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Grantor(s):
1. PAST, ViCKI D

Grantee(s} -
1. Summit Bank

Legal Description: LOT 1.25,_,(;ED'ARGQBOVE ON THE SKAGIT
Additional on page 2

Assessor's Tax Parcel ID#: 3877:000-125-0004

THIS ASSIGNMENT OF RENTS dateid.;hine 10,2009, is made and executed between VICKI D
PAST. AS HER SEPARATE PROPERTY (referred to below as "Grantor”) and Summit Bank,
whose mailing address is P.O. Box 426 COncrete, WA 98237 (referred to below as "Lender”).
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ASSIGNMENT Far valuable consideration, Grantor hereby assigns. grants a continuing security
‘intetest in, ‘and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from’ the follo\ylng described Property located in SKAGIT County, State of Washington:

'LOT 125, "CEDARGROVE ON THE SKAGIT,” AS PER PLAT RECORDED IN VOLUME 9 OF
PLATS, _PAG_ES 48 THROUGH 51, INCLUSIVE, RECORDS OF SKAGIT COUNTY,
WASHINGTON,

The Property orits’ address is commonly known as 45858 BAKER DR, CONCRETE, WA
98237. The Property tax identification number is 3877-000-125-0004,

CROSS- COLLATERALIZATION-._ “In addition to the Note, this Assignment sscures all obligations, debts and liabifities,
plus interest therach, .of. either.Grantor or Borrower to Lender, or any one or more of them, as well as all claims by
Lender against Borrower and Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the:purposerof the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute ar contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jolntly with others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether tecovery upon-such amounts may be or hereafter may become barred by any statute of
limitations, and whethet. the obllgatron to repay such amounts may be or hereafter may become otherwise
unenforceable.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BEORROWER AND ‘GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
POCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor wawes all rlghts or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any other law which mayprevent Lender. from bringing any action against Grantor, including a claim for
daficiency to the extent Lender is otherwise eiititlad to a claim for deficiency, befare or after Lender's commencement
or compietion of any foreclosure action;-éither.judicially or by exercise of a power of sale.

BORROWER'S WAIVERS AND RESPONSIBILITIES.  Lender need not tell Borrower about any action or inaction Lender
takes in connection with this Assignment. Borrower assumes the respansibility for being and keeping informed ahout
the Property. Borrower waives any defenses that may arise because of any action or inaction of Lender, including
without limitation any failure of Lender to ‘realize.-Upon the Property, or any delay by Lender in realizing upon the
Property. Borrower agrees 10 ramain liable under the Note with Lender no matter what action Lender takes or fails to
take under this Assignment.

PAYMENT AND PERFORMANCE. Except as otherw"rse provided in this Assignment or any Related Dacuments, Grantor
shall pay to Lender all amounts secured by this “Assignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless:and until Lender exercises its rlght to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantor may remain in possession and control of and
operate and manage the Property and collact the Rents, prowded ‘that:the granting of the right to callect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcv proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Qwnership. Grantor is entitled to receive the Rents frée and clear -of il rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lender in wrlting :

Right to Assign. Grantor has the full right, power and authonty to enter’ lnto this Assignment and to assign and
convey the Rents to Lender. ;

No Prior Assignment. Grantor has not previously assigned or, convayed the Rents to any other person by any
instrument now in force. : R

No Further Transfer. Grantor will not sell, assign, encumber, or Othel‘WIS' drspusa of any of Grantor's rights in the
Rents except as provided in this Assignment. i L

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have !he right at’ any time, and even though no
default shall have occurred under this Assignment, to collect and receive the: Hents Far- thrs purpose, Lender is hereby
given and granted the following rights, powers and authority: .

Notice to Tenants. Lender may send notices to any and all tenants of the Property ad\nsung them of this
Assignment and directing all Rents to be paid directly to Lendar or Lender's agont )

Enter the Property. Lender may enter upon and take possession of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the Rents; institute ‘and carry .6h afl‘legal proceedings
necessary for the protection of the Property, including such proceedings as-may be necessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or otlier persons from the Property.

