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SUBORDINATION, ESTOPPEL
AND ATTORNMENT AGREEMENT

Date: . June2,2009

From: ©~ .  .SKAGIT VALLEY PUBLISHING CO. (“Tenant”) and
.+ _“WOOD REALTY, LLC (“Landlord”)

To: ~ “_U.8.BANK NATIONAL ASSOCIATION, (“Lender”)
1420 Fifth Avenue, PD-WA-T11C
4 -=-Seattle,---Washington 98101

Lease Dated: March 5, 2008
WITNESSETH

A, Lender has been"requested by Landlord and Tenant to make a loan to Tenant
(the “Loan”™). The obligations of Tenant to Letider in connection with the Loan are secured in
part by that certain Deed of Trust granted- by Landlord for the benefit of Lender, dated June 2,
2009 and recorded under Skagit County Recordmg No. DICH (the
“Mortgage”™).

B. Tenant has entered into a lease dated March 5, 2008 (the “Lease”) with
Landlord covering premises (the “Premises™) encumbered by the Mortgage and described more
particularly on attached Exhibit A.

C. Lender’s commitment to make the Loan i 1s condltmned upon the execution and
delivery of this Agreement. : -

NOW, THEREFORE, in consideration of the promiees and mutual covenants
hereinafter contained, the parties hereto mutually covenant and agree as follows:

1. The Lease and any extensions, renewals, replacements or modifications thereof,
and all of the right, title and interest of the Tenant in and to said Premises, mcludmg but not
limited to any option or right of first refusal to purchase Premises, or any acquisitionl of title to
the Premises by Tenant during the term of the Mortgage, are and shall be subject and
subordinate to the Mortgage and to all of the terms and conditions contained heréin, and to any
renewals, modifications, replacements, consolidations and extensions of the mdebtedness -
secured thereby. .

2. Tenant agrees with Lender that if the interests of Landlord in the Premises shall =~ .
be transferred to and owned by Lender by reason of foreclosure or other proceedings brought .- .
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by it, or by any other manner, Tenant shall be bound to Lender under all of the terms,
 tovenants and conditions of the Lease for the balance of the term thereof remaining and any
-+ extensions or renewals thereof which may be affected in accordance with any option therefor in

the_'Lease, with the same force and effect as if Lender were the Landlord under the Lease, and
Tepant does hereby attorn to Lender as its Landlord, said attornment to be effective and self-
opefative withoit the execution of any further instruments on the part of any of the parties
hereto unmedlately upon Lender succeeding to the interest of the Landlord in the Premises.
Tenant agrees, however, upon the election of and written demand by Lender after Lender
receives title to th_e_: Premises, to promptly execute an instrument in confirmation of the
foregoing provisions, satisfactory to Lender, in which Tenant shall acknowledge such
attornment and shall set forth the terms and conditions of its tenancy.

3. Tenant agrees w1th Lender that if Lender shall succeed to the interest of
Landlord under the Lease, Lende;__ shall not be (a) liable for any action or omission of any prior
landlord under the Lease, or (b) subject to any offsets or defenses which Tenant might have
against any prior landlord, or (c) bound by any rent or additional rent which Tenant might have
paid for more than the current month to.any prior landlord, or (d) bound by any security
deposit which Tenant may have.paid to any prior landlord, unless such deposit is in an escrow
fund available to Lender, or (e) bound by any-amendment or modification of the Lease made
without Lender’s consent, or (f) bound by any provision in the Lease which obligates the
Landlord to erect or complete any building or to perform any construction work or to make
any improvements to the Premises, or (g) liable for or incur any obligation with respect to any
breach of warranties or representations of any nature under the Lease or otherwise, including,
without limitation, any warranties, or representations respectmg use, compliance with zoning,
landlord’s title, landlord’s authority, habitability and/or fimess for any purpose or possession,
or (h) hable for consequential damages. Tenant further agrees with Lender that Tenant will
not voluntarily subordinate the Lease to any lien or encumbrance without Lender’s consent.

4, In the event that the Landlord shall default'in the pei'fo_xfmance or observance of
anty of the terms, conditions or agreements in the Lease, Tenant shall give written notice
thereof to the Lender and the Lender shall have the right (but not-the obligation) to cure such
default. Tenant shall not take any action with respect to such default under the Lease,
including and without limitation, any action in order to terminate; reseind-or. void the Lease or
to withhold any rental thereunder for a period of 10 days after receipt of such written notice
thereof by the Lender with respect to any such default capable of being cured by the payment
of money and for a period of 30 days after receipt of such written notice thercof by the Lender
with respect to any other such default; provided, that in the case of any defanlt which cannot
be cured by the payment of money and cannot with diligence by cured within such thu'ty 30-
day period because of the nature of such default or because Lender requires time to- obtam _
possession of the Premises in order to cure the default, if Lender shall proceed promptlyto . .
attempt to obtain possession of the Premises, where possession is required, and to cﬁ_i‘c_‘the S
same and thereafter shall prosecute the curing of such default with diligence and continuity,
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then the time within which such default may be cured shall be extended for such period as may
be necessary to complete the curing of the same with diligence and continuity.

