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DEED OF TRUST

DATE: June 23, 2009 -

Reference # (if apphcable} L Additionat on page
Grantor(s): i

1. ROOD, JAMES J

2. ROCOD , DAWN: A -

Grantee(s)
1, PEOPLES BANK . ’ :
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 5, Candice Wtdmyer TGW 1/8 Interest Tr. A
Additional on page

Assessor's Tax Parcal 1D#. 4709-000- 905 0000/ 112 831

THIS DEED OF TRUST is dated June 23, 2009, among-JAMES J. ROOD and DAWN A. ROOD,
husband and wife, whose address is 132 CANDICE LANE, SEDRO WOOLLEY, WA 98284
{"Grantor"); PEOPLES BANK, whose mailing address is. DOWNTOWN BELLINGHAM OFFICE,
1333 CORNWALL AVENUE, BELLINGHAM, WA . 98225 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and Land Tltle £o.of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee”).
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DEED OF TRUST
~ Loan No: 57163911 {Continued) - Page 4

LEnder may do so. IF any action or proceeding is commenced that would materially affect Lender's interests in the
Prgperty. then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes 10 be
appropriaté to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then bear
interesy ay-the-rate charged under the Credit Agreement from the date incurred or paid by Lender to the date of
repavment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's gption, will (A) be
pavable on demand. {B] be added to the balance of the Credit Agreement and be apportioned among and be payable
with ‘any installmerit payments to become due during either {1) the term of any applicable insurance policy; or {2) the
remainirig term of the.Credit Agreement; or (Cl be treated as a bafloon payment which will be due and payabie at the
Credit Agreement s:matirity. The Deed of Trust also will secure payment of these ameounts. The rights provided for in
this paragraph shall bé:in-addition to any other rights or any remedies to which Lender may be entitled on account of
any default. Any. sych action by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that rt otherwise would have had.

WARRANTY: DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: .

Title. Grantor wa'rrants th"at‘ (al Grantor holds good and marketable title of recard ta the Praperty in fee simple,
free and clear-of all ligns and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section be[ow or in any title insurance policy, title report, or final title opinign issued in favor
of, and accepted by, Lendersin gonnection with this Deed of Trust, and (b) Grantor has the full right, power, and
autharity to execute and delmer thls Deed of Trust te Lender.

Defense of Title. SUbjECt to the exceptlon in the paragrapb above, Grantor warrants and will forever defend the
title to the Property against. the fawful ¢laims of all persons. In the event any action or proceeding is cammenced
that questions Grantor's t|t|e or the mterest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense.. " Grantor: may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedlng and to“be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cauge to bg denvered to Lender such instruments as Lender may request from time to time
to perrmit such participation. ;

Compliance With Laws. Grantor, warrents that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordrnanr;es “and regulatlons of governmental authorities.

Survival of Promises. All prormses, agreements, ‘and statements Grantar has made in this Deed of Trust shall
survive the execution and delivery of _this Dieed of Trust, shall be continuing in nature and shall remain in fuil force
and effect until such time as Grantor's indebtedness ls pald it full.

EXISTING INDEBTEDNESS. The following prov;smns cencernmg Existing indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust se‘cu_rmg the Indebtedness may be secondary and inferior to the lien
securing payment of an existing obligation to.Whatcom Educational Credit Union described as: A DEED OF TRUST
RECORDED JANUARY 7, 2009 UNDER AUDITOR S FILE NO. 200801070058, RECORDS OF SKAGIT COUNTY,
WASHINGTON. The existing obligation has a guirent principal balance of approximately $210,902.00 and is in the
original principal ameunt of $212,000.00. Grantor expressly covenants and agrees ta pay, or see to the payment
of, the Existing Indebtedness and to prevent any-default an such indebtedness, any default under the instruments
evidencing such indebtedness, or any defauit under any secunty documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement W|th the holder of any mortgage, deed of trust, or
other security agreement which has prierity over this .Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior wntten consaent .of Lender. Grantor shall neither request nor
accaept any future advances undet any such security agreemen_t Avithout the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation breeee.dihés._ are a part of this Deed of Trust:

Proceadings. |f any proceeding in condemnation is filed, Graritoy ‘shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to/défend the agtion and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice al ‘at*Granmiar's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments and documentanon as may he- requested by Lender from tims to
time 10 permit such participation. .

Application of Net Proceeds. If all or any part of the Property is condemn’édﬁby emiﬁeﬁ_t domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair: or rastaratigh of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable cests, expenses and attorneys' fees
incurred by Trustee or Lender in ¢connection with the condemnation. : E

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The followmg prowsrons relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute ‘such. documen;is in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfect arid continue Uender's lien on
the Real F'ropert\; Grantor shalt reimburse Lender for all 1axes, as described below,. together avith all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without hmltatlen all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust. . § :

Taxes. The following shall constitute taxes to which this section applies: (11 a speclfle tax upon thle type of
Deed of Trust or upon all or-any part of the Indebtedness secured by this Deed of Trust; (2}.4d specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by, this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of‘the. Credit
Agreement; and {4) a specific tax an all or any portion of the Indebtedness or on pavmeme of prmccpal and
interest made by Grantor. . .

