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DEFINITIONS : T

Words used in multiple sections of this docmnem are dafmed ‘below and other words are defined in
Bections 3, 11, 13, 18, 20 and 21. Certamn rules regardmg the usagc of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document, whmh 1s dated JUNE 10TH, 2009 s
logether with all Riders lo this document.

{(B) "Borrower"is ROSGER EMERSON AND MARY E. EMERSDN, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender"is FIFTH THIRD MORTGAGE COMEANY

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT " Form 3048 1101
S(WA) {0811 '_/,/fn I
Page 1 of 15 Initgals; 22—

VMP MORTGAGE SOLUTIONS, ING, 71 A E




Lénder is'a . CORPORATION
crganized and exigting under the laws of THE STATE OF OHIO
Lender’ s addrugs is-5050 KINGSLEY DRIVE MD IMOB 2X, CINCINNATI, OH 45263

Lender is:the berieficiary. umder this Security Instrument.

™ "Trastée” is FIDELITY NATIONAIL TITLE INSURANCE COMPANY, A NEBRASKA CORP.
3500 18BTH STREET SW, SUITE 300, LYNNWOCD, WA 98037

(E) "Note' means the pmmlssory note signed by Borrower and dated JUNE 10TH, 2009

The Note states tha‘t Bmmwer oWes Lender THREE HUNDRED THREE THOUSAND AND NO/100.

Dollars

(J.8. % 303, 000 00 )pllB interest. Borrower has promised to pay this debt in regular Periodic

Paymentsandtopay thcdcbtmfu}lnotlaterﬂmn JULY 13T, 20389

(F) "Property’ means. thc property thnf i3 described below under the heading "Transfer of Rights in the

Property.”

(G) "Loan" means the debt ewdenced by the Note, plus interest, any prepayment charges and late charges

due under the Note, and all sumis due under this Security Instrument, plus interest.

(H) "Riders" mcans all Riders fo this Sccunty TInstrumcnt that arc exccuted by Borrower. The following

Riders are to be executed by Borrower [check bo‘c as applicable]:

L} Adjustable Rate Rider [_—_I Condomlmum Rider [ Second Home Rider
Bailoon Rider [=¥Planncd Unit Development Rider {1 1-4 Family Rider |
VA Rider ] Bmeekly Payment ‘Rider B others) [specity] Lega

() "Applicable Law" mcans all contmilirig applicablc fedcral, statc and local statutes, rcgulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(I} "Community Association Dues, Fees, and Assessmmts“ mcans all dues, fees, assessments and other
charges that are imposed on Borrower or the I’ropcrtv by a* condmmmum association, homeowners
association or similar organization.

(K) "Electronic Funds Transfer” means any !Iansfer of funds, other than a transaction originated by
check, drall, or similar paper instrument, which is imitiated Lhruugh 4n elecironic lerminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct] or’ authonz.c a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of- sale transfers, automated teller
machine transactions, transfers initiated by telephone, wue transfers, amd automated clearinghouse
ransfers.

(L) "Escrow Items" means those items that are described in Sectlon 3.

(M) "Miscellaneous Proceeds” means any compensation, settlemem, mwrd of*dainages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other: taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) msreprcscntatwns of, or rmussmns as to, the
value and/or condition of the Property.

(IN) "Mortgage Insurance” means insurance protecting Lender against tlle nonpaymem of or default on,

the Loan.

(0) "Periodic Payment"” means the regularly scheduled amomnt due for (i) prmcxpal and mterest undcr the
Note, plus (ii} any amounts under Section 3 of this Sccurity Instrument. E
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation thal governs the sume subjecl matter. As used
in this Secupity Instrument, "RESPA” refers to all requirements and restrictions that are imposed in regard
ta 'tedemlly related mertgage loan® even if the Loan does net qualify as a "federally related mortgage
loan" under RESPA. : e

(Q) "Successor in Interest af Borrower' means any party that has taken title to the Property, whether or
not that party has assumed Borrower s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS mw TI—EE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions and
modifications of the Note* and (1}) ‘the performance of Borrower's covenants and agreements under this
Security Instrument énd: the Noté. For this purpose, Borrower irrevocably grants amd ccnveys to
Trustee, in trust, w1th power of sale, the following described property located in the

COUNTY . of SRIGLT 5}{,\65’\’
{Type o[Rmdmg_Jmsd_u;'ﬁtm] e {Name of Recording Jurisdiction)

SEE ATTACHED LEGAL DESCRIPTION RIDER

WARD #:
Parcel TD Number: F l IH’?D Wh:1ch currently has the address of
7434 TEAL LN - [Btreat]

BOW |Gityf , Washington ~ 98232 [£ip Code]
("Properly Address"): Lo G

TOGETHER WITH all the improvements now or heréafter erectedoii“the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the faregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVEMANTS that Borrower is lawfully seised of the eglale here.bv conveyed ond has
ihe right to grant and convey the Property and that the Property is mencmnbered, except for encumbrances
of record. Borrower wartants and will defend generally the title to the Property agamst all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nulmml uge and non—umfo:m
covenants with limited variations by jurisdiction to constitute a wniform secuntysmsu'mn_‘mt_*covetmg real
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UNlb ORM LOVbNANi $. Borrower and Lender covenant and agree as follows:

