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THIS DEED OF TRUST is dated July 6, 2009, amon‘g ANTHONY B WISDOM and LESLIE B
WISDOM, husband and wife {"Grantor”); Whidbey.Island. Bank, whose mailing address is REAL
ESTATE B¥FC, 435 E GEORGE HOPPER RD , BURLINGTON WA 98233 (referred to below
sometimes as "Lender” and sometimes as “Beneflclary“), and CHICAGO TITLE COMPANY,
" whose mailing address is 425 COMMERCIAL STREET MQUNT VERNON WA 98273 (referred
to below as "Trustee"). _ :
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# CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and posssssnon and for the benefit of Lender as Beneficiary, ail of Grantor's right, title, and interest in and to
thie ‘following described real property, together with all existing or subsequently erected or affixed buildings,
impravements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in 4ifiliies with ditch or irrigation rights); and all other rights, royaliies, and profits relating to the real
property. including withaut limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property”)

located in SKAGIT County, State of Washington:

LOTS, 131 AND 131A REPLAT OF LOT 131 OF EAGLEMONT, PHASE 1B, DIVISION 3,
ACCORDING TO THE PLAT THEREOF RECORDED DECEMBER 18, 2007 UNDER
AUDITOR'S FILE NO 200712180117 RECORDS OF SKAGIT COUNTY, WASHINGTON.

SITUATED IN- SKAGIT COUNTY WASHINGTON,

The Real Property or-'lts_=.'adﬂress is commonly known as 4624 PARKVIEW LANE, MOUNT
VERNON, WA 98274 ‘The Real Property tax identification number is 4945-000-131-0000.

Grantor hereby assigns as securuy o Lender all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. = Tis Assignmentis recorded in accordance with RCW 65.08.070; the lien creatsd by this
assignmeni is intended to be shedific, padetted and choate upon the recording of this Dead of Trust, Lender granis to
Grantor a license to collact the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon ageeleralion &f all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING-THE ASSIGNMENT OF RENTS AND THE SEGURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN-TO ‘SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER,THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE .ASSIGNMENT.OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROFERTY, IS ALSO GIWEN TQ.SEGURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT .BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION. LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN-EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as: O'[hEFWISB prowded in this Deed of Trust, Grantor shall pay to Lender all
amounis secured by this Deed of Trust as they becomse due, and shall strictly and in a timety manner perform all of
Grantor's obligations under the Note, this Deed of Trust. and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trast’'is a "construction mortgage” for the purposes of Sections 8-334
and 2A-309 of the Uniform Commercial Code, as ihose sections have been adopted by the State of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use, Lniil the ocourrence of an Event of Default Grantor may (1) remain in possession and
control of the Properly; (2) use, operate or manage the Property:and (3) collect the Rents from the Property
{this privilage is a license from Lender to Granior automatically reyokied upon default). The following provisians
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. "

Duty to Maintain. Grantor shall maintain the Properiy i good oomflltion and promptly perform all repairs,
replacements, and maintenance necessary O preserve its vatue. L

Compliance With Environmental Laws. Grantor represents and wari'ants fo Lendes that: {1) During the period of
Grantor's ownership of the Property, there has been no use, generation. manufacture, slorage, treatment, disposal,
release or threatened release of any Hazardous Substance by any persop-on,undes, about or from the Property;
{2) Granlor has no knowledge of, or reason ta believe that there Fas been-expapl as, previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viokation &f-&hy Envnronmemal Laws, (b} any use,
genaration, manufacture, storage, treatment, disposal, release or threatenad release of ‘any Hazardous Substance
on, under, aboul or from the Property by any prior owners or occupants of the Property, or (c) any actuai or
threatened litigation or claims of any kind by any person relating to such:matters; and ;(3) Except as previously
disclosed 1o and acknowledged by Lender in writing. (a) neither Granlor ner any tenant: cantractor, agent or other
authorized user of the Propenty shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, abaut or from the Properly; and (b} any such activity shall be condusted in compliance with
all applicable federal, state, and local laws, regulalions and ordinances, incliding without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upop the Propesy. to make such
inspeclions and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the
Properly with this section of the Deed of Trust. Any inspections or tests made hyLender shalt be.for Lender's
purposes only and shall not be consirued 1o create any responsibility or liability on the part of Lender ta Grantor or
to any other person. The representations and warranties contained herein are based on, Grantors due tiligence in
investigating the Property for Hazardous Substances. Granior hereby (1) releases and waives any future claims -
against Lender for indemnity or contribution in the event Granlor becames liable for cleanup or gther costs under
any such laws; and (2} agrees to indemnify, defend, and hold harmless Lender against any and alt clalrns losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly suslain or suffer resumng from
a breach of this section of the Deed of Trust or as a consequence of any use, gene;ahon manufaciure, slorgge,
disposal, release or threalened release accurring prior ta Grantar's awnership or interest in the Property, whether
or not the same was or should have been known to Gianter. The provisions of this section of the Deed of Trust:
including the abligation to indemnify and defend, shall survive the paymeni of the Indebtedness and- the satisfaction ».
and recanveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of ‘any mterestx_
in the Property, whether by foreclosure or otherwise. : i

