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THIS DEED OF TRUST is dated July 9, 2009, among DAl SUNG“ENTERPRISE, CO., A
WASHINGTON CORPORATION whose address is 2009 RIVERSIDE DRIVE, MOUNT VERNON,
WA 98273; ("Grantor”); HANA SMALL BUSINESS LENDING, INC., whase mallmg address is
HANA FINANCIAL, INC., 1000 WILSHIRE BOULEVARD, 20TH FLOOR, LOS ANGELES, CA
90017 {referred to below sometimes as "Lender” and sometimes as Beneflclary") and LAND
TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111 EAST: GEOHGE HOPPEB
ROAD, BURLINGTON, WA 98233 (referred to below as "Trustee"). .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and intarest in and to
the followmg ‘described. real property, together with all existing or subseguently erected ar affixed buildings,
improveméants’ and fixtires; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in. utilities, with ditch or irrigation rights}); and all other rights, royalties, and proflts relating to the rg'al
property, includifig without fimitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property H

located in SKAJIT Q_ou_n_ty, State of Washington:

LOTS 1, 3 AND 4. BINDING SITE PLAN NO. MV-1-99, APPROVED MAY 13, 2002 AND
RECORDED MAY 31, .2002, UNDER AUDITOR'S FILE NO. 200205310140, BEING A
PORTION OF THE SOUTHEAST 1/4 OF THE NORTHEAST 1/4 OF SECTION 18, TOWNSHIP
34 NORTH. RANGE 4 EAST, W.M.

SITUATE IN THE CITY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

The Real Property or its adwdnre“ss is=.common|y known as 2009 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 8039-000-001 0000
8039-000-003-0000 & 8039-0060- 004- 000.

Grantor hareby assigns as secwrity to Lender, al _of Graptor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. This assignment is recérded in.-accaordance with RCW 65.08.070; the lien created by this
assighment is intended to be specific, perfected-and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits,. which license may be reveked at Lender's option and shall be
automaticaily revoked upon acceleration of all or pétt af the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT. OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE QF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATEDL DOGUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS::

PAYMENT AND PERFORMANCE. Except as otherwise provfdgd-in ‘this Deed. of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and-shall"strictly ‘and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor s possession and use of the
Property shall be governed by the following provisions:

Possession and Use, Until the occurrence of an Event of Default Grantor may- {1) remain iy possession and
control of the Property. (2) - use, operate or manage the Property; and /(3] collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon defa‘ulf) The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance no'r.._c':o'mmit', p_erfnit, or suffer any
stripping of or waste on or ta the Property or any portion of the Property. Withoui limiting the generality of the
faregoing, Grantor will nat remove, or grant to any other party the right to remove, any timbeér, minerals {including
oif and gas), caal, clay, scoria, soil, gravel or rock products without Lender's prior written: consenr ' :

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Reat _Property
without Lender's prior written consent. As a condition to the removal of any Improvements, -Lender may require
Grantar to make arrangements satisfactory to Lender to replace such improvements with Improvements of at laast
equal value, -

Lender's Right to Enter. Lender and Lendsr's agents and representatives may enter upon the Real. F’rope"r‘t\,=r at afl -
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor 5
compliance with the terms and conditions of this Deed of Trust. ;

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompt'lv caﬂse_-

compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, leasé ‘ar

atherwise use or cccupy the Property in any manner, with all laws, ordinances, and regulations, now or heréaf}.er"
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-in_effect; of all governmental authorities applicable to the use or accupancy of the Property, including without
fimitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, ot
regulation and withhold compllance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in-writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
F'roperty are not jecpardized. Lender may require Grantor to post adequate security or a surety bhond, reasonably
satisfactory-to Lénder, 1o protect Lender's interest.

Duty to Protect: ‘Grantor, agrees neither to abandon or leave unattended the Property, Grantor shall do all other
acts, in addition ta those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary top'rotect and preserve the Property.