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same in repair;
to pay the costs thereof and of all services of all employees inciuding their equipment;.and.of: all-continuing costs
and expenses of maintaining the Property in proper repair and condition, and also to pay al} taxes, assessments and
water utillties, and the premiums on fire and other insurance effected by Lender on the Property.” .-

Compliance with Laws. Lender may do any and all things to execute and comply with the, Iaws of the State of
Washington and also all other laws, rules, orders, ordinances and requiremants of all other governmentai agencres
affecting the Property. . L

Lease the Property. Lender may rent or lease the whole or any part of the Praperty for such term or terms and on,
such conditions as Lender may deem appropriate. L O

Employ Agents Lender may engage such agent or agents as Lender may deem appropriate, eather in Lender_
name or in Grantor's name, to rent and manage the Property, including the collection and application of’ Hents

Other Acts. Lender may do all such other thlngs and acts with respect to the Property as Lender may deemu--"" ;
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of 7
Grantor for the purposes stated above. P

No Requirement 1o Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to do any other

specific act or thing. I
LT
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APPLICATION OF RENTS. All costs and expenses incurred by Lender in connecticn with the Property shall be for
Lrantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall
3detcnmiqe. the- application of any and all Rents received by it; haowever, any such Rents received by Lender which are
wnot applied.to_ such costs and expensas shall be applied to the Indebtedness. All expenditures made by Lender under
this Assignment :and not reimbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
lmposed upon Granter under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
Grantgr.a suitable. satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property, Any termination fee required by law shall be
paid by Granto'r,u_ if permitted by applicable law.

LENDER'S EXPENDITURES... If Grantor fails {A) 10 keep the Property free of all taxes, liens, security interests,
encumbrances, and other clalms (B} to provide any required insurance on the Property, or (C} to make repairs to the
Property then Lender mav 4o so. |f any action or proceeding is commenced that would materially affect Lender's
interests in the Property,“then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be approprigte to protéct Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at-the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenges will Become a part of the Indebtedness and, at Lender’s option, wili (A) be payable on
demand; {B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during elther {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C} be treated as a balfoon payment which will be due and payabie at the Note's matuntv The
Assignment also will secure paymerit of thése amounts. The rights provided for in this paragraph shall be in addition to
any other rights or any remediés to which:Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default:so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT. Atlender's option;".g"ran_tqr wil beln detault under this Assignment it any of the following happen:
Payment Default. Borrower fails 't'o_:méige ‘any payment when due under the Indebtedness.

Break Other Promises. Borrowe;.--'dr Grantor breaks any promise made to Lender or fails to perform promptly at the
time and strictly in the manner provided inthis Asgignment or in any agreement refated to this Assignment,

Default on Other Payments. Failuré"c_f‘ Grahtor within the time required by this Assignment to make any payment
for taxes or insurance, or any other 'paymiant"‘net:essary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Borrowef or Grantor defaults under any loan, extension of credit, security
agreement, purchase or sales agreement, or:any ather agreement, in favor of any other creditor or person that may
materially affect any of Borrower's or Grantor's‘property or ability to perform their respective obligations under this
Assignment or any of the Related Documents. .

Environmental Default. Failure of any party to comply with or perform when due any term, abligation, covenant or
condition contained in any environmental agreemgnt executed in connection with the Property.

False Statements. Any representation or statément made orfarnished to Lender by Borrower or Grantor or on
Borrower's or Grantor's behalf under this Assignment or. the Helated Documents is false or misleading in any
material respect, either now or at the time made or furnighed,” -

Defoctive Collateralization. This Assignment or any of the’ Related' Documents ceases to be in full force and effect
{including failure of any collateral document to create & vahd and perfected security interest or lien) at any time and
for any reason. o

Death or Insolvency. The death of any Borrower or Grantbr the ihsolvency of Borrower or Grantor, the
appaintment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of
creditors, any type of creditor workout, or the commencement of any proceedlng under any bankruptcy or
insolvency laws by or against Borrower er Grantar.

Taking of the Property. Any creditor or governmental agency trres ta. take any of the Property or any other of
Borrower's or Grantor's property in which Lender has a lien. This includes taking. of, garnishing of or levying on
Borrower's or Grantor's accounts with Lender. However, if Borrower of Grantor. dlsputes in good faith whether the
claim on which the taking of the Property is based is valid or reasonable/ “and if Borrawer or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a suretv bond satlsfactory to Lender to satisfy the
claim, then this default provision will not apply. : ;

Property Damage or Loss. The Property is lost, stolen, substantially damaged sold, or borrowed against.

Events Affecting Guarantor, Any of the preceding events occurs with respect 1o any guarantor endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or Ilab|latv under --'any Guaranty of the
Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and |f Grantor has not been given a
natice of a breach of the same pravision of this Assignment within the preceding twelve (12) months it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default (1} curés the default
within fifteen (15} days; or {2) if the cure requires more than fifteen (15) days, immediately initiates-stéps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter-continuss and
completes all reasenable and necessary steps sufficient to produce compliance as soon as reasonably pragtical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any tirhe thereéf'ter,: Lénder
may exercise any one or more of the following rights and remedies, in add: t|0n to any other rights or remed'es prawded
by law: : .

