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DATE: July 9, 2009:’

Reference # (if apphcable)

DEED OF TRUST

Additional on page

Grantor{s}:
1. SLOAN, MARY E

Grantee(s)
1. PEOPLES BAN I(

2. Land Title Co. of S"kadi't County., Trustee

Legal Description: Lot 8, Blk 1 Hlllcrest Park Add

Additional on page

Assessor's Tax Parcel ID#: 3730 901 008 0001 /Id\‘.') 3/

THIS DEED OF TRUST is dated July 9, 2009, among MARY E SLOAN, as her separate
property, whose address is 1317 HILLCREST PARKWAY, MOUNT VERNON, WA 98274
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and Land Tltlg Co. of- ‘Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 (-réfel‘i'ed to below as "Trustee").
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A DEED OF TRUST
i ~Loan No: 5716427-1 {Continued) Page 3

:a"p_p-r"Opriate appeals. so long as Grantor has notified Lender in writing prior to doing so and so fong as, in Lender's
" sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
"seourity or a surety bond, reasonably satisfactory to Lender, o protect Lender’s interest.

A Duty ‘td--.l_""rotact. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ali other
dcts, in addition to those acts set forth abave in this section, which from the character and use of the Property are
-reasonab[y necessary to protect and preserve the Property.

DUE ON SALE - " CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sumis secUred’ by this Deed of Trust or {B) increase the interest rate provided for in the Credit Agreement or other
docunient-gvidencirig the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, withiputiLendel's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. <A "sale ‘ar transfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial orequitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale
contract, land contract, ‘conitract for deed, leasehold interest with a torm greater than three (3} years, lease-option
contract, or by sale, ass;gnment ar transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any othef méthed of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguency} all taxes, special taxes, assessments,
charges (including -water ard sewerl, fines and impositions levied against or on account of the Property, and shall
pay when due all claims:for-work done on ar for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of dll liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the I|en of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. P e

Right to Contest. Grantor may w:thhold payment of any tax, assessment, or claim in connection with a good faith
dlspute over the obligation to pay;'s fong as Lender's interest in the Property is not ;eopardrzed If g lien arises or
is filed as a result of nonpayment~Grantar ghall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has notlce of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash.ora suftrmer:t corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plug’ agy costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under ‘the:lieh. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement agamst the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished inthe contest proceedings.

Evidence of Payment. Grantor shall upGn de'ﬁ%a_rtd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official wo deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notica of Construction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactary tos Lender that Grantor can and will pay the cost of such
improvements. ¢ i

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and rhaintain p’blicies' of fire insurance with standard extended
coverage endorsements on a replacement basis for the full msurab’:e vaiug covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis. reasonablv acceptable to Lender and issued by a
company or companies reascnably acceptable to Lender, Grantor, .upon-requast of Lender, will deliver to Lender
fraom time to time the policies or certificates of insurance in form-satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty (30} days prror written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favorof Lender will not be impaired
in any way by any act, omission or default of Granter ar any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency.as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood insurance, if available;-within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum‘amaunt of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the lgan, up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requnred by Lender; and to maintain such
insurance for the term of the loan. ; :

Application of Proceeds. Grantor shalt promptly notify Lender of any lass or damage to the Property Lender may
make proof of loss if Grantar fails to do so within fifteen {15} days of the casyalty: Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the procesds of“any’insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the, Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repalr Grantor ‘shall repair or
replace the damsged or destroyed Improvements in a manner satisfactory to Lender.< “Lender shall, upon
satlsfactory proof of such expendlture, pay of reimburse Grantor from the proceeds for the Teasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which’ have riot been
disbursed within 180 days after their receipt and which Lender has not committed to the repalr or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust;’ then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. #f ‘Lendar holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without mterest g, Grantor as
Grantor's interests may appear.