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of- thlS Deed °f.=-'a
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise afy -or alf of #ts =

available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax beford it

becomes delinguent, or (2) contests the tax as provided above in the Taxes and Liens section and depos:ts ‘with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender,

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a_'

security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Proner_';y"'“
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code

as amended from time to time,
200906290140
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DEED OF TRUST
_Loan'No: 57163911 {Continued) Page 5

i Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
" and continue Lender's security interest in the Personal Property, In addition to recording this Deed of Trust in the
~_~rea| property records, Lender may, at any time and without further authorization from Grantor, file executed
caunterparis,. copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
;I;'erfaer for all*expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Praperty from the Praperty. Upon default, Grantor shall assemble any
Personal Pa'operty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and.make i available to Lender within three (3} days after receipt of written demand from Lender to the
extent permrtted hv applicable ftaw.

Addrasse_s. The mamng addregsses of Grantor {debter)] and Lender {(secured party) from which information
concern_i'ng__the se_cun;_y interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code).are as stated on the first page of this Desd of Trust,

FURTHER ASSURANbES;’"ATT.OHNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a pa‘i-t of this 'Deed of Trust:

Further Assurances. At anv tlme and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be madé, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refited, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and alt such martgages, deeds of trust, security deeds, security
agreements, financing statdments;-continuation statements, instruments of further assurance, certificates, and
other documents as may;’ in the Ssole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve - 1) Grantor's ohligations under the Credit Agreement, this Deed of Trust, and the
Pelated Documents, and {2}  the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acauired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall relmburse Lender for all costs and expenses incurred in cannection with the matters referred
to in this paragraph, : B

Attorney-in-Fact, |f Grantor fafls tq--d’o”ahy of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor anid at Grantor s-expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-tact for the- purpoSe of making, executing, delivering, fifing, recording, and doing all
other things as may be necessary or desnrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. T -

FULL PERFORMANCE. |f Grantor pays all the lndebtedness ‘when due, terminates the credit line account, and otherwise
pertorms all the obligations imposed upon Grantor:under: this’' Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance ‘and shall execute and defiver to Grantor suitable statements of termination of any
finanging statement on file evidencing Lendef's Secyrity interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled:theretoc”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proaf of the truthfuiness of any such matters or facts. '

EVENTS OF DEFAULT. Grantor wilt be in default under this Deed m‘ TFrust if any of the fellowmg happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in-cénnection with the Cradit Agreement. This can
include, for example, a false statement about Grantor's incomie, asse__ts,__ liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the repavment_te}’ms of:the Credit Agreement. {C) Grantor's action or
inaction adversely affects the collateral or Lender's rights:jndthe collateral. This can include, Tor example, failure to
maintain reguired insurance, waste or destructive use of the dwellmg, fallure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creatiori 6f a’senior, lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of furids:6r the dwelling for prohibited purpeses.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occure"un'der this. Deed of Trust, at any time thereafter,
Trustes or Lender may exercise any ane or more of the following rights and remedies:

Election of Remedies. All of Lender’s rights and remedies will ‘be cumulative and may be exercised aione or
together. An election by tender ta choose any ane remedy willndt bar Lender from using any other remedy, if
Lender decides to spend meney or to perform any of Grantor's abligations” under ‘thig:Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. -

Accelerate Indebtedness. Lender shall have the right at its option to de_i:la"'re the er"\ti:re Indebtedness immediately
due and payable. :

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lendar shall have the” right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applzcable lave

have all the rights and

UCC Remedies. With respect to all or any part of the Personal Property, Lender shal_
remedies of a secured party under the Unlform Commercial Code. S

Collect Rents. Lender shall have the right, without notice to Grantor to take pbssessien'of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the ret:proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may reqmre apy. tenant ar
other user of the Property to make payments of rent or use fees directly to Lender. Hf the Rents-dre callected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse. instruments séceived in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. . Payrents by tenants
ot other usars to Lender in response to Lender's demand shall satisty the obligations for whmh the' payments are
made, whether or not any proper grounds for the demand existed. [ender may exercise lts ‘rights undef thls
subparagraph either in person, by agent, or through a receiver. o

Appoint Receiver. Lender shall have the right to have a receiver appornted to take possession of aII-or any part of

the Property, with the power to protect and preserve the Property, to operate the Praperty preceding or ‘pendin :
foreciosure or sale, and to collect the Rents from the Properiy and apply the proceeds, over and above: the cosk of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.- Lender!s -
right to the appaintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtednaess by a substantial amount. Employment by Lender shall not disqualify a person from servmg as’a .~
receiver. R

Tenancy at Sufferance. |t Grantor remains in possession of the Property after the Property is sold as pruvi'dfed'_-.”‘
above or Lender otherwise becomes entitled to possession of the Property upan default of Grantor, Grantorishail
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of

