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THIS DEED OF TRUST is dated June 23, 2009, among JOHN BRENTARI and MARY JO
BRENTARI; husband and wife ("Grantor”); BANK-OF - THE PACIFIC, whose mailing address is
REAL ESTATE LOAN PRODUCTION, 100 GRAND AVE, BELLINGHAM, WA 98225 (referred to
below sometimes as "Lender" and sometimes. as "Bene"flcaary") and CHICAGO TITLE
COMPANY- ISLAND DIVISION, whose mailing address is, PD BOX 1228 , ANACORTES , WA
98221 (referred to below as "Trustee").




DEED OF TRUST
Loan No: 110265101 {Continued) Page 2

CONVEYANCE AND GRANT, For valuable consideration, Granter conveys to Trustee in trust with power of sale, right
of eptry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, titfe, and interest in and to
the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances: all water, water rights and ditch rights
(including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and rof'ts relating to the real
propetly, including without limitation all minerals, oil, gas, geothermal and simifar matters, &he 'Real Property™}

““Ipcated’in SKAGIT Gounty, State of Washington:

"See EXHIBIT A , which is attached to this Deed of Trust and made a part of this Deed of
‘Trust as'if fuliy set forth herein.

The Reil F_’[opéfty or its address is commonly known as 6917 SAN JUAN HILL ROAD ,
ANACORTES: ", '._WA 98221, The Real Property tax identification number is
3841-622-040-0003.

FUTURE 'ADVANGES. |n_ addition to the Note, this Deed of Trust secures alf fulure advances made by Lender to
Grantor whether or nat {He advances are made pursuant to a commitrment. Specifically, without limitation, this Deed of
Trust secures, in addition. 1o the amounts specified in the Note, all future amounts Lender in its discretion may loan to
Grantor, together with_ all interest thereon.

Grantor hereby assigns.as seclifily.1o"Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended 16 be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to ‘coilect the Rents and. profits, which ficense may be revoked at Lender's option and shall be
automatically revoked upoh.acceleration pf all or part of e Indebtedness.

THIS DEED OF TRUST, INGLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEETEDNESS AND [(B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS: UNDER THE NQTE; THE RELATED DOGUMENTS, AND THIS PEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO-GIVEN.TO SECURE ANY AND ALL OF GRANTGOR'S OUBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOGUMENTS
REFERRED TO THEREIN, SHALL ALSG BE' AN EVENT.OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEFTED ON THE FQLLOWING TERMS:

PAYMENT AND PERFORMANGE. Except a8 ohénwisé provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they bécome due, and shall strictly and in a timely manner perform all of
Granter's chligations under the Note, this Deed-of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is & "construction mortgage" for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Code, as thase sections have ‘been adopted by the State of Washington.

POSSESSION AND "MAINTENANCE ‘OF THE' PROPERTY. Gmntor agrees that Grantor's possession and use of the
Property shall be governed by the following provigions:

Possession and Use, Until the eccurrence of an Evem of Default Grantor may (1) remain in possession and
contrel of the Property, (2) use, operate or manage the Property;-and-* (3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automiatically: revoked upon default). The following provisions
relate fo the use of the Property or to other limiations on tha F'mperty The Real Proparty is not used principally
for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in goud condltlon and prompﬂy perform all repairs,
replacements, and maintenance necessary to preserve its value.

Muisance, Waste. Grantor shall not cause, conduct or permit any nujsance: nior, commlt permit, or suffer any
stripping of or waste on or to the Property or any portion of the Properly. Without. liriiting .the generality of the
foregoing, Grantor will Not remove, or grant to any offer party the right Yo remove; any tirnber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prigr written consent.

