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CHICAGO TITLE CO.
(PZ/OOO“_‘?--? ‘*9 DEED OF TRUST

DATE: June 29, 2009

Reference # (if appllcable) 620004506 Additional on page
Grantor(s}:

1. ERB, ERIC M
Grantee(s)

1. Whidbey Island Bank .
2, CHICAGO TITLE CGMPANY Trustee

Legal Description: TRACTS A AND BCITY OF MT VERNON SP#MV-8-80
L Additianal on page 9

Assessor's Tax Parcel ID#: 340417:3:006-0005

THIS DEED OF TRUST is dated June 29; 2009, among ERIC M. ERB, as his separate estate
("Grantor"); Whidbey Island Bank, whose mailing address is CL SKAGIT , 321 SE PIONEER
WAY, P.O. BOX 1589, OAK HARBOR, WA 98277 {referred to below sometimes as "Lender”
and sometimes as "Beneficiary”); and CHICAGO. TITLE COMPANY, whose mailing address is
425 COMMERCIAL STREET, MOUNT VERNON, WA 98273 (referred to below as "Trustee”).




W : —_ = — —_——
dvz’e 8 02 obed 800Z/1/L
loypny Aunog ybeys
A Jg.-'-'s'ua'sj]e ual e §| -pezipsedoal 1ou 81 Auadold ey ul 1saislul §,Jepuan se Buol os ‘Aed o1 uoneBlqo syl Jaao sIndsip
q’l_gm pooﬁ B ylia UODIBUUOD U WIBID JO “JUBLUSSISSE ‘XB] AuR JO JuswAed ployyltm ABw JOIURID '3SBID) 03 Wby

- o R
;o paac} snu u papiaosd asimiaylo se 1dooxs pue SNp 10U SIUSUISSESSE PUR $9XBY JO U3l Yl 1oy daocxs Jsnu)
40 paBg.SiY) J8pun Jepus Jo 188:01Ul 3] 01 jenbe Jo 1aao Aulolid Buirey susy fe jo eeyy Aliedold Byl UIBILRLL |[BYS
Jojuesty “Auadold 8yl 0) paysIuINg |BLSIEW 10 PBIApUS) S80IAISS 10} 10 UG BUOP YJOM 10} SWIE|I (|8 anp uaym Aed
J1eys pug ‘Auadeld syl j0 WN029e Ue 10 1sueBe paine| sucnisodw pue saul ‘{1amas pue Jarem Suipnjouy sebreyd
‘51uau.|ssssse saxe; |e1aads ‘saxel ||e (Aouanbujjep o) 10ud S1UBAS ||B LI pue) anp usym Aed ||eys JoJuesD) “JuBwAeqd

; yenug
J0 peaq sy ;o ued ale Auadold 9yl U0 sus)| pue saxel syl 0} Bune|al suoisiaoid Buimofof sujl  "SNIIT ONY SIXYL

S ‘me| uniBuiyseap AQ 10 me| |R19DP9) Ag palqiyosd S| BSIDJ8Xa LONS JI
Japua-| Aq paslmaxa aq mu lieys uondo syl ‘JasamoH "Auedold |Bay Syl Ul 15913kl UE JO S3UBASALOD JO POYIaW J8Ulo
Aue Ag 10 ‘A:uadmd 2oy, 8y) o} afin Buipjoy 1snJy pug| Aue 01 1o Ul 188)01U) [RISBUBG Aue jo 19ysuBn IO ‘JuBwUBisse ‘oS
Aq 10 0BG Leldo-oseal.'SIEIA (£) 99JU1 ueyl 4816016 WUSL B YIIM 1S8481U] pIOYISES] ‘Pasp 10} 178NUDD '19BJJU0D PUE|
19BJJUDD B[ES JUSUIEISUl “papp ‘ales JyBuIno Aq Jeylaym [Alelunjoaur 10 AJEIUNjOA Jaylaym 9jqelnba Jo |e1oysusy ‘[eba)
Jaaym Apedold jeey syr ullsalsiul 1o apy ‘1ybu Aug Jo Aledold |BaY JO 9OUBABALOD BYL SUBSWI LJIBJEUBI] 10 BeS,
v Auedoly [esy syl u) ‘-ise_mlm_l\ue 10 ‘Aladold |ray 9yl Jo Wed Aue 1o || Jo ‘JUBSUDD UalIM I0ud S,18puaT INOYIIM
‘1a4suUel] J0 9|es syt uodn ‘elejidosdde swaap Jspua sk SUOIMPUDD JBLID YoNs esodw pue ssaupaiqspu| 2yl Bujpuapiaa
UBWINDOP JaYl0 1Q:-910N0} Ul-J0) paplaoid 91R) JS2UBIUF Byl ©SRAIOU (d) 40 1SMU] JO PaBQ SIYl AQ PRINDSS SWNS
lle eiqeded pue enp'.ﬁl'amll'-’"alﬂ!f“! G'JF?.I?QP {w) ‘uondo suepusd 1e ‘ABW JSPUST "YIANIT A9 LNISNOD - 3TVS NO Ind

