gach time remappings or similar changes occur which
reasonably might affect such determination ‘or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal- Emergency Management Agency in connection with the
review of any flood zone determination requltmg from an objegtion by Bomrower.

If Borrower fails to maintain any of the coverages. described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense’ Lendﬁ:r is under no eobligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
1ot protect Borrower, Borrower's equity i the Property or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage ‘than.was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so*obtainéd might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument.; These amounts shall bear mterest
at the Note rate from the date of disbursement and shall be payable, WIth such interest, upon notice from
Lender to Borrower requesting payment, ’

All insurance policies required by Lender and renewals of s.uch pohmes shatl be subject to Lender's
right to disapprove such policies, shall include a standard mortgage: ‘claiise, and; shall name Lender as
mortgagee andfor as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of-paid premiums and
renewal notices. Iff Borrower obtains any form of insurance coverage, mot otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include 2 standard mortgaoe clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurancg carrier and Lcndcr Lender
may make proof of loss if not made promptly by Borrower, Unless Lender and Borrower othérwise agree
in writing, any insurance procceds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economlcally feasible and
Lender's security is not lessened. During such repair and restoration period, Lender S__h_E_llI _]_:\a‘_f_’e the nght to
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.~Borrower shall promptly. discharge any lien which has priority over this Security Instrument unless

o Bomrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

to Liender; but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are-conclided; or'(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which ean attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take ong or
more of the actions set forth above in this Section 4.

Lender ‘may feq_l'lire Borrower to pay 4 one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on
the Property insured-against-16ss by fire, hazards included within the term "extended coverage," and any
other hazards including; but not limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shail be 'maintained in-the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan, The insurance carrier pr()viding the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bomrower's” choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection: w1th this Loan, either; (a) & one-time charge for flood zone
determination, certification and trackmg services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect. such: determination.or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resUlting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense: Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, stich coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage-than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtdined might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts'disbursed ‘by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument, These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. 2

All insurance policies required by Lender and renewals of such pohcles shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hol'd" the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all reéceipts.of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise Tequired by Leuder,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event: of loss, Bomrower shall give prompt notice to the insurance carrier’ and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower. otherwise : agree
in writing, any insurance proceeds, whether or not the underlying insurance was required.by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically, feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall hzivé't_he right o
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bold suchinsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has-been‘completed to Lender's satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest'to be pald on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or ca.mmgs on sich proceeds. Fees for public adjusters, or other third parties. retained by
Borrower shall not be paid out-of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the-sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paidio Borrowcr -Such insurance procecds shall be applied in the order provided for in
Scetion 2,

If Bomrower abandons thc Prnperty Lender may file, negotiate and settle any available insurance
claim and rclated matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to setilea claun then Lender may negotiate and settle the clatm. The 30-day
period will begin when the notice is"given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby -assigns to Lender {a) Bormower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
{b) any other of Bormower's nghts {other than the right to any refund of unearned premiwms paid by
Borrower) under all insurance policies® ‘covering the, Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair of testore the Property or
to pay amounts unpaid under the Note ér fhlb Secyrity Instrument, whether or not then due.

6. Occupancy. Bomrower shall occupy, éstablish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence farat least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be un‘rcasonably withheld, or unless extenuating
circumstances exist which are beyond Barrawer's caontrol, -

7. Preservation, Maintenance and Protection of the Prnperty, Inspections. Borrower shall not
destroy, damage or umpair the Property, allow tlie Property. to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
arder to prevent the Property from deteriorating or deucamng in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration’is ot .eeonomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further detcnoratmu or damage. If insurance ot
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only. if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in‘a singlg payment or in a senies of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
ta repair or restore the Property, Borrower 15 not relieved of Borrowers obllgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecnom of the-Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Propérty:” Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying, such teasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Lioan application
process, Borrower or any persons or cntitics acting at the dircetion of Borrower of with Borrower's
knowledge or consent gave materially falsc, misleading, or inaccurate information. or statemerits, to Lender
(or failed to provide Lender with material information) in connection with - the Lnan Material
representations include, but are not limited to, representations concerning Bon‘owars ocuup’mcy of the
Property as Borrower's principal residence.
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/. told such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