Accelerate Indebtedness. Lender shall have the right at its option without notice to Borrower or Grantor to declare"~-__

the entire indebtedness immediately due and payable, including any prepayment penalty that Borrewer would be
required 1o pay. .

Collsct Rents. Lender shall have the right, without notice to Borrower or Grantor, to take possessio'n cf'the"

Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds. over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender shall have all the nghts"
provided for in the Lender's Right to Receive and Collect Rents Section, above. If the Rents are collected: bv..--"‘
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endarse instruments received. in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are

A
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. madé, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
st‘.ibparagraph either in person, by agent, or through a receiver.

* Appomt Recewsr Lender shall have the right to have a receiver appointed to take possession of all or any part of
thePropeérty, with the power to protect and preserve the Property, ta apersate the Property preceding or pending
< foreclosure ar sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of

i the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

- right to_the ‘appeintment of a receiver shall exist whether or not the apparent value of the Property exceeds the
‘Indebtadness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver:; :

Other Ramadlas -Lénder shall have all other rights and remedies provided in this Assignmaent or the Note or by
law. i

Electiori of Ramédie_s_.'“' All of Lender's rights and remedies will be cumulative and may be exercised alone or
together, An electnbn by “Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decides 16° spend mgney or to perform any of Grantor's obligations under this Assignment, after Grantor's
failure to do se, that demsmn by Lender will not affect Lender’s right to declare Grantor in default and to exercise
Lender’'s remedies.

Attorneys’ Fees: Expensas If x.L"ender institutes any suit or action te enforce any of the terms of this Assignment,
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and
upon any appeal. Whether or*net any court action is involved, and to the extent not prohibited by law, all
reasonable expenses l.endar incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rlghts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date ‘of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject:ta-any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is & lawsurt including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vécate ghy automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searchmg records, obtaining title reports {including foreclosure reports), surveyors’
reports, and appraisal fees, title-insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in adcht:on 1o all other sums provided by law.

MISCELLANEOUS PROVISIONS. The follo 'ng mmcel!aneous provisions are a part of this Assignment:

Amendments. What is written in this,Asslgnment and in the Related Documents is Grantor's entire agreement
with Lender congeming the matters covered'by this“Assignment. To be effective, any change or amendment to
this Assignment must be in writing and must be sngned by whoever will be bound or abligated by the change ar
amendmant.

Caption Headings. Caption headings in thig As_signment are for convenience purposes only and are not to be used
to interprat or define the pravisions of this Assi,gnment.

Governing Law. This Assignment will be gov;:&rned by federal law applicable to Lender and. to the extent not
preempted by federal law, the laws of the State’of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington'

Choice of Venue. If there is @ lawsuit, Grantor agrees upon Lender s request to submit to the jurisdiction of the
courts of Skagit County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor under this Assignment shall be joint and
several, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Granfor sngmng be!ow is responslble for ail obligations in this
Assighmant. ;

Merger. There shall be no merger of the interest or estate created by this asmgnment with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capamtv, without the written consent
of Lender. 3

Interpretation. {1} In all cases where there is more than one'"Borr'ower" nr Gréantor, then all words used in this
Assngnment in the singular shall be deemed to have been used in the" plural where the context and construction so
require. {2) If more than one person signs this Assignment as "Grantor;™ the obllgatlons of each Grantor are joint
and several. This means that if Lender brings a lawsuit. Lender may 'sye any one :or more of the Grantors. |If
Barrower and Grantor are not the same person, Lender nesd not sue Borrower first): ahd that Borrower need not be
joined in any lawsuit. (3) The names given to paragraphs or sections in_ this Assigriment are for convenience
purposes only. They are not to be used to interpret or define the provisions. of thls Asmgnment

No Waiver by Lender. Grantor understands Lender will not give up any of Lender 8- nghts under this Assignment
unless Lender does so in writing. The fact that Lender delays or omits to exercise any rlght will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lendei's.rights, that does not
maan Grantor will not have to comply with the other provisiens of this Assignment. Granhter alsg*understands that
if Lender does consent to a request, that does not mean that Grantor will not have to get'Lendér's congent again if
the situation happens again. Grantor further understands that just because Lendar consentsita:one or more of
Grantor's requests, that does not mean Lender will be required to consent to any of Grantar 'S future reguests.
Grantor waives presentment, demand for payment, protest, and notice of dishonor. a : e