‘L Paynient, of ‘Principal, Tnterest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall piay-whin due the principal of, and inerest on, the debl evidenced by Lhe Nole and any
prepayinent chargm anid late charges due under the Note. Borrower shall also pay funds for Cscrow Items
pursuant to Ssctmn 3. Payments due under the Note and this Security Instrament shall be made in U.8.
currency. However, if any: check or other instrument received by Lender as payment under the Note or this
Security Instrument is réturned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note: and-this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a) c:ish, () money order; (c) certified check, bank check, tressurer's check or
cashier's check, providsd any suc_;h check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or'entity; or (d) Electronic Funds Transfer.

Payments are deémed receivid by Lender when received at the location designated in the Note or at
such other location as iay, be desig'ﬁuted‘ by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or.partial payment if the payment or partial payments arc insufficient to
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Tender is noi obligated to apply such paymenis at the time such payments arc
accepled. If each Periodic Paymént is applied as of its scheduled due date, then Lender need not pay
interest on vnapplied finds. Lender may. hold such unapplied fimds imtil Borrower makes payment to bring
the Loan curent. If Borrower does not.do s6 within‘a reasonable period of time, Lender shall either apply
such funds or return them to Borrower.1f not applied-carlicr, such funds will be applicd to the cutstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might have now ot in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performmg the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pmceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in ‘thie following order of priority: (a) interest
due under the Note, (b} principal due under the Note; (¢} amounts due under Section 3. Such payments
shail be applied to each Periodic Payment in the order inv “which. i became dne. Any remaining amounts
shall be applied first to late charges, second to any oiher amoums due mwnder this Security Instrument, and
then to reduce the principal balance of the Note. 5,

If Tender receives a payment ffom Borrower for. u dn:hnquent Perjodic Payment which includes a
sufficient amount to pay mny late charge due, the paymerit-may b applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Liénder may apply any payment received
from Borrower to the repaymert of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To fhe extent (hal any excess exists afler the payment is dpplmd i the Ml payment of one or
more Periodic Payments, such excess may be applied to any laté charges dug Voluntm} prepayments shall
be applied first to eny prepayment charges and then as described 1 the Note, .. :

Any application of payments, insurance proceeds, or Mlsee]laneous Pmceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of ‘ihe Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Perigdic Payments are due
under the Note, until the Note is paid in full, & sum (the "Funds™) to prowde for payment of amounts due
for (a) taxes and assessments and other items which can attain priority over thls becuntv lnsmxnent as a
premiums for any and all INSUrance reqmred by Lender under Section 5, and{d) Mm"tgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the:payment.of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are-called "Escrow
Ttems." At origination or at any time during the rerm of the Loan, Lender may ‘tegidre that Community
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Assocmtlon Dues bem and Assessments, if any, be escrowed by Borrower, and such dues, fees and
asséssments.shall beé an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under s Seclion. Borrower shall pay Tender the Funds for Escrow Tlems unless Lender waives
Borrower' s obligatior:. to. pay the Funds for any or all Iscrow Items. Lender may waive Bomrower's
obligation to. pay. to, Lerdlér Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing-in thf:'évcmt of siich waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow [tems for which payment of Funds has been wawed by Lender and, if Lender requires,
sha)l fumish to Lender réceipts evidencing such payment within such time period as Lender may require.
Borrower' s obligation o make sich payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement ¢ontained in this Security Instrument, as the phrase "eovenant and agreement"
is used in Section 9. If Borrower ig obligated to pay Escrow Items directly, purstant to a waiver, and
Borrower fails to pay: the amount due for an Eserow Ttem, Lender may exercise its rights under Section 9
and pay such amount ‘and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke ‘the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and,“uipont such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, al any timé, colloct.and hold Funds in an amount () sufficient to permit Lender to apply
the Funds at the time specified- iider RESPA, and (b) not to exceed the maximum ameunt a lender can
require under RESPA. Lender shalt. estimiate the amount of Funds due on the basis of current data and
reasonable estimates of Cxpendltm‘es of futute Escraw Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in in. mstmltmn whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender; “if T.ender is an institution whose deposits are so insured) or in
any Federal Flome Loan Bank. Lender shall 4pply the Funds to pay the Escrow Items no later than the tine
specified under RESPA. Lender shall not chargc Bomower for holding and applying the Funds, annually
analyzing the escrow aceount, or verifying the Escrow ltems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge Unless an agreement is made in writing
or Applicable Law requires inferest to be paid on the Fupds, Lcnder shall not be required to pay Borrower
any interest or eamings on the Funds. Borrower and. Lender cat| agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrewer W“lth()ut charge, an amnual accounting of the
Funds as reguired by RESPA.

Il there is 2 surplus of Funds held in escrow, as duﬁncd umler RESPA, Tender shall account Lo
Borrower for the excess funds in accordance with RESPA:-If thepc is.a shortage of FFunds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requu'ed by RESPA, and Borrewer shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. 1T there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall péy to Lender-the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than.]2 monthiy piiyments.