Removal of Improvements. Grantor shall not demolish or remove any lrnpiov_éments from the Real Property
without Lender's prior written consent. As a condition to the removal of any:improvements; Lender may requirg
Grantor {0 make arrangements satisfactory to Lender to replace such Improvernants with |r“PF0VE""eﬂ15 of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enler upenAhe Réél Property at all
reasonable times to attend to Lender's interests and to inspect the Real Propery fof purposes of fGrantor's
compliance with the terms and cenditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall pmmptly céuse
compliance by all agents, tenanis ar other persons or entities of every nature whatsoevier. who-rent, léase oF:
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now of heréafter

in effect, of all governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

in good faith any such law, ordinance, or regulation and withhald sempliance during any proceedmg incliding
appropriale appeals, s0 long as Grantor has notified Lender i writing prior to doing 5o and 5o long as, in Leénder's. -~ -
sole opinion, Lender’s interests in the Property are not jeopardized. Lender may require Grantor to pust adaquate B
security or a surety bond, reasanably satisfactory to Lender, to protect Lender's interest. S

Duty to Protect. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all omer . )
acts, in addition to those acts set forth above in this section, which from the character and use of the F‘roperty are' -
reasanably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's oplicn, (A) declare immediately due and payable al
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidencing the Indebledness and impose such cther conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Proparty. A
"sale or transfer" means the conveyance of Real Property or any right, litle or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, leasé-option cantract, or by
sala, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. Howaver, this opticn shall not be exercised by Lender
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if such exercise is prehibited by federal law or by Washingten law.

- TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

. Payment. Grantor shall pay when due (and in all events prior 1o delinquency) all taxes, special laxes, assessments,
. charges {including water and sewer), fines and impositions levied against of on account of the Property, and shall

¢ pay when due all claims for work dene on or for services rendered or matetial furished fo the Property. Grantor
-shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of

=" Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
STrusti o

.Right to Contest. Grantor may withhold payment of any tax, assessmaent, ofr claim in connection with a good faith
dispute overthe obligation to pay, so long as Lender's interest in the Properly is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien js filed,
within fiteen {15} days after Grantor has natice of the filing, secure the discharge of the lien, or if requesled by
Lender,-deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amouit sufficient 4o discharge the lien plus any costs and attomeys' fees, or other chargas that could accrue as a
result-of a-foreclosure or sale under the fien. In any contest, Grantor shelt defend fiself and Lender and shall
satisfy any gdverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety-hond fumished in the contest proceedings,

Evidence of Pay"ﬁnenl ] Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staternent of the taxes and’ assessmenis against the Property.

Notice of Constr_uctlon. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
senvices are furnishied, or any materials are supplied to the Property, if any machanic's lien, materialmen's lien, or
other lien could be asserted on ‘account of the work, services, or materials, Grantor will upon request of Lender
furnish to Lender® advanoe  assurances, -satisfactory ta Lender that Grantor can and will pay the cost of such
improvements. e

PROPERTY DAMAGE INSURANCE _The followmg prowsmns refating to insuring the Property are a part of this Deed of
Trust.

Maintenance of tnsurance. Gramor .sha‘ll proc:_ure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacerment basis for the full insurable value covering all Improverments on the Real
Property in an amount sufficient to ‘avoid application.of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with suth other Hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, ameunts, coverages’ and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acgeptable to.Lender. Grantor, upen request of Lender, will deliver to Lender
from time to time the policies or cerlificates of insurance in form satisfactory 1o Lender, including stipulations that
covarages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an enddrsement providing that coverage in favor of Lender will not be impaired
in any way by any act, amission or default of Granter or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Managsment Agency as a special flood hazard area,
Grantbr agrees to obtain and maintain Federal Flood Insurance; if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard arga, for the full unpaid principal balance of the loan
and any prior liens on the property securing the lean. up-to the maximum:policy limits set under the National Flood
Insurance Program, or as otharwise raquired by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall premptly notify {ender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the-casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, raceivd and retain the-proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any’lien affecting the Property, or the restoration
and repair of the Property. If Lender elects {o apply the proceeds to réstoration and;repair, Grantor shall repair or
replace the damaged or desiroyed Improvements in a manner, satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimturse Grantor:from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of . Trust ~Any’progeeds which have not been
disbursed within 180 days after their receipt and which Lender has not.committed to the repair or restoration of
the Property shall be used first to pay any amaunt owing to Lender under this Deed of Trijst, then %o pay accrued
interast, and the remainder, if any, shall be applied to the principal balance of the’ indebtedness. If Lender holds
any preceeds after payment in full of the Indebtedness, such proceeds shall be paid without lnterest te Grantor as
Grantor's interests may appear.