DUE ON SALE - CDNSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deedof Trust: -or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose "such other conditions as Lender deems appropriate, upen the sale or transfer,
wlthout Lender's prior written consent; of all or any part of the Real Property, or any interest in the Real Property. A

*sale or transfer” means the conveyance cn‘ Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whather voluritary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold-inferest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of canveyance of an.interest.in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes any.change in awnership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited Yability company. interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender if. such axercise’is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prov:smns relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantar shall pay when due (and__in a%l"’events priar to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work dane on orfor_services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having pricrity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due- and except as otherwise provided in this Deed of
Trust.

Right to Contest. Grantor may withhold payment of an_\r tgax', asses’sment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in.the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteefi {18) days-after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secufte, the-discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufficient corporate surety hond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or bther charges that could accrue as a
result of g foreclosure or sale under the lien. In any contest,: Grantor shall defend itself and | ender and shall
satisty any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment, Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to dellver to Lender at any time a written
statement of the taxes and assessments against the Property. 3 .

Notice of Construction. Grantor shall notify Lender at least fifteen (15} dava befor'e an:'y work.is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materlaimen s lien, or
other lien could be asserted on account of the wark, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and “will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property’ are a part of th|s Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements-on the Real
Property in an amount sufficient to avaid application of any coinsurance clause, and with a standard Jmiortgagee
clause in favor of Lender. Grantor shall alse procure and maintain camprehensive general liability insirance in sich
coverage amounts as Lender may request with Trustee and Lender being named as additional irisureds in such *
liability insurance policies. Additionally, Grantor shall maintain such other insurance, inciuding but not limited to ¢
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Palicies shall bé written in:

farm, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time:the”
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
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ko cancelled or. dlmmlshed without at least thirty (30} days prior written notice to Lender. Each insurance policy also
shalkinclude ‘an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission ar default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Directot of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and raintain“Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens oi the praperty securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program or.as otherwise required hy Lender, and to maintain such insurance for the term of the loan.

Apphcatlon of Proeeeds Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss.if Granter faiis ta do so within fiftean (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reductiori of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. |fLender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged ar: destfoyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expendtture, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor i nét in default under this Deed of Trust. Any proceeds which have not been
dishursed within 180 days after their receipt and which Lender has not committed ta the repair or restoration of
the Property shall be used ‘first to pay.any amaount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder;.if any, shall: be applied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment irrfull” of the Indebtedness, such proceeds shall he paid without interest to Grantor as
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnlsh
to Lender a report on each existing.policy of nsurance showing: {1} the name of the insurer; (2} the risks
insured; {3} the amecunt of the policy; =.[4) sthe property insured, the then current replacement value of such
property, and the manner of determining thatvalue;-énd’ [5) the expiration date of the policy. Granter shall. upon
request of Lender, have an independent appralser satlsfactorv to Lender determine the cash value replacement cost
of the Property. .

LENDER'S EXPENDITURES. If any action or proceéding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due-dny amounts Grantor is required to discharge ar pay
under this Deed of Trust or any Related Documents, Lender on. Grantor's ‘behalf may (but shall not be obligated to) take
any action that Lender deems appropriate, including but not [imited to!discharging or paying all taxes, liens, security
interests, encumbrances and ather claims, at any time levied-or placed onthe Property and paying all costs for insuring,
maintaining and preserving the Praperty. All such expenditurés incutred or-paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred‘or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness .and, at Leénder's option, will {A) be payable on
demand; {B) be added to the balance of the Note and be apportmned among and be payable with any installment
payments ta beceme due during either {1} the term of any applicable insurance, paolicy; ar (2} the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and fiayable atthe Note's maturity. The Deed of
Trust also will secure payment af these amounts. Such right shall be in addltlon to- aII other rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownershlp of the Froperty are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of recqrd t_o"the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property ‘dascription or in any
title insurance policy, title report, or final title opinion issued in favor of, and accepted. by, Lender in connection
with this Dead of Trust, and (b) Grantar has the full right, power, and authority to execute and dellver this Deed of
Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants ahd--w_iil fore_v.er defend the
title to the Praperty against the lawful claims of all persons. In the event any action or ﬁroc’eeding is'commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar-shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be. entitled to
participate in the proceeding and to be represented in the proceeding by counsei of Lender's’ own ch0|ce ‘and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time.to ‘time
to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complles Wlth a!t
existing applicable laws, ordinances, and regulations of .governmental authorities. T