Upon payment in full of all sums secured by this Security Instrument, Lender sha]l promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments; chargﬁ ﬁms, and Impositions
atiributable to the Property which can attain priority over this Security Insu“memt, leaseho]d payments or
ground rents on the Property, if any, and Community Association Dues, Tees;“and Assgssmenls if any. To
the extent that these items are Escrow Iems, Borrower shall pay them in the ‘matiner. provided in Section 3.
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% Borrower shall promptly discharge any lien which has priority over this Security instrument unless
Borrower: (4) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender, but only-50 long as Bormower is performing such agreement; (b) conlests the lien in good (uilh
by, or defends againsi'enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but ouly until such proceedings
are concluded; or (c) secures: from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security: Inslrummi If Lender determines that any part of the Property is subjeet to a lien
which can attsin priority. over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shail sutisfy the lien or take one or
more of the actiohs $et forth-above in this Section 4.

Lender may requiire Borrower: to pay a one-time charge for a real estate tax verification and/or
reporting service used:by. Lender in connection with this Loan,

5. Property Insurancc. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured agamst loss by tire; “hazards included within the term "extended coverage,” and any
other hazards including, bilt hot limitéd to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maigtained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender TCqQUires- pursumt to the preceding sentences can change during the term of
the Loan. The insurance carrier. provzdmg the .insurance shall be chosen by Borrower subject to Lender's
right 1o disapprove Borrower's ‘clibice, which right shall not be exercised vnreasomably. Lender may
require Borrower to pay, in commection with this‘Loan, either: (a) a one-time charge for flood zone
determination, certification and tracking scrvices! or(b) a onc-time charge for flood zone determination
and certification services and subsequent charpes: each time remappings or similar changes ocour which
reasonably might affect such determination or-certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zonc determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the ‘coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower' s éxpense. Lender- is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverdge ‘shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, of the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage. 1han was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounis dishursed by, Tender under this Section 5 shall
become additional debt of Borrower secured by this Secufity: Instrumem These amounts shall bear interest
at the Note rate from the date of disbursement and shall be pavable ‘with* such interest, upon notice from
Lender to Borrower requesting payment.

All insuranee policies requited by Lender and renewals o{' such pohcws shall he subject lo Lender's
right to disapprove such policies, shall include a standard mmftgagc elause and shall name Lender as
mortgagee and/or as an additional loss payee, Lender shall have the nght to hold the policies and renewal
certificates, If Lender requires, Borrower shall promptly give to Lender all Teeeipts of paid premiums and
renewal notices, If Borrower obtains any form of insurance coverage, not otherwise reqmred by Lender,
for damage to, or destruction of, the Property, such policy shall include a standd::d morlgagc clause and
shal! name Lender as mortgagee and/or as an additional loss payee. ;

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Bortower ofherwise agroe
in writing, any insurance proceeds, whether or not the underlying insurance was réquired by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is 2conomieally fedsible and
Tender' s security is not lessened. During such repair and restoration period, Lender: shalt hiave the right to

e
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hold. suchi:jnsurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
promply. Tender may dishurse proceeds (or the repairs and resloration in a single payment or in a series
of progress. payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires mterest to ‘be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest of* ‘earnings-on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be piid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be Jessened, the insurance
proceeds shall be-applied 16 the sums secured by this Security Instrurment, whether or not then due, with
the excess, if any;, pmd to Borrower Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abanrkms the Propcrty Lender may file, negotiate and settle any available insurance
claim and related matiers, If Borrower: ‘does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle’ a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the nouce is'given. In either evert, or if I.ender acquires the Property under
Section 22 or otherwise, erower hereby .assigns to Lender (a) Borrower s rights to any insurance
procceds in an amount not to- cxoood the amounts unpaid under the Note or this Sceurity Instrument, and
(b) any other of Borrower's righis (Gther than the right to amy refind of uneaned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may ‘use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Notc oi' this Sccliritv:lnstrmlcnt, whether or not then duc.

6. Occopancy. Borrower shall ‘occupy,” establish, and use the Property as Borrower's principal
residence within 60 days afler the executjon of this Security Instrument and shall continue to occupy the
Property as Borrower' s principal residence for at least one year after the date of occupancy, unless Lender
othcrwise agrees in writing, which conscit ‘shall not be urrcasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower™s control. :

7. Preservation, Maintenance and Protection of the’ Property; Inspections. Borrower shall not
destroy, damage or impair the Preperty, allow the Properiy. to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, ‘Horrower shall maintain the Property in
order to prevent the Property from deteriorating or: decrcasmg in value due to its condition, Unless it is
determined pursuant to Section 5 thal repair or restoration is fiot: economically feasible, Botrower shall
promplly repair the Properly i damaged o avoid I‘urlher delmoralmn or damage. 17 insurance or
condemnation proceeds ere paid in connection with damige- 15, of the.taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if: Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a su_ngle payment or in a series of
progress payments as the work is completed. I the insurance orcondemnation proveeds are not sulTicient
to repair or restore the Property, Borrower is not relieved of Boﬂowcr' s obllgatlon for the completion of
such repair or restoration.