LENDER'S EXPENDITURES. if Grantor fails (A) to keep the Property free of al taxes, Iiens,__.security interests,
encumbrances, and cther claims, (B) to provide any required insurance on the Property,or-{C} to'make repairs tc the
Property then Lender may de so. If any action or proceeding is commenced that would materialty affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be appropriale to protect Lenders interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at tha rate charged under the Mate fram the date incusred oF paid by Lender o the date of répayment
by Grantor. All such expenses will become a part of the Indebtedress and, at Lander's option. will [A) -5 payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to becoma due during aither {1) the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be trealed as a balloon payment which will be due and payable at the Note's maturity. TFhe.Deed of .-
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in-addition to any .
other rights or any remedies to which Lender may be entitied on account of any default, Any such actior by Lenger
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of th\s Deed. . '
of Trust: :

Title. Grantor warrants that: (a) Grantor halds good and marketable title of record to the Property in fae simple,
free and ¢lear of all liens and encumbrances cther than those set farth in the Real Property description aor in any -
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Deed of Trust, and {b) Grantor has the full right, power, and autherity 10 execute and deliver this Deed of
Trust to Lender.

Defensa of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
title 0 the Properly against the lawful claims of afl persons. In the event any action or proceeding is commenced
that quastions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granter may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceading and to be represented in the proceeding by counsel of Lenders own choice, and
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Grantar will deliver, or cause 1o be delivered, to Lender such instruments as Lender may request fram time to time
1o permit such participation.

. Compliance With Laws, Grantor warranis that the Property and Granter's use of the Proparty complies with all
-, existing applicabie laws, ordinances, and regulations of governmental authorities.

p Sumvival of Promises. All promises, agrieements, and statements Grantor has made in this Deed of Trust shall
¢ survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shail remain in full force
‘and effect until such time as Grantor's Indebtedness is paid in full.

. CONDEMNATIOH The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

_Progeedmgs. If any proceeding in ¢ondemnation is filed, Grantor shall premptly notify Lender in writing, and
"Grantor shall-promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and ta be
represanted-in the proceeding by counsel of its own choice all at Grantor's expense, and Graptor will deliver or
cause to:be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time 1o perrnnt such pammpatlon

Appllcahon of Net Proceeds. If all or any part of the Property is condemned by eminent demain proceedings or by
any prOCeedlng ‘or purchase in lieu of condamnation, Lender may at its election requira that ail or any portion of the
net proceeds of the“award be applied 10 the Indebledness or the repair or resteration of the Property. The net
proceeds of thedward shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lenderin connaction with the condemnation.

IMPOSITION OF TAXES; FEES AND f:'H_ARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
ta governmental taxes; fess and charges are a part of this Deed of Trust:

Current Taxes, Fess and Chargés.. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever.Gther aclion is requested by Lender to perfect and continue Lender's lien on
the Real Property.- Gidritor shall éimurse Lender for all taxes, as deseribed below, together with all expenses
incurred in recording’- perfécting’ or..continuing this Deed of Trust, including without limitation alf taxes, fees,
documentary stamps, and other shargas for recording or registering this Deed of Trust.

Taxes. The following shall constltute taxes 16" which this section appiies: (1) a specific tax upon this ype of
Deed of Trust or upon all or any part of.thg” Indebtedness securad by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or.required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this typa of Deed of Trust chargeable against the Lender or the holder of the Note;
and [4) & specific tax on all or any portlon of the ndebledness or on payments of principal and interest made by
Grantor.