T vork has been compieted to. Lender's satisfaction, provided that such inspection shall be undertaken

promptly.- Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
‘of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
'requlres 1interest-to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest-or_eamings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration. or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applit:d to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pdrd to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abdndons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not tespond within 30 days to a notice from Lender that the
insurance carrier has offered to settic a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice i1s given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Bomrower heéreby assigns to Lender (a) Bomrower's rights to any insurance
proceeds in an amount not-to ¢xce¢d the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Bomrower's rights (other than the right to any refund of upcamned premiums paid by
Borrower) under all insurance ‘policies covering the Property, insofar as such rights arc applicable to the
coverage of the Property. Lender mdy use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note ‘or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall-occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one vear after the date of occupancy, unless Lender
otherwise agrees in writing, which conserit shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control, . .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property’ to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, -Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasmg il valug due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration i$ not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the takifig of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Léndér has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or tn a series of
progress payments as the work is completed. If the insurance or condemnation 'pr()ceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obhgatmn for the compietion of
such repair or restoration,

Lender or its agent may make reasonable entries upon and mspcctmns of the Property If it has
reasonable cavse, Lender may inspect the interior of the improvements on the Property Lender shall give
Bormrower notice at the time of or prior to such an interior mspectmn specifying such. reasonable cause.

8. Borrower's Loan Application, Borrower shall be in default if, durirg . the’ Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or ___wr__th Bortrower's
knowledge or consent gave materially false, misleading, or inaccurate information or staternerits to Leénder
(or failed to provide Lender with material information) in connection with the-Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence,
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9 Protecnon of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to_perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
this Security Instrument {such as a procecdmg in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a-lien which may attain priovity over this Security Instrument or to enforce laws or
regulations}), oF () Borrow er has abandoned the Property, then Lender may do and pay for whatever is
reasonable of. appropriate to, protect Lender’s interest in the Property and rights under this Security
Instrument, including pmtectmg and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's agtiops can include, but are not limited tor (a) paying any sums secured by a lien
which has priority ovcr .this, Sccuuty Instrument; (b) appearing in court; and (¢) paying rcasonable
attorneys' fees to protect’ its-interestin the Property and/or rights under this Security Instrument, including
its secured position i a bankruptey proceeding, Securing the Property includes, but is not limited to,
cntering the Property to make repairs; change locks, teplace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Althongh Lender may take actien under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so’ It-1s agreed that Lender incuxs ne liability for not taking any or all
actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instruinignt. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable wnth such intergst, upon netice from Lender to Borrower requesting
payment.

If this Security Instrument is on i 1easehold “Borrower shall comply with all the provisions of the
Jease. If Borrower acquires fee title to the Property, “the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing. . .

10. Mortgage Insurance. If Lender requu‘ed Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to ‘maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurancé, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurdnce previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the*amount of the separately designated payments that
were due when the insurance coverage ccased to be in éffect.” Lender will accept, use and retain these
payments as & non-refundable loss reserve in licu of \'Iortgagc Insyrance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall aot be
required to pay Borrower any interest or earnings on such loss feserve. Lender can no longer vequire loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as 2 condition of making the Loan and Borrower was required. to make separately designated
payments toward the premiums for Mortgage Insurance, Bomrower shall pay the: premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage [nsurance ends in accordance with any written ‘agreement between Borrower and
Lender providing for such termination or until termination is required by Apphcablc Law. Nothing in this
Secticn 10 affects Borrower's obligation to pay interest at the rate provided-in the Note,

Mortgage Insurance reimburses Lender (or any entity that puthases the' Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not. 2 pany to the Mortgage
Insurance,