Lender or its agent may make reasonable entries upon ami mspecttons of the _Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an inferior inspection mlfymg such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default: if, during ‘the Loan application
process, Borrower or any persons or emtities acting a1 the direction of Boitower or with Borrower's
knowledge or consent gave materially false, misleading, or inaceurate information or stat®menis to Lender
for failed to provide Lender with material information) in conmectien with .the Loan: Material
representations include, but are not limited to, represenmtations concerning Bormwer 5 occupaucy of the
Property as Borrower' s principal residence.
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: 9. Pmtectmn of Lender’s Interest in the Property and Rights Under this Secutity Instrument. 1f
(a) Borrower tails fo perform the covenants and agreements contained in this Security Instrument, (b) there
is a legal procesding that might significantly affect Lender's interest in the Property and/or rlghts under
this Security Instrument’(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement” of -4 “lien"which may attain priority over this Security Instrument or to enforce laws or
regulatlons}, or (g) ‘Borrower has abandoped the Pr()pertv then Lender may do and pay for whatever is
reasonable” or appropriate: to. protect Lender's interest in the Property and rights under this Secmlty
Instrument, including protecting and/or assessing the value of the Properly, and securing and/or repairing
the Property. Lender's getions can include, but are not limited to: (a) paying any sums sccurcd by a lien
which has priority over iy’ Secmt} Instrument; (b) appearing in court; and (c) paying reasonable
attorneys' fees to: protect its.interest.in the Property andfor rights under this Secunty Instrument, including
ils secured posilion i 4, hmkrupmy proceeding. Securing the Property includes, but is not llmlted to,
entering the Property fo make repgirs, change locks, replace or beard up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lénder may take actmn under this Section 9, Lender does not have to do so and is not
under any duty or obhgatmn to do.so. It'is agreed that Lender incurs no Liability for not taking any or all
actions authorized under thi§ Section 9,

Any amounts disbursed by Ténder under this Section 9 shall become additional debt of Borrower
secured by this Security Instrunient. These' amounts shall bear interest at the Note rate from the date of
disbursement and shall be p&yable, w1th such intercst, wpon notice from Lender to Borrower requesting
payment.

If this Security Instrumenl is on & lausehold Borrower shall comply with all the provisions of ihe
lease. If Borrower acquires fee title to the Pmpa-ty the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, -

10. Murtgage Tnsurance 17 Tender’ rcqmrul Mnrlgage Insurance as a condilion of making (he Loan,
Borrower shall pay the premiums required io mawtain the Mortgage Insurance in effect. 1f, for any reason,
the Mortgage Insurance coverage required: by, Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrowet was required 1o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Insurance: pfamusly in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insttance”previously in effec!, from an alternate
mortgage insurer selected by Lender. If substantially, eqmvalent Mortgage Insurance coverage is not
availablc, Borrower shall continuc to pay to Lender the amount of the soparately designated payments that
were due when the insurance coverage ceased to be il effect [emder will accept, nse and retain these
payments as a non-refundable loss reserve in liew of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loaids u]umately paid m full, and Lender shall not be
required to pay Borrower any interest or earnings on such-loss Teseive, Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and forthe period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was Tequired te make separately designated
payments toward the ptctm\nns for Mortgage lusurance, Borrowes.shall pay the promivms reguired to
maintain Mortgage Insurance in effect, of to provide a mon-tefindable-loss teserve, until Lender's
requirement for Mortgage Insurance ends in sccordance with any written agreement:bétween Borrower and
Lender providing for such termination or until termination is required by Apphcable Law. Nothing in this
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Tender (or any entily thal purchases. the Notg)Afor gertain losses it

may ineur if Borrower does not repay the Loan as agreed. Borrower-is mot.a part} to -the Mortgage
Insurance.

Morigage insurers evaluate their tatal risk on all such insurance in force nom time zo time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. Theseagreements
ate on terms and conditions that are satisfactory to the mortgage insurer and the pther party: (or.parties) to
these agreements. These agreements may require the mortgage insurer to make paymcnts ASING ANY-'SOUree
of funds that the mortgage insurer may have available (which may include furds obtmﬂed from Moﬂgage
Inswrance premiums),

WASHINGTON-Single Family-Fannie Mue/Freddie Mac UNIFORM INSTRUMENT G
%-ﬁ{wm ©811) Page 8 of 15 Initials; - Form 3048 1101

[

Skagit County Auditor
719/2009 Page 8 of 1910:32AM




¢ A5 4 result ‘ol these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any’ other cptity, or‘any affiliatc of any of the forcgeing, may receive (dircetly or indircetty) ameounts that
derive from (or -night be characterized as) a portion of Borrower' s payments for Mortgage Insurance, in
exchange for-sharing-or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate .of Lender takes a share of the insurer's risk in exchange for a shure of the
premiams pmd to'the instirer, the arrangement is often termed "captive reinsurance. " Further:

(a) Any such ‘agreéments will pot affect the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrawer to any refund.