Nuisance, Waste. Grantor shall not cause, conduci or permil any nuisance nar commit, permit, oF, suffer any 5
stripping of or wasta on or to the Praperty or any portion of the Properly. Without limiting the generality, of the =

foregoing, Grantor will not remave, ar grant to any other party ihe right io remove, any timber, minerals (lnoludmg'
ail and gas), coal, clay, scoria, soil, gravel or rock products without Lender's priar written consent.

Removal of Improvements., Grantor shall not demolish or remeve any mprovemenis from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may reguire ; | ..
Grantor io make arrangements satisfactory 1o Lender 1o replace such Improvements with Improvements of at leasi' &7
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" Lenders Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prapertly at alf
Jreasbnable: imes to attend to Lender's inferests and to inspect the Real Property for purpeses of Grantor's
* gompliance with the terms and conditions of this Deed of Trust.

’,Complian_.ée:;? with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
. ‘compliarice’ by all agents, tenants or ather persons or entilies of every nature whatsoever who rent, lease or
-, otherwise use-or occupy the Property in any manner, with all laws, ordinances, and reguiations, now ar hareafter

in.effget, of-all governmental authorities appiicable to the use or occupancy of the Properly. Grantor may contest
in good faith-any such taw, ardinance, or regulation and withhold compliance during any proceeding, including
apprqpriépe' appeals, so long as Grantor has notified Lender in writing prior to doing so and sc long as. in Lender's
sole opinion..Lender's interests in the Propaity are not jeopardized. Lender may require Grantor to post adequate
security or a surety bend, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. ) G}énlof’:agrees neither to abanden or leave unaliended the Property. Grantor shall do all other
acts, in addition:To those agts sel forth above in this section, which from the character and use of the Property are
reasonably necessary+to protect and preserve the Properly.

Construction'Loan. If seme orF‘all of the proceeds of the loan creating the Indebledness are to be used lo construct
or complete constructicn of any’improvements on the Property, the Improvemeants shall be compleiad no later than
the maturity date of the Note+{or such earlier date as Lender may reasonably establish) and Granlor shall pay in full
all costs and expenses in.connection with the work, Lender will disburse Joan proceeds under such terms and
canditions as Lender'may desm reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over alt-possiple liens, including those of material suppliers and workmen. Lender may require, among
other things, that disbursemenl requests be supporied by receipled bills, expense affidavits. waivers of liens,
consiruction progress repotts, and s_u‘ch other documentation as Lender may reasonably request.

DUE ON SALE - CONSENT BY, LENDER. Lendst:may, at Lender's option, (A) declare immediately due and payable ali
sums secured by this Deed of. Trust or (BY increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and“impese slich ‘other conditions as Lender deems appropriate, upon the sale or transfer,
without Lander's prior written consent;“of all or any part of the Real Property, or any interast in the Real Proparty. A
"sale ar transfer” means the conveyance’ of Real Praperty or any right, title ar interest in the Real Properly; whether
legal, beneficial ar equitable; whethar:vBluniary or involuntary; whether by outright sale, deed, instaliment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial intefest in or to any land trust holding title to the Real Property, or by any
ather meathod of conveyance of an interest in-thie Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provision$ relating’to. the 1axes ang Hens on the Properly are pant of this Deed af
Trust: EE

Payment. Grantor shall pay when due {and Tn alf events prior to delinguency) all 1axes, special taxes, assessmenis,
charges (including water and sewer), fines and impasitions levied againsi ar on account of the Property. and shall
pay when due all claims for work done on or for-services rendered or material fumnished to the Property. Grantor
shall maintain the Properly free of all liens having griority over or-égual to the interest of Lender under this Deed of
Trust, excepl for the lien of taxes and assessmients not due-and.except as otherwise provided in this Deed of
Trust, ST

Right to Contest. Grantor may withhold payment of anyiaxy: assessment, or claim in connection with a good faith
disputs over the obligation to pay, so long as Lender's'intgresi in the Property is not jsopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shali within:fifteen {15} days after the lien arises ar. if a lien is filed,
within fifteen (15) days after Grantos has nolice of the fiing, sdoure the discharge of the lien, or if requested by
Lender, deposit with Lender cash ar a sufficient corporate surety bisnd-or other security satisfactary to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees: or other charges that could acerue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall‘defend itself and Lender and shall
satisfy any adverse judgment befare enforcement against the Praperty.  Granforshall name Lender as an additionat
obiigee under any surety bend furnished in the caonlest proceedings. B