Mortgage insurers evaluate their total risk on all such insurance in foroe ﬁ'om fimé to tlme, and may
cnter into agrecments with other partics that share or modify their risk, or reduce tesses, Thesc agreements
are on terms and conditions that are satlsfactory to the mortgage insurer and the other, party-- (or pames) o
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtdined from Mortgage
Insurance prerninms).
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. 9 Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
"""__(a) Bormwer fails to. perform the covenants and agreements contained in this Security Instrument, (by there
is'a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under
thi$ Security: Instrument (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), or "(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable .of .appropriate to protect Lender's interest in the Property and rights under this Security
Instrumeit,. iricloding protecting and/or assessing the value of the Property, and securing and/or repaining
the Property. “Lendet's. actions can include, but are not limited to: (a) paying any sums secured by a lien
which has pridrity-“over, this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position. in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

entering the Propertyto make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utititics tumed
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. 1t is agreed that Lender incurs no lability for not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instniment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is on leasehold Bomower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing,

10. Mortgage Insurance. If Lender requued Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required-by, Lender ceases to be available from the mortgage insurer that
previously pmvidcd such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance. previously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect from an alternate
morigage insurer selected by Lender. If substantially cquwalent Mortgage Insurance coverage is not
available, Borrower shall cormnue to pay to Lender the amount-of the separately designated payments that
were duc when the insurance coverage ceased to be in effect.-Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss reserve. Lender can no longer require loss
Teserve payments if Mortgage Insurance coverage (in the amount and for- the period that Lender Tequires)
provided by an insurer selected by Lender agam becomes available;” is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required. to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay’ the premiums required to
maintain Mortgage Insurance in effect, or to provide a non-refundable’ loss reserve, until Lender's
requircment for Mortgage Insurance ends in accordance with any written agreement bictwien Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. |

Mortgage Insurance reimburses Lender (or any entity that purchases the Notc) fﬁr certain: losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a pa.rty to the Martgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tlmc to. t1me, and may
cater into agreements with other partics that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or partigs) to
these agreements. These agreements may require the mortgage insurer to make payments Using any source-
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums).
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As & result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, orany affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might-be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or :modifying the mortgage insurer's risk, or reducing losscs. If such agreement
providca that an-affiiate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid-to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any" stch agreements will not affect the amounts that Boerrower has agreed to pay for
Mortgage Tnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right. to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ta ave the. Murtgage Insurance terminated automatically, and/or to receive a
refund of any \1ortgage Insurance prermums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mlscellaneuus Proceeds, Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged,ssuch melldneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or-répair 48 economically feasible and Lender's security 1s not lessened.
During such repair and restoration pefiod, Ferder shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to: inspect sugh Property to ensure the work has been compieted to
Lender's satisfaction, provided that sucly inspecticn shiall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursemient or in a series of progress payments as the work is
completed. Unless an agreement is made in-wrifing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not*bé required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. 1f the restoration or-répair is not economically feasible or Lender's security would
be lessencd, the Miscellaneous Proceeds shall-be applied to the sums secured by this Security Instrument,
whether or pot then due, with the excess, if anv, paid to Borruwer Such Miscellanecus Proceeds shali be
applied in the order provided for in Section 2. :

In the event of a total taking, destruction, op 10{3&. in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tlns Securltv Instrumcnt whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or 1055 in va]ue of the. Property in which the fair market

value of the Property immedistely before the partial takifj, destruetion; or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument: 1mmf:d1atsly before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: {(a) the total amount of the sums’ secured immediately before the
partial taking, destruction, or loss in value divided by (b) ‘the-fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property:in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured 1mmed1ate|y before the partial taking, destruction, or-loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due. :

If the Property is abandoned by Borrower. or if, after notice by Lcnder to Bormwer that the
Opposing Party (as defined in the next sentence) offers to make an award to:sertle a <laim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is glven Lenderis uthorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellangous Proceeds or the party against whom Borrower has & nght of acuon in

regard to Miscellaneous Proceeds. S S
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" "As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
~_any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
* derive from (or might be characterized as) a portlon of Borrower's payments for Mortgage Insurance, in
‘exthange for sharing or modifying the mortgage insurer's risk, or reducmg losses. If such agreement
provides . that an. affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums-paid t_o the insurer, the arrangement is often termed "captive reinsurance.” Further:

“(a) Amy-such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any ather terms of the Loan. Such agreements will not increase the amount
Borrower will.owe for Mortgage Insurance, and they will not entitle Borrower te any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance undér the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to-receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assignment of Mjscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender..