(b) Amy such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurince under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right ie receivé certain disclosures, to request and obtain canceliation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to reccive a
refund of any Mortga.ge Insurance premlmm that were unearned at the time of such cancellation or
termination.

11. Assignment ot Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lendér.

If the Property is da.maged such Miseéllaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is:economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until LenderhﬂshadanopporhuntytomspectsuchPropeﬂytomswethsworkhasbeencompletedto
Lender's satisfaction, prov ided that such inspection-shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smgle disbursemenit or in a series of progress payments as the work is
completed. Unless an agreement 1s made:in wntmg or Applicable Law requires interest to be pa;d on such
Miscellaneous Proceeds, Lender shall not.be requared to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoratiot or Tepair is not economicolly feasible or Lender's security would
be lessened, the Miscellaneons Proceeds shall be applied to the sums seeured by this Security Instrument,
whether or not then duc, with the cxcess, i anv, paid to Boncwcr Such Miscellancous Procceds shall be
applied in the order provided for in Section 2. E

In the event of a total taking, dtstructlon, or loss1 1n *aluc of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by ﬂ'llS Sectmty Instrumem, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or losa in value’ nf the Property in which the fair market
value of the Property immediately before the partial' taking, destruction, or loss in value is equal to or
preater than the amount of the sums secured by this Security Instrument unmedmtely before the partial
taking, destruction, or loss in value, tmless Borrower and-Lénder otherwise agree in writing, the sums
secured by this Security [nstrument shall be reduced by the amount of’ the Miscellaneous Proceeds
multiplied by the following {raction: (a) the total amount of thie sums sccired immedialely before the
partial taking, destruction, or loss in value divided by (b).the fair jmarket value of the Property
immediately before the partial taking, destruction, or loss in vale: Any balauce shall be paid to Borrower.

In the cvent of a partial taking, destruction, or loss in valuk of the Propa‘ty in which the fair market
value of the Property immediately before the partial taking, destriiction, of loss.in value is less than the
amount of the sums secured immediately before the partial taking, dest;rl.v:uon, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall he apphed to the sums
secured by this Security Instrument whether or not the sums are then due;

If the Property is abandoned by Borower, or if, after notice by:Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settlc a: -claim for damages,
Borrower fails to respoid to Lender within 30 days after the date the notice s given, Lender is authorized
to collect and apply the Miscellancous Proceeds either to restoration or repair of the Property, or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Parly” means the third party
thal owes Borrower MisceHaneous Prooeeds or the parly against whom Rommer hd\ a nght ol ag,imn m
regard to Misoellaneous Proceeds.
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& Bormwcr shallbemdefaulnfany action or proceeding, whether civil of criminal, is begim that, in
Lender' s jodgment;eould result in forfeiture of the Property or other material impairment of Lender's
interest in the Property. or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occuered, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with.a tuling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damiges that are attributable to the impairment of Lender's interest in the Property
are hereby assigned and-shall be paid to Lender.

All Miscellaneoits Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

1%. Borrower-Not Releascd;. Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument pranted by Lender
to Borrower or any Successor in Intercst of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borfower. Lender shall not be reqmred to commence proceedings against
any Successor in Interest of Borroweér ‘or to refuse to extend time for payment or otherwise modify
amortization of the sums sc;cured by this'Security Instrument by reason of any demand made by the original
Borrower or any Successors m Luterest of Borrower, Any forbearance by Lender in exercising any right or
remedy mcludmg, without lifiitation, Lender's accepiance of payments from third persons, entities or
Suceessors in Interest of Borrewer or in amounis less than the amounit then due, shali not be a waiver of or
preclude the exercise of any right-of remedy. -

13. Juint and Several Lishility; Co=signers; Successors and Assigns Bound. Borrower covenanls
and agrees that Borrower's obligations and Liability shall be jeint and several. However, any Borrower who

co-signs this Security Instrument but does not execuie the Note (a "co-signer"): (a) is co-signing this
Sccurity Instrument only to mortgage; grant and convey the co-signer's interest in the Property under the
terms of this Securily Instrument; (b) is ot pcrsonally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender afid ariy other Borrower can agree to cxtend, maodify, forbear or
make any accommodations with regard to. t.he terms of this Security Instrument or the Note without the
co-signer’ s consent.