: ‘Alsedold syt aasssaud pue 10a10d 0] AJBSSaJdaU A|gRUOSEE
aJe Ausdolg syl Jo asn pue jQ].:)BlBL]O 8Y} WOJ) YayM 'UoNO9S SIYE Ul BADGE LU0} 13$ SI08 9SOy} 03 LUORIPPE U] ‘S10B
J8y30 IE 0D |lBYS JojuEID) . Auado.ld al.n pepueueun 8AEa| JO UOpUEQE 0] 18yleu sassbe Jojueln) 31283014 0} Aang

i ST "1saJajul 8,18pus 199104d 03 ‘Jepus o) Aclorisnes
Algeuoseal ‘puoq Alauns e 10 A),unoas 91enbape sod o) solueln) asnbal Aew sapus -pezipiedos( 1ou ase Aladolg
8yl u| s1saseul s 8pua ‘uoiido 8|0s SiJapuaT ul ‘se Buo| 0s pue o8 Bulop o) soud Bunum ul Jspue peynou
sey Joluesny se Guoj os ‘sieadde ‘siendosdde Bupniou) '‘Buipesaosd Aue Buunp asuedwos ployyum pue uonenbal
10 80UBUINJO ‘ME] Yyans AUR ylief pooB ul pseluoo Aew JOJURID  TI0Y SBRIIgESI] YUAA SUBSLBWY Yl ‘UOIEIILI
noyum Buipnjour ‘Aledold syl Jo-Asuedndoe 1o asn ayl o1 ajgedydde sanuouyine |RluswwIBACE (B Jo ‘Daye ut
1ayealay Jo mou ‘suoneynBas pue ‘SBOUBUIBIO ‘SMmE] [l@ YUM "IBUUBLU Aue Ul Aledolg eyl Adnooo Jo asn asimispo
10 B9SES| 'JUB OYM ISAS0SIBYM B8INIEU Alana 4o Saiua 1o suossed Jeylo Jo siueus) ‘swuebe |je Aq eoueldwod
asnes Apdwoid jeys pue Aldwan’® A|1duucud ||eqs JOJUBID  CSsJuBWeIINbey  (EIUSWILIGADD ylm  asusidun)

i : 80, 1 JO paa SI41 JO SUOCIHIPUOD PUE SULIAL 3Y) YIIM aoueidwos
g 1oueigy Jo sesodind 1oy Aladoiy |eau mu 1sedsw O} pue s§)S8uslUl S 19pUeT O} PUSNE 0} sawll s|gqeuoses)
e 1e Aladoid jeay eyl ucdn isius Apw sammz_ua_smda.l Kpue sjuabe s apua pue Japua] -ieu3 ol WBiY s,Jepue

*an|jea |enba
1588| 18 JO susweancsdwl] yiim sjuswasocidw q:ms soe|daJ 01 I18puan 61 AI01oRys)ES SUBWEGURLIE 8 EW 0] JOlURID
ainbas ABw Jspus ‘sluawsAcdu] Aue JO [BAOWE] 81 01 UCIPUOD2 B S§Y "lUBSU0D UBLIMM Joud S 49puaT INOyLA
Auedold |esy syl wolf sjuswieacidw] Aue sAoWwSL JO YSI|OWSP 10U [[BYS JolUeID -sjuswiencidu] jJo [ercwey