If the Property is damaged, such Miscellaneous Proceeds shall be applied to resteration or repair of
the Property, if the restoration of repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period; Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to ifispect such Property to ensure the work has been completed to
Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement er in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or eamings on such
Miscellaneous Procceds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous- Proceeds shall be applied to.the sums secured by this Security Instrument,
whether or not then due, with'the excess, if any, pald to Borrower Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking, destruction,’ or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thlS Securlty Instrumeng whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking,”destruction, or loss in valug is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1ately hefore the partial
taking, destruction, or loss in value, unless Borrower and Lender. otherwise:. .agree in writing, the sbms
secured by this Seccurity Instrument shall be reduced by the amount “of the Miscellancous Proceeds
muitiplied by the following fraction: (a) the total amount of the :sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market .value of the Property
immediately before the partial taking, destruction, or loss in value. Any.balanceshall be paid to Berrower.

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in valug is less than the
amount of the sums secured immediately before the partial taking, destruction,.or loss in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim’for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to. the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means‘the third. party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in.-
regard to Miscellaneous Proceeds.
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Bormwcr shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's” |udgment could result in forfeiture of the Property or other material impairment of Lender's
interest-in the Pmpertv or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has”occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a raling that, in Lender's judgment, precludeq forfeiture of the Property or other material
impairment of Lender's intérest in the Property or rights under this Security Instrument. The proceeds of
any award orclaim for-damiages that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provldcd for-in Section 2.

12. Borrower-Not Released Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Seeurity Instrument granted by Lender
to Borrower or any Successor in Intergst of Borrower shall not operate to release the liability of Borrower
or any Successors in Interost of Bormwcr Lender shall not be required to commenee procecdings against
any Successor in Interest of Borrower ar to refuse to extend time for payment or otherwise modify
amortization of the sums sceurcd by this-Sceurity [nstrument by reason of any demand madc by the original
Borrewer or any Successors it Intérest of Borrower. Any forbearance by Lender in exercising any right or
remedy mckudmg without limsitation, Lender's acceptance of payments from third persons, cntities or
Successors in Interest of Borrower or-in ameunts less than the amount then due, shall not be a waiver of or
preclude the cxercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Barrower's obligations and Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not cxécute the Note (a "co- signer"): (a) 18 co-signing this
Security Instrument only to mortgage, grant-and convey the co-signer's interest in the Property under the
terms of this Security Iustrument (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and.any other Borrower can agree to cxiend, modify, forbear or
make any accominodations with regard to the terms of this Securlty Instrument or the Nate without the
co-signer's consent.

Subject to the provisions of Section 18 any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Ins!nlmcnt in writing, “and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Secyirity Instrument. Borrower shall not be released from
Borrowcr's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security listrument. shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lenders”

14. Loan Charges. Lender may charge Borrower fees for” ser\rlces performed in connection with
Borrower's default, for the purpose of protecting Lender's ifterest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' ‘fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in“this Sectrity Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicablé Taw,

If the Loan is subject to a law which sets maximum loan charges, and that law 1s finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
charge to the permitied Hmit; and (&) any sums already collected from Borrower which €xceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refiind by réducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge {whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such’refind made by
direct payment to Borrower will constituie a waiver of any right of action Borrower mlght havc arlslng out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this: Secunty Instriment
must be in wntmg Any notice to Borrower in connection with this Security Instrument shall be-deemed to
have been given to Borrower when mailed by first class mail or when actually dehvered to Bormwcrs
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<" _Bomower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in

* Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's

"interest in the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if
dcceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
‘dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
any award or ¢laim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby assignéd and shall be paid to Lender.

Aill-MisizeHandaus Proceeds that are not apphied to restoration or repair of the Property shall be
applied in the orderprovided for in Section 2.

12. Borrower:Not. Released; Forbearance By Lender Not a Waiver., Extension of the time for
payment or modlﬁcatlon of amortization of the sums secured by this Securnty Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refose to extend time for payment or otherwise modify
amertization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Intercst of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation; Lender's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any right or"remedy

13. Joiat and Several Liability; C ‘o-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but-does not execute the Note (a "co-signer™): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instroment; and (c) agrees that Lender dnd any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to® thc terms of thu, Security Instrument or the Note without the

co-signer's consent.