5. . . Tenant agrees with Lender that Tenant’s estate in the Premises shall not be
conveyed or eneumbered without the written consent of the Lender so long as the Lease is in
effect.-

6 ' .Lan_dlo’r;_i and Tenant hereby covenant and agree with Lender as follows:

(a) The _Leééc_ has been properly executed and delivered by Tenant, 1s valid and
binding upon Tenant; has riot been modified, and is in full force and effect;

(b)  Thete ex_ist_ ne:::defaplts under the terms of the Lease by Landlord or Tenant;

(©) Tenant has not paid any rental to Landlord more than one month in advance and
Landlord holds no security deposit'fof'Tenant except: None;

(dy  Tenant has no defense claim of lien or offset, under the Lease or against the
rental payable thereunder; and - C

(e) Tenant has no claims to or---ij_i.terest in the Premises, legal or equitable, or any
contract or option therefore, other than as'a tenant under the lease.

Tenant hereby agrees that it will promptly"nbtify Lendef in writing of and when any of the
above conditions should become untrue or incorrect in any matenal respect.

7. This Agreement shalt bind and inire to- the beneﬁt of all parties hereto, their
successors and assigns. As used herein the term “Tenant™ shall include the Tenant, its
successors and assigns; the words “foreclosure” and “foreclosure sale” as used herein shall be
deemed to include the acquisition of Landlord’s estate in the Pren:uses by voluntary deed (or
assignment) in lieu of foreclosure, and the word “Lender” shall melude the Lender herein
specifically named and any of its successors and assigns, including anyone who shall succeed to
Landlord’s interest in the Premises by, through or under foreclosﬁre of the Mortgage.

8. This Agreement shall not be modified or amended except in wrltmg signed by
the parties hereto. : _

9. The use of the neuter gender in this Agreement shall be deemed to mclude any
other gender, and words in the singular number shall be held to include the pIural when the
sense requires. e

10.  Notwithstanding any of the other provisions hereof, this Agreemeﬁt is. net L :
intended to create and shall not be deemed to create any personal liability on the part of tenant -
for repayment of the loan secured by the Mortgage. - -
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"IN WITNESS WHEREOF the parties hereto have placed their hands and seals the day
and year ﬁrst above written.

LANDLORD:

WOOD REALTY, LLC, a Washington limited

liability com%an; %S

Name L. Stedem Woo
Title: Vice President

TENANT:

. SKAGIT VALLEY PUBLISHING CO.,,a
' Washmgton corp

Name LelghtonP Wood
Title: __Pr_esadent

LENDER

U.S. BANK NATIONAL ASSOCIATION

By %Mt‘h /@Aﬂu/

ﬂwﬂm Ligh aveall
Titler” seraiesn - Uyce - faesident
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STATE OF WASHINGTON )

-
COUNTYOF M! § )
| | Sden e

P cert:fy that I know or have satisfactory evidence that
the person who appeared before me, and said person acknowledged that he mgned this
instrument, onjoatt d that he was authorized to execute the instrument and acknowledged
it as the'and _\ : of Skagit Valley Publishing Co., a Washington
corporation, to be the free and voluntary act of such party for the uses and purposes mentioned
in the mstrument.

Dated: Od? -

is

(Slgna r t‘ otary‘f

— ' Qﬂ@p o Cwaey

State of Washington

ANGELA C WALTER _=_:_(Pr1nt oSta tamp name of Notary)

My Appolntment Expires Aug 3, 2010 i
. NOTARY PUBLIC in and for the State
- of Washington, residing at
My appointment expires: N
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" STATE OF WASHINGTON )

) ss.

..COUNTY OF \/ \Y\R )

R certlfy that I know or have satisfactory evidence that )
the person 'who appeared before me, and said person acknowledge t he signed this
instrumen oath stated that he was authorized to execute the instrument and acknowledged
it as the @ (i-Q of Wood Realty, LLC, to be the free and voluntary act
of such party for: the__use_s and purposes mentioned in the instrument.

s

Dated: |

Q mﬁc@ Wadke ¢

(Pnnt 0 tamp name of Notary)
oiwmnotm '

ANGELA <:‘-'~"as 200 Lo NOTARY PUBLIC in and fir the %té
My Appointment EXOK “.  of Washington, residing at (X
- My appointment expires: ; .
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STATE OF WASHINGTON )

C_OUNTY_ OF KING )

) ss.

On. s\_j_ day of 5\_.« AW , 2009, personally appeared before me

- R €ea% , to me known to be the § | of

U.S. Bank Natlonal Assomatmn, that executed the within and foregoing mstrument and
acknowledged the instrument to be the free and voluntary act and deed of the association, for
the uses and purposes thercm mentioned, and on oath stated that she/he was/were authorized

to execute the mstrurnent .