'JU8sUeD US1lum Joud s 48pusn moqum s1onpoid 3304 Jo [8arib ‘|l0s ‘11008 ‘Aejd ‘|eod ‘(seb pue jto
Buipnsu) sipiauiy “Jsquun Aue ‘aaowial 01 Jybu syl Aued Jayio Aue-Di-1uelb Jo ‘anowwal 10U ||IMm Joluelsy ‘ButoBaioy
ay: Jo Auessusb ayl Bumwi) INoyuAA  “Aladoag eyl jo uosod Aue Jo Apedosg eyl 01 Jo uo a1sem o Jo Suiddins
Aue Jayns Jo ‘yuuad ‘HWWOD Jou 9oUBSINU Aue Juied 10 13npuo’o "-ssnes 10U ||EYS JOJURID) ‘“B1SBAp ‘@dUesInN

‘an|eA s1| e/uasa;d cq AIessa0eu BOUBUBIUEW PUB ‘SIUBWISIR|dal
‘syedal || wuoped Apdwosd pue uoRIpUOD ajgeIUBUe] Ul )\uadmd eql uuelumu.n ieys Jcluess -umuep 03 Ang

; : ‘sasodind eanynabe o4
Ajjedisuud pasn jou s| Ayadolg jeay ay| ‘Ausdold eyl uo suoﬂ.l‘:'.l.um[ Jaqlo 01 .rc Auadouy syl jo asn eyl 0 a1ea.
sucisinosd Buimoloy ey  C{1neysp uodn pajonas A|[BOHBWOINE JIOJURID O lapusT Wolp asuadl e st abspand syl
Alladold syl wou) sIuay syl 1981102 (§) pue !Aliedosd ayl sbBeuew dosajesado asn (Z)} ‘Aliedold 3y} 10 |oiu0D
pue uoissessod ul ulewss (1) ABW JOlURID ‘yneyag O WUSAT UB O BIULLINVYO ; aql U] “8SM} puUB UCISSESSOY

sucusmo:d 5urM0||o; ayl Ag pauianob aq jeys Auadoly

eyl jo asn pue uolssessod sJolueln leyl saaube Joluen A.LHEIdOHd ‘iHJ. :IO SONVNEILNIVIN ANV NOISS3ISS0d

“SIUBWINO0D] PIIRIGY 9yl pue ‘Isni) Jo paaq s|q1 110N aq; Jepun suonebiqo s Joluein

10 |8 wioped ssuuBw ABWl B Ul pUB ARJUIS [lBYS Pue ‘B3NP SWO009Q A8yl SET1SNIY J0 RBAQ SIU) AQ peIndaes siunows

e J8pus 0] Aed |jeys Jojues '1SN4] 1O paag SIYl Wl pepiosd asimuaylo se 1dsox]  IINVINHOIHId ONY LNIWAYL

*SWH3IL ONIMOT104 JHL NO G3L1d300V ANV NIAID SI 1SNY1 40 4334

SHHL "1SNYL 40 a33d SIHL ANV 'SINIWNJO0A QILV13H FHL "3LON JHL HIANN SNOLLYDITE0 TIV ANV ANV

40 IDONVYWHO4HId (8} ONV SS3NAILEIANI JHL JO INIFWAYd (Y) 3HNOIS OL NIAID S| "ALHIdOHd TYNOSHId

ANV SLINTH FHL NI LSIHILNI ALIMNIIS IHL OGNV SINIH 40 INFWNDISSY JHL DNIGNTION! '1SNY1 40 0330 SIHL

-gsaupalqapu| oyl jo Led 10 |je jo uonesp|adoe uodm payoass Ajjeonewoine

8q {eys pue uondo sJBPUST 1B Pe¥OASS ag ABL 3SUadl UM ‘spyosd pue SlUSY IYl 109(00.01 BSUBDI B JOJUBID

o] sjuesf Japus -1sni) Jo pasg syl Jo Buipioosal syl ucdn S1eCYD puB palzapiad ‘ayoads s oF papuaul sI Juawubisse