Subject to the provisions of Section 18 any, Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shali obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrowet's obligations and liability under this Security Instrument-unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument sha]l bind {except as provided in
Section 20) and benefit the successors and assigns of Lender. -

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' féis, property -inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Secitrity Instrimment to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such'fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with thé: Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may cheose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces pricipal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note) Borrower's acceptance of any such refimd made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arlsmg aut
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Securlty Instrumcnt .
must be in wntmg Any notice to Borrower in connection with this Security Instrument shall be deemed 1o
have been given to Borrower when mailed by first class mail or when actually delivered to Borrowers
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nouce address 1f sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless. Applicable J.aw expressly requires otherwise. The notice address shall be the Property Address
unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Botrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may beonly. one dcs;gndted notice address under this Security Instrument at any one time, Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Eender has designated another address by notice to Borrower, Any notice in
connection with this Seuurlty Tnstrument shall not be deemed to have been given to Lender until actually
rcecived by Lender, Jf any notice required by this Sccurity Instrument is also required under Applicable
Law, the Apphcablc Law- requtrement will satisfy the corresponding requirement under this Security
Instrument.

16. Governing Law, Severablhty Rules of Construction. This Security Instrument shail be
governed by federal law. and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in"this.. Seumty lastrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might-éxplicitly or implicitly allow the parties to agree by contract or it
might be silent, but such sileneg shall not be construcd as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affsct othér provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision.

As used in this Security Instrurnent’ (a) words of the masculing gender shall mean and include
corresponding neuter words or words Of the feminine gender; {b) werds in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower qhall be Cfl\fen one copy of the Note and of this Secunty Instrament.

18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Scction 18,
"Interest in the Property” means any legal or beneficial interest in the Property. includiag, but not imited
to, those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or
cserow agreement, the intent of which is the transfer of title by Borrower at a future datc to a purchascr.

If all or any part of the Property or any Interest in‘thePréperty is sold or transferred (or if Borrower
15 not a natural person and a beneficial interest in Botrower is sold or transferred) without Lender's prior
written conscnt, Lender may require immediate payment in full of ail sums sceurcd by this Sceurity
Instrument. However, this opticn shall not be exerc:lscd by Lf:nder if such exercise is prohibited by
Applicable Law.

If Lender cxerciscs this option, Lender shall give Bormwcr nwtice of acceleration. The notice shall
provide a period of not less than 30 days from the date the nétice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke iny remedies permitted by this
Security Instrument without further notice or demand on Borrower..:

19. Borrower's Right to Reinstate After Acceleration: If Bormwer meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument: discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instroment; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this. Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would:be dueinder this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any defanlt 6f any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including; but not limited
to, reasonable attorneys' fecs, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lenders interest in the Property and rights under this Secunty Instrument; and (d)
tukes such action as Lender may reasonably require to assure that Lender's interest.in the Property and
rights under this Sccurxty Instrument, and Borrower's obligation to pay the sums ‘sécured by this Sccurity
Instrument, shall continue unchanged. Lender may require that Borrewer pay such rejnistatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (h) mO.n_e_,y order_ (c)
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nﬂﬁcé address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

* " unless-Applicable Law expressly requires otherwise. The notice address shall be the Property Address

unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
‘change of address, then Borrower shall only report a change of address through that specified procedure.
There-may be-ohly one designated notice address under this Security Instrument at any one time. Any
notice to Lendér.shall be given by delivering it or by mailing it by first class mail to Lender's address
stated hérein unless. Lender has designated another address by notice to Borrower. Any notice in
connection with'this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requlrement will satisfy the corresponding requirement under this Security
Instrument. °.

16. Governing Law, Severablhty, Rules of Construction. This Sccunty Instryment shall be
govemed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations containgd .in this. Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable’ Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect-other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision,

As used in this Security. Instrument;. (a) words of the masculine gender shall mean and include
comresponding neuter words or Words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (cj the word 'may" gives sole discretion without any obligation to
take any action.