Subject to the provisions of Section’ 18 any Successor in Interest of Borrower who assumes
Borrower' s obligations under this Security Instrument in writing,, and is approved by Lender, shall obtain
all of Borrower s ights and benefits under this Security Instritiment. Borrower shall not be released from
Borrower' s obligations and fiability under this Security Instrument unless Lender agrees to such release in
writing. ‘The covenants and agreements of this Security lnstrument shall bind {except as provided in
Section: 20) and benefit the successors and assigns of Lender. :

14. Loan Charges. Lender may charge Borrower fees for servmes performed in comnection with
Borrower's default, for the purpose of protecting Lender's interest in “the: Property and rights under this
Sccurity Instrument, including, but not limited to, attorncys' fees, property inspection and valuation focs.
In regard to any other fees, the absence of express authority in this Security. Instrament to charge a specific
fee to Borrower shall not be construed as a prohibition on the chargmg of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or. by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges,-and that law is finally interpreted so
that the interest or other loan charges collected or to be collected:in connegtion with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the ameiint necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by feducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepaymeént-charge fwhether or not a
prepayment charge is provided for under the Note). Borrower' s acceptance.of-any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrowcr rmght ha\e ansmg out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection wn‘h this Secunty Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumient shall be deémed to
have been given to Botrower when mailed by first class mail or when actually delivered to Borrower's

N e
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nance adﬂress 1f sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Botroweg has designated a substitute notice address by notice to Lender. Borrower shall prompily
notify Lendorof Borrower' s change of address. If Lender specifios a procedure for reporting Borrower' s
change of address.: then Borrower shall only report a change of address through that specified procedure.
There may be orily"one dssngnated notice address under this Security Instrument at any one time. Any
notice to Lender shall be-given by delivering it or by mailing it by first class mail to Lender's address

stated herein unless Lender hes designated another address by notice to Borrower. Any notice in
connection with this-Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice. required by this Securily instrument is also required under Applicable
Law, the Apphcablc Law rc‘quuement will satisfy the corresponding requirement under this Security
Instrument.

16. Geverning - Law chmbﬂlty, Rules of Construction. This Sewnty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in"this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition ageinst agreement by contract, In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such contlict shall not affect other prowsmns of this Security Instrument or the Note which can be
given effect without the conflicling provisien. .~

As used in this Security Imstrument! (4) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the wo[d mav gives sole discretion without any obligation to
take any action.

17. Barrower's Copy. Borrower shail be glven one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal: of. beneficial interest in the Property, mcluding, but not limited
to, those beneficial interests transferred in & bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold ar transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is-sold or transferred) without Lender' s prior
wrilten consent, Lender may require immediale paymént.in full'of all sums secured by this Security
Instrument. However, this option shall not be exermsed by Lendcr if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall gwc Bmmwer notice of acceleration. The notice shall
provide a period of not less than 30 davs from the dafe the fiotice is-given in accordance with Section 15
within which Borrower must pay all sums secured by this- Securlty Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Bomwmr meets certain conditions,
Borrower shall have the right to have enforcement of this Security Insh'umenl discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to’any.power of sale contained in
this Sceurity Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower's right 1o reinstate; or (¢) entry of a judgment enforcing this-Seciitity. Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due tnder this Security
Tnstrument and the Note as if no aceeleration had occurred; (b) cures any defaubl of gny other covenants or
agreements; (c) pays all expetises mourred in enforcing this Security hls!rmnent inclading;: but not limited
to, reasonable attorneys' fees, property inspection and valuation fees, ‘and -other fees incurred for the
purpose of protecting Lendet's interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasomably require to assure thal Lender's interést in the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash (h) money order; (c)
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certified Shetk, bank check, treasurer' s check or cashier' s check, provided any such check is drawn upon
an institution ‘whosé deposits are insured by a federal agency, instrumentality or ertity; or (d) Eleetronic
Funds Transler-TIpon reinstatemertt by Borrower, this Security Insirument and obligations secured hereby
shall remain fully, effective as if no acceleration had occurred. ITowever, this right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might'Tesult in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due ynder the. Note and this Security Instrument and performs other mortgage loan
servicing obligations uader the’ Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Setvicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given wuttcn notice of the change which will state the name and address of the
new Loan Servicer, the address to’ which payments should be made and any other information RESPA
requires in connection wnth ‘2 ‘notice:of transfer of servicing, 1f the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other that the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with.the Foan Servicer or be transferred 1o a successor Loan Servicer and are not
assumed by the Note purchascr unlcss chcrmsc -provided by the Note purchaser.

Neither Borrower nor Lendef’ may eommence, join, or be joined to any judicial action (as either an

individual litigant or the member of & class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that.the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until sich Bofrower or Lender has notified the other party (with such
notice given in comphiance with the reqiirements: of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period ‘which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for ‘purposcs of this paragraph. The notice of acceleration and
opporhunity {0 cure given to Borrower pursudnt to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shatl be deemed to satisfy the nonce and opportonity to take corrective
action provisions of this Section 20).

21. Hazardous Substances. As used in this Sectlon 21 (a) *Hazardous Substances” are those
substances defined as toxic or hazardous substances; pollutants, or wastes by Environmental Law and the
following substances: gasoline, keroseme, other flamimable or toxic petroleum products, toxic pesticides
and herbicides, volalile solvents, materials conlmining asbestos’ or-Tormatdehyde, and radicactive matertals;
() "Environmentzal Law” means federal laws and laws of the Juhsdlctlon where the Property is located that
relate to health, safety or environmental protection; (c) "Hnvirdnmental Cleanup" includes any response
action, remedial action, or removal action, as defined in Emnromncntal Law and {d) an "Environmental
Condilion" means a condition thai em cause, contribule (o, ‘o ()thermqi: trigger an Fnvironmenial
Cleanup.