S AQ pelessd usl 8yl !0/0°80°G9 MOH YlM SJUEPIODOE Ul pepiodal S| juawubisse syt Aliadoig ayy jo supoxd

pue ‘sjusy ‘seses| || 0} PUB U 3S2191U1 pPue ‘8 ‘Wb S JolUBID JO B ‘JSpuaT 01 Alunoes se. suBlssa AQeJay JojueID

‘6000-900-S-LLYOPE S! Joquinu uoneoyiuspl xe) Aliadoly |eey ayy 8!.286 VM NON!:IEIA
INNOW "AVAA 393710 "3 009 Se umouy Ajuouruos st ssaippe SN 10 Auadmd |eou eyl
‘urRIsYy Yyuoj Jes A||n; ;l se 1sm _|_
Jo pseq siy} Jo 1ed e spew pue 1sni] jo paeq SIYl 0) payoele s) yoiym ‘v, _|_|g||.|x;| aes

:uo)Buiyseps jo 91Blg ‘AJunod J.IE)V)IS U| pa;eoo|
(.,Auodo.ld jeoy.. 9ul) 'sieulew Jpjwis pue [ewlayioeB ‘seb ‘|I0 ‘sjessuIW (B UORBUWY INCULM Buipnijou ‘AlJGdO.Id-""~-__

|2aJ ayy o1 Bunieas syposd pue ‘sanieAod ‘s)ybu Jaylo e pue ‘(siybfw uvonebul Jo YoUp YUM sS3IIN Ul H30ls Buipn)aul)

siybu yaup pue siyblL sslem siem [|B ‘Seourusundde pue ‘ABm Jo SIybl ‘s)uswaeses |[B !S3INIXY pue sSwudweapidwl
‘sBuipping paxiye 10 paloase Ajuenbasgns Jo Bupsixe e yum seyiebBor ‘Auedoid eas paquasap Buamo"o; 8yl

0] pue Ul 1seJ9iUl puB ‘8l ‘ybu s,i0lueln) jo e "Aleiajeusg SE J1epus JO Jjeusq eyl 10} pue uoissessod pue A_uuak_;o'
By ‘ofes o Jomod LM IS UL 0E3SNI] 0) SABAUOD IOJURIY ‘UOHBIBPISUDS sjqenea Jod *INVHD ANY JONVAIANOD -

Z obeg {penuiUO))
1SNyl 40 a33d




DEED OF TRUST
{Continued) Page 3

15 filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,

“ within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

~Lepder, deppsit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amourit §ufficient to discharge the lien plus any casts and attorneys’ fees, or other charges that could accrue as a
_result of a:fareclosure or sale under the lien. in any contest, Grantor shall defend itself and Lender and shall
‘satisty any‘adverse judgment befare enforcement against the Property. Grantor shall name Lender as an additional
‘obligee under any surety bond furnished in the contest proceedings.

Evi_denc@of ng’fnent. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or ‘assessmenits and. shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement-of the taxes and assessments against the Property.

Notice:0f Construction. Grantor shall notify Lender at least fifteen (15} days before any work is commenced, any
services are fumished,-&r any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender~advance -assurances satisfactory ta Lender that Grantor can and will pay the cost of such
improvements, - B

PROPERTY DAMAGE' I'NSU-HANC"E'._..}The tfollowing provisions relating te insuring the Property are a part of this Deed of
Trust. CH

Maintenance of Insurance. AGrantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering all improvements on the Real
Praperty in an amount.suffitient to. avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. ;Grantor shall: also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies, Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption;.and boiler ifsurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages ‘and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lendér. __G'i"anfor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurange in-form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at-least ten {10J:days prior written notice to Lender. Each insurance policy also
shall inglude an endorsement providing-that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any othgér patsgnh. The Real Property is or will be located in an area designated by
the Director of the Federal Emergercy Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurange, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing the loan, up to"the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Fender, and to maintain such insurance for the term of the loan.