Evitdence of Payment. Granior shall upan demand furnish to Len&q_r' sa_tisfébt_pi*y evidence of paymeni of the taxes
or assessments and shall authorize the appropriate governmenial off_ic;ial tq_.:delj.vér""ib Lender at any time a writtan
statement of the taxes and assessments against the Property. e ey

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any wark is commenced. any
services are furnished, or any malerials are supplied to the Property, if any mechanic’s lien, materialmen's lian, or
other lien could be assserted on account of the wark, servicas. or malenals.. Grantorwill upan reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grankfprcan. and will” pay the cost of such
improvements. i

PROPERTY DAMAGE INSURANCE. The following provisions relating ta insuring the Property-are a part of this Deed of
Trust. A

Maintenance of Insurance. Graniar shall procure and maintain policies of fire insurance with standard extended
coverage endarsements on a replacement basis for the fult insurable value covering, all. Impravementé on the Real
Property in an amount sufficient 1o avoid application of any coinsurance clavse, and with-a stafidard: morigagee
clause in favor of Lender, together with such other hazard and liability insurance as Lendér may reasonably reguire.
Policies shall be written in form, amounts, coverages and basis reasonably acceplable to Lénder-and issued by a
company or companies reascnably acceptable to Lender. Granlor, upon request of Lendar, will’ deliver-to™Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, ingluding/stipulations that
coverages will not be cancellad or diminished without at least ten (10) days prior written notice ta Lender Each
insurance policy also shalt include an endorsemant providing that coverage in favor of Lender.will nat be impaited
in any way by any act, amission or default of Grantor or any other parson. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flopd hazard.area’

Grantor agrees to oblain and maintain Federal Fload Insurance, if available. within 45 days after nbtic;_a is given By
Lender that the Properly is located in a special flood hazard area, for the full unpaid principal balance of thelpan™. -
and any priar liens on the praperty securing the loan, up to the maximum policy limits set under the National Flopd
Insurance Program, or as otherwise required by Lender, and to mainiain such insurance for the term of the loari:’

Application of Procesds. Grantor shall prompily notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lendsr's
security is impaired, Lender may. at Lender’s election, receive and retain the proceeds of any insurance and.apply
the proceeds to the reduction of the lndebtednass, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender alects to apply the proceeds to restoration and repair, Grantar shall repair or; . .
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall upon &~
satisfactary proof of such expenditure, pay or reimburse Granfor from the proceeds for the reasonable cost of
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) repalr o restoration if Grantor is not in default under this Deed of Trust. Any procesds which have nol been
dishitrded within 180 days after their receipt and which Lender has not committed 1o the repair or restoration of
& the Propérly shall be used first o pay any amount owing to Lender under this Deed of Trust, then to pay accrued
¢ linterest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
. any proueeds aftar payment in full of the Indebtedness, such precesds shall be paid without interest to Granlor as
: Grantoﬁs Jnterests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Properly free of all taxes, liens, security interests,
encumbrances and dther claims, {B) to provide any required insurance on the Property, or (C} to make repairs to the
Property then Lender may do sa. If any action or praceeding is commenced that would materially affect Lender's
interests in the Prapenty, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to-be appropriate 15 protect Lender's interests. All expenses incurred or paid by Lander for such purposes will
then bear interest al the.rate charged under the Nata from tha date incurred or paid by Lender ta the daie of repayment
by Grantor. All such expenises will become a part of the Indebtedness and, at Lender's option, will (A} bse payable on
demand; (B} be added to the ‘balance of the Note and be apportioned among and be payable with any installment
paymenis to bacome: due during.-sither (1) the terrm of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) “be treated.as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust alsa will secure payriient of these amounts, The rights provided for in this paragraph shall be in addition to any
ather rights or any remedies to which Lender may be entitled on accaunt of any default. Any such action by Lender
shall not be consirued as curlng 1he default sa as t¢ bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The followmg provisions relating to awnership of the Property are a part of this Deed
of Trust.

Title. Grantor warranis :that: (a) G_rantor holds good and marketable title of record to the Property in fae simple,
free and clear of all liens and encumbfances ather than those set forth in the Real Properly description or in any
title insurance palicy, title repon or final title opinion issued in favor of, and accepted by, Lender in canneclion
with this Dead of Trust, and. (b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender.

Deafansa of Title. Subject 10 the excepﬂon in.the paragraph above, Grantor warrants and will forever defend the
litle to the Properly against thelawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the- mierest of Trustes or Lender under this Deed of Trusl, Grantor shall defend the
action at Grantor's expense. Grantor-may be the nominal party in such proceeding. but Lender shall be entitied to
participale in the proceeding and 1o be: represenled in the proceeding by counsel of Lendar's own choice, and
Granter will deliver, or cause to be delwered to Lender such instrumants as Lender may raquest from time to time
fo permit such participation. K E

Compliance With Laws. Grantor warrari‘t:s" thaf"!he' Properly and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regialisne of governmmental authorities.