IN WITNESS WHEREOF I have hereunto set my hand and official seal the day and
year first above wrltten

(S atu_re Q}\Notary) -

ooy Putc Coagla O W@ e’

State of Washington o '"(Prmt or4tamp name of Notary)

ANGELA C WALTER

My Appoiniment Expies Aug 3. 2010 h . NOTARY PUBLIC in and for the
of Washmgton residing at '
My appomtment expires:
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EXHIBIT A

LEGAL DESCRIPTION

PARCEL A:

*Tfh-at portion of the Southeast Quarter of the Southwest Quarter and the
~Southwest Quarter of the Southeast Quarter of Section 29, Township
34 Nbrth Range 4 Bast of the Willamette Meridian, described as

follows g

Beglnnmg at the intersection of the North line of the County road,
known as Anderson Road and the Westerly line of Blodgett Road as
said roads ex1sted on March 21, 1947;

Thence Northerly along the Westerly line of said Blodgett Road to a
point 467.5 feet (measured at nght angles) North of the North line of
Anderson Road,

Thence West 412 feet

Thence South to the North fine of the County Road;

Thence East 524 feet, more or les_s:, to the .pomt of beginning;
EXCEPT right of way for drainage" ditch'_cd_ij{fe&edto Drainage District
No. 17 by deed recorded February 28, 1941, under Auditor’s File No.
335876, records of Skagit County, Washmgton, i

AND EXCEPT that portion thereof conveyed to the State of
Washington by deed recorded June 21, 1971, under Audltor s File No.
754331, records of Skagit County, Washmgtou T :

AND ALSO EXCEPT any portion thereof lying W1th1n the boundanes
of the North 30 rods of the South 60 rods of said Southeast Quarter of

the Southwest Quarter and of the Southwest Quarter of the Southeast

Quarter,

Situated in Skagit County, Washington
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PARCEL B:

- 'That portion of the Southeast Quarter of the Southwest Quarter of
_:. . Bection 29, Township 34 North, Range 4 East of the Willamette
* . Meridian, described as follows:

.Beginning at a point on the North line of the County road known as
Anderson Road, 387 feet, more or less, East of the West line of said
Southeast Quarter of the Southwest Quarter (said point being the

-~ Southeast corner of that certain tract sold on contract to Malcolm B.

Keller and Winifred E. Keller, husband and wife, dated February 27,
1953 and recorded March 9, 1953, under Auditor’s File No. 485701,
records of Skagit County, Washington;

Thence North alotig thic East line of said Keller Tract to the North line
of the South 30 rods of the Southeast Quarter of the Southwest
Quarter; :

Thence East aloﬁg thé Noi'th line of said South 30 rods to the Southeast
Quarter of the Southwest Quarter to the West line, produced North of
that certain tract conveyed to George E. Boynton by deed dated March
21, 1947, and recorded March 21, 1947, under Aunditor’s File No.
402255, records of Skagit County, Washington;

Thence South along the West hne of Sald Boynton Tract to the North
line of the County road; -

Thence West along the North line of.séid'r_bad' to the point of beginning;

EXCEPT that portion thereof conveyed to Drainage District No. 17 of
Skagit County, Washington, by deed dated February 10, 1941 and
recorded Febrary 28, 1941, under Auditor’s Fﬂe No. 33 5 876, records
of Skagit County, Washington; -

AND EXCEPT the North 50 feet thereof as conveyed to the Drainage
District No. 17 of Skagit County, Washington, by deed dated November
15, 1949, and recorded November 28, 1949, under Auditor’s File No, -
438717, records of Skagit County, Washington, lying West of that’ .
certain ditch right of way conveyed under Auditor’s File No. 335876
records of Skagit County, Washington, :

AND ALSO EXCEPT the West 130 feet thereof}
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AND ALSO EXCEPT that portion condemned by the State of
Washington in Decree of Appropriation entered November 29, 1973,

. under Superior Court Cause No. 32871 and amended by Decree entered

.~ February 14, 1974.

- -"'__"Si_t'u_ated in Skagit County, Washington

PARCEL C:

A strip of land ten feet wide in the South Haif of the South 60 rods of
‘the Southeast-Quarter of the Southwest Quarter of Section 29,
Townshlp 34, Range 4 East of W.M., being more particularly described
as follows

From the South Quarter section comner of said Section 29 run West
along Section hne 425 6 feet;

Thence North 5°00’ West 30 feet to the true point of beginning;

Thence, strip being ﬁve _feet on each side of the centerline, continuing
North 5°00° West a distance of 469.5 feet, more of less, to the North
line of aforesaid South Half of the South 60 rods of the Southeast
Quarter of the Southwest Quarter.

Situated in Skagit County, Washington® .
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