17. Borrower's Copy. Borrower shiall be glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a“bond for deed,-contract for deed, installment sales contract or
cscrow agreement, the intent of which is the transfer of title by Borrower at a fiture date to a purchaser.

If all or any part of the Property or any Interest'in-the Property 18 sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Bofrower is sold or transferred) without Lender's prior
written comsent, Lender may require immediate payment-in- full of all sums secured by this Security
Instrument. However, this option shall not be exercised- by Lender if such excrcise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Bormwer notlce of acceleration. The notice shall
provide a period of ot less than 30 days from the date the.notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Seciirity Instrirnent. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may lnvokc ANy remedlcs permitted by this
Security Instrument without further notice or demand on Borrower. ;

19. Borrower's Right to Reinstate After Acceleration. If Borrowcr meets certain conditions,
Borrower shall have the right to have enforcement of this Security Tnstrument discontinued at any time
prior to the earliest of: (z) five days before sale of the Property pursuant to any power of sale contained in
this Security lostrument; (b} such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security-Instrument. Those
conditions are that Bormmower: (a) pays Lender all sums which then would be due ynder this Sccurity
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reascnablc attorneys' fees, property inspection and valuation fees, and other fecs incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security- Trigtrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in' the Property and
rights under this Security Instrument, and Borrower's obhgatlon to pay the sums secured by this Secunty
Instrument, shali continue unchanged. Lender may require that Borrower pay such reinstatement sums and
gXpenses in one or more of the followmg forms, as selected by Lender: (a) cash; (b) money order (c) '

wr
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ceniﬁed._-eheg_:l&-f, bank check, treasurer's check or cashier's check, provided any such check is drawn upon
an institution-whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer: {Jpon-reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully £ffective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of-Note;-Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with' this* Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might-fesult in a change in the entity (known as the "Loan Servicer”) that collects
Pericdic Payments dué under.-the:Note and this Security Instrument and performs other mortgage loan
scrvicing obligationsﬁ,_undcr the: NQté',' this Sccurity Instrument, and Applicable Law. There also might be
one or morc changes of the Loan Sn’;r{%iccr unrelated to a sale of the Note, If there is a change of the Loan
Servicer, Borrower will be:given written notice of the change which will statc the name and address of the
new Loan Servicer, the address to ‘which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other-than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with thé Lidan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser imless-Gtherwise: provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that atleges that thu other pdrty has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such. Borrower or Lender has notified the other party (with such
notice given in compliance with the reqbiremerits of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take comective action, If
Applicable Law provides a time period which- must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section.22 and the notice of aceeleration given to
Borrower pursuant to Section 18 shall be deemed to satlsfy the notlce and opportanity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Sectmn 21 (a] "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or, wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable 61 toxic-petroteum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or- formaldehyde and radicactive matcrials;
{b) "Environmental Law" means federal laws and laws of the ]unsdmnon where the Property is located that
relate to health, safety or environmental protection; (c) "Euvgrqnmentai Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Cnvironmental
Condition" means a condition that can cause, contribute fo, or -'o'tll_ei‘w_i_se.ktrigger an [nvironmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property: Borrower shall not do,
nor allow anyone else to do, anything affecting the Property {a) that isg-iﬁ'iiiolatiqn: of any Environmental
Law, (b) which creates an Environmental Condition, or (c) which, du¢ to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property:“The preceding
two scntences shall not apply to the presence, use, or storage on the Property of | s‘fnall'quantitics of
Hazardous Substances that arc generally recognized to be appropriate to normal rcmdcntlal liscs and to
maintenance of the Property (including, but not limited to, hazardous substances in. consumcr products),

Borrower shall promptly give Lender written notice of (a) any investigation, claimi, démand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property -and any
Hazardous Substance or Environmental Law of which Borrower has actual Knowled; s{B)any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, releasé or threat-of
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* . certified check, bank check, treasurer's check or cashier's check, provided any such cheek is drawn upon

~dn, institition whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
‘shall remain fully-cffective as if no acceleration had occurred. However, this right to reinstate shall not
apply in‘the case of acceleration under Section 18.