Survival of Promises, All promises. agresmerts, and statements Granior has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shalt be continuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtedness is paid in fult:

CONDEMNATION, The following provisions relating fo condemnatidn proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in cendemnation is filed. Gramor ‘shall promptly notify Lender in writing, and
Grantor shall premptly take such steps as may be necessary to defend the action and obtain the award, Grantor
may be the nominal party in such proceeding, but Lender shall be eftitied to participate in the proceeding and to be
represenied in the proceeding by counsel of its cwn cheice all, 4t Grantor's expense, and Graniar will deliver or
cause to be delivered to Lender such instruments and dacumeniau@n asmay be requested by Lender from time to
time to permit such participation. : .

Application of Net Proceeds. If all or any part of the Property is cundemned by aminent domain proceedings or by.
any progeeding or purchase in lieu of condemnation. Lendar may : ‘atils election require that all or any portion of the
net proceeds of the sward be applied to the Indebtednass or ihe rrepair or regtaration of the Property. The net
proceeds of the award shalt mean the award after payment of all, reasonabla costs axpenses, and attorneys’ feas
incurred by Trustee ar Lender in connection with the condemnatioh, i

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The fc:llowmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axecute such documenis in addition 1o
this Deed of Trust and take whataver other action is requested by Lender o perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as descrbed, below, together with all expenses
incurred in recording, perfecting or confinuing this Deed of Trust, including without-limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (1} a specmc tax: upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed pfiTrust; (2} & specific tax on
Grantor which Granior is authorized or required to deduct from payments an the Indebledﬂess secured by this type
of Deed of Trust, (3) a tax on this type of Deed of Trust chargeable agans! the Lenderar thie hotdes pf the Note;
and (4) a specific tax on all er any portion of the Indebtedness or on payments of pnnmpal and mterest made by
Grantar S

Subsequent Taxes. If any tax to which this section applies is enacted subsequent o l’ﬁ'e_:..daté ‘df this Beed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise -any or.all:of ils
available remedies for an Event of Default as provided below unless Granlor either (1) pays the.tax before it
becomas delinguent, or (2) contests the tax as pravided above in the Taxes and Liens section: and deposns wnth
Lendar cash or a sufficient gorporate surety bond or other security satisfactory to Lender. 3

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relaling to this Deed of Trusl as as
sacurity agreement are a part of this Deed of Trust.

Security Agreement. This instrumant shall constitute a Security Agreament to the extent any of the Propedy""
constitutes fixtures, and Lender shall have alt of the rights of a secured party under the Unifarm Commerclal Cade .
as amended from time to time.

Security Interest, Upon requesl by Lender, Granter shall lake whatever action is requested by Lender to- periéct X
and continue Lender's security interest in the Personal Property. In addilion to recording this Deed of Trust.if the &
real property records, Lender may, at any time and without further authorization from Grantor, file exéguted ~
counterparts, copies or reproductions of this Deed of Trust as a financing statement.  Grantor shall reimburse; | .
Lender for all expenses incurred in perfecting or continuing this security interest. Upon defauit, Grantor shall nat &~
remove, sever or detach the Personal Property fram the Property. Upon default, Grantor shall assemble any .+
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F?er‘sé'hél' FProperty not affixed to the Properly in a manner and at a place reascnably convenient to Grantor and
Lendéiand make it available to Lender within three (3) days after raceipt of written demand from Lendar to the
¢ extent permitted by applicable law.

‘Addresses, : The mailing addresses of Granlor [(deblor) and Lender (secured party) from which information
i-concermng the security interest granted by this Deed of Trust may be oblained (each as required by the Uniform
-, Commyercial Coda) are as stated on the first page of this Deed of Trust,

FURTHER ‘ASSURANCES; ATTORNEY-IN-FACT., The following prowisions relaling to further assurances and
attorney-| |n-fact are a parl of this Deed of Trust:

Furth_er Assurances.:.At any time, and from time to time, upon request of Lender, Grantor will make, axecute and
delivér or wilt cause to'be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be-filed; recorded, refiled, or rerecarded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statemants, continuation statements. instruments of further assurance, certificates. and
ather doguments’as, may, in. the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, confinue, or. presefve (1) Grantor's obligaticns under the Note, this Deed of Trust, and the Related
Documents, and (2) “the Jiensand security interests created by this Deed of Trust as first and prior liens on the
Propery, whether now owned or hereafler acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantei shallreimburse Lender for all cosis and expenses incurred in connection with the
matters referred to i tms pamgraph

Attorney-in-Fact. If Grantor fails 10’ do .any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Granlor and gt Grantor's expense, Far such purposes, Grantor hereby irrevocably appaints
Lender as Grantar's attoiney-in-fact for the purpose of making, executing, delivering, filing, recording. and doing all
other things as may be necessary aor deswable in Lender's scle opinian, to accomplish the matters referred to in
the preceding paragraph. - :

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed.of Trust, Lender shall execute and deliver to Truslee a request for full
reconveyance and shall execute and ‘deliver to Graritorsuilable statements of termination of any financing statement on
file evidencing Lender's security interest in.thé Rents arid the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitied by applicable law: The granlee in any raconveyance may be described as the "parson or persons
legally entitled thereto”, and the recitalé-in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such matters or facts.