Appiication of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15} days of the casualty. Wheéther or not Lender's security is impaired, Lender may, at Lendet's
election, receive and retain the proceeds of ‘ary insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the ‘Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grentor'ghall repair of replace the damaged or destroyed
Improvements in a manner satisfactory 1o Lender. Lender shiall, apon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasomable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration of the.Property shall be used first 1o pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest,”and the remainder, if any, shall be applied
to the principal balance of the indebtedness. If Lendet holdé any-proceeds after payment in full of the
indabtedness, such proceeds shall be paid without interest to Grantar as Grartor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not mare than once a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, the thén current replacement value of such
property, and the manner of determining that value; and (5) the expiratjont date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satistactory to Lender determine-theé.cash value replacement cost
of the Property. R

LENDER'S EXPENDITURES. If any action or proceeding is commenced that wogld materially affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grafitor is required to discharge or pay
under this Deed of Trust ar any Related Documents, Lender an Grantar's behalf miay-(but:shalt not be chligated to} take
any action that Lender deems appropriate, including but not limited to discharging or-paying all taxes, liens, security
interests, encumbrances and other claims, at any time fevied or placed on the Property ard paying-all.costs for insuring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for-4uch purposes wilt then
bear interest at the rate charged under the Note from the date incurred or paid by Lender, to the-date"df repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's eption,“will, “{A) “be payable on
demand; (B)] be added to the balance of the Note and be apportioned among and be payable’ with :any installment
payments to become due during either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note's“matufity.. “The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all othér rights and.remedies to
which Lender may be entitled upon Default. e

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are-a part of this Deed
Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property jpf'fee_._simp'l’e_:_,
free and clear of all liens and encumbrances other than those set forth in the Real Property descriptionqriin any

title insurance palicy, title report, or final title opinion issued in favor of, and accepted by, Lendér in connection™

with this Deed of Trust, and (b) Grantor has the full right, power, and autherity to execute and deliver this Deed-6f :
Trust to Lender. L :
Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend t_he:-:

title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

that questions Grantor's title of the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the.
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled ‘to -~
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice; and
Granior will defiver, or cause 1o be delivered, to Lender such instruments as Lender may reguest from time to time

WMIARBAAT

Skagit County Auditor
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DEED OF TRUST
{Continued} Page 5

01 Trus‘t
) r.Pavrnant Default. Grantor fails to make any payment when due under the Indebtedness.

Othar Defaults Grantor fails to comply with or to perform any other term, obligation, covenant or condition
tontained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,
: obligation, ‘covenant or ¢condition contained in any other agreement between Lender and Grantor.

:Cr)mpllance Dofault. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust the MNate ar in any of the Related Documents,

Default on Other Payments Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes: or insyrance;. or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default-in’ Favor of Third Parties. Should Grantor default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may materially
affect any af Graptdr's:property or Grantor's ability to repay the indebtedness or Grantor's ability to perform
Grantor’s obhgatrons under thrs Deed of Trust or any of the Related Documents.

False Stateme"nts"' Any warranty, representation or statement made or furnished 1o Lender by Grantor or on
Grantor's behalf under ttis Deed, of Trust or the Related Documents is false or misleading in any material respect,
gither now or at the time made ar furnished or becomes false or misleading at any time thereafter.

Defective Co!latarahzatmn Thls Deed of Trust or any of the Related Documenis ceases to be in full force and
effect (including failure of any collaterai document to create a valid and perfected security interest or lien) at any
time and for any reason, :

Death or Insolvency. The death of any‘ Grantor the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property,: any aSSlgnment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceedmg under anv bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedmgs Commencement of foreclosure or farfeifure proceedings, whether by judicial
proceeding, self-help, repossessionor any other method, by any creditor of Grantor or by any governmental agency
against any property securing the. Indebtedness This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with:Yender.~ However this Event of Default shali not apply if there is a good faith
dispute by Grantor as to the validity“or reasémableness of the claim which is the basis of the creditor or forfeiture
procesding and if Grantor gives Lendér writterr notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the credltor or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate reserve ar bond 'ror the dispute.