Subsequent Taxes. If any tax to whi_t_:h this” section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect .as an Event of Default, and Lender may exercisa any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1} pays the tax before it
bacomes delinquent, or (2) contesis the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety biond. or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followmg prcwsmns relating 1o this Deed of Trust as a
security agreement are'a’ part of this Deed of Trust:

Security Agreement. This instrument shail consfitute & Secunty Agreement to the extent any of the Property
constitutas fixtures, and Lender shall have all of the ngms of a secured party under the Uniferm Commercial Code
as amended from time to tima.

Security Interest. Upon request by Lender, Grantor shall"tal_se whalever.action is requested by Lendes o perfect
and continue Lender's security interest in the Personal Property.” In addition:to recarding this Deed of Trust in the
real property records, Lender may, at any time and without furthes .authorization. from Grantor, file executed
counierparts, copies or reproductions of this Deed of Trusl as a‘financing stateméni. Granlor shall reimburse
Lender for all expenses incurmed in perfecting or continuing this security interest,” Upon default, Grantar shall nat
remove, sever or delach the Personal Property from the Property, “Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in & manner and at a -place- réasonably..convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt.of wntten demand frcm Lender to the
exient parmitted by applicable law.

Addresses. The mailing addresses of Grantor (debior) and Lender (secured ‘party} from which information
conceming the security inferest granted by this Dead of Trust may be obtained (each as rEquIred by the Uniform
Commercial Cede) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions reiailng to furtth assurances and
attorney-in-fact are a part of this Reed of Trust:

Further Assurances. At any time, and from time to time, upen request of Lender, Grantor will rnakB, e_xeéute and
defiver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when. requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and-in such offices
and places as Lender may deem approptiate, any and all such mortgages, deeds of trust, security deeds, seourity,
agreements, financing statements, continuation statements, instruments of further assurance; certificates; and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactyata, complete.
perfect, continue, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and .the Related .-
Documents, and (2) the liens and security interests created by this Deed of Trust as first and pfior liens.on the
Property, whether now owned cr hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to.the- |
contrary in writing, Granter shall reimburse Lender for all cests ang expenses incurred in connection W|th the. :
matters referred to in this paragraph. '

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may du 50,
for and In the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints .~
Lender as Grantor's atlarmey-in-fact for the purpose of making, sxecuiing, delivering, fling, recording, and doing.alt’,
ather things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. :
FULL PERFORMANGCE. If Grantor pays all the Indebtedness, including without limitation all future advances, when due,
and otherwise performs ali the obligaticns imposed upon Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements of
termination of any financing staiement cn file evidencing Lender's security interest In the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any
recanveyance may be described as the "person or persons legally entitled theretc”, and the recitals in the reconveyance
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of any matters or facts shall be conclusive proof of the truthfulness of any such matters or facts.
- EVENTS OF DEFALILT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
hapgen:
‘. Payment Default. Grantor fails to make any payment when due under the Indebtedness.

’ Break Other Promlses, Grantor breaks any promise made to Lender or fails to perform promptly at the time and
trictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

qun"p_!iance Default, Failure to comply with any other term, ohligation, covenant or condition contained in this
+Deed of Trust, the Note or in any of the Related Documents,

.Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for. taxes or-insurance, or any other payment necessary ta prevent filing of or to effect discharge of any lien.

False- Slateme'nﬁ. Any representaticn or statement made or furnished ta Lender by Grantor or an Grantor's hahelf
under this"Deed. of Trusi or the Related Documents is false or misleading in any material respect, either now or at
the fime mage or furnjshed.

Défactive Cpllaterallzatmn. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including- fallure of any coilateral document 1o create a valid and perfected security interest or lien) at any
time and for any reason,

Death or insalvency.’ "The death of any Grantor, the insolvency of Grantor, the appointment of a recaivar for any
part of Grantor's’ property, any. assignment for the benefit of creditors, any type of creditor workout, or the
commencement of. any proceeding. under any kankrupicy or insolvency laws by or against Grantor.