EVENTS OF DEFAULT. At tender's aption, Gramor w1l1 be in default under this Deed of Trust if any of the following
happen: :

Payment Default. Granior fails to make any payment when due under the indebtednass.

Break Other Promises, Granior breaks any pramise rade to Lender or fails to perform prompily at the time and
sirictly in the manner providad in this Deed of Trust or in any agreement related 1o this Deed of Trust.

Compliance Default. Failure to comply with ary. ‘other term. obhgatlon cavenant or condition contained in this
Deed of Trust, the MNote or in any of the Related Documents. .+

Dofault on Other Payments, Failure of Grantor within the time- requnrea by this Deed of Trust to make any paymenl
for taxes or insurance, or any other payment necessary: {0 prevent f:lmg of or 1o effect discharge of any lien.

False Stataments. Any representation or staternent made” or furnished to Lender by Granter or on Grantor's behalf
under this Deed of Trust or the Related Documents is false ar. rmslaading |n any matarial respect, sither now or at
the time made or furnished. :

Defective Collateralization, This Deed of Trust or any of the Re}ated ‘Doduments ceases fo be in full force and
effect (including failure of any collaleral document to creale a valld and perfected security interest or lien} at any
time and for any reason.

Death or Insolvency. The death of any Grantor, the insolvency @f Grantor lhe appointment of a receiver for any
part of Grantor's property. any assignment for the benefit of &reditors, afy lype of creditor workout, or the
cammencement of any proceeding undsr any bankruptcy or insolvency. laws ‘by-ar agarnst Grantor.

Taking of the Property. Any creditor or govemmental agency tries to lake any of 'the. Property ar any other of
Grantor's property in which Lender has a lien. This includes taking of; garnlshmg of ar feyying on Grantar's
accounts with Lender, However, if Grantor disputes in goad faith whetherithe claim’ an which the taking of the
Properly is based is valid or reasonable, and if Granlor gives Lender writtan notice*of the claim and furmnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claam then this: de{ault provision will not
apply. o A

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemsnt betwean Granior and
Lender that is not remedied within any grace period pravided therein, including withtut Inmﬂataon any agreement
concerning any indebledness or ether obligation of Grantor to Lender, whether exashng now of later.

Events Affecting Guarantor. Any of the precaeding svents oecurs with raspect to any guaranior endorser surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety,. or acgommogalion party
dies or becomes incompetent, or revakes or disputes the validity of, or liability under any Guaramy of the
Indebtedness. E

Right to Cure. If any dafaull, other than a default in payment is curable and if Grantor has DL, been gwen a notlce
of a breach of the same provision of this Deed of Trust within the preceding twelve (12} months it may be clred if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures ifie, defatilt within
thirty (30) days; or {2) if the cure requires more than thirty (30) days, immediately initiates steps which Lender
deems in Lender's sale discretion to be sufficient to cure the default and thereafter continues and’ completss all-'_
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. {f an Event of Default occurs under this Deed of Trust, at any t|me |
Trustes or Lander may exercise any one of more of the following rights and remedies: *

areéﬁer. o

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exarmsed alone or+
together. An slection by Lender to choose any one remedy will not bar Lender from using any other remedy. Af
Lender decides 1o spend money or ta perform any of Grantor's obligations under this Deed of Trust. after Grantor
failure to de so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercrse .
Lender's remedies.

Accelerate Indebtedness. Lender shali have the right at its aption ta declare the entire Indebtedness ummedlately' .
due and payable, including any prepayment penalty which Grantor would be required 1o pay.
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Foreclosure With respact to all or any part of the Real Property, the Trustee shail have the nght o exercise its
J'poweér of sale and to foreclose by notice and sale, and Lender shall have the nght to foreciose by judicial
* foreciosurain either case in accordance with and to the full extent provided by applicatle law.

» UGG Rerﬁedles With respect to all or any part of the Personal Property, Lender shall have alt the nghis and
;. ‘remedies of a sacured party under the Lnifarm Commercial Code.