Survival of Representations and Warranties. All representations, warranties, and agreements made hy Grahtor' in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full farce and effect until such time as Grantor's Indebtedness shall be paid in full.
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C'O.ND'E_MNATIOI.\.._I.'-- The fallawing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings.. )f any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall p'r{)mptl\,r take such staps as may be necessary to defend the action and obtain the award. Grantor
may be.the nominal-party in such proceeding, but Lander shall be entitled to participate in the proceeding and to be
représented in“the proceeding by counsel of its own choice all at Grantor's expense, and Grantar wili deliver or
cause to be delivered. to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such particjpation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchasé.in.lieu of condemnation, Lender may at its election require that all ar any portion of the
net proceeds of the award be*applied.to the Indebtedness or the repair ar restoration of the Property. The net
proceeds of the dward shall mean the award after payment of all reasonable costs, expenses, and attorneys’' fees
incurred by Trustee or Lender'in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOHITIES The following provisions relating
to governmental taxes, fees and charges are- @ part of this Deed of Trust:

Current Taxes, Fees and Gharges Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever otheraction is requested by Lender to perfect and continue Lender's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expansas
incurred in recarding, perfecting agf-continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other chargés for recording or registering this Dead of Trust.

Taxes. The following shall constituié taxes ta which this section applies: {1} a specific tax upon this type of
Deed of Trust or upon all or any part of the.’ Indebtedness secured by this Deed of Trust; (2} a specific tax an
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; {3) a tax on this type of Deed, of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as-an Event of Default. and Lender may exercise any or all of its
available remedies for an Event of Default as provided below.-unless Grantor either (1) pays the tax hefore it
becomes delinquent, ar {2) contests the tax as provided above inthe Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety hond ar other:security.saf’lsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The folfcwmg prowsmns relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Securi'tv 'Agreemént to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party ‘under the Uniform Commercial Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whate"ﬁér ac'tion-is- requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Property.” In additian to recording this Deed of
Trust in the real property records, Lender may, at any time and without Further a'_uthorization from Grantor, file
executed counterparis, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurrad in perfecting or continuing this security intérest. Upon default, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon:default, Grantor shall assemble
any Personal Property noi affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it avaitable to Lender within three (3) days after receipt of wntten demand from Lender to the
extent permitted by applicable taw. . . .

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured partv) from which information
concerning the security interest granied by this Deed of Trust may be obtained (each as reqmred bv the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust. : .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to fui‘théf . "éi__ssu.ra_ncés" _and
attorney-in-fact are a part of this Deed of Trust: Do

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

- deliver, ar will cause t¢ be made, execuled or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offiges .
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security .
agreements, financing siatements, continuation statements, instrumeants of further assurance, certificates;” and’
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, .~ .
perfect, cantinue, or preserve (1}  Grantar's ohligations under the Note, this Deed of Trust, and the Related .-
Dacuments, and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
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ko Propertv, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contiary in wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. :

Atturney-m Fact . Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and-in-the name'of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing alt
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred ta in
the preceding paragraph.

FULL PERFORMANCE..-'If Grantor, pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor {mder this®Deed of Trust, Lender shall execute and deliver to Trustee a request for fuit
reconveyance and shall executs and ‘deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security.intgrést in the Rents and the Personal Property. Any recanveyance fee shall be paid by
Grantor, if permitted by applicable law.- The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the récitals.in“the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or-facts.

EVENTS OF DEFAULY. Each of t'ne tu'.lawmg, =:a.t Lender's option, shall constitute an Event of Default under ths Deed
of Trust:

Payment Default. Grantor fails to make a’ny payment when due under the Indebtedness.

QOther Defaults, Grantor fails to- ct)mplv W|th ar. to perfarm any other term, obligation, covenant or condition
-contained in this Deed of Trust or iii any. of the Related Documents or to comply with or to perform any term,
obligation, covenant or cond|t|on containéd in any other agreement between Lender and Grantor.