LENDER'S EXPENMDITURES. |f Grantor fails (A) to keep the Property free of all taxesg, liens, secunw mterests,'
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C} to make-fapairs to. ‘the
Property then Lender may do so. If any action or proceeding is commenced that would materially affact Lender s .
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any agtion that Lender"
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes; ‘will
then bear interest at the rate charged under the Credit Agreement fram the date incurred or paid by Lender to the- date’

of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will = (A}

be payable on demand; (B} be added to the balance of the Credit Agreement and be apportioned among and be
payable with any installment payments to become due during either (1} the term of any applicable insurance policy; or
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A DEED OF TRUST
" LoanNo: 5716427-1 (Continued) Page 6

bankruptcy proceedings (including efforts to modify or vacate any automatic stay or injunction), appeals, and any
':ant|C|pated post-judgmant collection services, the cost of searching records., obtaining title reports {including
foreclosure reports), surveyors’ reports, and appraisal fees, title insurance, and fees for the Trustes, 1o the extent
’ permitted b‘y applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

_,Rnghts of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBUGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender s instructions) are part of this Deed of Trust:

Powers of Trustee In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following- actlons with respect to the Property upon the written request of Lender and Granter: (a} join in
preparmg ‘and fJImg a‘map or plat of the Real Property, including the dedication of streets or other rights to the
public;: {b) joinin grantmg any easement or creating any restriction on the Real Property; and {c} jein in any
subordination or other agreement affecting this Daed of Trust ar the interest of Lender under this Deed of Trust.

Qbligations to Notlfv Trustee shalt not be obligated to notify any other party of a pending sale under any other
trust deed or lier, or. of any actian or proceading in which Grantor, Lender, or Trustee shall be a party, unless
required by appl:ceble Iaw or :unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall. meet alf qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth abpve, with respect to all or any part of the Property, the Trustee shalf have the right to
fareclose by notice and.sale; and Lender will have the right to foreclose by judicial foreclosure, in either case in
accordance with and 16 the full-éxtent provided by applicable law.

Successor Trustee. Cendey, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by:an Instrument executed and acknowledged by Lender and recorded in the
office of the recorder of :SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by'stata law, the names of the orrglnal Lender, Trustee, and Grantor, the book and page or
the Auditar's File Number:where this Desd of Trust is recorded, and the name and address of the successor
trustee, and the instrument shail’ be: executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveysnge of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and.by-applicable law. This procedure for substitution of Trustee shall
gavern to the exclusion of all athar’ prevrstens for subetitutmn

NOTICES. Subject to applicable law, and except for ‘notice required ar allowed by law to be given in another manner,
any notice required to be given under this Desd of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and- shall be effective when actually defivered, when actually received by
telefacsimile (unless otherwise required by law},when’ deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States inail, as'first class, certified or registered mail postage prepaid, directed to
tha addresses shown near the beginning of this Deeg: ‘of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trist'shall be sent to Lender's address, as shown near the heginning of
this Deed of Trust. Any person may change his gr-her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrees to keep Lender ipformed at all times of Grantor's gurrent address.
Subject ta applicable law, and except for notice required or allowed. by law to be given in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility to tell the others of the notice from’ Lender :

MISCELLANEOUS PROVISIONS. The following mrscellaneous prowsrons are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and if-thé Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trugt, To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever Wil be bound or abligated by the change or
amendment. S :

Caption Headings. Caption headings in this Deed of Trust are. fur convenlence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust. * - ;

Marger. There shall be no merger of the interest or estate created- by thls Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capemty, without the written consent
of Lender. :

Governing Law. This Deed of Trust will be governed by federal law apphcabla to’ Lender and, to the extent not
preempted by faderal law, the laws of the State of Washington without. regard to its confhcts of law pravisions.
This Deed of Trust has been accepted by Lender in the State of Washmgton K

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submlt to the jurisdiction of the
courts of SKAGIT County, State of Washington.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender s, rlghts nder ‘this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in wntlng to give up one of Lender s rights;. that does not
mean Grantor will nat have to comply with the ather provisions of this Deed of Trugt. Grantof alse understands
that if Lender does consent to & request, that does not mean that Granter will not have” to. get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consenis:ta ohe or
more of Grantor's requests, that does not mean Lender will be required to consent to any.of Grantor s future
requests. Grantor waives presentment, demand for payment, pratest, and notice af dishanar, ;

Severability. If a court finds that any provision of this Deed of Trust is not valid or should’ not be enforced that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore.‘a c.ourt will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceahile. .