“-..20."Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together. with this Security Instrument) can be sold one or more times without prior notice to
Borrower, A’ sdle might result in-a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments-due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations.under. the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer,. the address to which payments should be made and any other information RESPA
requires in connection with # notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remaim-with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unléss otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as cither an
individual litigant or the member. of ‘4 class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with such
notice given in c;ompliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period-after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for. purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Sectien 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be dcemed to satlsfy the notice and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Sectwn 21 -{a), "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestoé__m formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction-where the Property is located that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environméntal Law; and (d) an "Environmental
Condition” means a condition that can cause, contribute to, or: 0therw1se tngger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, st.orage of release af any Hazardous
Substances, ot threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in vmlatlon of any Envnronmental
Law, (b) which creates an Environmental Condition, or {c¢) which, due to the presence; use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to normal residential uses‘and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).”.

Borrower shall. promptly give Lender written notice of (a) any investigation, claim, demand; lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any- .
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, “.(b) any -
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of ¢
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release of any. Hdzardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governinental orivegulatory authority, or any private party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions’in accordance with Envirenmental Law. Nothing herein shall create any obligation on
Lender for an’Environmental Cleanup.

NON-UNIFORM..C O_VENANTS Borrower and Lender further covenant and agree as follows:

22. Acceleration: Remédies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but net prior to
acceleration under Section 18- unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action reqmred to cure the default: (¢) 2 date, pot less than 30 days frem the date
the notice is given to Borrower, hy which the default must be cured; and (d) that failure to cure the
default on or before the date s_peclﬂe_d in the notice may result in acceleration of the sums secured by
this Security Instrumenttand’ é'ale of 'the"Property at public auction at a date not tess than 120 days in
vight to brmg a ¢gourt action to a_ssert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any otfier mattérs required to be included in the notice by Applicable
Law. If the default is not cured on ot before the date specified in the notice, Lender at ijts option,
may require immediate payment in"full of all sums secured by this Security Instrument without
further demand and may inveke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to’ cnilect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of ca]e, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender 5 election“to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of ¥ale and shall give such notices to Borrower
and to other persons as Applicable Law may require: After thé.time required by Applicable Law and
after publication of the notice of sale, Trustee, withou't demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated im the
notice of sale in one or more parcels and in any order Fristee determines. Trustee may postpone sale
of the Praperty for a period or periods permitted by ‘Applicatile Law by public announcement at the
time and place fixed in the notice of sale. Lender or its des;gnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee'shall apply the proceeds of the sale in
the following erder: (a) to all expenses of the sale, including, but not limited to; reasonable Trustee's
and attorneys' fees; (b) to 2ll sums secured by this Security Instrument; and:(c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secunty Instrumr:nt Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument”and all notes
evidencing debt sccured by this Security Instrument to Trustee. Trustee shall rcconvcy ‘the Property
without warranty to the person or persons lcgally entitled to it. Such pcrson or. pcrsnns shall pay any
recordation costs and the Trustec's fee for preparing the reconveyance,

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time 1o tune appomt
a successor trusiee to any Trustee appointed hereunder who has ceased to act. Witheut. conveyance “of the
Property, the successor trustee shzll succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

242027 2 2; 001400069088 Mz.ller.

Initial$:
@@-SA(WA) (00123.01 Page 13 of 15 Form‘ 3048 4 01"

\\\M\%\N\WN\M\N\M\%\N\W\W

Skagit County Aud|tor OSAM
7{17/2009 Page 26 of 3210 M



/ release of any Hazardous Substance, and {¢) any condition caused by the presence, use or releasc of a

= Hazardous. Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by aity governmental or regulatory authority, or any private party, that any removal or other remediation
‘of any Hazardous Substance affécting the Property is necessary, Borrower shall promptly take all necessary
remedial actions. in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Enviropmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. 'Acceleration; Remedies. Lender shall give notice to Borrower prioer to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section. 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrumient and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action.te assert the non-existence of a default or any other defense of Rorrower
to acceleration and sale, and ‘any ‘other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment-iii full of all sums secured by this Security Instrament without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitléd to collect all expenses incurred in pursuing the remedies
provided in this Section 22; mcludmg, but not limited to, reasonable atterneys’ fees and costs of title
evidence.