Compliance Default. Faxlure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note ar in any of the Rel_eted Bogtiments.

Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantot-default under"e'ny loan, extension of credit, security agreement,
purchase or sales agreement, ar any other agreement, in favor-of. any other creditor or person that may materially
affect any of Grantor's property or Grantor's ability.-fo .repay the Indebtedness or perform their raspective
_obligations under this Deed of Trust or any of the Related Documents!

False Statements. Any warranty, representation or statement made-or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documients is false or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading at'any time thereafter, -

Defective Collateralization. This Deed of Trust ar any of the Fleleted Docdurients ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected securlty interest or lien} at any
time and for any reason. .

Insolvency. The dissolution or termination of Grantor's existence as a g_c;ing busine_ss_, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment far the benefit of creditars, any
type of creditor workout, or the commencement of any proceeding under: any hankruptcv;.r or insolvency laws by or
against Grantar.

Creditor or Forfeiture Proceedmgs Commencement of foreclosure or forfeiture proceedlngs whether by judicial
proceeding, self-help, repossession ar any other method, by any creditor of Grantor'or by any governmental agency
against any praperty securing the Indebtedness. This includes a garnashment_of any ef Grantor's accounts,
including deposit accaunts, with Lendar. However, this Event of Default shall not.appty if there is a gaod faith
dispute by Grantor as to the validity or reasonableness af the claim which is the basis of the.creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding -4nd -déposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determlned by Lender in its
sole discretion, as being an adequate reserve ar bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betw'een 'Grantoi* and
Lender that is not remedied within any grace pariod provided therein, including without hm|tat|on any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whethar existing now or Iater

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of: antf" of the .
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of,“or Ilablluty_"
under, any Guaranty of the Indebtedness. L

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender hel;eves the"___-

prospect of payment or performance of the Indebtedness is impaired.
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S Iﬁs_eduri-ty.- Lender in good faith believes itsalf insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Truste’e ar Lender‘ may exercise any ohe of more of the following rights and remedies:

Electlon of Remedies, Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election t6 make éxpenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor 5 fallure to perform shall not affect Lender's right to declare a default and exercise its remadies.

Acceierate Indebtedne_ss. “Lender shall have the right at its option to declare the entire Indebtedness immediateiy
due and payable, in_slﬁdin'g._any prepayment fee which Grantor would be required ta pay.

Fareclosure. With r'e'sp"ect to. 4l or any part of the Real Property, the Trustee shall have the right to exercise its
powsr of sale and to foreclose.by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With- fespect 1o “alt~or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party: under the Umform Cammercial Code.

Collect Rents. Lender shall: have the right, without notice to Grantar to take possession of and manage the
Property and collect the Rents, including.-&mounts past due and unpaid, and apply the net proceeds, over and
above Lender’s casts, against, the:Indebitedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make_ payments of rent ar use fees direcily ta Lender. If the Rents are collected by
Lender, then Grantor irrevocably desighates | ender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and tofedotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response.to-Lendei's demand shall satisfy the obligations for which the payments are
made, whether or not any proper groundsfor the demand existed. Lender may exercise its rights under this
subparagraph either in person, by agent, or thiough 4 receiver,

Appoint Receiver. Lender shall have the right.to have a receiver appointed to take possession of all or any part of
the Property, with the power to pratect and preserve the Property, to operate the Property preceding or pending
fareclosure ar sale, and to collect the Rents from-the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness. The. receiver may serve without bond if permitted by law. Lender’s
right 1o the appointment of a receiver shall exist whether or'nat the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by.Lender ‘shall not disqualify a person from serving as a
receiver. ;

Tenancy at Sufferance. If Grantor remains in possession af the Property after the Property is sold as provided
above ar Lender atherwise becomes entitled te possession.of the Property upon default of Grantor, Grantor shall
hecome a tenant at sufferance of Lender or the purchaser of the . Propérty and shall, at Lender’'s option, either (1}
pay a reasonable rental for the use of the Property, or {2) vacate the Propertv immediately upoen the damand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded ‘in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persenal
Property or of the ime after which any private sale or other infended dispositian of ‘the Personal Property is to be
made. Reasonable notice shall mean notice given at least ten {10) days befdre the time of the sale ar dispasition.
Any sale of the Personal Praperty may be made in canjunction with any sale of the Real Property