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grentor s rntereet,h'a.
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and:assigns..-1f ¢
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to ‘Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance er:
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness 3

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hersby walve the right to_any jury ¥ial in any action, proceedmg. orv"m

counterclaim brought by any party against any other party. (Initial Here ‘{\k

Waiver of Homestead Exemption. Grantor hereby releases and waives all r|ghts and benefits of the homestead

MRy m }

Skagrt County Audrtor
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DEED OF TRUST

Yoan No: 5716427-1 (Continued) Pege 7

e:itet‘nption laws of the State of Washington as 1o all Indebtedness secured by this Deed of Trust.
BEFINITIONS The following words shall have the following meanings when used in this Deed of Trust:
_:Beneflclary The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower.,: ‘_I'he word "Borrower" means MARY E SLOAN and includes all co-signers and co-makers signing the
i Credit Agr‘eement and all their successors and assigns,

5 Credit Agreement. The words "Credit Agreement” mean the credit agreement dated July 8, 2009, with credit
fimit 'of $25,000.00 from Grantor to Lender, together with all renewals of, extensions of, madifications of,
refinartings of,"consolidations of, and substitutions for the promissery note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust.”. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes wnthout Iumltation all assignment and security interest provisions relating to the Personal Property and
Rents. S

Event of Defau!t The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor" reans MARY E SLOAN.

lmprovaments. The word "lmprovements means all existing and future improvements, huildings, structures,
mobile hames afﬂxed on the Real Propertv, facilities, additions, replacements and other construction on the Real
Property.

Indebtedness. The *wor.d f"Indebtedness" means all principal, interest, and other amounts, costs and expenses
payabie under the Credit' Agreement or Related Documents, together with all renewals of, extensions of,
modifications of, consoclidations of-and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to enforce Grantor's obilgatlons ‘Under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Spemflcalfy, without limitation, Indebtedness includes ali amounts that may be
indirectly secured by the Cross: Collaterallzatlon prowsmn of this Deed of Trust.

Lendsr. The word "Lender™ means PEOPLES BANK, its successors and assigns. The words “successors or
assigns™ mean any person or corrlpany that acquwes any interest in the Credit Agreement.

Personal Property. The words ° "Persgnal: Property'v'._'mean all eguipment, fixtures, and other articles of parsonal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accassions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and preﬁts thereon and proceeds [including without limitation all insurance
proceeds and refunds of premiums} from any safe or other disposition of the Property.

Property. The ward "Property” means couecti‘vely the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this
Deed of Trust. g

Related Documents. The words "Related Doeuments" mean aII promissory notes. credit agreements, loan
agreements, guaranties, security agreements, mortgages, déeds” pfitrust, security deeds, collateral mortgages, and
all other instruments, agreements and documents, whether now or‘hereafter existing, executed in connection with
the indebtedness; provided, that the environmental mdemnltv agreements are not "Related Documents" and are
not secured by this Deed of Trust. e )

Rents. The word "Rents” means all present and future rents revanues income, issues, royalties, profits, and
other benefits derived from the Property. P

Trustes. The word "Trustee” means Land Titde Co. of Skagtt County, whose mailing address is 111 E. George
Hopper Rd, Burlington, WA 98233 and any substitute or suceessor trustees

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND GRANTOR
AGREES TQ ITS TERMS.

GRANTCR:

INDIVIDUAL AC KNOWLEDGMENT,_;*‘--_

stateor [ JO\SINing ,il-(,l/\ )
) 88

COUNTY OF S \%Q{-‘ L }

On this day before me, the undersigned Notary Public, personally appeared MARY E SLOAN, personallv known to me or
praved to me on the basis of satisfactory evidence to be the individual described in and who executed the Déed. of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed for the
uses and purposes therein mentioned. o :

Given under my hand and official seal this

%My commission expires f' l -1 2-0[2—

K ...»:,%*’ IS ANERR I

T 090
Skaglt County Audltor
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