If Lender invokes the power of- sale, Lender shall give written nefice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and. under the terms designated in the
netice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its desngnee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee's deed conv_eying the Property witlmut any
covepant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of ihe statements made therein. Trustee shall-apply fhg.p'roceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c). any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the countv in which the
sale took place. ]

23, Reconveyance. Upon payment of all sums secured by this Secunty Instrumenu Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconyey the. Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 0 t1me dppOll‘lt
a suceessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyam:e of the.
Property, the successor trustee shall succeed to all the title, power and duties conferred upon: Trustee
herein and by Applicable Law., PR
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25, USg of Property. The Property is not used principally for agricultural purposes,

26. Attorneys’.Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees,” whenever uséd in this Security Instrument, shall include without limitation attorneys’ fees incurred
by Lender in apy bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrowcr accepts and agrees to the icrms and covenants contained in this
Scenrity Instrument and inany Rider cxccuted by Borrower and recorded with it

Witnesses:
/MQYM (Seal)
Mark T Miller -Borrower
(Seal)
Alison J Miller -Borrower
Seal) (Seal)
-Borrower % - 7 -Barrower
(Seal) | (Seal)
(Seal) (Seal)
-Borrower T o -Borrower
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© 25, Use of Property. The Property is not used principally for agricultural purposes.
'26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
.any action. or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
fees,” whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
by Lender-in any bankruptcy proceeding or on appeal.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, “OR.TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW,__ Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in aﬁy_ Rider executed by Borrower and recorded with it

Witnesses:
(Seal)
Mark T Miller -Borrower
:):40;-—«@:‘774f:/£__ (Seal)
Alison J Mﬂler -Borrower
(Seal.)'"__"'._ _ S (Seal)
-Borrower . < -Rorrower
sea . .:. | (Sea)
-Borrawer -;: 4 i . -Borrower
(Seal) T (Seal
-Borrawer o “ __-Borower
242027 | 001400069088 Miller =~
QT SAMWA) (0012).01 Page 14 of 15 Form3oss 101~ .
NNENLWL 9071 & 0076
Skagit County Auditor

7/17/2009 Page 29 of 3210:08AM



STATE OF WASHIVGTOV } st
County of” ;
On this day personally appeared before me

to me known to be thc":mdi'vidual(s) deseribed in and who executed the within and foregoing instrument,
and acknowledged that be/she/they signed the same as his/her/their free and voluntary act and deed, for the

uscs and purposcs thcrcm mcntloncd
GIVEN under my hand and official scal this 8% day of \,/(J% 200 /% .

7= [\ v
Notary Public in and fq)[ the State of Washington, residing at

; My Appuintment Expires on /0 3/ ()?

Gwendolyn wills
Notary Pubiic, District of Columbia

My Gommission Expires 10-31-2009
&,
K)% ..“;:IHW'
Al
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SO ‘e[m_ﬁ
' STATE OF w«}ém ,
~County of Addison
S ":0“““_1{5_ day personally appeared before me

.

Bl ) !

to me known to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that h’e/_s‘rhe/they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes-therein mentioned.

GIVEN under my hand-and official seal this gt day of J a \\/ ¢ )&Cf

242027
@i, BA(WA) (0012).01

ang/for the State of Washingeon, residing at % . #4 Ee < Mo

L CHF PRV

My Appointment Expires on = o / i / 204

= Je_ﬂ'rey D. Lewis
: NOTARY PUBLIC
S '_St'__ate of Vermont
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Exhibit “A”
Legal Description

Afl that certain parce! of land situate in the County of Skagit, State of Washington, being
~ known and designated as follows:

A portion of the Southwest quarter of the Southeast quarter of Section 13, Township 34
North, R_ang;:"l_ East, W.M. to be aggregated with Lot C of Short Plat No. 27-80.

The East 132.24 feet-of the North half of the North half of the Southwest quarter of the
Southeast quarter of Séct__io_n 13, Township 34 North, Range 1 East, W.M..

Being the same propcr(y- aé_idescribed in Deed Instrument No. 200411160035, Dated
9/24/2004 and Recorded 11/16/2004 in Skagit County Records.

Tax/Parcel 1D: P19358

W
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