Sate of the Property. To the extent permitted by applicable law, Grantor hereby wawes any- and all nghts to have

" the Praperty marshalled. In exercising its rights and remedies, the Trustee ar Lender shall he free-to sell ail ar any
part of the Property together or separately, in cne sale or by separate sales. Lender's'hail be en‘fitlgd to bid at any
public sale on all ar any partion of the Property. )

Attorneys' Fees; Expenses. |If Lender institutes any suit or action to enforce any of the terms of-this Deed of

.~ Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys” fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, ali
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for thé protection of its
interest or the enforcament of its rights shall become a part of the Indehtedness payable on demiand, and - shaﬁ bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph’ lnclude
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender’s legal.
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings |
{including efforts 1o madify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment -
collectian services, the cost of searching records, nbtaining title reports (including foreclosure repartst, survg\&brs
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by appllcable Iaw
Grantor also will pay any court costs, in addition ta all ather sums pravided by faw,
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S R“ight's' of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS:“AND OBLIGATIONS OF TRUSTEE, The following provisions relating to the powers and ubhgatlons of Trustee
(pursuant to Lender s instructions} are part of this Deed of Trust:

Powers of Trustee ‘In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the foliewmg actigns with respect ta the Property upan the written request of Lender and Grantor: {2) join in
preparing-and frlmg a-map or plat of the Real Property, including the dadication of streets ar other rights to the
public; (b} join in-grantihg any easement of creating any restriction on the Real Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust ar the interest of Lender under this Deed of Trust.

Obligations to Notify: Trustee- shall not be abligated to notify any other party of a pending sale under any other
trust deed or lien; or of ‘any ‘action or procesding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable jaw, or unless the action or preceeding is brought by Trustee.

Trustee. Trustee shall mieet aI! qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above with-respect to all or any part of the Property, the Trustee shall have the right ta
foreclose by notice and sale, .4nd Lender shall have the right to foreclose by judicial forectosure, in either case in
accordance with and to the full extent provided by applicabte law.

Successor Trustee. Lender,-at Lender's option, may frem time 1o time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an’instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAJIT County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the:fiames-of the original Lender, Trustee, and Grantor, the baok and page or the
Auditar's File Number where this Déed of Trust i5 recorded, and the name and address of the successor trustee,
and the instrument shall be executed ‘and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, Shall sucgeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable lgw. .This procedure for substitution of Trustee shall govern to the
exclusion of all ather provisions for suhstttutton

NOTICES. Subject to applicable law, and except for'notice required or allowed by law to be given in another mannet,
any notice required to be given under this Deed of. Trust, including without limitatien any notice of default and any
notice of sale shall be given in writing, and shall be‘effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust, All copies of notices of foreclosure fram the holder of
any lien which has priarity aver this Deed of Trust shall be sert to.Lender's address, as shown near the beginring of
this Deed of Trust. Any party may change its address for nctices under this Deed of Trust by giving formal written
natice to the other parties, specifying that the purpose of the noticg is'to change the party's address. Far notice
purposes, Grantor agrees to keep Lender informed at all times of Granter's current address. Subject to appiicable law,
and except for notice required or aliowed by law to be given in another manner; if! there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors

MISCELLANEOQUS PROVISIONS. The fellowing miscellaneous provisions aré'a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents; c_nnstrtutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. Mo alteration.of or amendment ta this
Deed of Trust shall be effective unless given in wrltlng and signed by the party ‘or partles sought to be charged or
bound by the alteration or amendment. .

Annusal Reports. [T the Property is used for purposes other than Grantor's residence Grentar shall furnish to
Lender, upon request a certifisd statement of net operating income received from. the, Propertv during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating inceme"” .shall. mean all cash
receipts from the Property less all cash expenditures made in connection with the operétion of' the Praperty.

Gaption Headings. Caption headings in this Deed of Trust are for convenience purposes oniy and -are not to be
used to interpret or define the provisions of this Deed of Trust. . .