Borrower shall not cause or permit the presence, use, dlsposal, stomge of Telease of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or ifi the Property:. Borrower shall not do,
nor aliow anyone else to do, anything affecting the Property (a) that is in violation ‘of any Environmenial
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Harardous Substance, creates a condition that adverselv affects the valie of the Propertv The preceding
two sentences shall not apply to the presence, use, or storage on the'Propérty of small quantities of
Hazardous Substances that are generally recognized to be appropriate to riormél residential uses and to
maintenance of the Property (including, tut not limited to, hazardous substances in'consumer products).

Barrower shail promptly give Lender written notice of (n) any investigation, ¢laim, demiand, lawsuit
or other action by any governmental or regulatory agency or private parly involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual kucwledge ®). any
Environmental Condition, including but not limited to, any spilling, leaking, discharpe, rel&&se or threat of
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relsase of any Hazardous Substance, and (¢} any condition caused by the presence, use or release of a
Hazardous Substance ‘which adversely afTects the value of the Properiy. If Borrower leatns, or is notified
by any govermmental. or, regulatory authority, or any privade parly, [hat any removal or other remedialion
of any Haza.rdous Subslanoe affecting the Property is necessary, Borrower shall prompily take all necessary
remedial acuons m accordance with Environmental Law. Nothing herein shall creste any obligation on
Lender for-an Envxromnenral Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covensmt and agree as follows:

22. Accelerstion; Remedles. Lender shaH give notice to Borrower prior to acceleration following
Borvawer's breach of ang covenmnt or agreement in this Security Instrument (but not prior to
acceleration under Section 18 inless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, nof less than 30 days from the date
the potice is givern to Borrower,: by which the default must be cured; and {d) that failure to cure the
defantt on or before the.date specified’in the notice may result in acceleration of the sums secured by
this Security Instrument atid:sale of the Property at public auction at a date not less than 128 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring a court action to assert the non-exisience of a default or any other defense of Borrower
to acceleration and sale, and.any other matiers required to be included in the notice by Applicable
Law. ¥ the default is not cured on or-before the date specified in the notice, Lender at its option,
may require immediate payment‘in full of all sums secured by this Security Instrument without
further demand and may invoke ‘the power of sale and/or any other remedies permitted by
Applicable Law. Tender shall be entitled to callect all ¢xpenses incurred in pursuing the remedies
provided in this Section 22, mcluding, but mot llmlted to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power nf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of: Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regnrdmg -notice of sale_and shall give such notices to Borrower
and to other persons as Applicabie Law may rfequire. Aftet te time required by Applicable Law and
after publication of (he notice of sale, Trustee, without deniand on Borrower, shall sell the Property
at public auction to the highest bidder at the timq.-ﬂhd--'place"hﬂd onder the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpane sale
of the Property for a period or periods permitted by Apphcahle Law by public announcement at the
time and place fixed in the natice of sale. Lender or lts deslgnee may purthase the Property at any
sale.

Trustee shall deliver o the purchaser Trustee's deed mnvevmg the Property without any
covenant or warranty, expressed or implied. Fhe recitals in the Trustee's deed shall be prima facie
evidenve uf the truth of the statements made therein. Frustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including’ but not-limited to, reasonable Trustee's
and sttorneys’ fees; (b) to all sums secured by this Security” Instrument “and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior wurt of the county in which the
sale took place.

23. Reconveyance, Upon payment of all sums secured by this Secunlv Inslrl.lmcnt, Lender shall
request Trustee to reconvey the Property and shall surrender this Securlty Instrament: and all notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey ‘the Property
without warranty to the person or persons legally entitled to it. Such perSonor pets.ons ghall pay any
recordation costs and the Trustee's fec for preparing the reconveyance,

24. Substitute Trustce. In accordance with Applicable Law, Lender may from time to tune appoint
a sucoessor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties con.l‘erred upon Trustec
herein and by Applicable Law.
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25, Use of Property. The Property is not used principally for agricultural purposes.

© 26. Attorneys’ Fees. Lender shall be entitled to recover its reasonsble attorneys' fees and costs in
any dction or procesding o cmstrue or enfores any Lleom of this Security Tnstrument. The term "attormeys’
fees,” whenever used in'this Security Instrument, shall include without limitation attorneys' fees incwred

by Lender in.any, ba,nkruptcy proceeding or on appeal.

ORAL AGREE]!f[ENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR-TO'FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFOR::CEABLE" UN])ER WASHINGTON LAW.

with 1.