Braach of Other Agreement. Any breach by Grantor under the terms of any pther agreement between Grantor and
Lender that is not remedied within any grace perlod provided therein, including without limitation any agreement
concerning any indebtedness or other abligation’ of Grantor te Lender, whether existing now or later.

Events Affecting Guarantor. Any of the precedlng events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtednéss or any guaranfor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the vahdltv of, or liability under, any Guaranty of the
Indebtedness. .

Adverse Change. A material adverse change occurs:in; Grantﬁr s financial condition, of Lender believes the
prospect of payment or performance of the Indebtedness rs lmpalred

Insecurity. Lender in good faith believes itself insecure.’

Right ta Cure. if any default, other than a default in payment is {;urable afd if Grantor has not been given a netlice
of a breach of the same provision of this Deed of Trust within the: precedmg twelve (12) manths, it may be cured if
Grantor, atter Lender sends written notice to Grantor demanding cure of suchdsfauli: {1} cures the default within
ten {10) days; or (2) if the cure requires mare than ten (10) days, immediately initiates steps which Lender deems
in Lender's sole discretion 1o be sufficient to cure the default and thereafter continues and completes all reasonable
and necessaty steps sufficient to produce compliance as soon as reasonablv practlcal

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed, of- Trust at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights and reméediés: :

Election of Remedies. Election by Lender to pursue any remedy shall nat: exclude pursult of any ather remady, and
an election to make expenditures or to take action to perform an obllgatron of Grantor under this Deed of Trust,
after Grantor's failure to perform, shali not affect Lender’s right to declarg'a default and exercrse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declate-thé emrre Indebtedness immediately
due and payable, including any prepayment penalty which Grantar would be required to ‘nay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercise its
power of sale and to foreciose by notice and sale, and Lender shall have the. right-"to. foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcabie law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaII have all? ‘the rights and
ramedies of a secured party under the Uniform Commercial Code. i &

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the pet proceeds “gver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may, reqlire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instryments recelved in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by. tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the gayments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its nght_s un_de__r this .

subparagraph either in person, by agent, or through a receiver, : S

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power 10 protect and preserve the Property, to operate the Property preceding” or, pending :
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the céstof
ihe receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lenders
right to the appointment of a receiver shall exist whether or nut the apparent value of the Property exceeds: the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving . as a--""
receiver, o

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Praperty upon default of Grantor, Grantor shall -~
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DEED OF TRUST
{Continued) Page 7

_Araiver is given in writing and signed by Lender, No delay or omission on the part of Lender in exercising any right
i shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
~shall”not ‘prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provisioh “or-any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender’s rights or of any of Grantor's obligations
‘as to any fiture transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
‘of such consént by Lender in any instange shall not constitute continuing consent to subsequent instances where
such consent is.réquired and in all cases such consent may be granted or withheld in the sole discretion of Lender,

Severabalrtv If & court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable <as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable. as to any other circumstance. If feasible, the offending provision shall be considered maodified so
that it "becomes ‘legdl, .valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deletéd from'this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of, any -provision of this Deed of Trust shall not affect the legality, validity of enforceabitlity of any
other provision of thi Deed af Trust.

Successors and A'ssnans. Sub]ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Tfust shall be birding upon and inure to the benefit of the parties, their successars and assigns. If
ownership of the Property_becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's sucgessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence.’ Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exernptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State‘of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following cap|tai|zed words ahd terms shall have the foliowing meanings when used in this Deed of
Trust. Uniess specifically stated to-thé contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words gnd terms used in the singular shall inciude the plural, and the plural shalt
include the singular, as the context may-fequire, ..Words and terms not otherwise defined in this Deed of Trust shalf
have the meanings attributed to such terms i the Unlfarm Commercial Code:

Beneficiary. The word "Beneficiary”. means WhldbEV Island Bank, and its successors and assigns.