A i
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DEED OF TRUST
{Continued) Page 7

; /.dhlegs Lender does so in writing. The fact that Lender delays or omits to exercise any right will hot mean that

i Lender.has given up that right. If Lender does agree in writing to give up one of Lender's rights, that doas not

“mean Grantor will nat have to comply with the other provisions of this Deed of Trust. Grantor also understands

“ that if’ Lerder. does consent to a request, that does not mean that Grantor will not have to get Lender's consent

agam if the: situation happens again. Grantor further understands that just because Lender consenis to one or

more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. . Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severahrllty ’ H= a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by-itself will-not.mean that the rest of this Deed of Trust wiil not be valid or enforced. Therefore, a court witl
enforce the rest of the: provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or Q..nenfor(_:eab:!g

Successors and-Assigns. - Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shail.beé.binding upen and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property:bacomes vested in a person other than Grantor, Lender, without notice to Granter, may
deal with Grantof's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance ar
extensicn WIthout releasmg Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. T:me is.0f the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust heraby waive the right tofa
counterclaim brought by anv party agamst any other party. ({Initial Here

any action, proceeding, or

Waiver of Homestead: Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the Stafe of Washingtan as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following w._or.'t_.jls shali Ha_\'}e the following meanings when used in this Deed of Trust:
Beneficiary. The word "Behefiéi'a'ry" mea"hs-i'PEOPLES BANK, and its successars and assigns.

Borrower. The word "Borrower" means JAMES J ROOD and DAWN A ROOD and includes all co-signers and
co-makers signing the Credit Agreement and all their successors and assigns.

Credit Agreement. The words "Credn Agreemant" mean the cradit agreement dated June 23, 2009, with credit
limit of $38,000.00 from Grantor to Lendesf, together with ali renewals of, extensions of, modifications of,
refinancings of, consolidations of, and’ subs_t_gtutlnns for the promissory note or agreement. NOTICE TO GRANTOR:
THE CREDIT AGREEMENT CONTAINS A VARIABLE |NTEREST RATE.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all ass:gnment and. Secunty interest provisions relating to the Personal Praperty and
Rents. E
Event of Default. The words "Event of Defadlt"‘-mean any of the events of default set forth in this Deed of Trustin
the events of default section of this Deed of Trust,
Existing Indebtedness. The words "Existing Ind'ebi'edness" mea'ﬁ the indebtedness described in the Existing Liens
provision of this Deed of Trust. .y

RC ’an‘d DAWN A;r.;gon
n&i‘@ans &l ex:stmg ah;t ﬁ\ture improvements, buildings, structures,
fifcrllt;es addmons repﬁt ents and other construction on the Real

Grantor. The word "Grantor" means JAMES

Improvements. The word "Improvement
maobile homes affixed on the Real Propert
Property.

é@%@*

Indebtedness. The word "Indebtedness’ eans all pr|n<:|pal |nter?stSpn6_ other amounts, costs and expenses

payable under the Credit Agreement ofkRelated Documents,’ toget with all renewals of, extensions of,
modifications of, consolidations of and s®bstitutions for the Credit Afreément or Related Documents and any
amounts expended or advanced by Lender g discharge Grantor's: ob@hatmns or expenses incurred by Trustee or
Lender to enforce Grantor's obligations undlg . this Deed of Trust,ﬁogether with interest on such amounts as
provided in this Deed of Trust. Specifically, wtthout limitation,. tndebtedriess<inclydes all amgunts that may be
indirectly secured by the Cross-Collateralization provisiop: of this Deed of Tru t E

Lender. The word "lLender" means PECPLES BANK, its successors and a55|gns. ‘:The words "successors or
assigns" mean any person ar campany that acquires any interest in the Credlt Agreemeht

Personal Property. The words "Personal Property” mean all eqmpment, ﬂxtures and other articles of personal
property now or hereafter owned by Grantor, and now oar hereafter attachéd- or afﬁxed to the Real Property;
tagether with all accessions, parts, and additions to, ail replacements of, Hnd &l substltutlons for, any of such
property; and together with all issues and profits theregn and proceeds (including without Ilmltatlon all insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property -

Property. The word "Praperty” means collectively the Real Property and the Personal Properw

Real Property. The wards "Real Property" mean the real property, interests and r;ghts as further descnbed in this
Deed of Trust. o

Related Documents. The words "Related Documents™ mean all promissery notes.® C!’Edlt agreements loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coliatera} mortgages and
all other instruments, agreements and documents, whether now or hereafter existing, executed in cénnettion with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related. E}ocuments .and are
not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rdy-a'l'tie prdfits',:_agd
other henefits derived from the Property. - : - - s L b

Trustee. The word "Trustee” means Land Title Co. of Skagit County, whose mailing address is: 111 E: George
Hopper Bd, Burlington, WA 98233 and any substitute or successor trustees. E

YA

Skaglt County Audltor
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