Notices. Subject to applicable law, and except for notice required or allowed by law to be glven in another
manner, any notice required to be given under this Assignment shall be given in wrltlng, and shall'be effective
when actually delivered, when actually received by telefacsimile {unless otherwise required by law),".when
deposited with a nationally recognized gvernight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepald, directed to the addresses shown near the begi nmg of thls
- Assignment. Any person may change his or her address for notices under this Assignment-by,
written notice to the other person or persons, specifying that the purpose of the notice is to change the person 5

address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's ‘cuirent ‘address. °.

Subject to applicable law, and sxcept for notice required or allowed by law to be given in another manner, if there j:

is more than one Grantor, any notice given by Lender to any Grantor is deemad to be notice given to: all Gran
It will be Grantor's responsibility to tell the others of the notice from Lender. . E

Powers of Attorney. The various agencies and powers of attorney conveyed on Lender under this Assng‘nrhent“afe,u o
granted for purposes of security and may not be revoked by Grantor until such time as the same are renuunced bv o

Lender.

Saverability. If a court finds that any provision of this Assignment is not valid or should not be enfarced, thaf -félct
by itself will not mean that the rest of this Assignment will not be valid or enforced. Therefore, a court will

enforce the rest of the provisions of this Assignment even if a provision of this Assignment may be found to beK,. '
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invalid or unenfarceable.

" Buccessors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
-"Agsignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownetship. of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
‘dedl with Grantor's successors with reference to this Assignment and the Indebtedness by way of forbearance or
;extension without releasing Grantar fram the obligations of this Assignment or liability under the Indebtedness.

:T i}ne is of'th'e Essence Time is of the essence in the parfarmance of this Assignment.

Walver of Hnmestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon faws' of the State of Washington as to all Indebtedness secured by this Assignment,

DEFINITION_S. J_The fe!iowg:ng waords shall have the following meanings when used in this Assignment:

Assignment. The word "Assignment™ means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
be amended or madified. from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
OF RENTS from tirme fo tlme

Borrower, The word "Eorrower means JAMES M PAST and VICKI D PAST.

Event of Defauit. The words " Event of Default" mean any of the events of default set forth in this Assignment In
the default section of this, Ass:gnment

Grantor. The word "Grantor meang VICKI D PAST.

Guaranty. The word Guaranty means the guaranty from guarantor, endorser, surety, or accommodation party to
tender, including without | hmitatlon a.guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness means all principal, interest, and other amounts, costs and expenses
payable under the Note or-Related ‘Doguments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutidins for the . Note or Related Documants and any amounts expended or advanced by
Lender to discharge Grantor's-okiligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together with interest on such amounts as provided in this Assignment. Specifically, without
limitation, Indebtedness mcludes all amounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment. i

Lender. The word "Lender” meané Sumf'ru't Bank its successors and assigns. The words "successors or assigns”
MEean any pefson or company that acqumas erw mterest in the Note.

Note. The word "Note" means the promissory note dated June 10, 2009, in the orlglnal principal amount
of $30,000.00 from Borrower to Lender, -together with all renewals of, extensions of, madifications of,
refinancings of, consolidations of, and substltutlons for the promissory note or agreement.

Property. The word "Properiy” means all of Grantor's right, title and interest in and to alt the Property as
described in the "Assignment" section of this:Agsignment.

Related Documents. The words "Related Documents” meah all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements martgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness, * ;

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under any
and all present and future leases, including, without hmltatlon, all rents, revenus, income, issues, royalties,
bonuses, accounts receivable, cash or security deposits;-advance rentals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived from such leases.of every kind and nature, whether due
now or later, including without limitation Grantor's right to enfcrce such Ieases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON JUNE 10, 2009,

GRANTOR:

STATE OF \,L) (5 h ek )

COUNTY OF C/)\Cﬁig ! ]

On this day before me, the undersigned Notary Public, personally appeared VICKI
provad to me an the basis of satisfactory evidence to be the individual descr
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Assignment as his or

er free ar‘id' volunta}y éct
and deed, for the uses and purposes therein mentioned. .

Given under my hand and official seal this i1 day of DAL 20 C‘}
By, J Residing at =
Notary Plblic in and for the Stats of \Uﬂ My commission expires L‘ - ] —[,1 S

ﬂll\l N
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