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other mterest or
estate in the Property at any time held by ac for the benefit of Lender in any capacity, without 1he’ wnt’ten ccmsent
of Lender. .

Applicable Law. The Loan secured by this lien was made under a United States Small Business Admi'nietration--- .
{SBA) nationwide program which uses tax dollars to assist small business owners. If the United States is seeking .
to enforce this document, then under SBA regulations: (a) When SBA is the holder of the Note, this dogument and
all documents evidencing or securing this Loan will be construed in accordance with federal law. (b} bender o

SBA may use local or state procedures for purposes such as filing papers, recording documents, giving notice, .-

foreclosing liens, and other purposes. By using these procedures, SBA does not waive any federal immunity from .- .

local or state control, penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any*]qeal
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iy or state law o deny any obligation of Borrower, or defeat any claim of SBA with respect to this Loan. Any clause
in’ this document requiring arbitration is not enforceable when SBA is the holder of the Note secured by this
mstrument i

Chaice of Venue “If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of- LQ_S ANGELES County, State of California.

No Waiver'by’Ler’ider Lender shall not be deemed to have waived any rights under this Deed of Trust unfess such
waiver is given in.yriting and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver-of-such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice’ or conststute a waiver of Lender's right otharwise to demand strict compliange with that
provision of any other. provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
as to any future transactigns. ~Whenever the consent of Lender is required under this Deed of Trust, the granting
of such cansent by Lender in any-instance shall not constitute continuing consent to subsequent instances where
such consent is required.and.in all casé‘s such consent may be granted ar withheld in the sole discretion of Lender.

Severability. If a court of competent jUrISdICtIOn finds any provision of this Deed of Trust ta be illegal, invalid, ar
unenforceable as to any cirgumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any ather circumstance: If feasible, the offending provision shall be considered modified so
that it hecomes legal, valid and “enforceéable. If the offending provision cannat be so madified, it shall be
considered deleted from this Deed of Trust,..Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed af Trust shall nat affect the legality, validity or enforceability of any
other pravision of this Deed of Trust.

Successors and Assigns. Subject to any Ilmltatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upsn and inurg to the banafit of the parties, their successors and assigns. if
ownership of the Property becomes vested. in a.persan ather than Grantor, Lender, withaout notice to Grantor, may ~
deal with Granter's suctessors with reference to-this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantar from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases ‘and” waives all rights and benefits of the homestead
exemption laws of the State of Washingtan as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have t'ne ioﬂowmg meanings when used in this Deed of
Trust. Unless specifically stated ta the contrary, all references, to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the' singular shall include the plural, and the plural shall
include the singular, as the context may require Words and terms not’ othe(mse defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commerclal Cade:

Beneficiary. The word "Beneficiary" means HANA SMALL BUSINESS LENDING (INC., and its successars and
assigns.

Borrower. The word "Borrower” means DAl SUNG ENTERPRISE, CO. and mc!udes a|'| co-signers and co-makers
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor lLenhder, and Trustee, and
includes without lmitation all assignment and security interest provisions relatmg to the Personal Property and
Rents.

Default. The waord "Default™ means the Default set forth in this Deed of Trust in the sectioh titied "Default“

Event of Default. The words "Event of Default" mean any of the events of default get forth i th|5 Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor” means DAl SUNG ENTERPRISE, CO..

Guarantor, The word "Guarantor” means any guarantor, surety, ar accormmodation pariy of __ér'\'y or altof the
Indebtedness. T

Guaranty. The waord "Guaranty” means the guaranty from Guarantor to Lender, including Wig_hoﬁ__‘r-l-ih’;itaﬁ@* .a
guaranty of all or part of the Note. : W

Improvements. The word "Improvements” means all existing and future improvements, buildings,- strﬁctureé, :
maobile homes affixed on the Real Property, facilities, additions, replacements and other construction pn the Real_"
Property. I ¢

indebtedness. The ward "Indebtedness” means all principal, interest, and other amounts, costs and éxpense's':____
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,”
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ko éb_ras'oiidation's_of and substitutions for .the Note or Related Documents and any ameounts expended or advanced by
Lender 1o disgharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

Lender. -Tr_\ie \)\rc_r_rd"i_ender" means HANA SMALL BUSINESS LENDING, INC., its successors and assigns.