Taking of the Prupeny Any creditor or governmental agency tries o take any of the Property or any other of
Grantor's properly in which Léndér has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender, However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based ‘is valid:or reasehable; and i Grantor gives Lender written netice of the claim and furnishes
Lender with monies ofa- surety tiong: satisfactory to Lender to satisfy the ¢laim, then this default provision will not
apply.
Breach of Other Agreemen: Any breach -ty Grantor under the terms of any other agreement between Granter and
Lender that is not remedied within any, gracé period provided therein, including without limitation any agreement
concerning any indebtedness or other-pbligation’ of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any guarantor, endorser, surety,
or accommeodation party of any of the Indébtedness or-any guarantor, endorser, surety, or accemmodation party
dies of becomes incompeient, or revnkes or mspmes the validity of, or hability under, any Guaranty of the
Indebtedness.

Insecurity. Lender in good faith believes it__self ihsecure.

Right to Cure. If any default, cther than a defauit in payment is curable and if Granter has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) manths, it may be cured if
Granlor, afler receiving written notice from Lendér demanding cure of such default: (1) cures the default within
ten (10) days; or (2) if the cure requires more than ten (10) days..immediately initiates steps which Lander deams
in Lender's sole discretion to be sufficient to cure the defaulf and thereafter continues and cormnpletes all reasonable
and necessary steps sufficient to produce compliance as ‘soon as reasanably practical.

RIGHTS ANE REMEDIES ON DEFAULT. If an Event of Defauli'occurs under this Deed of Trust, at any time thereaftar,
Trustee or Lender may exercise any ane or more of the following rights-and remedies:

Elsction of Remedies. Al of Lenders rights and remedigs. will He gumulative”and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar.Lender from using any other remedy. I
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's nght ‘to declare Granlor in default and to exercise
Lender's remedies.

Accelerate Indebtadness. Lender shall have the right at its option t'u declare‘ th_e enti_re_lndebtedness immediately
due and payable, including any prepayment penalty which Grantor would-be required o pay,

Foreclosure. With respect to ail or any part of the Real Property, the Trustee shali'have the right to exercisa its
power of sale and to foreciose by notice and sale, and Lender shall have ife 7ight to forediose by judicial
foreclosure, in either case in accordance with and 1o the full extent provided by applicable law,

UCC Remedies. With respect to all or any part of the Personal Propery, Lender shall have all’ the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents, Lender shall have the right, without notice o Grantor to take possession af’ and mahage the
Property and collect the Rents, including amounts past due and unpaid, and apply theé net proceeds,-over and
above Lender's costs. against the Indebtedness. In furtherance of this right, Lender may: require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Renls. dre collectad hy
Lender, then Grantor irevecably designates Lender as Grantor's attorney-in-fact ta endorse instraments received i in,
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or athar users ta Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights un'dar'this. :
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all of any partof |
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pepding:
foraclosura or sale, and to collect tha Repts from the Property and apply the proceeds, over and above the Gostof .
the receivership, against the Indebledness. The receiver may serve without bond if permitted by law. Uerider's, -
right to the appeintment of a receiver shall exist whether or nat the apparent value of the Property exceeds the ™
Indebledness hy a substantial amount. Employment by Lender shall not disqualify a person from serving a's a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as pm\nded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall

tecome a tenant at suiferance of Lender or the purchaser of the Property and shall, at Lender's optien, either (1}
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.
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DEED OF TRUST
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Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal

Property or of the time aftar which any private sale or other intended dispesition of the Personal Property is to be

made. Reasonable notice shall mean notice given at least ten (10} days before the time of the sale or disposition.
“-Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

: Sale of the Property. To the extent permitted by applicable law, Grantar hereby waives any and all rights to have

7 the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
_part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled fo bid at any
"public sale on all or any portion of the Property.