. Collct Rents Lender shall have the right, without notice to Granlor to take possessian of and manage the
Preperiy and pollect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lendef's costs, againsi the Indebtedness. In furtherance of this right, Lender may require any tenant or
other.user of the Progeny to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lendér then Graniof irrevocably designates Lender as Grantor's atterney-in-fact to endorse instruments received in
paymenl thereof in the name of Grantor and to negctiate the same and collect the proceeds. Payments by tenants
or other users to Lénder in respense to Lender's demand shall satisfy the obligations for which the payments are
made, whether.8r not arny proper grounds for the demand existed. Lender may exarcise its rights under this
subparagraph. erlher 1} person by agant, or through a receiver.

Appoint Recerver Lender shalt.have the right to have a raceiver appointed to lake possession of all or any part of
the Properly, with the power t¢ protect and preserve the Property, to operate the Property preceding or pending
faraclosure or sale, and 1o callect the Rents frem the Property and apply the proceeds, over and above the cost of
the receivership, agalnsl the Indehtedness. The receiver may serve without bond if permitted by law. Lender's
right 1o the appoinimient’ of -a receiver shall exist whether or not the apparent value of the Properly exceeds the
Indebtedness by a Subslanhal amourri Employment by Lender shall not disqualify a person from serving as a
raceiver. : 4

Tonancy at Sufferance. : If Grantor remams in possession of the Property after the Praperty is sold as provided
above or Lendar otherwise becomes ‘éntitted to possession of the Properly upon default of Grantar, Grantor shall
beceme a tenant at sufferande-of Lendei of‘the purchaser of the Property and shall, at Lender's option, either (1}
pay a reasonable renial for the- use of the Property, or {2) vacate the Property immediately upen the demand of
Lender. E

Other Remedies. Trustes or Lender shall have any ather right ar remedy provided in this Deed of Trust or the Nota
aor available at law or in equity. ~

Notice of Sale. Lender shall give Gramor reasonable natice of the time and place of any public sale of the Personal
Property or of the time after which any prwate sale ar_other inlended disposition of the Personal Property is to be
made. Reascnable notice shall mean notice glven at-least ten {10) days before the time of the sale or dispasition.
Any sale of the Personal Property may be: made in conjuiction with any sale of the Real Property.

Sale of the Property. Ta the extent permrtted by apphcabls law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights.and remedies, the Trustee or Lender shall be free to sell alt or any
part of the Properly together ar separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any partion of the Properly, -

Attorneys' Fees; Expenses. |f Lender instituies any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such suth as the court may adjudge reasonable as attormneys' fees at trial
and upon any appeal  Whether of not any court action ig nvolied;, and to the extent not prohibited by law, ali
reasanable expenses Lender incurs that in Lender's opmron are ngcessafy at any time for the protection of its
interest or the enforcement of its rights shall become a-part’of the Indebtedness payable on demand and shall bear
interest at the Nots rale from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, howaver subject to any limits under applicable‘law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsut, including altormeys’ fees-and expenses for bankruptcy proceedings
{including efforts to modify ar vacate any automatic stay or injunclion), appeals. and any anlicipated post- Judgmeni
collection services, the cost of searching records, oblaining litle t2porls (intluding foreciosure reporis), surveyors'
reports, and appraisal fees, tifle insurance, and fees for the Trusiee, to the éxtent permitted by applicable law.
Grantor also will pay any court costs, in addition io all other sums provided by law.

Rights of Trustee, Trustea shall have all of the rights and duties 6f 'Lender a5 sét forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to” the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition 1o all powars of Truslee arising as a matter of Iaw Trustee shall have the power to
take the following actions with respect to the Property upon the written requesl of Lender and Granior: (a) join in
preparing and filing a map or plat of the Real Properly, including the dedication of stréets_ or other rights to the
public; (b} join in granting any easement or creating any restriction on thé.Real Property: and  (c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under Ahis Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any ather party of a. pendrng sale under any other
trust deed or lien, or of any action or praceeding in which Grantor, Lender, ar Trustee shall bi. a party, unless
required by applicable law, or unless the action or proceeding is brought by Tiustee, !

Trustee. Truslee shall meet all qualifications required for Truslee under appilcabie 1aw. . in ad’dilion’“io the rights
and remedies set forth above, with respect to alt or any part of the Property, the Trustea-shallfiave the right to
farecinse by notice and sale, and Lander will have the right to foreclose by judicial foreclosure m eﬂher case in
accordance with ang to the full extent provided by applicable law, P .