Borrower. The word "Borrower” means® EHIC M ERB -and includes all co-signers and co-makers signing the Note
and all their successors and assigns. ; X

Deed of Trust. The words "Deed of Trust mean thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment’ and securlty interest provisions relating to the Personal Property and
Rents.

Default. The word "Default" means the Default set forth in this Deed of Trust in the section titled "Defauit”.

Event of Default. The words "Event of Default” ‘méan any of the ‘events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means ERIC M ERB.

Guaranty, The word "Guaranty” means the guaranty from guarantor, endarser, suraty, or accommodation party to
Lender, including without limitation a guaranty of all or part of the chte

Improvemsnts. The word “Improvements” means all exi tmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additioha, replacements and other construction on the Real

Property.

indshtedness. The word "Indebtedness” means all principal, intiarest and 6ther amounts, costs and expenses
payable under the Note or Related Documents, together with: :all renewals of, extensions of, modifications of,
consolidations of and substitutions far the Note or Related Documents arid any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred: by Trustee ‘orLender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provuded in this Deed of Trust.

Lender. The word "Lender” means Whidbey Island Bank, its successors and assugns

Note. The word "Note" means the promissory note dated June 29, 2009, in the orlgmal principal amount
of $699,142.00 from Grantor to Lender, together with all renewais™of: extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note'sr, agreement

Personal Property. The words "Parsonal Property™ mean all equipment, fixtures; and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached ‘or- affixed .to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substltutlons for, any of such
property; and together with all issues and profits thereon and proceeds {including W|thout llmltatmn all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property,

Property. The word "Property” means collectively the Real Property and the Personat Property

Real Property. The words "Real Property” mean the real property, interests and rights, as urthar descrlbed in this
Deed of Trust, S e

Related Documents. The words "Related Documents” mean all promissory notes, credit ‘agteenﬁents‘ loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages; and
all other instruments, agreements and documents, whether now or hereafter existing, executed in’ connection W|th
the Indebtedness; provided, that the environmental indemnity agreemerits are not "Related Documents and are
not secured by this Deed of Trust. : LR

Rents. The ward "Rents™ means all present and future rents, revenues, income, issues, royalties
other benefits derived from the Property.

Trustee. The word "Trustee” means CHICAGO TITLE COMPANY, whose mailing address is 425 COMMERCIAL
STREET, MOUNT VERNON, WA 9B273 and any substitute or successor trusiees.

protits", an‘ ’

ML
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Order No.: 520004506

| :_;:EXHtBIT A
'“-.._Tracts A and B, CITY OF MOUNT VERNON SHORT PLAT NO. MV-8-80, approved July 7,

Washlngton lﬂ Volume 4 of Short Plats, pages 135 and 136, records of Skagit County,
Washington; beirig a portion of the North Half of the Northwest Quarter of the Southwest
Quarter of Sectlon 17 Township 34 North, Range 4 East of the Willamette Meridian;

EXCEPT that portton conveyed to the City of Mount Vernon by deed recorded under
Auditor's-File No 200603270161 records of Skagit County, Washington, described as
follows:

Begmmng at the Northeast corner of Tract A, Short Plat No. MV-8-80, approved July 7,
1980, recorded Juty 8, 1980, under Auditor's File No. 8007080001, records of Skagit
County, Washington in.Volume 4 of Short Plats, pages 135 and 138, records of Skagit
County, Washington; being a portion of the North Half of the Northwest Quarter of the
Southwest Quarter of Sectlon 17, Township 34 North, Range 4 East of the Willametlte
Meridian; ‘

Thence North 89"37 00” West along the North line of said Tract A, 39.50 Teet to a point
on a curve to the nght the center of which bears South 00°23'00" West and is 35.00
feet distant;

Thence Easterly and Southerty, follawing said curve to the right through a central angie
of 82°42'34” for an arc distance of 50.52 feet to the end of said curve;

Thence South 08°32'33" East,-39.17 feet o the East line of said Tract A,

Thence Northerly along said East I|ne to the point of beginning.

Situated in Skagit County, Washmgton

- END OF EXHIBIT*A" -
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