~Attornieys’ Fees; Expenses. If Lender inslitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled ta recaver such sum as the court may adjudge reasonable as attorneys’ fees ai trial
“and upon ‘any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reagoriable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall recome a part of the Indebledness payable on demand and shall bear
interest af the ‘Note rate from the dale of the expanditure until repaid. Expenses covered by this paragraph include,
without limitation;. hewever subject to any limits under applicable law, Lender's attomeys' fees and Lender's Jegal
expenses, whethergrinot there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports ({including foreclosure reports), surveyors'
reports, and appraisalfees, title insurance, and fess far the Trusiee, ta the extent permitted by applicable law.
Grantor also quI pay any court costs, in addition to aill other sums provided by law.

Rights of Tiustes, Frustee: shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Truslee
{pursuant to Lender's:insfructions) are part of this Deed of Trust:

Powers of Trustee. 10 addition 16'all pawers of Trustee arising as a malter of law, Trustee shall have the power to
take the following ‘actiofis “with respect to the Property upon the written reguest of Lender and Grantor: {a) join in
preparing and filing &'map ‘or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} join in granting.-any easement or creating any restriction on the Raeal Property; and (c) join in any
subordiration or other agreement affecting-this-Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shal not.ba’abligated to notify ary other party of a pending sale under any other
frust deed or lien, or of any action ar proceeding in which Grantor, Lender, or Trustee shafl be a party, unless
required by applicable law, or unless-the-action or proceeding is brought by Trusiee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to.all or-any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lendger will have the right ta fereclose by judicial foreclosure, in either case in
accordance with and to the full extent provided:by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustes to any Trusiee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State:-of Washington..~The instrument shall contain, in addition to all
other matters required by state law, the names of the original Lénder; Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, ‘ard. the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by, Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall sncceed fo:all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicablé law. This procedure for substitution of Trustee shall
gover to the exclusion of all other provisicns for substltutton

NOTICES. Subject to applicable law, and except for notice reqiirad_oF alluwed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including withiout. limitation ‘any notice of default and any
notice of sale shall be given in writing, and shall be effective when :actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with @ nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cenified or registered-mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pricrity over this Deed of Trust shall be sent to Lender's address; as shown-near the beginning of
this Deed of Trust. Any person may change his or her address for notices lfider this Dsed of Trust by giving farmal
written notice to the other person or persons, specifying that the purposa of the'natiée is to change the person's
address, For nolice purposes, Grantor agrees fo keep Lender informed at all timas of Grantor's: current address.
Subject to applicable law, and except for notice required or allowed by law to be glven in another rmanner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be ncmce glven to aII Grantors It will
be Grantor's responsibility 10 tell the others of the notice from Lender.
MISCELLANEGUS PROVISIONS. The following miscellaneous provisions are a part of this’ Deed of Trust
Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreemant
with Lender concemning the matiers covered by this Deed of Trust. To be effective, any change or amiendment to
this Deed of Trust must ke in writing and must be signed by whoever will be bound or obilgated by the change or
amendment.

Arbitration. Grantor and Laender agree that all disputes, claims and controversies hetween us whath_er indiyidual,
joint, or tlass in nature, arizing from this Deed of Trust or otherwise, including without imitation Gontract '@nd.ton

dlsputes shall be arbitratedt pursuant to the Rules of the American Arbitration Association in effect.at-the-time the ’
clalm is filed, upon request of either party. No act to take or dispose of any Property shall constitute g waiver of .-~

this arbltration agreement or be prohibited by thls arbitration agreement. This includes, without limitation;
obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed ‘BF trust or-
mortgage: obtalning a writ of attachment or imposition of a racalver; or exercising any rights relating te personal

property, including taking or dispasing of such property with or without judliclal process pursuant to Article 9 of the,
Uniform Commercial Code, Any disputes, claims, or controversies concemning the lawfulness or reasonableness.of -