Suceessor Trustee, Lender, at Lender's option, may fram time to time appoint a successor T“rustee to any Trustee
appointed under this Deed of Trust by an instrurnent executed and acknowledged by Lender: and recun:ied in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contdin, in-addition to -all
other matters required by state 1aw, the names of the original Lender, Trustee, and Grantor, the ‘book and pageor
the Auditors File Number where this Deed of Trust is recorded. and the name and address.of e SuGCessor
trusiee, and the instrument shall be executed and acknowledged by Lender or its successors if intarest.” The®
successor rustee, withaut conveyance of the Property, shall succeed to all the titte, power, and dutiés conferred. ™
upon tha Trustse in this Deed of Trust and by applicable law. This procedure for substitution of, Trustee shall
govern to the exclusion of all other provisions for substitution. : »

NOTICES. Subject io applicable law, and excepl for notice required or allowed by law ta be given in anoihar manner,#
any notice required ic be given under this Deed of Trust, including without limitalion any notice of default: and any
notice of sale shall be given in writing, and shall be effective when actually dslivered. when actually recaived b
telefacsimile {unless otherwise required by law), when deposiled with a nalionally recognized overnight courier! or:if R
mailed, when deposited in the United States mail, as first class, certified or registered mail postage pragad, direcisd 10 7
the addresses shown near the beginning of this Deed of Trust. All copies of natices of forediosure from the holder of &7
any lien which has priority aver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of ’
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7 this Dead of Trust. Any person may change his or her address for notices under this Deed of Trust by giving farmal

= writken notice to the other person or persons, specifying that the purpose of the notice is to change the person's
address. For. notice purposes, Grantor agrees {0 keep Lender informed at all times of Grantor's current address.
Sybject to applicable law, and except for notice reguired or allowed by law to be given in another manner, if there is
more than ané Grantor, any notice given by Lender to any Grantor is deemed to be notice given to alt Grantors, 11 wilk
bes. Grantor’s" res"ponsibilily te tall the others of the notice frem Lender.

MISCELLANEOUS PROVIS:ONS The fallowing miscellaneous pravisions are a part of this Deed of Trust;

Amendments What is written in this Deed of Trust and in the Related Documents is Grantor's enlire agreement
with Lé&ndsr_conceining the matters covered by this Deed of Trust. To be effective, any change or amendment {o
this Beed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment,

Caption Headings."" Céptién headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. Thérs. s'ﬁa'll b&. no :merger of the interest or estate created by this Deed of Trust with any other interest or
estale in the Property. st any fime held by or for the benefit of Lender in any capacity, without the written consant
of Lender.

Governing Law. This, Deed of Trust will be governed by federal law applicable to Lendsr and, to the extent not
preempied by federal law, thie laws"of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has bean accepted by Lender In the State of Washington.

Choice of Venue. If thers |s a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington,

Joint and Sevsral Llablllty “All pbligations "of Grantor under this Deed of Trust shall be joint and several, and all
refarences to Grantor shall mean each ahd every Grantor. This means that each Granior signing below is
responsible for all obligations i 1h|s Daed of Trust.

No Waiver by Lender. Grantar uhdarstands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does sa in writing.:” The_facl that"Lender delays or cmits to exercise any right will not mean that
Lender has given up that right. If-Lender du8s agree in writing to give up one of Lender's rights, that dogs not
mean Granior will not have to complywith the:other provisions of this Deed of Trust. Grantor also understands
that if Lender does consenl to a request, that:does not mean that Grantor will not have 1o get Lender's consent
again if the situation happens again. Grantor further ‘underslands that just because Lender consents te one or
more of Grantor's requests, that does not inean-Lender will be required to consent to any of Grantor's future
requests. Granlor waives presentment, demand- for payment. protest, and notice of dishonor.

Severability. If a court finds that any provlsmn of this Deed of Trust is not valid or should not be anfarced, that
fact by itself will not mean that the rest of this.Desd of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed,of; Trus! even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. .

Successors and Assigns. Subject to any Iimitatibhs stated in ;L’h'is"'Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the bsnefit.of the parties, their successors and assigns. If
owrnership of the Property becomes vested in a parson othér than Grantor, Lender, withaut notice to Grantor, may
deat with Grantor's successors with reference to this Deed.¢f Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liabitity under the Indebtedness.

Time is of the Essence. Time is of the assence in the peﬁo?manee af"this Deed of Trust,

Waive Jury, All parties to this Deed of Trust hereby waivé-the: nght to any ]ury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and:waives all nghts and benefits of the homestead
exemplion laws of the State of Washington as to all Indebtedness secured by thIS Deed of Trust.

DEFINITIONS. The following words shalt have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Whidbey Island Bank, arid 1ts successors and assigns.

Borrower. The word "Borrower™ means ANTHONY B WISDOM and LESLIE'B WISDOM and inciudes all co-signers
and co-makers signing the Note and all their successors and assigns. :

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Granior Lender and Trusles, andg
includes without limitation all assignment and security interest provisions, relatlng to’ the F‘ersonal Property and
Rents. . E

Environmental Laws. The words "Environmental Laws™ mean any and all state i federal and local statutes,
reguiations and ordinances relating to the protection of human haalth or the envifonment,-including without
limitation the Comprehensive Environmental Respense, Compensatien, and Liability Act of 1980 .as amended, 42
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmanis and Reauthorization’ Act of 1986, Pub. L.
No. 99-480 ("SARA"), the Hazardous Materials Transpartation Act, 49 U.5.C. Sectién 1801 ,:et seq’, the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6801, et seq., or other applicable-state or federal Jaws, rules,
or regulations adopted pursuant thereto. SHE

Event of Default. The words "Event of Default” mean any of the avents of default set forth |__
the evenls of default section of this Deed of Trust.