BY SICNTNG BELOW Borrower accepts and agrees fo the terms and covenants contained in this

Security Instriment and in any Rlder executed by Borrower

\\\\\\\\‘.\ Wy \i

ROGER EMERSON

Witnesses: R L . o iy
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(Seal)

(Seal)

-Bomrower

-Borrower

(Seal)

(Seal)
-Bommower

-Bowrirwer

(Seal)

(Seal)
-Bofrower
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STATE OF WASHLNGTON , } -
County of .~ SkKEES 3KAGTT - :
On 1]11\ day” persxmally appesred before me ROGER EMERSON AND MARY E. EMERSON,

HUSBAND AND WIFE

to me known to be the 1ndw1dua!{s) described in and who executed the within and foregoing instrument,
and acknowledged that hie/she/ they signed the same as his/her/their free and voluntary act and deed, for the

uses and purposes thergin’ ‘nentioned ; :
GIVEN under my hand and official scal this 10TH day of JUNE 2008
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':s[jANN:ED UNIT DEVELOPMENT RIDER

THIS PLANNED. UNIT DEVELOPM ENT RIDER is made this 10th day of
June, 2009 , and is incorporated into and shall be
deemed to amend- and supp!ement the Mortgage, Deed of Trust, or Security Deed (the
"Security Instrument™) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Nate to Fifth Third Mortgage Company

{the "Lender") of the':séi'r‘{ef'aats and covering the Property described in the Security
tnstrument and located at: 7434 Teal.Ln, Bow, WA 98232

“{Property Address]
The Property includes, but is not - limited to, :-a parcel of jand improved with a dwelhng,
together with other such parcels.and certaln ‘common areas and facilities, as described in
The Deed, The Declaration of’ Covenants, Conditions and Restrictions.

(the "Declaration”). The Property is::"a"*-part of a planned unit development known as

[Name of Planned Unit Development]
(the "PUD"). The Property also includes Borrower's interest in the homeow ners assogciation or
equivalent entity owning or managing the common areas-and facilities of the PUD (the
"Owners Association™) and the uses, benefits and proceeds of‘Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower shall perform all of Borrower's gbligations under the PUD's
Constituent Documents. The " Constituent Documents™ “are’ ‘the. (i) Declaration; (ii} articles of
incorporation, trust instrument or any equivalent documeiit which. creates the Owners
Association; and (i} any by-laws or other rules or regulationg of the Owners Association.
Borrower shal! promptly pay, when due, all dues and assessments |mposed pursuant to the
Constituent Documents. . T
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B. Propeﬂy lnsuranoe So long as the Owners Association maintains, with a generally
accepted insurancé carrier, a "master” or “blanket” policy insuring the Property which is
satisfactory to Lender_and which provides insurance coverage in the amounts (including
deductible levels), lor the periods, and against loss by fire, hazards included within the term

"extended coverage,” -and any, other hazards, including, but not limited to, earthquakes and
floods, for which Lender requires:insurance, then: {i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on the Property; and :{ii)~.qu_row:er__'s’hbligation under Section 5 to maintain property insurance
provided by the Ow ners AéSocnanon policy.

What Lender requ1res as a conditlon of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt ‘notice of any lapse in required property insurance
coverage provided by the master or blanket pollcy

In the event of a distribution of.’ property insurance proceeds in lieu of restoration or
repair following a loss ta the Property, or to common areas and facilities of the PUD, any
proceeds payable to Borrower are he_reby_ ‘assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secufed by the Security Instrument, whether or not then due,
with the excess, it any, paid to Borrower:,

C. Pubkc Liability Insurance. Borrower shall take such actions as may be reascnable to
insure that the Owners Association maintains a publfc habﬂlty insurance policy acceptable in
form, amount, and extent of coverage to Lender. .~ "%

D. Condemnation. The proceeds of any award or claim for damages, direct or
consequential, payable to Borrower in connection:with any condemnation or other taking of all
or any part of the Property or the common ‘areas and- facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby’ ass:gned and-shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11.

E Lender's Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the-Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment .or termination required by
law in the case of substantial destruction by fire or other casualty or-in the case of a taking
by condemnation or eminent demain; (i) any amendment to any provision of the *Constituent
Bocuments® if the provision is tor the express benefit of :Lender; (i} termination of
professional management and assumption of seif-management ‘of.the Owners-Association; or
(iv) any action which would have the effect of rendering the public Irahmty msurance coverage
maintained by the Ow ners Association unacceptable to Lender. :

F. Remedies. if Borrower does not pay PUD dues and assessments when- due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and. Lender
agree to other terms of payment. these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notlce from-'Lender to
Borrow er requesting payment.
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b Tfséanl (Seal)
—Bc_rrc;_)_w er -Borrower

(Seal) - (Seal)
-Borrower ° - -Borrower
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CHICAGO TITLE INSURANCE COMPANY AS ISSUING AGENT 1-800-943-1196

Title No TI-3212026
LEGAL DESCRIPTION

EXHIBIT “A™

THE LAND REFEIiR’ED.--TO__HEREIN BELOW 15 SITUATED IN THE COUNTY OF Skagit, STATE OF Washington, AND I8
DESCRIBED AS FOLLOWS:

LOT 2, SUNSET CREEK-PLANED UNIT DEVELOPMENT, ACCORDING TO THE PLAT THEREOF RECORDED IN
VOLUME 16 OF PLATS, PAGE 168, RECORDS OF SKAGIT COUNTY, WASHINGTON.

PARCEL ID?]\H‘&D

'_Corﬁmqnly known as 7434 Teal Lane, Bow, WA 98232
However, by showing this address no additional coverage is provided
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