any acl, or sxercias of any right, conceming any Property, inciuding any clalm to rescind, reform, or otherwiss

maodify any agreement relating to the Property, shall also be arbifrated, provided however that no arbitrator shall
have the right or the power to enjoin or restrain any act of any party, Judgment upon any award rendered by any
arbitrator may be entered [n any court having jurisdiction. Nothing in this Deed of Trust shall preclude any party
from seekifg equitable relief from a court of competent jurisdiction, The statute of limitations, estoppel, waiver,
laghes, gnd similar doctrlngs which would otherwise be applicable In an actlan brought by a party shall be
applicable in any arbitration proceeding, and the commencement of an arbitration proceeding shall be deamed the
commencement of an aclion for these purposes. The Federal Arbltration Act shall apply te the construction,
interpretation, and enforcement of this arbiration provizion.
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DEED OF TRUST
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Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
usad ta interpret ar define the provisions of this Deed of Trust.
. Merger. There shall be no merger of the interest cr estate created by this Deed of Trust with any cther intarest or
estale in the Property at any time held by or for the benefit of |_ender in ary capacity, without the written consent
" of Lender.

" Governing Law. This Deed of Trust will be g ed by federal law apy te Lender and, to the extent not
=preempled by federal law, the laws of the State of Washlnglon without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

* Joint and S_everal Liability. All obligations of Granter under this Deed of Trust shall be [oint and several, and all
:references to Grantor shall mean each and every Grantor. This means that each Granter signing below is
responsible:for aII obfigations in this Deed of Trust.

No Waiver by Lender Grantor understands Lender will not give up any of £ender's rights under this Deed of Trust
unless Lefider‘does, so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given'up-that right. If Lender does agree in writing 10 give up one of Lender's rights, that does not
mean Grantor will not-have to comply with the other provisions of this Deed of Trust. Grantor alsc understands
thatif Lender does consent to a request, that does not mean that Grantor will not have {0 get Lender's consent
again if the situation happens again. Grantor further understands that just because lender consents to one or
more of Grantor's requests, that does not mean Lender will be required o consent to any of Graror's Tuture
requests. Graritor waives, prasentment, demand for payment, protest, and notice of dishonor.

Severability. IFa court finds. thal any provision of this Deed of Trust is not valid or should not be enforced. that
fact by fteelf 'will piot mean that the rest of this Deed of Trust will not be vafid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found fo be
invalid or unenforceable.

Successors and Asmgns Sub}ect 1o any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall_be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes ‘vested in a person other than Grantor, Lender, withaut notice to Grantor, may
deal with Grantor's successors with referengce-to this Deed of Trust and the Indebledrass by way of forbearance or
axtension without releasing Grantor from the obfigations of 1his Deed of Trust or liabllity under the indebtsdness.

Time is of the Essance, Time'is of the eésence In the performance of this Deed of Trust,

Waive Jury. All partiss to this Deed 6f T'.rust.hereby waive the right to any jury triat in any action, proceeding, or
counterclaim brought by any party against any other. party

Walver of Homestead Exemption. Granmr hareby reieases and waives all rights and benefits of the homestead
exemption laws of the State of Washingion aé to all indebledness secured by this Deed of Trust,

DEFINITIONS. The following words shall have the: following meanings when used in this Deed of Trust:
Baneficiary. The word "Beneficiary” means. BANK OF THE PACIFIC, and its successors and assigns.

Borrower, The word "Borrower” means JOHN BRENTARI Il and, MARY JG BRENTARI and includes ali co-signers
and co-makers signing the Note and all their successors and agsigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trist ameng Grantor, Lender, and Trustee, and
ingludes without limitation all assignment and secumy |nterest prowsmns relating to the Personai Preperty and
Rants.