Grantor. The word "Grantor” means ANTHONY B WISDOM and LESLIE B WISDOM.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, or accommodahon party to
Lendar, including without limitation a guaranty of all or part of the Note. . :

his D‘éeq..of Trust in

Hazardous Substances., The words "Hazardous Substances" mean materials that, because of thetr quantlty_ g
concantration or physical, chemical or infectious characteristics, may cause or pose a present or patential hazard *
to human heallh or the environment-when |mproperly used, treated, stored, disposed of, generated, marrufacturad
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadesl sense and
include without kimitation any and all hazardous or loxic substances, maiarials or waste as defined by or lisied”
under the Environmertal Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and
petraleum by-products or any fraction thereof and asbestos. :

Improvements, The word "improvements” means all existing and future impravements, buildings. struciures, /.
mabile homes affixed on the Real Property. faciliies, additions. replacements and other construction on the Rsal}
Property. i
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lndébleﬂngss. The word “Indebledness” means all principal, interest, and other amounts, costs and expenses
Spaydblatunder the Note or Related Documents, together with all renewals of, extensions of, modifications of,
& gonsolidalions of and substitutions for the Note or Related Documenis and any amounts expended or advanced by
i /Lender tg discharge Grantors obligations or expenses incurred by Trustee or Lender o enforce Grantor's
= :obligations finder this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

*3._i‘.en_der." The ~w6r_,d "Lender” means Whidbey Island Bank, its successors and assigns. The words "successors ar
’a.s_gig_ns" mesdn any person or company that acquires any interast in the Nate.

Note. Thi word "Nate" means the promissory note dated July 6, 2009, in the original principal amount of
$385:000.00 from Granlor to Lender, together with all renewals of, exlensions of, madifications of,
refinangings of, ‘consolidations of, and substitutions for the promissory note or agreement.

Fersonal Propérty. ~The “words "Personal Property" mean all equipment, fixtures, and other articies of personal
property now or.hergafler. owned by Grantor, and now or hereafter attached or affixed to the Real Froperly,
together with all aceessions, parts. and additions to, all replacements of, and all substitutions for, any of such
property: and together with.all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and-réfunds. of premiums} from any sale or gther disposition of the Froperty.

Property. The werd "F’ro_pe‘i"“i_y"“n"heans collectively the Real Property and the Personat Property.

Real Property. The weids -"“F'Real Property” mean the real property. interests and rights, as further described in this
Deed of Trust. oAl

Related Documents’ The words "Related Documents” mesan all promissory notes. credit agresments, loan
agreements, environmental’ agreements, guaranties, security agreements, morigages. deeds of trust, security
deeds, collateral morlgages, and all other instruments, agreements and documenis, whether now or hareafter
existing, exacutad in conhagtion with'the Indebtedness

Rents. The word "Rents® mé'é"h_s all.-ﬁrgs’ént and fulure rents, revenues, incomae, issues, royaities, profits, and
other benefits desived from the Property.

Trustee. The word "Trustee” méan%:'CHICA:_GO. TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT.VERNON, WA= 88273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING: READ ‘ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TOITS TERMS., 7 % 7 7

GRANTOR:

ENTHONY B WIdDOM

LESLIEB WISDOM

X
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On this day before me. the undersigned Notary Public, persanally appeared ANTHONY B WISDOM and LESLIE 8
WISDOM, personally known 1o me or proved to me on the basis of satisfaclory evidance 10 b the individuals described
in and who executed the Deed of Trust, and acknowledged that they signed ithe Deed of Trust as their free and
valuntary act and deed, for the uses and purposss therein’??)ntioned. :

e i .-:: I -
Given under my hand and official seal this day of ‘}/ 9(44/ - , 20 ﬂ?

;y__m; é@d %»@{LMZ{«) Residing atﬁMzﬂQ/’?/

Notary Public in and for tha State of _HJH' My commiss'ion'%_gxpi_reé“. g///(;'?

REQUEST FOR FULL RECONVEYANCE
Ta: . Trusies -

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. “You arg h'kéreb:r
requested, upan payment of all sums owing to yau, to reconvey withou! warranty, to the persons enlitled theretd: the.,
right, title and interest now hald by you under the Deed of Trust. LT, R i

Date: Beneficlary:
By:
Its:

LASER PRO Lending, Ver. §.45.00.004 Gopr. Harland Financial Salutions, Inc. 1997, 2009. Al Rights Reserved. -
WA MACFIALPLVGO1.FC TR-37923 PR-71 i
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