Note. The word *Note" means the promissory note dated July 9, 2009, in the original principal amount of
$1,675.:000.00 frgrn Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consalidations of, and substitutions for the promissory nate or agreerment. NOTICE TO GRANTOR:
THE NOTE CONTA‘NS A VARlABLE INTEREST RATE.

Personal Property. The wards "Personal Property” mean ali equipment, fixtures, and other articles of personal
property now ofr. hereafta_r owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessians. parts, and additions to, all replacements of, and ali substitutions for, any ¢f such
praperty; and together with all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of premlums) fram any sale or other dispesition of the Property.

Property. The word "Property rrleans collectlvely the Reat Property and the Personal Property.

Real Property. The words "Real Property mean the real property, interests and rights, as further described in this
Deed of Trust. .

Related Documents. The words_:-‘-'F-IgIa’ted Documents" mean all promissory notes, credit agreements, loan
agreements, guaranties, security dgreéments,-morigages, deeds of trust, security deeds, collateral martgages, and
all other instruments, agreements and - documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the. anvnronmental mdemmty agreements are not "Related Documents” and are
nat secured by this Deed of Trust. .

Rents, The word "Rents" means ali present and future rents, revenues, income, issues, roval'ties. profits, and
other benefits derived from the Property. :

Trustee. The ward "Trustee” means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is I'I‘l
EAST GEORGE HOPPER ROAD, BURLINGTON, WA 88233 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS.

GRANTOR:

DAl SUNG ENTERPRISE, CO.

By: AN N L '\ l

QOK KIM, President of DAl SUNG ENTERPRISE, CO.

By: g“w Vs # L—/\

SO0 HUN KIM, Secretary of DAl SUNG ENTERPRISE, CO.
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CORPORATE ACKNOWLEDGMENT

STATE OF s )
) §5
COUNTY QF Kﬂg\éﬁ )
On this _U; W\, day of "'ﬁ,‘iiq_ 20 & ‘1 , hefore me, the undersigned

Notary Public, personally appeared M{ ‘S00K KIM, President of DAl SUNG ENTERPR!'SE CO and personally known to
me ar proved to me on the basis of satlsfactorv evidence to be an authorized agent of the corporation that executed the
Deed of Trust and acknowledged the Deed of Trust to be l;nbe free and voluntary act and deed of the corparation, by
authority of its Bylaws or by resolu‘uon of tts fhoard } ’-fw the uses and purposes therein mentioned, and on
cath stated that he or she is authorlzed to executqw y

of thwor tron -

{ﬂemdmg at ‘kEJ!'L.r______
1 y commission expires £ 4 24). 201

CORPORAT‘@mﬂQM”‘EDGMENT
STATE OF L«;’A S )

COUNTY OF ___k_hf‘;&ﬁ_‘_v_“ﬁﬂ( - l_f’ |
On this ‘.C“H/V day of )

ik o 20 Uf' . bafore ma, the undersigned

MNotary Public, personally appeared S00 HUN cretary of DAl SUNG ENTEHPFI SE, CO and personally known to

me ar praved ta me on the basis of satisfactory evifflence 1o be an authorized agentiof the corporation that executed the

Deed of Trust and acknowledged the Deed of Trust to be the free apd. vaoluntary act and deed of the corporation, by

authority of its Bylaws or by resolution of its hoard of directors, for the 'ué'es and purpeses therein mentioned, and on

oath stated that he or she is authorized to execute thls,w:?ﬂ‘l‘m%; and i fact executed the Deed of Trust on behalf
nT iy, 4

af th corporatjo : o Y
ey ; ;
! ﬁ}asldmg at kfk:@*
2 e
%
commission. exmres C(z‘g‘ 2?3,,5’?' [

To: , Trustee

The undersigned is the legal owner and hoider of all indebtedness secured by this Deed of Trust.. You aré hé'réby

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto the-__

right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:

By:

Its:

!WW!WW MIMW W
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