Event of Default. Tha words "Event of Defaull” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Granter” means JOHN BRENTARI Il and MARY .]0 EIRENTARI

Guaranty, The word "Guaranty” means the guaranty from guarantor, endorser surety or accommuadation party to
Lendey, inclugding withcut limitation a guaranty of all or part of the Note

Improvemnents. The word "Improvements” means all existing and futyre :mprovemems buildings, structures,
mabile homes affixed on the Real Property, facilities, additicns, replacements and nther construction on the Real
Property.

Indebtedness. The word “Indebtedness” means all principal, interest, and o_the_r amounts,'-;costs and expenses
payable under the Note or Related Documents, together with aff renewals of, ‘extensions -of,” modifications of,
consolidations of and substituticns for the Note or Related Docurnents and any arounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee, or Lender to enforce Grantor's
obligations under this Desed of Trust, together with interest en such amounts as- prowded in.this Deed of Trust.
Spev;lﬂcally, without limitation, Indebtedness includes the future advances sei forth in 1he Future Advances
provision of this Deed of Trust, together with all interest thereon.

Lender, The word "Lender” means BANK OF THE PACIFIC, its successors and assigns. The words successors ar
assigns” mean any person of company that acguires any interest in the Note.

Note, The word "Note™ means the promissory note dated June 23. 2008, in the onglnal prmc:pal amount
of $600,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR .
THE NOTE CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles -of personal-' .
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of ‘'sueh’ :
proparty; and together with all issues and profits thereon and proceeds (including without limitation all insurance .-~
proceeds and refunds of premiums) from any sale or other disposition of the Property. o7

Property. The word "Property” means collectively the Real Property and the Personal Proparty.

Real Property. The words "Redl Property” mean the real property, interests and rights. as further descrised in this
Deed of Trust.

Related Documents. The words *Related Documents® mean all proemissory noles, credit agreements, loan
agreements, guaranties, security agreements, marigages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and documenis, whelher now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents™ and are

not secured by this Deed of Trust,
LT
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Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
ather benefits darived from the Property.

. Trustes. The word "Trustee” means CHICAGO TITLE GOMPANY- ISLAND DIVISION, whose mailing address is PO
- BOX 1228, ANACORTES , WA 98221 and any substitute or successor trustees.

EACHZ-GRANTUR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

- GRANTOR: |

STATE OF : v
COUNTY OF SK&S‘ .(-' }

On this day before me, the undersigned, Motary Public, personally appeared JOHN BRENTARI Il and MARY JO
BRENTARI, husband and wife, pergonally known to me or proved to me on the basis of satisfactery evidence to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act and deed, for the: uses and purposes therein mentionged.

lee_n under my hand and official seal this .. _- e : day of 200 i

Residing at MO(-IM'*" Veanarts—
My commission axpires S I ig ‘ I

REQUEST FOR FULL RECONVEYANCE
To , Trustea

The undersigned is the legal owner and holder of all indebledness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing {o you, to reconvey wnhout warranty, fo the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: B Benefciary N
B
_Ité:

LASER PR(Q Lending, Ver. 5.44.00.002 Copr. Harand Financial Solutions, Inc. 1997 :2009. AT nghts Reserved. -
WA c¢cACFINCFILPLAGO1.FC TR-17558 PR-14 - .
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Crder No.: 620004552

EXHIBIT A"

Lot D; FIDALGO BAY ADDITION TO ANACORTES MAP OF AGGREGATION, recorded in
Volume.12 of Surveys, page 147 and 148, under Auditor's File No. 9204200040, records of
Skagit County. Washington; being a portion of Blocks 15 through 32, Fidalgo Bay Addition to
Anacortes, according to the plat thereof recorded in Volume 2 of Plats, page 24, records of
Skagit County, Washirigton;

TOGETHER WITH a view easement over a portion of Lot C as granted by easement recorded
December 3, 1998, under Audltor’s File No. 9812030113, records of Skagit County,
Washington.

Situated in Skagit cOunfy,“_Washi‘ngton.

- ~END OF EXHIBIT ‘A" -
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